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I rcof in reality 
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on fiscal failure 
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* EU to resist French bid to quit daylight saving 

electronics arm 



German electrical and electronics group 
Siemens abandoned plans to place its defence 
electronics business in a joint venture in favour 
of a trade sale The company, which two weeks 
ago told staff it was seeking a partner for the 
business, has hired US investment bank Morgan 
Stanley to draw up a shortlist of outright bid- 
ders and hopes to complete the disposal before 
its September financial year-end. Page IS 

Swed ish SE merger backed: Plans for a 
merger between the Stockholm Stock Exchang e 
and OM, the Swedish derivatives exchange oper- 
ator, were boosted by a government-sponsored 
report which backed the move. Page 15 

Man Ha stock exchange chief quits: The 

president of the Philippine Stock Exchange 
resigned amid controversy over the suspension 
of a number of insider dealing investigations 
and reports of clashes with senior managers. 
Page 14 

Janies Bond defeated by Hanoi officials 

The makers of Tomor- 
row Never Dies, the 
18th James Bond film , 
are to switch filming 
from Vietnam to Thai- 
land after Hanoi gov- 
ernment nfflniaiq can- 
celled production 
weeks before the cam- 
eras were due to start 
rolling, saying the Brit- 
ish spy, played by 
Pierce Brosnan (left), 
was too antl-Communist Page 14; Observer, 
Page 13 

Oa markets plan to co-o pe r a te: The 

world's two largest oil futures markets, Lon- 
don's International Petroleum Exchange and the 
New York Mercantile Exchange, are expected to 
announce a cooperation pact. Page 15 

RHUnd warns on Nato: Europe win relapse 
into a volatile mixture of local and regional alli- 
ances if Nato fails to enlarge, UK foreign secre- 
tary M.nimim Rifldnd told a Washington think- 
tank. Page 2 

Wassail to ffistribute £150nu Wassail is to 
float 70 per cent of its General Cable Corpora- 
tion subsidiary in the US and distribute £150m 
. ($245m) of the proceeds to shareholders. 

Page 15; Lex, Age 14 

US knew of China election claims: The 

US Justice Department told two officials at the 
National Security. Council last June that the 
Chinese government was allegedly trying to 
influence congressional elections, but told the 
officials not to tell the administration, the White 
House said. Page 6 

US office suppliers 1 merger blocked: 

The US Federal Trade Commission moved to 
block the planned $4bn merger between Staples 
and Office Depot, two fast-growing operators of 
office supply "superstores". Page 15 

Seoul weakens labour law: The South 
Korean parliament approved a more lenient ver- 
sion of a controversial labour law which 
sparked three weeks of industrial unrest in 
January that cost $3.4bn in lost production. 

Page 4 

ThaBand to take on companies 1 debt: 

The Thai government is preparing to take an as 
much as BtlOObn ($3£bn) of bad debt from 
finance companies which have over-extended 
themselves to the country's troubled property 
sector. Page 4 

CeHnet chief quits: Howard Ford, 45. 
m.qwagn^ y director of CeUuet for 30 months, 
unexpectedly left the mobile telephone operator. 
He is believed to be taking a position with a 
rival. Page 23 

Emu drive hits machinery sales: Sales of 
construction machinery in western Europe will 
fall again in 1997 as governments continue 
efforts to tighten economic policy to meet tar- 
gets for economic and monetary union, a Lon- 
don consultancy says. Page 3 

Paralysed author dies: French journalist 
Jean-Dominique Bauby, paralysed and made 
mute by a stroke 15 months ago, died in Paris 
less than a week after publication of a 150-page 
book he dictated letter by letter by winking his 
left eye. 


FT.com: the FT web site provides online news, 
comment and analysis at http://wwwTT.com 
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By Emma Tucker in Brussels 

The French government's 
campaign to stop changing the 
country’s clocks between sum- 
mer and winter is expected to 
be greeted with a resounding 
“Non" in Brussels today. 

The French, led in person in 
this sensitive issue by Mr 
Alain Juppe, the prime minis- 
ter, argue that putting the 
clocks forward an hour In 
March and back a gain in Octo- 
ber disrupts fanners ant + tha 
biological rhythms of children 


and old people. Transport min- 
isters of the other 14 European 
Union member states are 
unconvinced. .They fear a uni- 
lateral move by France, with 
its pivotal geographic position, 
would cause massive disrup- 
tion to transport scheduling 
across the EU. 

“The transport sector would 
be seriously affected if one 
member state decided to oper- 
ate its own time zone," said an 
EU official Southern EU coun- 
tries such as Greece. Italy. 
Spain and Portugal argue that 


longer evenings boost their 
important tourist trades, 
allowing museums and other 
services to stay open later. 

France, like most of Europe, 
sets its clocks to one hour 
ahead of Greenwich mean time 
in winter and two hours ahead 
in summer. "1 wish the other 
member states could show us 
Why the switch to s umm er 
time is necessary," said a 
French spokeswoman. 

The European Commission - 
which believes the benefits of 
summer time’s extra hour of 


evening daylight outweigh the 
disruptions - has proposed a 
four year extension of a direc- 
tive which harmonises the 
dates on which member states 
alter their clocks. The direc- 
tive Is due to expire next year. 

Fourteen of the 15 EU coun- 
tries back the extension, 
although Britain, ever con- 
scious of member states’ desire 
to maintain control over their 
internal affairs, has expressed 
“sympathy" for the French 
position. France has carried 
out its own studies and 


decided against summer time, 
which was introduced in 1976 
to save energy after the oil 
price rise. 

Failure to reach agreement 
at today's meeting would leave 
transport companies, already 
planning next years' time- 
tables, in disarray. 

U nanim ous agreement is not 
necessary to extend the direc- 
tive. but the Dutch, current 
holders of the EU presidency, 
are reluctant to force an 
unpopular decision ou the 
FYench public and will try to 


broker some concessions, such 
as extending the directive for 
tliree rather than four years. 

During this time the FYench 
government, spurred ou by Mr 
Juppe, would almost certainly 
carry out more studies in 
order to determine whether 
the shift was still necessary- 

“Mr Juppe certainly seems 
to have made this his cfteixif de 
ba faille.” commented one EU 
diplomat. "It may be related tu 
his two year old daughter - 
you know how light sensitive 
children are." 


Albanian 
rebels now 
hold third 
of country 


By Guy Din more in Tirana and 
Robert Graham in Rome 

Government forces lost control 
yesterday of most of southern 
Albania, as rebels extended 
their grip over about one third 
of the country. 

Rebel leaders rejected an 
offer of amnesty made by Pres- 
ident Sali Berisha on Sunday 
when he bowed to oppos i tion 
demands for a broad-based 
coalition government and 
fresh parliamentary elections. 

But they told Italian officials 
they would encourage citizens 
to lay down their aims If the 
international community pro- 
vided emergency aid. 

The president's capitulation 
after weeks of intransigence 
has only fuelled the insurrec- 
tion, with rebels demanding 
that he resign. Diplomats said 
Mr Berisha had apparently lost 
control of the army and might 
have to resign to contain the 
conflict. But some foreign 
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investors appeared to disco out 
the threat of crvfl war. Middle 
East interests bought majority 
stakes in a cement company 
and an oil products company 
yesterday, even as government 
forces retreated and mass 
insurrection spread towards 
the capital Tirana. 

The fragmented opposition 
parties - dominated by the for- 
mer communists - admit they 
have no control over the 
revolt, which was triggered 
last month by the collapse of 
fraudulent pyramid Invest- 
ment schemes. 

Rebels accuse Mr Berisha of 
using the schemes to fond his 
party's election campaigns last 
year. He is also accused of 
encouraging people to put 
their savings into unlicensed 
funds. 

Meanwhile, eight leaders of 
the insurrection in the 
southern seaside town of Vlore 
met Italian officials led by Mr 
Paolo Foresti, Italy’s ambassa- 
dor in Tirana, on the warship 
San Giorgio in the Adriatic- 

The identity of the rebels - 
picked iq) from Albanian terri- 
tory by Italian helicopters - 
was not disclosed. The talks 
followed the prominent role 
played by Mr Lamberto Dini, 
Italian foreign minister, in arr- 
anging Sunday’s deal between 
President Berisha and the 
opposition. 

In the most serious clashes 
yesterday, nine civilians were 
killed by retreating govern- 
ment troops in the southeast 
town of Permet. Towns- 

Continued on Page 14 
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An Israeli policeman holds back a Jewish protester outside the Palestinian headquarters at Orient House in East Jerusalem 
-yesterday during a demonstration against peace moves. Netanyahu and Arafat try to beat off revolts. Page 5 metra ap 


Newmont wins battle for Santa Fe 


By Kenneth Gooding, 

Mining Correspondent 

North America's mining bid 
battle ended yesterday with 
victory for Newmont Mining 
after it lifted its offer for 
Santa Fe Pacific Gold for the 
second time - to S 2 jJbn - and 
won the support of the Santa 
Fe board. 

Homestake Milling, its rival, 
withdrew saying: “We are 
unwilling to penalise our 
shareholders by overpaying 
for Santa Fe.” 

Santa Fe reached a 32.31m 
merger agreement with 
Homestake in December and 
has already paid Homestake 
$65m for breaking that up. 


Analysts expect Homestake 
to bid for another gold com- 
pany; Newcrest, the Austra- 
lian group, is rumoured to be 
among possible targets. 

Mr Ron Cambre, Newmont 
chairman, said the enlarged 
group would have a gold out- 
put of 4m troy ounces by 1998, 


with 55m ounces of reserves in 
the ground. 

Analysts pointed out that 
Newmont would leapfrog Bar- 
rick Gold to become the big- 
gest North American gold pro- 
ducer. They suggested a quest 
for increases in reserves was 
driving the takeover fever in 


the North American gold 
industry. 

“All in all. the right combi- 
nation is probably taking 
place,” said Mr Nick Hatch of 
Flemings Global Mining 

Continued on Page 14 
Gold markets. Page 28 


Heinz plans job cuts as it 
focuses on growth markets 


By Richard Tomkins 
in New York 

Directors of HJ Heinz, the US 
food group, will meet tomor- 
row to approve management 
plans for a reorganisation 
involving heavy job cuts, the 
sale of some businesses, and a 
substantial charge to earnings. 

Details are not due to be 
announced until Friday, but 
the company said yesterday 
the restructuring was part of 
“a major growth plan", the big- 
gest in its recent history. 

“It's designed- to increase our 
growth in the faster-growing 
markets of the world,” the 
company said. These included 
India, China, the rest of Asia, 
eastern and central Europe, 
South Africa and South 
America. 

Heinz is the last in a long 
line of US food companies that 
have tried to, boost profit 
growth by cutting costs. Oth- 
ers include Campbell Soup, 


Lax . 


Nabisco, Kellogg and CPC 
Interna tionaL 

Heinz set the stage for the 
reorganisation at its annual 
meeting last September when 
Mr Anthony O’Reilly, the 
chairman and chief executive, 
announced that the company 
was conducting a review of all 
its assets with a view to 
restructuring its portfolio. 

Mr O'Reilly said the key to 
the company's growth was to 
focus on six erne categories; 
food service, infant foods, 
ketchup and condiments, pet 

food, tuna , and weight control. 

This was taken as implying 
that non-core businesses 
would be sold. 

According to a report in yes- 
terday's Wall Street Journal, 
the divestments will include 
poultry and ice-cream 
operations in New Zealand, a 
fats and o3 business in South 
Korea, and a chain erf cardio- 
fitness centres. 

The same report said Heinz 


would cut its workforce of 
43.000 by 6 per cent and take a 
pre-tax charge of more than 
$500m in its fiscal fourth quar- 
ter ending next month. Yester- 
day the shares were up $*6 at 
$44% in early trading. 

Heinz's long-standing goal 
has been to deliver double- 
digit growth in earnings per 
share, but recently it has been 
relying on acquisitions to 
achieve that 

By restructuring the com- 
pany, Heinz hopes to cut costs 
- for example, by consolidat- 
ing production at a smaller 
number of plants - and use 
the extra cash generated to 

fmanrp py panginn 

The company said yesterday 
that 43 per cent of its sales 
were already outside the US. 

“You will see a higher per- 
centage will be overseas as a 
result oF this plan, simply 
because we will be growing 
faster and faster in growth 
markets,” it said. 
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Terr) Line 

tuamalioruS financial Comater 
Thena Ccrrmunaaubm LUS 


*m our business there is no such thing as a 
typed order see. and rtBsoectiw of the value of 
an order, I need to be sure that prospective 
customers can meet ther commitments. Dong 
business In tha UK and oversees also presents 
a chaSenge - 1 have to gam an Insight mo the 
operation of potential distributors and 
customers worldwide.* 


*1 rely on the ntormatlon suppled by D&B as an 
integral part ot my decision making processes. 
The D&B Rating is a good indicator of a 
company's financial status, and so is a useful 
way of monitoring my international distributors, 
Combnng mis w«h me D&B Payment Score 
gives an accurate idea of when (and If) I can 
e«pect to be paid ■ based on hard facts. 

Who I do buaness wih is Important to me. ttie 
relationship I have with D&B reflects this * 


For In f or ma tion on how D&B can help you, call: 


0800-001234 
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Malaysia Inc proves a mixed blessing 

James Kynge on how a singular government-business partnership hand-picks entrepreneurial leaders. 


ir» ,al 



W hen the new chair- 
man of one of Mal- 
aysia's biggest 
industrial corporations took 
his post last week, lie 
declined to say how many of 
the company’s shares he 
owned. This might seem 
unusual in the west, where 
directors' shareholdings are 
public knowledge. But in 
Malaysia such matters are 
often shrouded with a cer- 
tain mystique. 

The reticence of Mr Saleh 
Sulong, who succeeded the 
late Mr Yahaya Ahmad as 
chairman of Hiram, the con- 
glomerate which controls 
Malaysia's car industry, was 
understandable. An inscruta- 
ble web of corporate share- 
holdings, in which top busi- 
nessmen are sometimes 
believed to hold shares as 
proxies for government fig- 
ures. is central to the way 
Malaysia runs its economy. 

The system Is informally 
known as Malaysia Inc. a 
symbiotic relationship 
between business and gov- 
ernment which at its best 
serves the interests of both. 

Carefully constructed over 
several years, Malaysia Inc 
is held together by a variety 
of forces. The most tangible 
are the shareholdings of gov- 
ernment concerns and indi- 
viduals in corporations, 
especially the “golden 
shares" which allow the cab- 
inet a considerable say in 
the workings of many priva- 
tised companies. 

Less obvious but probably 
more compelling are the ties 
of patronage between an 
inner circle of powerful 
entrepreneurs and figures in 
the government. Many of 
these businessmen were 
hand-picked by the govem- 
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Hanoi forex 


reserves 
face pressure 


By Jeremy Grant in Hanoi 


Vietnam's central bank faces 
pressure to dip into modest 
foreign exchange reserves 
over the next six months to 
head off a liquidity crunch 


"Any big devaluation 
would kill the banks," said 
one economist. 

Official media reports say 
about $670m of deferred 
letters of credit will come 
due in Ho Chi Minh City 


as short-term trade debt of alone in 1997, about $228m 


several hundred million dol- 
lars owed by importers falls 
due. 

Western economists said 
Vietnam's reserves currently 
totalled only £ 1 . 3 bn, equiva- 
lent to about eight weeks of 
imports. 

But the central bank risks 
sparking a liquidity crisis If 
it does not provide foreign 
exchange to meet the trade 
debt. The concern is com- 
pounded by Vietnam's trade 
deficit which is running well 
ahead of last year's $4bn 
leveL 

Although foreign bankers 
stop short of talking in 
terms of crisis, some official 
newspapers - usually a 
barometer of government 
thinking - hint this might 
be in the offing- 

Tbe Saigon Newsreader, 
based in the southern com- 
mercial capital of Ho Chi 
Minh City, urged Immediate 
reform of the legal system 
“to save a chain reaction in 
the collapse of the whole 
banking system". 

"The situation's becoming 
more complicated for the 
State Bank,” said Mr Carlos 
Jahnsen, project co-ordina- 
tor for a German technical 
assistance programme. 
"They're trying to manage 
with all this weakness on 
the reserve side.” 

The State Bank, Vietnam's 
central bank, engineered a 
depreciation of the dong 10 
days ago by widening the 
currency's trading band 
against the dollar. 

However it cannot afford 
to let the dong slip far with- 
out posing difficulties Tor 
banks and state-owned 
enterprises as they struggle 
to buy dollars needed to 
meet the debts. 


of that falling in the first 
quarter. 

Bankers were alerted to 
the trade debt problem last 
week when it emerged that 
VP Bank, one of Vietnam’s 
largest private banks, had 
problems paying a series of 
letters of credits. 

Vietnamese officials have 
been reluctant to disclose 
figures to multilateral insti- 
tutions, including the Inter- 
national Monetary Fund. 
"We detect a bad loan prob- 
lem. but we don't know the 
size.” said one foreign 
adviser to the Vietnamese 
government. 

State-owned enterprises 
were “building castles on 
sand", hiding the true state 
of their accounts in an 
attempt to secure multiple 
loans from different banks, 
said the Saigon Newsreader. 

Vietnam is thought to be 
considering Hannin g certain 
imports to help trim the 
trade gap. 

However, that runs the 
risk of offending trading 
partners, which are looking 
to Hanoi to make good on 
tariff reduction commit- 
ments under the Asean Free 
Trade Area. 

The challenge will be to 
encourage manufacturing, 
which is rudimentary and 
faces stiff competition from 
Chinese goods. 

Bankers suggest one way 
of easing the liquidity strain 
would be to tap the interna- 
tional capital markets prior 
to implementing far-reach- 1 
mg structural reforms. Viet- 
nam is not short of funding 1 
offers, although the finance . 
ministry has ruled out 
launching the country's j 
planned first eurobond issue 
this year. ! 



were also interested in, 
plant and foreign 
in. Harare have camplaW 
that the award oUbe-WtJ 


Members of Malaysia Inc: Tajudin Wamii of Malaysia Airlines, Rashid Hussain of K haza n ah . the government investment 
arm, and a leading private banker, and Ting Pek Khnng , mastermind of the Bakun hydro-electric dam pm** tv 


ment and allowed to buy a 
controlling stake in formerly 
state-run enterprises, some- 
times at a discount 

The favoured businessmen 
include Malays, Indians and 
Chinese, the dominant com- 
mercial class In the country, 
and their number comprises 
characters such as Mr 
Rashid Hussain, boss or Kha- 
zanah, the government 
investment arm and a lead- 
ing private banker, and Mr 
Tajudin Ramli, chairman of 
Malaysia Airlines. 

Membership of Malaysia 
Inc is in the favour of Dr 
Mahathir Mohamad, the 
prime minister, and Mr 
H aim 7-ainndriin , his eco- 
nomic adviser. Loyalty to 
the prime minister and Mr 
Daim - and others such as 
Mr Anwar Ibrahim, deputy 
prime minister and finance 
minist er - are reinforced by 
the knowledge they hold the 
power to award contracts. 


This is a big incentive in a 
country which sees growth 
of an average of at least 7 
per cent a year until 2020. It 
is still unclear, for example, 
which companies will be 
awarded the main contracts 
to build a new administra- 
tive capital, Putrajaya, from 
next year. The new capital is 
expected to cost about 
M$20bn (USSSbn). 

“The government has a 
treasure trove of contracts it 
has not yet awarded. In this 
situation it is extremely 
unwise to do anything which 
the government does not 
like.” said the managing 
director of a large Malaysian 
corporation. 

"What you should do is 
find projects that they (the 
government) like and then 
propose them,” said the 
entrepreneur. “Then you 
have to complete them 
ahead of schedule and make 
them serve a social purpose. 


That is the way you win 
favour." 

Examples are manifold.. 
EX Linear City, the company 
winch Is to build the world's 
longest building (2 km long) 
over a river running through 
central Kuala Lumpur, 
landed permission to buy a 
considerable amount of gov- 
ernment land for the project 
partly through impressing 
Dr Mahathir. Mr David 
Chew, the company's manag- 
ing director, said the prime 
minister warmed to the mod- 
em concept behind the 
b uilding and the fact that 
the company pledged to 
clean up the river and 
resettle the squatters along 
its banks. 

Mr Ting Pek Khiing, the 
tycoon who is managing a 


built a luxury hotel in just 
S3 days. This distinction 
undoubtedly helped him win 
the dam project. 

Inc reasingly , however, ft Is 
In overseas investment that 
the impact of Malaysia Inc is 
being felt. Dr Mahathir and 
his cabinet have identified 
several promising countries, 
including South Africa. Viet- 
nam and Cambodia. To a 
lesser extent. Investment is 
also encouraged in Burma, 
Zimbabwe and some South 
American countries. 

The fact that Malaysia 
makes a point of maintain- 
ing good relations with these 
countries has. in some cases, 
helped entrepreneurs win 
key contracts. The most 
recent example was the 
award by the Zimbabwe gov- 


project to build the M$i3.6bn. eminent of a 51 per cent 


(US$5.5bn) Bakun hydro- 
electric dam on Borneo 
island, first caught Dr 
Mahathir's eye when he 


stake in its Hwange power 
plant to YTL Corp, a private 
Malaysian power company. 
Several foreign companies 


' dering procedure. • ' t. y?.; 

. Me Francis Yeoh, mana* 
iog director of YTL CarpTfc 
a stalwart of Malaysia- w- 
The regard in which the gov. . 
eminent holds him was 
from the revelation late lase 
year that Kfcafcanah . 
been willing to . put up 1 
M$2L5bn to help the company 
acquire CEP A, a Hoag Kong, 
based power company. 

In spite of its many advao- 
tages, Malaysia Inc does'' 
have its shortcomings, seme, 
companies ar e tegionihg/fc 
find the costs offitinffiag'-' 
social obligations, the quid 
pro quo of government 
favours; weigh heavily rag- 
global competition becomes 
ever stiffer. 

Malaysia Airlines provides 
one example. As with many, 
rivals. Its profit margins" 
have fallen. But still it 
expected to operate marginal 
routes which were Initiated 
more for reasons of dipfo- ■' 
matic convenience than. cob} 
commercialism. Buenos- 
Aires and Beirut are twotet 
a lively unprofitable routes, - 
and officials have promised 
that Zagreb, the Croatian 
capital, may soon be added " - 

The airline is also obliged; 
to show a social conscience 
by not sacking staff at home 
and by keeping domestic air 
fares at loss-making levels, 
company executives said; 

“I think domestic fares are 
way too low. l think the gov- 
ernment will be more ame- 
nable in the future. 1 think it 
has been a bit unfair." said - 
Mr Bashir Ahmad, the: air- 
line's senior vice-president > 
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South Korean MPs approve 
watered-down labour law 


ASIA-PACIFIC NEWS DIGEST 


HK school books 

■ *i .. 

‘must be revised’ 


By John Burton in Seoul 


The South Korean 
parliament yesterday 
approved a more lenient 
version of a controversial 
labour law which sparked 
three weeks of industrial 
unrest in January. 

The new law gives more 
concessions to trade unions 
than the earlier version, 
which was withdrawn by the 
government in response to 
strikes that cost $3.4bn In 
lost production. 

The new legislation delays 
by two years the granting of 
new powers to employers to 
sack surplus workers, which 


Immediate official 
recognition will be given to 
new national trade union 
groups, which breaks the 
monopoly of the Korean 
Federation of Trade Unions- 

The government has 
sought to reform Korea's 
rigid labour market by 
making it easier to sack 
workers, replace strikers and 
extend working hours. 
Officials said the measures 
were needed to Improve 
industrial competitiveness 
as economic growth slowed 
down. 

But an attempt to force 
the law through parliament 
in late December resulted in 


ends Korea's tradition of a loss of support for the 


life-long employment. But 
companies will only be 
allowed to cut jobs in 
"economic emergencies". 


administration of President 
term Young-sam. 

In addition, some of the- 
law's provisions were 


criticised by international 
trade union groups and the 
Organisation for Economic 
Co-operation and 
Development. 

Under the new law. union 
monopolies at the company 
level will not be abolished 
until 2002. while the current 
practice of employers paying 
the salaries of fall-time 
union organisers will be 
banned by 200L 

In addition, companies will 
be able to use non-union 
employees to replace 
striking workers and they 
are not compelled to pay 
salaries of workers who are 
on strike. Employers will 
also be allowed to introduce 
flexible working hours to cot 
overtime pay. 

The new law was criticised 
by the nation’s largest 


dissident trade union group, 
the Korean Confederation of 
Trade Unions. The 
confederation vowed to stage 
a new general strike in May 
in protest and said it was 
displeased that teachers and 
other government workers 
would not be allowed to 
organise union membership. 

Passage of the new labour 
law had been blocked by the 
opposition until the 
government agreed to revise 
another law that gave new 
domestic powers to the 
intelligence service. 

Unions had suspected that 
the government might try to 
use the intelligence law to 
crack down on dissident 
labour organisers on the 
pretext that they supported 
North Korea's communist 
government. 


School books that do not conform with Chinese policies 
should he revised after Hong Kong returns to China in - 
July, Mr Qian Qichen. foreign minister, said yesterday. . 'i 
The Hong Kong government criticised his comments. ' 
insisting that educational polices are to be set by the 
territory’s administration and called tor clarification of 
1 Mr Qian's comments. "In a free society teachers are not j 
told what facts they can teach and what facts it is H 
politically wrong to teach " said Mr Chris Patteo.Hong . 
Kang’s governor. - “ : 

Mr Qian said that "the contents of some textbooks 
currently used in Hong Kong do not accord with history - ; 
or reality, are not suited to the changes after 1997. - '■'? 

contradict the spirit of ’one country, two systems' and the 
Basic Law and must be revised”. 

Mr Rodney Chui. head of the Hong Kong Educational _v 
Publication. Association, said that certain changes were 
already being made in textbooks to reflect the transfer of ' 
sovereignty. John Ridding, Hong Kong 
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Electricity plan rejected 


Japan to accelerate plans for digital broadcasts 


The Hong Kong government has ruled out the possibility 
of electricity sales between the territory’s two suppliers 
as a means of absorbing surplus capacity at China Light 
and Power, the biggest utility. Hongkong Electric, which 
supplies electricity on Hong Kong Island, had already 
rejected the proposal to buy surplus electricity from its - 
competitor, which serves the densely populated Kowloon 


By Mtehiyo Nakamoto in Tokyo 


Japan is to bring forward plans to 
start digital terrestrial broadcast- 
ing In an attempt to catch up with 
the US and Europe. 

The move reflects growing con- 
cern in Japan that it is being left 
behind in the race towards digital 
broadcasts, which allow more effi- 
cient and sophisticated use of 
wavelength and multimedia broad- 
casts. The EU and US have already* 
selected technical standards for 


digital broadcasting and digital 
terrestrial broadcasts will start as 
early as next year in the US and 
UK. 

Japan hopes to chose a standard 
by next summer and begin experi- 
mental broadcasts in the autumn. 
The ministry says Japan is likely 
to adopt the EU standard, which is 
better suited to Japan’s densely 
populated territory and limited 
radio frequencies. 

The Ministry of Posts and Tele- 
communications said yesterday it 


planned to bring forward the start 
of digital terrestrial broadcasts to 
before 2000, instead of before 2005 
as previously planned. This fol- 
lows a recent decision to use the 
second of two broadcast satellites 
for digital, rather' than analogue, 
satellite broadcasts. That derision 
was taken despite resistance from 
proponents of Hi-Vlsion, Japan's 
high-definition s tanda rd. This was 
developed by NHK, the pnblic 
broadcaster, at high cost bat uses 
an analogue transmission system. 


The Hi- Vision standard has been 
largely responsible for the delay in 
switching to digital broa dcast ing. 
It has been trumpeted by NHK and 
the Japanese electronics industry 
as the highest quality technology 
for clear TV broadcasting; even as 
other conntries have moved 
towards digital broadcasting. 

The ministry, which supported 
development of the Hi- Vision stan- 
dard, signalled its intention in 
1993 to switch its support to digi- 
tal broadcasting. However, it has 


been forced to moderate its enthu- 
siasm because of opposition from 
NHK and the electronics industry. 

As a result, the ministry had 
accepted a more gradual shift to 
digital broadcasting and agreed to 
continue Hl-Vision broadcasts in 
parallel with digital broadcasts. 
Hie ambiguity, however, has cre- 
ated uncertainty among consum- 
ers, who are unsure whether Hi- Vi- 
sion broadcasts will continue 
indefinitely or disappear with the 
advent of digital broadcasting. 


peninsula and remote New Territories. 

Largely because of the move of manufacturers across 
the border Into China, demand for electricity has not kept 
pace recently with CLP's forecasts and the company now 
has excess capacity of 50 per cent In spite of this, it is 
keen to press ahead with development of its Black Point 
power station because, it says, deferral would prove 
expensive. Louise Lucas, Hong Kong 


New Caledonia mine dispute 


IMF chief welcomes move to impose discipline 


Mandarin Oriental, Hong Kong . 
In a city built on business , 
a hotel built on service . 


Thailand set to take on 
companies’ bad debts. 


New Caledonia's independence party yesterday 
complained the French government's moves, to 
expropriate the Konlambo nickel mine with a view to 
awarding ft to the independence movement were too long 
and uncertain- The FLNKS pro-independence movement 
has called on its party activists to “mobilise”. 

The nickel mine, owned by the French state's Eramet 
minin g company. Is at the centre of a dispute in the 
French Pacific territory. 

FLNKS has made Lrmnediate acquisition of the 
Konlambo mine, which it wants to develop jointly with 
Fal coabridge of Canada, a precondition for talks on the 
territory’s political future. Eramet has refused a speedy 
exchange of Konlambo for a FLNKS-con troll ed mine and 
Paris has retaliated by threatening to withdraw Eramefs 
mining concession at Koniambo. David Buchan. Paris '• 
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The Thai government is 
preparing to take an as 
much as BtlOObn ($3.9bn) of 
bad debt from finance com- 
panies which have over- 
extended themselves to the 
country’s troubled property 
sector. 

Under a proposal to be 
considered toy cabinet today, 
finance companies with sub- 
stantial exposure to property- 
developers will set up a new 
company. Property Loan 
Management, which will 
issue seven-year zero-coupon 
bonds guaranteed toy Thai- 
land's finance ministry. 

The proceeds, equal to 
about 25 per cent of bad debt 
owed by property develop- 
ers, will be used to buy non- 
performing loans from 
finance companies at a dis- 
count 

The move follows a week 
of turmoil which saw Thai 
officials belatedly recognis- 
ing the growing problems of 
liquidity shortages and asset 
quality In the financial sec- 


tor after the near-collapse of 
Finance One, the country's 
biggest finance company. 

If approved, the plan will 
give finance companies a 
Short-term injection of 
liquidity and help them 
clean up their balance 
sheets. But because it 
involves substantial write- 
offs, new provisioning 
requirements issued by the 
central bank last week will 
remain burdensome. 

with its delayed interest 
payout. Property Loan Man- 
agement will offer property 
developers a five-year grace 
period in which to generate 
enough cash to pay off their 
loans. If they do not, the gov- 
ernment will have to meet 
the new company's obliga- 
tions to bondholders. 

Mr Michel Camdessus, 
International Monetary 
Fund chief, welcomed Thai- 
land's recent steps to impose 
more discipline on finan^i 
institutions while helping 
them out of their current 
liquidity problems. 

“They are doing exactly 
what you must do to avoid 


recurrence of a Mexico-like 
crisis.'’ he told, a conference 
in Hong Kong. “I don't see 
any reason far this crisis to 
develop farther.” 

The Thai stock market 
rose 1.72 per cent on the. 
news to dose at 703JEL But 
analysts said the scheme 
would do little to solve the 
huge over-supply problems 
hitting the Thai property 
market and predicted more 
bad debt problems were 
looming. 

"Most property companies 
don't have enough cash flow 
to cover their interest 
expenses unless they take on 
new debt and start new pro- 
jects. Mr Wapan Wongpanit, 
property analyst at ING Bar- 
ings. said. 

Moody's, the US credit rat- 
ing agency, cited continued 
property market woes yes- 
terday when it announced it 
was placing the rating of 
three more Thai commercial 
banks under review for pos- 
sible downgrade. The three 
banks are Bank of Ayudhya. 
Siam City Bank and Thai 
Military Bank. 


Goh wins Singapore libel case 


Singapore's High Court yesterday found a leading 
opposition politician guilty of libelling Mr Goh Chok 
Tong, the prime minister, and other ruling party members 
during December’s election campaign. The court said Mr 
Tang Liang Hong, who fled abroad shortly after the polls, 
had presented no defence, and therefore it found in favom- 
of the People’s Action party (PAP1 litigants: 

The court said a date would be set for a hearing to 
determine damages and costs. The High Court had earlier 
ordered Mr Tang to declare assets worth S$U J5m 
(US$7, 9m) to cover damages if he was found 
guilty. Reuter. Singapore , 
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Taiwan jet hijacked to China 


A Taiwan journalist doused himself with petrol yesterday 
and forced a Taiwan airliner to fly to China, authorities 
said. Far Bast Air Transport flight 128, a Boeing 757, bad 
just taken off from southern Kaohsiong with 150 
passengers and six or seven crew when the hijacking took 
place, authorities said. 

The aircraft, flying to the Taiwan capital, Taipei, landed 
safely at China's south-eastern coastal part of Xiamen less 
than two hours later. Reuter. Ttupei 
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! ■ Nepal’s King Rlrendra yesterday named Mr Lokepdra 
Bahadur Chand as prime minister. Palace officials said Mr 
Chand. leader of the centrist JRashtriya Prajatantra party. , 

(HP P) was expected to be sworn in today. Mr Chand has 
the support of Nepal's former ruling communists, the j 
Unified Mandst-Leninist (UML) party.. Reuter, Kathmandu , 
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NEWS: EUROPE 


Unrest is r.HaHenging member states to turn talk about common security policy into results European news digest 
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Albania crisis poses new test for EU 


By Lionel Barber in Brussels 


The violent unrest in 
Albania and the threat of 
instability spreading in the 
Balkan region are rapidly 
turning into a test of the 
European Union’s capacity 
to respond to crises in its 
own backyard. 

Six years ago. during the 
break-up of Yugoslavia, the 
EU was widely judged to 
have flunked the foreign pol- 
icy test Official claims that 
the “hour of Europe" was 
dawning in the Balkans 
proved unrealistic. 

Today, in an uncanny par- 
allel to events in 1991-92, a 
regional crisis has erupted 
during an intergovernmental 
conference on the future of 
the EU, challenging member 
states to turn talk about a 
common foreign and secu- 
rity policy into results. 

Albania is a special case 
because it is the biggest per 
capita recipient of EU aid in 
eastern Europe. Over the 
past five years, the EU has 



Van Mierla: testing time 


poured Ecu4S0m ($5G9m) into 
the country which, for a 
brief period in the 1990s. 
seemed to be evolving 
steadily into a post-commu- 
nist economy. 

EU pressure on President 
Sali Berisha to abandon the 
state of emergency and form 
a broad-based coalition 
embracing the opposition 
ahead of new elections made 


headway last weekend, after 
a stream of visitors includ- 
ing Mr Hans van Mlerlo, for- 
eign minister of the Nether- 
lands. which now holds the 
rotating EU presidency, and 
Mr Lamberto Dini, Italian 
foreign minister. 

A week ago. the picture 
was more confused. When 
President Berisha ordered 
his armed crackdown 
against the opposition. Mr 
van Mierlo was preparing to 
leave for Moscow to attend a 
long-delayed EU-Russia sum- 
mit with a recuperating 
President Boris Yeltsin. 

In the initial absence of 
EU-co-ordinated crisis man- 
agement, the Italian govern- 
ment seized the initiative, 
followed by the Organisation 
for Security and Co-opera- 
tion in Europe (OSCE), the 
Greek government, and a 
Council of Europe delega- 
tion. Until last Friday, when 
Mr van Mierlo had two ses- 
sions with President 
Berisha. the Dutch presi- 
dency was playing catch-up. 


In fairness, Italy, along 
with Greece, can claim it 
would bear the brunt of a 
refugee exodus in the event 
of a total breakdown of law 
and order in Albania. 

Memories are fresh of 1991 
when thousands of impover- 
ished Albanians fled the 
crumbling Stalinist dictator 
ship and turned up on Italy's 
eastern coastline. 

Germany has also sig- 
nalled its concern that insta- 
bility coold spread from 
Albania to neighbouring 
Kosovo, giving the Serbian 
minority an excuse to take 
reprisals against Kosova ns. 
Germany, which took the 
bulk of refugees from the 
Bosnian Civil war, has also 
admitted Kosovans. 

Italy’s arguments that it 
makes no sense to pick sides 
inside Albania is widely 
shared Inside the EU. The 
opposition to President 
Berisha lacks coherence 
beyond the popular fury 
over the collapse of the 
financi a l pyramid schemes. 


After Mr DinS’s efforts to 
broker the accord between 
President Berisha an A oppo- 
sition party leaders on Sun- 
day, Italy has stepped up the 
diplomatic effort and yester- 
day held talks with rebel 
leaders on one of its war- 
ships in the Adriatic. 

Some countries, notably 
the Scandinavians, would 
like the EU to. speak oat 
more clearly on human 
rights; others question why 
it took so long for the Euro- 
peans to follow the US lead 
in issuing a clear call for 
fresh elections, particularly 
after President Berisha 's vic- 
tory in last year’s poQ was 

widely criticised- 

The official EU policy 
stance is that there should 
be no EU-backed bail-out for 
Albanians who have lost 
their life savings in the pyra- 
mid schemes. Caveat emptor 
sounds a strange slogan for 
the common foreign and 
security policy, but the 
European Commission says 
Brussels offered the Alba- 


nian government technical 
advice last year on how to 
introduce legislation ban- 
ning the schemes. 

President Berisha turned 
down the offer at the time, 
but he now appears more 
receptive to technical assis- 
tance from outsiders. 

Much will depend In the 
coming weeks on whether 
the EU can rnntam the crisis 
without tilting so for in the 
direction of President 
Berisha that the chances for 
economic and political 
reform evaporate. 

More broadly, the Alba- 
nian lesson is that the EU 
should not just be focusing 
its energies on expanding 
membership to countries 
such as the Czech republic, 
Poland and Hungary in the 
relatively stable region of 
central Europe. It also needs 
to pay more attention to the 
unstable arc of countries 
outside the enlargement 
efltehment area, such as for- 
mer Yugoslavia, Turkey. 
Belarus and Ukraine. 


German | Foreigners bid for state companies 


miners 
protest 
in Bonn 


By Guy Din mare in Tirana 


By Peter Norman in Bom 
and Frederick StOdemarvn 
in Berfin 


Angry German miners 
yesterday blockaded the 
headquarters of government 
parties in Bonn in a fourth 
day of protests over plans to 
cut subsidies to the coal 
industry. 

Demonstrators blocked 
motorways in the Saar coal- 
field and occupied town 
hails in the Ruhr mining 

co mmunities of L linen and 
Bergkamen. Miners’ anger 
yesterday was directed 
mainly against the small 
Free Democrat party, the 
market-oriented junior part- 
ner in Chancellor Helmut 
Kohl's coalition. Linked by 
heavy chains, miners formed 
a barrier around the FDFs 
Bonn headquarters and 
burled eggs against the 
building, forcing the FDP 
leadership to hold a meetin g 
in a nearby parliamentary 
tower block. 

There was no sign, how- 
ever, that the protests 
against government plans to 
cut federal subsidies from 
DM9bn (*5bn) to DM3.8bn 
($2bn) a year by 2005 and 
overall state support from 
DMlObn to DM5.5bn would 
influence talks today 
between Mr Hans Berger, 
leader or the miners' union, 
and Mr Kohl Mr Friedrich 
Bohl, head of the chancel- 
lery, said there was “no 
room" for expectations of a 
new or different offer. 

Meanwhile, in Berlin, Mr 
Oskar Lafontaine, leader of 
the opposition Social Demo- 
crats. said his party would ; 
return to negotiations with 
the government aver tax l 
reforms when the coalition 
produced “sensible prapos- I 
als." 

Mr Lafontaine said there I 
was a direct link between 
subsidies to the coal Indus- 
try and the tax negotiations. 
He said proposed cuts in sub- 
sidies meant the state of 
North-Rhino Westphalia 
would have to find an extra 
DM700m to support the local 
mining industry. At the 
same time tax reform pro- 
posals would cut state reve- 
nues by DM5bn. 

Separately, about 6,000 
building workers demon- 
strated in Berlin yesterday 
in protest at rising unem- 
ployment and record num- 
bers of bankruptcies in the 
construction industry. 


Foreign investors bought majority 
stakes in two Albanian state-owned 
companies by auction yesterday, 
expressing long-term confidence in 
the country’s future in spite of the 
threat of civil war. 

Seament, a Lebanese group, 
offered 600m lek ($4.3m) for a 70 per 
cent stake in Elbasan Cement in cen- 
tral Albania, outbidding Alba 
Cement, a joint venture partner of 
Titan Cement, a large Greek pro- 
ducer listed on the Athens bourse. 
Bidding in a cobwebbed hall in the 
flnanrp ministry in Tirana started at 
495m lek. 

A Jordanian company. Kajolli. rep- 


resented by Mr Ali Tarawnetu 
bought a 51 per cent stake in Petro- 
limpex. an oil products trader, for 

255m lek. 

“I’m very satisfied with today, 
given the situatio n in Albania,” said 
Mr Niko Glozheni, director of the 
National Agency for Privatisation. 
Of 11 companies offered at auctions 
in Tirana last week only two 
attracted no bidders. Most of the 
buyers were Albanian companies. 

“The crisis has had a little influ- 
ence but mainly on foreigners. The 
Albanians were very Interested last 
week and bids rose in an incredible 
way ” Mr Glozheni added. 

The government of President Sali 
Berisha has lost control over about a 


quarter of the country since a popu- 
lar insurrection erupted in the south 
last month in response to the col- 
lapse ‘of fraud ulent pyramid invest- 
ment schemes. Many Albanians 
have lost all their savings. 

Mr Mark Gouri, a Lebanese rep- 
resentative of Seament. was pleased 
with his purchase and said the 
cement plant at Elbasan needed sev- 
eral mini on dollars in investment 
“We think this country will need 
cement even with political prob- 
lems," he rammontnH 

Mr John Haden, Chairman of the 
privately owned British Incat group, 
said Albania bad huge potential far 
Investors prepared to take same risk. 
He plans to bid for a quarry linked 


to the Elbasan cement plant to be 
auctioned today. 

“You don’t just look at what will 
happen over the next week or month 
but over five years. Obviously there 
is emn g to be some upheaval during 
this process,” he said, referring to 
Albania’s transition from 47 years of 
Stalinist rule to a market economy. 

The 70 per cent sale of Elbasan 
Cement was one of the biggest priva- 
tisation sales so for in Albania, a 
western diplomat said, criticising 
the government for its reluctance to 
sell off more important state banks 
and utilities. Other state assets had 
been sold off privately in “sweet- 
heart deals" to cronies of the govern- 
ment, tiie dipl omat .qa ifl. 


Italians look to a new prince 
in Pirelli’s Tronchetti Provera 


Tyre group’s chief could be about to step into Agnelli’s shoes 
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I taly has always liked a 
prince. And during the 
post-war decades no one 
filled the role better than 
Giovanni Agnelli, the Fiat 
car patriarch. 

Mr Agnelli will be 76 this 
month and is no longer the 
absolute monarch at Fiat, 
although as honorary chair- 
man he still exerts enormous 
Influence as a constitutional 
monarch of sorts over the 
country’s biggest private 
company. 

That has not stopped Ital- 
ians searching for a new fig- 
ure to step into the shoes of 
the “old lion of Turin” as a 
prince of the nation's indus- 
try. For a while Carlo de 
Boned etti tried, but since his 
world of Olivetti went up in 
smoke, he has been lying 
low. 

Silvio Berlusconi created a 
media empire, entered poli- 
tics, became prime minister 
for a short while, and contin- 
ues to claim he could trans- 
form the country, given half 
a chance, but he has never 
looked convincing fn the 
role. 

Perhaps they have finally 
found someone. Unlike 
Agnelli, popularly known as 
■Tawocato”. or de Benedetti 
Tingeniere", or Berlusconi 
“11 cavaliere", be Is simply 
called by bis surname: Tron- 
chetti Provera. Tall, 
good-looking, sun-tanned, 
very cool, aged 49, Marco 
Tronchetti Provera has been 
for the past year chairman 
and principal shareholder of 
Pirelli. 

Although he does not have 
the economic weight of an 
Agnelli or a Berlusconi - 
Pirelli is a medium-sized 
enterprise in the global 
sense - he can claim the 
moral high ground. 

His company is one of the 
country's few household 
industrial names untar- 
nished by the Tangentopoli 



top of bis head: inefficient 
and archaic institutions 
which create a confused 
political environment w hich 
in -iiii ii slows down tiie nec- 
essary process of change. 

four politicians are not 
happy with the pace of 
change,” he declared. “They 
fear the loss of their privi- 
leges but in the meantime 
Italy is losing competitive- 


Rifkind 
in riposte 
to Nato 
critics 


By Bruce dark. 

Diplomatic Correspondent . .. 



Tronchetti Provera: his group is one of the few household 
industrial names untarnished by bribery scandals 


bribery scandals that have 
shaken the Italian establish- 
ment during the past six 
years. It is also one of Italy's 
recent success stories, 
thanks largely to Tronchetti 
Provera. 

He pulled Pirelli out of 
near-bankruptcy in 1991 
alter its bid to take over the 
German tyre maker Conti- 
nental went badly wrong. He 
has restructured and stream- 
lined the company, brought 
it back to profit which, he 
says, will continue to show 
improvement in the 1996 
accounts, and can now stand 
tall to show the country the 
way ahead. 

Tronchetti Provera rarely 
misses a chance to preach 
from his industrial pulpit 
He is on television and in 
newspapers everywhere, 
quoted, commenting, react- 


ing to political and economic 
events in Italy. 

Unlike the old Pirelli fam- 
ily members, who shunned 
the limelight, he believes it 
is important to speak out 

“I feel it Is a duty.” be said 
in his soft-spoken manner, 
puffing at a cigarette with- 
out a trace of pomposity. 

“1 speak out because our 
country still operates accord- 
ing to old-fashioned rules 
and we must change these 
rules." 

“As a multinational com- 
pany - and we are atypical 
in Italy because we produce 
and sell less than 20 per cent 
of our output in our home 
market - we have the advan- 
tage of seeing more clearly 
our country’s weaknesses in 
an increasingly global com- 
munity." 

Be rattled them off at the 


T he seed of all Italy's 
problems was the 
state, he said. “For 
years the state played ablgr 
gdr role in our economic and 
Bnanriai system than in any 
other western country. It 
had 51 per cent of our indus- 
try. 

“It still controls more than 
60 per cent of otu financial 
system. In the past 15 years, 
it has absorbed more than 50 
per cent of Italian savings to 
finance the public debt” 

This system was now 
redundant But said Tron- 
chetti Provera, the old cul- 
tures are mniring it difficult 
to reduce the public debt, 
and privatise and liberalise 
the economy ahead of the 
challenges of international 
competition. 

“The country’s current 
efforts are short term 
because of the single cur- 
rency deadline," he added, 
referring to the Italian gov- 
ernment’s battle to meet the 
European Monetary Union 
ta r gets.. 

But even Emu is only a 
means, or as he put it, “a 
passage”, to an end. “Not 
only Italy but Europe as a 
whole Is living above its 
means. 

“If we don’t achieve a , 
political unity it will be 
increasingly difficult to com- j 
pete against the other big , 
international blocks.” i 


Paid Betts 


Poland’s military chief sacked 
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By Christopher BoHnsfd 
in Warsaw 


The outspoken chief of staff 
Of Poland's armed forces. 
General Tadeusz Wilecki, 
was sacked yesterday in a 
move which will improve the 
country's image with Nato. 
The western affiance expects 
civilian politicians to retain 
a firm hold over military pol- 
icies in countries pressing 
for membership. 

President Aleksander 
Kwasniewski played down 
the political significance of 
Gen Wilecki's replacement 
by Gen Henryk Szumski, one 
of his deputies. He said the 


move was part of the reform 
of the armed forces in 
advance of Poland’s expected 
invitation to start talks on 
Nato membership, to be 
announced at the alliance 
summit in. Madrid in July. 

Gen Wilecki's main sin 
has been to show open con- 
tempt of the civilian branch 
of the defence ministry, 
which has been fighting to 
establish control over the 
military Tnarhinn 

The general had argued 
that Poland was not doing 
enough to prepare for Nato 
membership. He bad fou ght 
stubbornly for an increase in 
the defence budget to 3 per 


cent of gross domestic prod- 
uct but only managed to 
wrest 2.4 per cent for this 
year's militar y outlays. 

Yesterday Gen Wilecki 
once again showed his inde- 
pendence by refusing to 
accept a post as Mr Kwas- 
niewski’s military affairs 
adviser. He also failed to 
attend tiie handing-over cer- 
emony for his successor. In a 
radio interview earlier in the 
day, he argued that a change 
at the top of the army on the 
eve of the start of talks with 
Nato was a mistake. 

Earlier, Gen Wilecki had 
been backed by Mr WaJde- 
mar Pawlak. the head of the 


Polish Peasant party (PSL), 
the junior ruling coalition 
partner. 

Mr Pawlak is currently 
seeking to put some distance 
between the PSL and the for- 
mer communist Left Demo- 
cratic Alliance (SLD), before 
parliamentary elections next 
autumn. 

Opposition parties on' the 
right have begun to criticise 
the government for not 
doing enough to prepare the 
armed forces for Nato mem. 
bexsbip. 

Gen Wilecki, now out of 
office, looks set to swell the 
ranks of these critics in the 
election campaign. 


Central Europe will relapse 
Into a volatile mixture of- 
local and regional alliances- 
if Nato foils to enlarge, Mr 
Malcolm Rifkind, UK foreign 
secretary, said in Washing- 
ton yesterday. 

In a speech to the Car- 
negie Endowment For Inter- 
national Peace, a respected 
think-tank, Mr Rifkind deliv- 
ered a strident riposte to 
critics -of Nato expansion. • 
who include many veterans 
of foreign policy-making in ' 
.Washington and London.' 

‘ Painting a graphic picture . 
of the possible effects of 
backsliding by Nato, he said 
“there could be new tremors 
along ethnic and nationalist 
fouhlines” if each central 
European state had to make 
its own arrangements for 
defence. 

“A dismal prospect Indeed, 
and one that could easily 
draw us in western Europe 
and America into new ten- 
sion and conflict," said Mr 
Rifkind. who in contrast to 
some other members of the 
British establishment, has 
always supported Nato’s 
plan to take in several new 
members by spring 1999. 

While insisting that 
enlargement would go ahead 
with or without Moscow’s 
assent, he insisted that the 
alliance’s proposal Car a part- 
nership between Nato and 
Russia was a “God-sent 
opportunity” for that coun- 
try. Such a partnership, he 
added, would give Russia 
“security to the west” for the 
first time in 200 years, pro- 
viding Moscow’s rulers with 
badly-needed stability at a 
time of painful reforms and 
potential challenges to the 
south and east 
With Nato’s plans to 
embrace new members 
emerging as one of the main 
themes of tiie second Qmtan 
administration, Mr Rifkind 
used his Washington visit to 
stress the dangers of not 
enlarging, and to counter 
arguments against expan- 
sion. 

One of the greatest fears 
among supporters of enlarge- 
ment Is that Nato leaders 
will launch the process this 
summer and then run into 
opposition from the US sen- 
ate, or some other legisla- 
ture in the l&meznber alli- 
ance. 

So for, most US legislators 
have backed enlargement, 
but some have reservations 
on grounds of expense, or 
because they think too many 
concessions will have to be 
made to Russia in order to 
assuage its opposition to the 
process. 


Ciller moves on 
human rights 


'A* 


MreTansu Cfller. ■ 
Turkey’s deputy prime J 
minister, pictured tefi, ..j 

• said yesterday ftto ! 

government was starting j 
a campaign against „ . o 
human rights-vfoktion^' 
She said: “It is shameful -! 
that whenever people j 
talk about torture,; they j 
think about Turkey. This ' 
is not acceptable. {We j 
will] end torture.” She '• ■! 
said that regional | 

governor and police 
chiefe would beheld . j 
directly responsible for 
torture committed by - v 
subordinates. The 

government ia p lanning - 

, new legislation to lift 

- restrictions on freedom '■ 

of expression, abolish the death penalty, narrow the scope 
of state security courts and grant more rights to suspects., 
She said suspects held in custody by security courts 
, would win greater access to their lawyers and periods of ' 
detention without charge would be reduced. Human - 
rights organisations say violations are widespread in . 
Turkey. Strict security laws forbid discussion of Kurdish . 
wartratiaHRm. police habitually torture criminal suspects^ ' 
Security forces fighting a 13-year Kurdish insurgency In 
south-east Turkey are frequently accused of violations. 

Turkey's human rights record is causing the 
government increasing difficulties in its relations with 
the European Union and the US. which have blocked 
economic and military aid. The EU cites human rights 
violations as'one reason for rejecting Turkey’s 
membership application. John Barham* Ankara 
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Galloway cow ‘bom in UK’ 


The Galloway cow that caused a large-scale BSE scare in - 
Germany in January was imported from Britain and not ... 
bom in Germany as originally feared, the Boon . 

government announced yesterday. Reporting on the 
results of genetic tests. Mr Franz-Josef Feiter, the state 
secretary to the agriculture ministry, said the animal, 
which originally was known as Cindy and thought to be .• 
bom to Mecklenburg-Vorpommern, was really called 
Scottish Queen and imported from the UK. 

He said the government was “95 per cent sure” that the 
cow, which came from a BSE-free herd in Britain, 
contracted the disease from contaminated feed when in 
the hands of a trader. Its identity was later changed 
Illegally to Germany. . . - 

Mr Feiter said the research showed that Germany 
continued to be BSE-free and that to this case there was •• 
no “vertical transmission” of BSE from mother to 
ralf Peter Norman, Bonn 


Dutch raise interest rates 


I The Dutch central bank yesterday raised interest rates to ' 

: stem a weakening to tiie guilder against the D-Mark to 
which it is pegged. The secured loans rate, its equivalent 
I of the Goman discount rate, was lifted a half percentage : 
point to Z5 per cent bringing it into line with the level 
set by the Bundesbank. The special advances, or repo, 
rate went up 20 basis points to 2.7 per cent .. j 

At 2 per cent, the secured loans rate had been at a 
record low since last April, and yesterday's move was the | 
first rise since December 1991, when rates peaked at 925 i 
peccfinLJlje central bank had to move both rates . . | 

because intervening only through an adjustment of 
money market rates would have left the differential . -I 
between the two unsustainably wide. 

The rise to the special advances rate was the second in 
10 days - an earlier 0-2 point rise foiled to stem a the 
guilder’s downward drift to F1L127 against the D-Mark by 
Friday’s London close. The currency finned yesterday to 
FI 1.128. “The central bank had only oneway to bo." said 
Ms Caroline van de Kerkhof of ABN Amro Bank. j 

The Dutch economy had been outperforming that of 
Germany, where downward pressure on rates remained 
absent, she added. Gordon Cramb, Amsterdam 


Italian car registrations soar 


Italy’s car market, boosted by a government incentive 
scheme, is back to second place in Europe by size after 
Germany, a ranking Italy held during tiie boom years 
from 1989 to 1992, ifojiaw carmakers' association Anfia 
said. 

Official data yesterday showed Italian new car 
registration rose 21.45 per cent to 198,000 in February. 

I Anfia said it forecast total 1997 sales of around two 
million vehicles. 

The rise follows a yearly rise of 4.4 pa- cent to January. 
Late last year the It a lian government approved Incentives 
for car owners scrapping cars older than 10 years, giving 
a boost to a stagnating domestic market. 

However the full effects of the scheme introduced In 
January would only be really seen in March, Anfia said. 
The positive prospects were also confirmed by the 
average increase in daily sales which rose 27.5 per cent to 
9900 in February. 

The scheme also seemed to have given a boost to 
demand in southern Italy which was showing a strong 
recovery after being hit hard by the car sector crisis 
which began in 1993. In February tiie market share of Flat 
and its s ubsidiaries rose to 449 per cent, from 43-9 per 
cent. Reuter and AP, Turin 


ECONOMIC WATCH 


Fears on Norway’s inflation 








Consumer prices rose 3.8 
per cent in Norway in the , 
year to February, above 
expectations and well 

above the government's, 
target for the full 1997 year.; 
Prices rose 0.3 per cent ia 
February over January, 
ft about twice the rate 
■ ' expected by tiie financial 
markets! The Labour 
_ government’s main fear In 
'S&gi- recent months has been 

that the economy, fuelled - 
““ by strong revenues from 

North Sea ofl and gas, 

could overheat, triggerings j 
surge to inflation. The 

econom yg r0ff .J ) y InOre 

than 5 per cent in 1S96 and growth Is expected to he 
vigorous, though less strong, this year with labour 
shortages to some sectors. The government has forecast 
inflation of 2JS per cent this year, up from 1.25 percent to 
1996. But inflationary pressures are expected to cod! lata* 
to the year. One encouraging sign came yesterday, with 
figures showing producer prices feU (L4 per cent in 
February over January, leaving the rise ova the past ■ - 
year at 1.7 per cent Hugh Camegy; Stockholm.' 

■ Dutch producer prices in January rose 05 per cent from 
December and 29 per cent from a year earlier, the Central 
Bureau far Statistics said. 

■ Czech consumer prices rose 0.3 per cent in Fehruaiy, 
the Czech Statistical Bureau-said. Prices were 7J3 par rent 
higher than in the name month last y ear . 
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scenario 


Spanish institutions go 
through all the motions 

Spain’s banks count the cost of the changeover, writes David White 


Spate: cos t of Ae switch to a single currency 


Pb-nt-of sves - 
'tsrrnlrais 0-5% 


Accju^tir.q - 


Consensus among large companies 
is that delay would be disastrous 
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On, L a r g e 
European 
ira^i J companies 
. anfr banks 

^ Prepared 
for almost all 
eventualities: 
dual cur- 

«— emii diing^ switch- 
- for emu ^ over the 

-•■. computers, 

ihnwitiin^ the rounding prob- 
*(em and payroll systems 

administration. • 

. What hardly anybody is 
•"prepared for is for' economic 
md monetary union to be 
lelayed or not to take place 
.it all the “D-Day scenario™ 
.-ji the words of one German 
3uro task force chief. 

The assumption among 


***) i'tm ‘burn [fTalk about a 

TjtZZ'yi. ‘delay is 

^ ; politically • 

driven,’ argues 
Due observer 


•***■■■>* • ontinental hanks and com- 

(e.**-'-'- .lanies that Emu will go 

. .'head on time contrasts 
..... " haiply with growing scepti- 
t • jjsm in ftnanrial markets.. 

t&mr**--- - tecent doubts about Ger- 

..mm* ■ . . assy's ability to meet the 

■ ' Maastricht criteria and 

, bout whether the German 
ovemment could politically 
"urvive the sacrifice of the 
' . . MSdark have fuelled expecta- 

[ IrfcIM IJIfiTlNf rji.cjloos. especially in the Lon- 

on markets, that Emu may 
: e delayed. 

' One angry German 
***-"• bserver, closely involved 

^ - -rith the preparation in his 

| Ofr ■■■'•'-■ « ampany, suspects a conspir- 

ft&fok- • cy. “AH this talk about a 

day is politically driven," 
Apl • - . * says. “Is it a coincidence 

fm-yc--**. . ■ hat a delay is also -the 

avourite scenario of the 
Slj- . ritish government? Nobody 
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cies, especially the dollar 
and starling. 

“We will get the status 
quo ante. The D-Mark will 
become Europe's main 
reserve currency, and will 
resume to be chronically 
overvalued,” said one indus- 
trialist. 

Mr Reinhard Kudiss, 
senior economist at BDL, the 
German industry federation, 
said: “A postponement [of 
Emu] would sound the 
death-knell of the whole 
project." • 

Delay would start a 
vicious economic cycle in all 
the European Union coun- 
tries which would make con- 
vergence even more difficult 
- and hence would make 
Emu less likely. 

He said any delay would 
occur against the backdrop 
of a German economy whose 
main growth engine . is 
exports. It would drive up 
the D-Mark, damage exports 
and nip Germany’s fledgling 
economic recovery in the 
bud. “The rfoari«»s [of Emu] 
at a later point in time 
would become even worse.” 
he said. 

He said delay of Emu 
could drive unemployment 
even higher because of the 
ratchet effect in the German 
jobs market German compa- 
nies have been cutting jobs 
during the recession, but did 
not create the same number 
of jobs hr times of economic 
growth. The effect is that 
unemployment keeps on ris- 
ing. One strategist, who pre- 
ferred hot to be identified! 
said his company would take 
a particularly hard look at 
investment intentions and 
factory locations. A delay in 
Emu would probably “have 
consequences for employ- 
ment". 

The precise effects of any 
delay .would depend an how 
and when it was announced 
and what it entailed: - 


Knock, knock. Who’s there? 
Euro. Euro who? •.. 

Euro gonna have to change 
yohr money . . .• 

T he little joke comes 
from Mr Jorge Hay, a 
managing director of 
Banco Central Hispano, who 
represents Spanish banks on 
the European Banking Fed- 
eration's euro committee. 

Given the situation of 
Spain’s financial sector - 
going through the motions 
of the changeover regardless 
of whether Spain joins the 
European single currency at 
the outset or not - it is actu- 
ally rather a pointed crack. 

Spanish banks face the full 
cost of preparing for the sin- 
gle currency by the target 
date of January 1. 1999, with- 
out knowing for certain if 
the country -will be admitted 
then or made, to wait. 

The tasks include such 
basic changes as switching 
their computer systems to 
cope with decimal points, 
which have long since hem 
abandoned for the peseta. 

Mr Hay reckons that not 


only would banks be unable 
to save any of these costs if 
Spam’s entry were delayed, 
but that their final bill could 
be even higher. 

BCH has promoted itself in 
Spain as "the euro bank", 
aiming to he ahead of the 
game In preparation for the 
euro. It estimates that with 
euro entry the Spanish bank- 
ing system stands to lose 
annual business of Fta94bn 
($646m), and that the adapta- 
tion cost could be around 
Ptal80bn. 

“As far as we know, 
nobody else has come up 
with estimates,” Mr Hay 
says. The bill for converting 
to the euro is based on the 
present plan for a three-year 
transition and six-month 
overlap period between the 
euro and national curren- 
cies. Any shortening of those 
periods would reduce the 
cost calculation. 

Against these income 
losses and costs, the hank 
sees euro membership as 
bringing higher growth, a 
more attractive currency, 
and more integrated finan- 


cial markets. These benefits 
would include lower capital 
costs, increased demand for 
credit, and international 
demand for euro-denomi- 
nated assets. 

A delay in Spanish entry, 
Mr Hay reckons, would if 
anything raise the negative 
side of the equation. Banks 
would be able to keep cur- 
rent business in foreign 
exchange commissions “a 
little bit longer” but would 
lose other kinds of business, 
for instance with correspon- 
dent banks in Tatin Amer- 
ica. “If we don’t come in at 
the be ginning- , these banks 
are likely to choose their 
partners within the euro 
zone,” he says. 

Mr Pedro Merry del Val. 
deputy managing director 
responsible for organising 
the changeover at the bank, 
says nobody can afford to 
wait until it becomes clear 
which countries will be part 
of the launch group. “If we 
don’t change now, we wont 
get to 1999,” he says. And 
even if Spain is left out, 
there will be customers who 


want products in euros. 

Credit institutions have 
begun a third round of meet- 
ings with the Bank of Spain 
In a committee created 10 
mnnthg ago to prepare for 
monetary union. The Span- 
ish Banking Association 
(AEB) has run an Emu 
steering group since 1992 
and recently sent Its mem- 
bers an operational Tnammi 
to help with the changeover. 



A ims outlined by the 
AEB include making 
customer accounts 
available in euros from the 
start of 1999, allowing for 
payments in pesetas during 
the transition period. Banks 
would issue account state- 
ments in both currencies. 

The main part of the con- 
version cost - about 45 per 
cent, by BCH’s reckoning - 
is in computer systems. 
Between software changes 
needed anyway to cope with 
the year 2000 and the new 
reporting systems for the 
euro, including the reinven- 
tion of decimal subdivisions, 
the bank’s computer manag- 


ers say it will have to 
change half its 40,000 pro- 
grams. an estimated 345,000 
hours of work, for which it 
will take on extra staff. 

This does not include 
changes derived from the 
to3s of business in areas 
such as currency exchange - 
a further 100,000 - or those 
Involved in the search for 
new business. 

Based on this calculation, 
the task or software conver- 
sion for the whole Spanish 
hanbing system will be suffi- 
cient to occupy some 1,700 
computer programmers 
full-time for a year. BCH 
managers warn that this will 
create bottlenecks, and that 


programming costs may rise 
significantly. The more the 
job is delayed, tbey say, the 
more costly it will probably 
become. 

BCH began training for 
tbe changeover in January. 
“The first step is to prepare 
the people who are in con- 
tact with clients,” says Mr 
Merry del VaL 

The bank’s aim is to bare 
at least one employee at 
each branch who is know- 
edgeable about the euro. 
This is no light task, since it 
has a network of 2,600 
branches, more than any 
other Spanish bank, and sub- 
stantially more than, for 
Instance, Deutsche Bank. 


CUSTOMER SATISFACTION 
IN IMAGING 


dks about it here ”he said. ■’ • r '"- 

The head of the Euro task jPoStpOnemeilt 1 
iree of another large Indus- - JV‘ J ' 
rial group believes a delay WOUlfl SOUHU 

death oftbe death-knell of 

.."If this subject comes up whole. Dioiect’ — 
t earnest then there is tbe nr . T “ J • . ■ 
cute danger Emu disap- dDI economist 

ears. We passed the paint of i 

o return a long time ago,” 

, e said. whether the January i 1999 

The company “ one of .starting date would be 
urope’s largest industrial replaced by another date, or 
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.ant investments in prepara- 
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this [Investment] would 
Jrn out to be a write-off,” 
e said. This also appears to 
e the consensus among 
ther large companies. 

Smaller German compa- 
res appear more hostile to 
eqro and are less well 
repared, according to opln- 
m polls, so many would 
rohably welcome a delay, or 
e indifferent ' 

The - fear among German 
ndustrlalists, especially 
xporters. Is that a collapse 
r delay In Emu would undo 
went -falls fn the D-Mark 
g ain st other major curren- 


whefher the January l 1999 
starting date would be 
replaced by another date, or 
whether the delay was 
open-ended. It will also 
depend on whether there 
would be an interim cur- 
rency arrangement, such as 
narrow-band exchange-rate 
mechanism to avoid fluctua- 
tions. 

Ultimately, it will depend 
on whether companies, 
banks and financial markets 
find any new date credible. 
Industrial companies and 
banks that have invested 
thousands of hours and mil- 
lions in D-Marks, francs and 
guilders, may have difficul- 
ties in doing so. 

Emu’s strains, Page 12 

Wolfgang Munchau 


‘-Emu: who’s gotng to make it 




THE NEW MINOLTA SPACE SAVERS 
ARE NOW ON SCREEN". 
"THANK YOU, SIR". 
















Cash for 
Cuban 
biotech 
venture 


By Pascal Fletcher 
In Havana 

York Medical, a Canadian 
company with a pioneering 
biotechnology investment 
project in Cuba, is pressing 
ahtmri with plans to develop 
and market Cuban-produced 
biotech products in Canada 
and Europe after raising 
C$12m (US$8. 8m) in a pri- 
vate placement 

“Now we are finally really 
moving,” Mr David Allan, 
York Medical’s chairman, 
said. The financing, which 
was clinched at the end of 
last month, will allow the 
Toronto-based company to 
fond research and clinical 
trials in Canada and Europe 
for a variety of promising 
Cohan medical and veteri- 
nary products. 

York Medical has author- 
isation from the Cuban gov- 
ernment to register and 
market overseas five prod- 
ucts created at state-funded 
biotechnology research cen- 
tres on the communist-ruled 
Caribbean island. The Cana- 
dian company has formed 
50-50 joint ventures with the 
Cuban scientific centres 
involved. 

Mr Allan said York Medi- 
cal had approached about a 
dozen institutional investors 
in Canada and Europe. “We 
received orders for C$16m 
on a CSlOm issue, and we 
accepted C$l2m, N Mr Allan 
said. The private placement 
was handled by Griffiths 
McBnrney and Partners, the 
game Canadian Investment 
bank which underwrote a 
C$675m ($500m) debentures 
issue last November for 
Sherrltt International, 
another Toronto company 
with Cuban investments. 

One non-Canadian inves- 
tor which agreed to take 
part in the financing of 
York Medical was Havana 
Asset Management, the 
manager of Beta Gran 
Carihe, a British-based 
investment fund focusing on 
Cuba. Havana Asset Man- 
agement was understood to 
be investing C$1.5m and 
would be represented on the 
York Medical board. 

Mr Allan said Investors 
had not been intimidated by 
the US Helms Burton law, 
which threatens penalties 
against foreign investors 
judged to be “trafficking" in 
expropriated, formerly US 
properties in Cuba, The 
Caban products and 
research centres with which 
York Medical was involved 
had been developed after the 
1959 Cuban revolution. 

York Medical hoped to 
obtain its first licence in 
Canada In the next three 
months for Diramic, a 
Cuban -produced antibiotics 
testing system. 


Glimmer of light in budget row 


Senate leader has offered 
Clinton a chance to secure 
a deal, writes Gerard Baker 


In the batinces effects of Cfinton budget on'fecterat deficit . 


W hile the main 
focus of skirmish- 
lug i between the 
Republican-controlled con- 
gress and President Bill Clin- 
ton's Democratic administra- 
tion remains the 
mushrooming allegations of 
political fund-raising impro- 
prieties. attention will turn 
this week to continuing hos- 
tilities on another familiar 
battlefield - efforts to bal- 
ance the federal budget 
One month after the presi- 
dent unveiled his tax and 
spending proposals for the 
□ext five years, the two sides 
are still far from agreeing a 
deal that would have a bud- 
get enacted in time for the 
fiscal year that begins in 
September. 

Pressure on both sides far 
an early breakthrough is 
mounting. Republicans are 
especially anxious to avoid a 
repeat of the disastrous dis- 
agreement of two years ago. 
which resulted in a brief 
shutdown of the government 
and cost them dearly in 
political terms. 

The economic climate is 
more conducive to a deal 
than it has been for many 
years. Continuing growth 
has cut the deficit from 
almost 5 per cent of gross 
domestic product in the late 
1990s to a more manageable 
1.7 per cent of GDP this year, 
or about tl20bn. 

But closing the final gap 
may be the hardest part 
Mr Clinton claims his pro- 
posals, which include small 
tax cuts and some larger 
spending reductions, would 
complete the progress made. 


He says the plans would 
wipe out the deficit over five 
years, and even produce a 
small surplus of $17 bn in 
2002 - the first federal sur- 
plus in a generation. 

Bat Republicans say those 
budget numbers do not add 
up. Last week their claim 
received powerful backing 
from the politically indepen- 
dent Congressional Budget 
Office. The CBO estimated 
that, because of optimistic 
economic assumptions and 
unreasonable expectations 
about what some of the pro- 
posed spending cuts might 
achieve, the president’s bud- 
get plan would in fact still 
leave a deficit of $69bn in 
2002. 

The credibility of the pres- 
ident’s budget was also 
somewhat undermined by 
the fact that the bulk of the 
planned spending cuts are 
not due to occur until the 
last two years of the pro- 
gramme - after Mr Clinton 
bas left office. 

Mr Newt Gingrich, the 
speaker of the House of Rep- 
resentatives, poured scorn 
on the White House propos- 
als last week. "The budget 
they sent up must have been 
a draft," he said. 

Republicans led by Sena- 
tor Trent Lott, the Senate 
majority leader, say the bud- 
get needs much tougher 
spending cuts, focused par- 
ticularly on entitlement pro- 
grammes such as Medicare, 
the health insurance pro- 
gramme for the elderly. 

They say relatively small 
changes, which would 
include raising the contribu- 
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tions the better off make 
towards their medical 
expenses, would not hurt 
and would significant reduce 
spending. 

But the congressional lead- 
ers need even deeper spend- 
ing reductions because of 
their commitment to bigger 
tax cuts than those in the Mr 
Clinton’s budget 

Pressure on 
both sides for a 
breakthrough is 
mounting 

The president proposed 
$98bn of tax cuts over five 
years, aimed largely at mid- 
dle income families, as well 
as a small capital gains tax 
cut. The Republicans are 
pushing for an 
across-the-board cut in capi- 
tal gains tax, which could 
cost an extra SSObn. a pro- 
posal strongly resisted by 
President Clinton and Mr 
Robert Rubin, his Treasury 
secretary. 

With neither side willing 
to give way on these main 
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tax and spending proposals, 
another long stand-off 
seemed inevitable. 

But a development from 
an unexpected source in the 
last week could provide the 
basis for agreement. Last 
December a panel of econo- 
mists appointed by the Sen- 
ate published a report rec- 
ommending a ^harig ip in the 
way cost of living increases 
in government benefits and 
tax brackets are calculated 
each year. 

The report said the con- 
sumer price index, the cur- 
rent basis of calculation, 
overstates inflation by about 
l.l percentage point a year, 
and called for a new method 
of calculating the increase. If 
the panel’s recommenda- 
tions were implemented they 
would reduce the federal def- 
icit by $70bn by 2002. 

Initially the report was 
handled with extreme cau- 
tion by politicians on both 
sides, wary of upsetting the 
powerful political lobby of 
pensioners and other benefi- 
ciaries. 

But last week. Senator 
Lott in an attempt to break 
the budget impasse, called 


for the establishment of a 
commission that would 
change the cost of living cal- 
culations along the lines rec- 
ommended. 

Other congressional lead- 
ers, including Mr Gingrich, 
are deeply suspicious. They 
fear Senator Lott could be 
walking into a trap. They do 
not want to be seen to be 
alone in backing a proposal 
that could prove unpopular. 

Instead they have been 
waiting for the president to 

support the planned commis- 
sion, thus rendering it bipar- 
tisan. As yet, however, the 
White House bas expressed 
only cautious interest 

Senator Lott wants the 
administration to sign up to 
his proposal within the next 
two weeks. All last week 
congressional go-betweens 
went to and from the White 
House and the CapitoL 

It is now up to President 
Clinton to decide whether he 
wants to seize the chance to 
secure a budget deal, or, as 
he has done so skilfully in 
the past, to exploit Republi- 
can support for a cause that 
could be damaging for bis 
political opponents. 


Beijing attack s W a shingto n over ‘irr esp onsible’ reports of political donations 

US confirms China funds briefing 


By Gerard Baker in Washington 

Hie US Justice Department told two 
officials at the National Security 
Council last June that the Chinese 
government was allegedly trying to 
influence last year's congressional 
elections by making surreptitious 
campaign contributions to a number 
of Congress members, the White. 
House confirmed yesterday.' 

But the two officials did not pass 
the information on to senior figures 
in the administration, including 
President Bill Clinton, because they 
had been given the information only 
on the specific understanding that 
they would not circulate it within 
the White House. 

“They were given a briefing on 
very specific ground rules and they 
respected those ground rules,” said 
Mr Mike McCurry. the president's 
press spokesman. 

However, China yesterday heavily 
criticised the US for what it said 
were irresponsible and wrong 


actions over reports that Beijing's 
embassy had made illegal political 
donations to the US Democratic 
party, 

A senior Chinese foreign ministry 
official had made serious representa- 
tions to the US chargh d'affaires in 
Beijing over an issue that had cre- 
ated bad feeling and undermined 
relations, the official Xinhua news 
agency said. j 

Xinhua quoted Mel Ping, director 
of the Chinese foreign ministry’s 
Americas department, as saying: 
“The Chinese side has never got 
involved in US political affairs in 
any form. Such slanderous news and 
reports about China are ill-motivated 
fabrications . . .We hereby express 
our indignation and strong displea- 
sure over the matter.*' 

The revelation and the denial add 
a farther twist to an increasingly 
extraordinary tale of the apparent 
attempts by China to buy US policy 
through judiciously placed but ille- 
gal campaign contributions. 


At the week raid. Senator Dianne 
Feinstein, a Democrat from Calif- 
ornia, confirmed that she had been 
warned by the Federal Bureau of 
Investigation last year that China 
might attempt to influence her vote 
through such contributions. Press 
repeats yesterday suggested as many 
as 30 members of Congress might 
have been targeted^ . 

Administration .officials said' nei- 
ther the president nor the senior 
national security staff knew any- 
thing of the attempts, and yester- 
day’s revelation apparently explains 
why. 

But there was no indication from 
the FBI, which is part of the Justice 
Department, or the White House as 
to why the bureau did not wish the 
information to be passed to the pres- 
ident 

It 6eems highly unusual that law 
enforcement officials who had pur- 
portedly identified a plot by a for- 
eign government to subvert at least 
one branch of the US government 


should not wish the president to be 
told about It 

The matter is almost certain to be 
a further source of controversy in 
the continuing Senate deliberations 
over the nomination of Mr Anthony 
Lake as director of the Central Intel- 
ligence Agency. Mr Lake was chair- 
man of the National Security Coun- 
cil at the time of the FBr briefing. 

But the new. information in .also 
likely to focus further attention on 
the allegations of improper fund- 
raising by the Democrats during last 
year's presidential election cam- 
paign. The FBI is understood to be 
investigating the origins of more 
than $3m raised for the Democrats 
by a number of Aslan American 
bus in e s smen with Chinese connec- 
tions. The Democratic National Com- 
mittee has been forced to return 
much of the money because it could 
not be sure where it name from. 

It is not - dear what the Chinese 
government was trying to achieve 
from its alleged activities. 


Hope for Lima 
hostage talks . . 

Talks were due to restart yesterday between the Peruvian 'll [ { 1 
guerrillas of the Tupac Amaru Revolutionary Movement II* 

<MRTA) and the government negotiator, Mr Domingo » 
Palermo, after a four-day hiatus caused by suspicions of a 
planned assault by security forces. 

Mr Nestor Cerpa^ leader of the MRTA commandos who 
have held 72 hostages in the residence of Lima’s Japanese 
ambassador for 12 weeks, suspended the guerrillas' 
participation in the tenth round of conversations 
scheduled for last Friday, claiming strange noises below 
the residence floor indicated the possibility of an 
“external attack". 

A statement issued yesterday from Hamburg by 
MRTA's national directorate accused Peru's national 
in telligence service (SIN) of building a tunnel in 
preparation for an eventual “military solution”. 

President Fujimori bas refused to comment on the 
tunnel possibility. There may be substance to MRTA 
fears, however. Mr Cerpa called two of the crisis 
“guarantors" - Canadian ambassador Mr Anthony 
Vincent and Peruvian archbishop Luis Cipriani - to the 
residence to examine the claims. They subsequently sent 
a message to Mr Palermo and called a meeting with 
President Fujimori. Their communique stresses several 
timpa their own - and President Fujimori's - 
co mmitm ent to a peaceful solution. Sally Bowen, Lima 

Chicago seeks spy powers 

The City of Chicago is seeking- approval to restore its .. f. 
police spying powers, saying they are essential to combat 
g*mgr synri drug violence and monitor hate groups in * 

Chicago. City officials have said they have lost control of 
public housing projects to street gangs financed by drug 
dealing. 

The request, made by Mayor Richard Daley to a federal 
judge, raised the spectre of Chicago’s notorious Red 
Squad, a police intelligence group disbanded in 1975 after 
documentatio n by community groups convinced a federal 
judge that its activities were illegal. 

Mayor Daley said last week that Chicago was the only 
large US city not allowed to collect intelligence on gangs 
and drug dealers. Suburban police chiefs are supporting i 
the request, but civil rights watchdog groups are ' ■ 
wary. Laurie Morse, Chicago ; 

New Mexico drug war chief 

Mexico named a little-known Lawyer yesterday to head 
the country's war on drugs, replacing a general who was l - 
fired and jailed last month on charges of taking bribes ^ 

from a cocaine king. 

Mr Jorge Madrazo. attorney-general, announced that Mr 1 
Mariano Herran Salvatti would take over the National 4 •* - * V 
Institute for Drug Combat (INCD) with a mandate to root i 

out corruption and clean up the organisation. 

Mr Herran replaces General Jesus Gutierrez Rebollo, 

I who was imprisoned after the government said it found 
he was in the pay of Amado Carrillo Puentes, the 
country’s top drug lord. 

The Gutierrez scandal caused an uproar in Washington, 
where members of Congress said it showed how far 
traffickers had penetrated Mexican government 
institutions, and deeply embarrassed President Ernesto 
l Zedillo. 

Mr Madrazo said Mr Herran. a lawyer and magistrate, 
had passed drug, character and lie detector tests, had his 
wealth checked and his family investigated before being 
named. Renter, Mexico City 

Colombia violence kills 24 

A fresh wave of political violence swept across Colombia, 
leaving at least 24 people dead and dozens Injured in 
massacres and guerrilla raids within 48 hours, authorities 
said yesterday. 

In the violent north-west banana-growing region of 
Uraba, suspected leftist guerrillas massacred nine 
civilians on Sunday in what a local police chief called 
“acts of desperation'*. Marxist rebels also launched 
attacks in central Cundinamarca and eastern Meta 
provinces. 

Some attribute the violence to a struggle far control of 
arms and drug smuggling routes, while others say it • 
surged after rightwing death squads and the military 
struck a covert pact to drive rebels and leftist 
sympathisers out of the area. Reuter, Bogota 
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INTERNATIONAL ECONOMIC INDICATORS: MONEY AND FINANCE 


groupe Promod&s 

1996 consolidated results 


Thte table shows growth ea for the most wktaty followed i 
average equity martcet yield. Al figures are percentages. 
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FF mliBom 

% change 
1996/1995 

1996 

7995 

Retail network sales 
(trade volume) 

+ 5.2% 

m 

759,664 

Net Sales 

+ 2.9% 

103,535 

100,576 

Earnings before Interest, 
faxes and extraordinary Items 

+ 9.1% 

2,384 

2,786 

Income on ordinary activities 

+ 15.3% 

2,340 

2.029 

Net Income 

+ 20.6% 

1,468 

7,277 

Net Income 

excluding minority Interests 

+ 22.0% 

7,247 

7,022 

Earnings per Share (FF) 

+ 14.0% 

65.1 

57.7 


In the last quarter of 1996, the Group's consolidated net sales rose by 6.8%. 

On a comparable structure and constant exchange rate basis, excluding the Impact of Yne divestments 
of PROMOHYPERMARKT in Germany and DIA m both France and Italy, and the acquisition of a controlring 
interest in GRUPPO G, sales would have risen by 7%. 

Earnings before Interest, taxes and extraordinary Items were trimmed by FF 119 million, reflecting 
the negative impact of the operations in Germany. Moreover, the disposal of PROMOHYPERMARKT led 
to a non-recurring expense of FF 109 million. 

Cosh-flow stood at FF 3,019 million. 

At the Annual General Meeting of May 21 , 1997, the Board will propose a net dividend of FF 14 per share, 
an increase of 16.7% on last year. Following the conversion of bonds, the number of shares has risen from 
17,892,795 to 19,143,270. 


INTERNET: http://www.promodes.fr 
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By Judy Dempsey 
In Jerusalem 

Mr Benjamin Netanyahu, 
brad’s prime minister, flew 
to' Moscow yesterday^ confi- 
dent he has thwarted for the 
thae being a revolt by 
nationalist members of his 
coalition who oppose the 
Srst of three Israeli ■poll- 
backs from the rural areas of 
the West Bank. 

A no-confidence vote, doe 
this week, has been post- 
poned until next Monday, 
giving. Mr Netanyahu more 
. t in 11 * to muster support. 

Those domestic pressures 
partly explain why the US 
vetoed a United Nations 
Security Council resolution 
' condemning Israel's con- 
struction of a Jewish settle- 
ment at Bar Hama in east 
Jerusalem. : - 

Brit Mr Netanyahu is not 
alone in heading an unruly 
coalition- Mr Yassir Arafat, 

* president of the Palestinian 
Authority, is under immense 

* pressure as well. 

Since; his return from 
.Washington last week, Mr 
Arafat has faced a barrage of 
criticism from his support- 
ers. Palestinian negotiators 
claim the' peace process is 
hardy an track following the 
Bar Homa decision, the clo- 

sure of four Palestinian 

offices in east Jerusalem and 
MWH agreement to withdraw 
Israeli troops from only a per 
. ! I cent of the West Bank.. 

Ik nf|i Although Israel, underthe 
1 **vl terms of. the Hebron accord, 
can unilaterally determine 
the extent of its pullbacks, 
f ItoMr Shimon Peres, leader of 
v ‘•'the opposition Labour party, 
said it was crucial to consult 
. - the Palestinians since such 
confidence-building mea- 
sures were a vital plank of 
the peace process. 

For the Palestinians, “the 




Abu Mazda: offer to quit 
puts pressure an Arafat 

- minimum” pullback, as Mr' 
Netanyahu described it. was 

i an brmnnn s si gnal for fur- 
ther withdrawals. It could 
deny them sufficient land for 
a viable state, their ultimate 
aspiration. “All these devel- 
opments are fridling resent- 
ment among Palestinians,” 
said Mr Saeb Erekat, a Pales- 
tinian negotiator. 

This is why yesterday Mr 
Mahmoud Abbas, also 
known as Abu Mazen, the 
chief Palestinian negotiator, 
offered to quit, handing in 
his resignation to Mr Arafat, 
who has yet to respond. 
Whether or not this is brink- 
manship, the signal coming 
from Mr Arafat’s headquar- 
ters In Gaza is that he, as 
much as Mr Netanyahu, is 
under considerable pressure 
from bis constituents. 

' What is of particular con- 
cern to the Palestinians is 
that these unilat eral actions 
could play into the hands of 
extremist groups. “Does 
Netanyahu really want to 
erode Arafat’s authority 
even though both sides need 
other?” asked a Pales- 
tinian official. 
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By Edw ar d Luce in London 

y u Banks -in the Cayman 
Islands have disclosed many 
more cases of suspected 
money laundering since the 
British colony passed legisla- 
tion on commercial crime 
last November. 

Authorities in the Cay- 
mans, the world’s fifth larg- 
est hawking cent re with an 
estimated $560bn in assets, 
say that the cases range 
from suspected embezzle- 
ment to organised crime. 

The new law, which 
enables bankers to efreum- 
. vent the Cayman Islands’ cli- . 
ent secrecy provisions when 
they suspect “dirty money" 
'-'is involved, is closely mod- 
elled on the UK’s Proceeds of 
Criminal Conduct Act 
Until November, banks 
were only allowed to alert 
the pohee to suspected cases 
of. drags money laundering. 
The new statute gives them 
the right to report on all 
farms of ’commercial crime, 
with the exception of tax 
evasion.- which is hot -recog- 
nised as -au offence. 

“There has been a signifi- 
• camixicxeasetothemimber 
°f confidential disclosures 
since the law came into . 
effect," ’ field Detective 
Injector Brian GSbhv head 
of the offshore centre's 
crimes squad. "But 
it win be several months 


before we can establish how 
many of them will lead to 
legal action." 

Mr Gibbs said he expected 
a further rise in disclosures 
during 1997 as the colony’s 
550 banks carried out 
reviews of all their accounts. 

The law, which was urged 
cm the Caymans by the US, 
carries criminal penalties for 
hankers who fail to disclose 
information about accounts 
which are subsequently 
proven to have involved 
money laundering. 

The US has also put pres- 
sure on the Cayman govern- 
ment to scrap its controver- 
sial banking secrecy law, 
which makes it a criminal 
offence to release informa- 
tion about clients. . It is usu- 
ally a civil off sice. . 

“Now that we have the 
new law. in place all we 
really have left to do is 
change the banking secrecy 
law,” said Ms Jennifer Dil- 
bert, executive director of 
Deutsche Morgan Grenfell in 
the Caymans. 

The Cayman government { 
has not yet announced plans 
to alter its banking secrecy 
law, but bankas believe that 
the move is Inevitable in the 
next few years. Business in 
the Caribbean ofiShore cen- 
tre is . increasingly domi- 
nated by mutual funds, euro- 
bond issues and other types 
of non-personal banking. 


Libya forms tie 
with Vatican 


IK* 


ar 


A**--- 


RB *•=* > 11 
&**■*'■ ‘ 




By Robert Graham in Rome 

: Libya yes te rday achieved an 
‘ important hreakthrongh in 
ns drive to tod its interna- 
tional isolation with the 

SPnn unra^rwmt Hint , tho Vati- 
P9a had established diplo- 
foatic relations'. 

- The recognition had been 
folder discussion between 
fre Holy See and Ttipolifor 
foree years, ft came despite 
cjfotinued attempts by the 
US to prevent any - diplo- 
matic gesture that, might 
to favour tberegme of 
Colonel Muammer Gadaffl. 
Reports that the US had' 
*foght to block the initiative 


were denied by the Vatican. 

. Libya was the only coun- 
try in North Africa with 
which the Vatican had no 
formal ties. 

The impetus for full diplo- 
matic relations appeared to 
. come from the Libyan 

authorities. 

The Vatican said the move 
would help minister to 5CMXX) 
Christians in Libya, most of 
wham are Filipino workers. 
It when the Vatican is 
keen to promote better links 
with the Moslem world, and 
follows criticism by the Pope 
of Israel's decision to press 
on with a new settlement in 
east Jerusalem. 


Riyadh’s fiscal severity wins IMF praise 

But the kingdom is urged to press ahead with structural economic reforms, writes Robin Allen 


S audi Arabia, which 
holds a quarter of the 
world’s proven oil 
reserves and whose stability 
is vital to western security 
interests in the Gulf, has 
been given a qualified pat on 
the back for Its recent eco- 
nomic performance by the 
international Monetary 
Fund. 

The. Fund warns, however, 
in its latest staff appraisal 
that current buoyant oil 
prices might not last and 
urges the government to 
carry out structural reforms, 
“the speed and depth of 
which will play a crucial role 
in. sustaining a high level of 
private sector investment, 
growth and employment cre- 
ation". 

The government’s strin- 
gent fiscal policies of the last 
two years, as well as mea- 
sures taken to increase non- 
oil revrames,- have resulted 
in “a significant improve- 
ment in fis cal and external 
accounts’*, says the IMF. 
This is largely due to the 
way It has handled its fl2bn 
oil revenue windfall - part 
of it used to pay off overdue 
debts. Saudi Arabia was able 
to achieve its first official 
current account surplus last 
year for 13 years. 

The government's tough fis- 
cal policies have t a ke n their 
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toll, says the IMF. . Real 
gross domestic product 
growth was cut to an aver 
age . of “less than 1 per cant 
per year" between 1992 and 
1995. According to the IMF, 
real GDP grew by an esti- 
mated 2.4 per cent last year 
on the back of higher oil 
prices and the payment of 
debts, some of which went 
back six years. The non-oil 
sector grew by about 3 per 
cent 

The DCF’s real GDP fig- 
ures compare with nominal 
GDP figures given by King 
Fahd Ibn Abdul- Aziz Al- 
Saud, prime minister, in 
1997 budget statement. 


According to the king, GDP 
grew by 8.6 per cent last 
year, twice as fast as In 1995. 

The IMF cautions that 
"control and rationalisation 
of expenditure” alone are 
not enough to sustain 
growth and investment. 
With oil revenues making up 
75 per cent of budget income, 
the gn go mmwit remains too 
dependent on fickle oil 
prices. The Fund repeats 
calls for the government to 
reduce its dependence on oil 
revenues; deepen structural 
reforms, including speeding 
up privatisation “within a 
clear strategy of government 
disengagement from com- 


mercial activities”; find jobs 
for Saudi nationals; and 
open up the country to for- 
eign investors. 

The IMF also emphasises 
the need for cuts in current 
expenditure including the 
annual wage bill and state 
subsidies which eat up 90 
per cent of annual budget 
expenditure; an accelerated 
and more committed privati- 
sation programme through 
incentives to the private sec- 
tor; a streamlined business 
legal framework; and an 
improved quality and flow of 
economic and financ ial infor- 
mation. 

None of these measures 


was referred to in the 1997 
budget announced by King 
Fahd on December 30. Fur- 
thermore, subsidy cuts and 
price rises introduced in the 
1995 budget have not been 
followed through, the report 
said. 

Many of these issues are at 
the heart of Saudi Arabia’s 
application to join the World 
Trade Organisation, referred 
to for the first time by the 
IMF. Senior US officials have 
said Saudi Arabia’s applica- 
tion depends on progress in 
liberalising the economy, 
particularly investment and 
financial services and the 
enforcement of intellectual 
property rights. 

The IMF recommends that 
the government consider 
introducing an income or 
consumption tax as a way of 
diversifying the revenue 
base. Senior diplomats said 
either would be controver- 
sial, not only because of 
growing inequality between 
120,000 very wealthy, mostly 
older individuals and young 
Saudis coming on to the 
labour market, but also 
because taxation would 
break the unwritten pact 
between the AJ-Saud family 
and its subjects of “no repre- 
sentation in return for no 
taxation". 

The main challenge now 
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confronting Saudi policy- 
makers, according to the 
Fund. Is to Increase employ- 
ment opportunities for the 
rapidly growing young Saudi 
labour farce. 

More than half of the 12 m 
population is reckoned to be 
under 2L 

The government aims to 
create 659,000 Jobs by 2000 - 
a figure that may prove 
over-ambitious given private 
sector complaints that it is 
too expensive to employ 
Saudi nationals, who are 
reluctant to do many of the 
jobs held by expatriates and 
cannot be dismissed. 

Econo mis ts reckon that 
less than 7 per cent of Saudis 
work in the private sector, 
where lower wages can be 
paid to the 6m expatriate 
workers. Senior diplomats 
estimate unemployment 
among Saudis is between 2 
per cent and 10 per cent 

Putting Saudi youth to 
work, says the IMF, should 
be done by maintaining eco- 
nomic growth in the private 
sector and improving educa- 
tion and training. There 
should not be “excessive reli- 
ance on quantitative targets 
and measures to increase the 
relative cost of foreign 
labour” which would only 
damage Saudi competitive- 
ness. 
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Letter urges unity on ‘fundamental issue of UK commitment to the single market’ 

Business leaders attack Eurosceptieism 


By Stefan Wagstyf, 

Industrial Ecfltor 

Twenty three British business 
leaders have stepped Into the 
debate over the UK’s role In 
Europe with an attack on “the 
spread of extreme Eurosceptieism'’. 

to a letter in today’s Financial 
Times, they condemn “the mis- 
taken belief that an arm's length 
and hostile attitude an Europe is 
now in the UK's best interests”. 

The authors deny their attack Is 
aimed at the Conservatives, even 
though Tory rightwingers have 


been among prominent critics of 
the European Union. 

Sir Cohn Marshall, president of 
the Confederation of British Indus- 
try. the employers' lobby group, 
and ebaiwTMTi of British Airways, 
said yesterday: “This Is not party 
political. There are Enrosceptics an 
both Sidra. Bat we are concerned 
about the level of anti-European 
sentiment And we are concerned it 
might get worse In the run-up to 
the election.” Sir Colin and hls Al- 
low signatories are concerned the 
debate about European monetary 
uxdon is being turned by Euroscejv' 


tics into an argument about the 
UK's membership of the EU. 

The letter says: “There are many 
Important issues cm which political 
arguments should focus. But on 
the fundamental issue of UK com- 
mitment tO the single mar ket we 
should be united.” Zt adds that 
Britain's position at the EU negoti- 
ating table will be “gravely weak- 
ened" if its commitment to the EU 
is in doubt. 

The letter follows -a similar 
appeal last year in which 16 busi- 
ness leaders warned the UK risked 
isolation if it permanently ruled 


out joining Emu. Ten of the 16 
have signed today's letter. 

Several signatories reinforced 
the letter's message with personal 
comments. Sir Ronald Hampel, 
chairman of id, said unless Euro- 
pean countries, including the UK, 
pursued the creation of the single 
market they would face difficulties 
competing with the US and Asia. 

Sir Brian Mnffpt, chairman and 
chief executive of British Steel, 
said: “It would be absolutely crip- 
pling to withdraw from the EU." 

Sir Clive Thompson, group chief 
executive of EtentokEL Initial, said: 


"What we are really a skin g tor is 
an improvement in the Quality of 
debate and for some politicians to 
stop resorting to xenophobia." 

Mr Nick Reilly, chairman of 
VauxhaU, the UK subsidiary of 
General Motors, said: “The timing 
for the letter is right because the 
issue will be high on the political 
agenda during; the election and we 
want to mate sore at the start that 
the debate is more meaningful 
than just politics-" 

Letters, Page 12 
Editorial Comment, Page 13 


N Ireland gets smart 
in City shirts sector 

Province carves out niche making upmarket 
garments to counter competition from Asia 


W alkin g past any of 

the gentlemen’s 
shirtmakers on 
London’s Jermyn Street, one 
half expects to glimpse an 
army of tailors stitching 
away at the back of the 
shop. The reality is some- 
what different 
In fact, most of the 
brightly coloured shirts, 
with their distinctive stripes 
and removable collar-bones 
so beloved of the City of Lon- 
don. are made in Northern 
Ireland at three small, pri- 
vately-owned textile facto- 
ries. While much of the UK 
garments industry has been 
devastated by cheap Asian 
imports, Ulster has carved 
out an important niche for 
itself. It accounts for 60 per 
cent of Jermyn Street shirt 
sales, a market worth £3Qm 
($49m) a year, compared 
with total UK shirt sales of 
about £800m. 

Ulster has long had a tra- 
dition in textile manufactur- 
ing, on the hack of its role in 
the international linen trade. 
But its dominance in this 
rarefied zone of the market 
owes much to the foresight 
of Mr Robin Eagleson. 

In 1984, as executive direc- 
tor of Spence Brycescn, an 
Ulster-based textile com- 


pany, Mr Eagles on decided 
to move his shirt production 
upmarket to make the more 
skills Intensive, technically 
demanding Jermyn Street 
product 

Until then, the company 
had supplied a range of 
shirts for UK retail multi- 
ples, but increasingly buyers 
were looking offshore to pro- 
duction in Asia and else- 
where. “We had to review 
our products and decide 
which we could make money 
on." he recalls. 

Until then, many of the 
Jennyn Street shirtmakers 
had relied on their own fac- 
tories. But in the mid-1980s 
the market changed dramat- 
ically, with the arrival of the 
City yuppie and the launch 
of Thomas Pink, the shirt 
retailers, which did much to 
popularise the product 

Alth o u gh there are no offi- 
cial industry figures, Mr 
Eagleson estimates that the 
total market for the Jermyn 
Street product has doubled 
in the past decade. 

si gnalling his own confi- 
dence in the future, last 
December he became the 
managing director and 86 
per cent owner of Shirtmak- 
ers Guild, the company he 
formed through a manage- 


ment buy-out with Richards 
Group, the Scotland-based 
carpets company which took 
over Spence Bryceson in 
1391. 

Its fectory In the town of 
Portadown, with its 140- 
strong, almost exclusively 
female, workforce, now pro- 
duces for most of the big 
London names. It turns out 
up to 3,000 shirts a week in 
batches as small as 2SQ. 

With shirts for rival com- 
panies being made under the 
same roof, often on the same 
production line. Mr Eagleson 
likens the situation to the 
"Chinese walls” that keep 
apart the investment and 
corporate finance arms of 
banks. “An American buyer 
came to the factory on one 
occasion and took five shirts 
from his briefcase and asked 
me tO flJtseRH tHatn- I had to 
tell him that we made four 
of them and the other was 
imported from Hong Kong," 
he says. 

Today Hong Kong - and 
increasingly Mauritius and 
Morocco - account far 86 pa- 
cert of all the shirts worn in 
the OK. Many areas of tradi- 
tional production have been 
hit. According to the Indus- 
trial Development Board, the 
Northern Ireland investment 
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Robin Ea gleso n: long term concern is that Jennyn Street production will move offshore 


authority, employment in 
the shirt sector bias halved 
since 1387 and now stands at 
2,200. Tt was a classic case 
of UK industry falling 
because of lack of flexibil- 
ity,” says Mr Eagleson. 

One of bis worries is the 
possible introduction of a 
minimum wage, which the 
main opposition Labour 
party has pledged if it wins 
the general election. The 
long term concern is that 
Jennyn Street production 
will also move offshore. 

But for now, the business 
seems in good shape. North- 
ern Ireland has harnessed its 
skills base and has used its 
p roxim ity to the market to 


meet the retailers’ need for 
short production runs and 
anmTl lead times. 

He believes the Jennyn 
Street product Is now almost 
a “City uniform”, and 
remains relatively unmoved 
by hang in g fashion 

Modest expansion is now 
taking place. Last month, 
the Savfie Row Shirts com- 
pany, originally a mail order 
business, announced an 
investment of £L4m in auto- 
matic n utting and stitching 
machines and computer 
aided design at its factories 
at Coleraine and Castle- 
down. Northern Ireland. In 
October, expansion plans 
were also unveiled at 


Bespoke Shirts in nearby 
Lisburn, a dedicated supplier 
to Thomas Pink. 

James Mullen, co-founder 
and marketing director of 
Thomas Pink believes North- 
ern Ireland will retain Its 
pre-eminence. 

“If we’re selling a Jermyn 
Street shirt, our customers 
want to believe they are get- 
ting a traditional English 
product," he says. “Okay, it 
was in .feet made in North- 
ern Ireland. What’s impor- 
tant is it shouldn’t be from 
Taiwan." 

John Murray 
Brown 


Trader 

abandons 

Danish 

project 

By Clay Harris in London 

Mr David Rycott, the former 
London options trader, has 
abandoned hls effort to win 
Danish regulatory approval 
for a currency trading 
scheme, only days after giv- 
ing a legal undertaking not 
to conduct any investment 
business in the UK. 

Use move appears to dash 
Mr Rycott’s original hope of 
gaining a “passport" recog- 
nised throughout the Euro- 
pean Union under the BlTs 
Investment Sendees Direc- 
tive. 

Ffnanstilsynet, the Danish 
financial regulator, said yes- 
terday that Sca n di n avian 
Forex and Futures Group, a 
Copenhagen-based company 
owned and run by Mr 
Rycott, had withdrawn Its 
application lor authorisa- 
tion. SFFG will have to stop 
doing business in or from 
Denmark, the regulator said. 

SFFG had withdrawn a 
simitar application in the UK 
to the Securities and Futures 
Authority In May last year 
after Mr Rycott decided to 
concentrate his efforts an 
Denmark. 

Last week. Mr Rycott and 
hfat Spanish company. Anglo 
Scandinavian, agreed in the 
High Court in London to 
return £380,125 (3619,603) to 
80 UK investors in a cur- 
rency trading scheme and 
not to engage in investment 
business in the UK. 

After receiving tie under- 
takings, the Securities and 
Investments Board discon- 
tinued legal proceedings 
against them. 

UK and Spanish regulators 
have beat In contact about 
Anglo Scandinavian, whose 
trading operation is based In 
Marbella. Its activities would 
require authorisation, under 
a draft law now before the 
Spanish parliament, but its 
present status is Iras dear, 
the Spanish regulator 
arlmifat. 

The action against Anglo 
Scandinavian was the UK 
regulator’s second against 
Mr Rycott In 1988, it applied 
successfully to have DPR 
Futures, his previous 
options and futures trading 
company, compulsorily 
wound up on public interest 
grounds. 





By Wolfg ang Munchau, 
Economics Correspondent 

Pressure for higher UK 
interest rates receded fur- 
ther yesterday on the news 
that producer price inflation 
dropped to L3 per cent in 
February, the lowest rate 
since October 1986. 

Mr Eddie George, governor 
of the Bank of England, the 
UK central bank, predicted 
that inflation excluding 
mortgage interest payments 
would fall below the govern- 
ment's target of 2.5 per cent 
this year, a comment that 
fueled the market's opti- 
mism about the UK’s infla- 


tion and interest rate out- 
look. 

Although Mr George was 
only reiterating an earlier 
inflation forecast by the 
Bank, his comments - made 
in Switzerland at the Bank 
for International Settlements 
- helped the pound, which 
ended up 3 pfennigs higher 
at DM2.728 ($1.60). 

The benign inflati on out- 
look was corroborated yes- 
terday by the British Retail 
Consortium, whose retail 
sales monitor showed that 
annual growth in the value 
of retail sales dropped from 
4J) per cent in January to 4J3 
per cent In February. 


According to the Office for ! 
National Statistics, output 
price inflation want down 
from an annual rate of L5 
per cent in January to L3 
per cert in February. 

The fall in producer price 
inflation largely reflects the 
deflationary effects of the 
strong pound, which is also 
feeding into shop prices 
amid growing evidence of 
intense price competition 
among retailers. 

Excluding food, drinks, 
tobacco and oil, output 
prices rose even less - by an 
annual 0-5 per cert after 0.6 
per cent to January- Input 
prices - prices for raw mate- 


rials and fuels - declined by 
an annual 6.6 per cent, after 
a decline of 6^ per cent to 
January. 

The latest economic 
releases support the stance 
taken by Mr Kenneth Clarke, 
the chancellor of the exche- 
quer, who has been, resisting 
pressure by the Bank; of 
England for a small rise to 
base rates, which are cur- 
rently 6 per cent 

Ms Angela Knight, Trea- 
sury minister, hailed yester- 
day's figures &S Indicatin g 
the UK now had an 
“unclouded outlook for 
prices in the high street 
[retail centres] this spring”. 




TheBRC retail sales moni- 
tor showed that one of the 
factors behind the fall to 
retail sales growth was a 
large Call to the price of fresh 
produce. The BBC said: “The 
strong pound proved to be a 
two-edged sword, keeping 
prices down but also keeping 
tourists away.” 

Yesterday’s economic data 
are' eansistent with a series 
of other recent releases 
showing inflationary pres- 
sures are subsiding. 

Mr Edmund Nonls, UK 
economist at Nikko Europe, 
said that the effect of stron- 
ger sterling bad not yet fully 
fed through into prices. 


BAe to recruit graduates outside Britain 


By Michael Sfcapinker, 
Aerospace Correspondent 

British Aerospace is having 
to recruit graduates outside 
the UK because of shortcom- 
ings In the UK’s education 
system. Star Richard Evans, 
the company's chief execu- 
tive. said yesterday. 

Sir Richard said the prob- 
lems began in primary 
schools where pupils were 
not being given an adequate 
grounding to technology and 
industry-related subjects. 

He said: “There is a com- 
plete lack of understanding 


of what technology and 
industry are really about” 

His comments came 
shortly before today's publi- 
cation of the first govern- 
ment league tables far pri- 
mary schools. 

Sir Richard said BAe was 
attempting to improve tech- 
nology education to the UK 
by forging close links with 
schools.' It also planned to 
create its own degree-award- 
ing university. 

Sir Richard told the Avia- 
tion Club of Great Britain 
that BAe bad set out to 
recruit 600 graduates last 


year but could not find 
enough qualified UK candi- 
dates. 

He said: “This year, we're 
extending our recruitment 
network to the Continent 
and that shouldn’t be the 
case." 

Sir Richard said hls group 
Vtad established relationships 
with primary and secondary 
schools in the areas of the 
country to which it had facil- 
ities. BAe had provided the 
schools with computer hard- 
ware and had shown teach- 
ers around the company. 

He said that schools now 


had computer equipment 
linked to BAe's systems. In 
some cases, even primary 
school pupils had worked on 
basic projects far the com- 
pany, for which their schools 
had been remunerated. 

Sir Richard said it had 
taken time to win some 
teachers round. “The teach- 
ing profession in this conn- 
try is incredibly conserva- 
tive. It took a long time to 
get this programme mov- 
ing.” 

However, BAe’s work had 
been welcomed by the chil- 
dren and their parents and 


fins had helped it win the 
teachers' support. 

He said the in-house uni- 
versity would help coordi- 
nate BAe’s research links 
with education, institutions 
and that be envisaged it get- 
ting accreditation to award 
its awn degrees. He did not 
give a timetable for setting 
up the university. < s . 

BAe is one of Europe's 
leading aerospace and 
defence companies. It has a 
20 per cept stake to Airbus 
Industrie, the world’s biggest 
aircraft manufacturer after 
Boeing of the US. 


UK NEWS DIGEST 


Minister to hit 
at EU policy 

The government wifi risk further controversy with its 
European partners this week when Mr Ian Lang, trade 
and industry secretary, travels to Germany to attack EU 
social policy. 


initiative on Europe after a series of mistakes by cabinet 
colleagues and the defection on Saturday to the Referen- 
dum party of Conservative MP Sir George Gardiner. 

■ it also constitutes part of a string of initiatives and pol- 
icy s tateme nts leading up to a speech by Mr John Malar, 
the prime minister, to the Conservative central council to 
Bath in the west of England on Saturday. Mr Lang will on 
Thursday tell the BDL Germany's employers’ organisa- 
tion, to DOsseldorf of Britain’s “grave concerns about the 
direction of European social policy", notably the social 

chapter of the Maastricht treaty. 

Mr Tony Blair, the apposition Labour party leader, 
vowed yesterday that Labour's pledge to sign the social 

- m i. j CnenlrlnA 


to the Newspaper Society, he said; “We will not impose 
the so-called German or European model of social and 
employment costs.” Any attempt to impose such costs 
would be resisted “if necessary by the veto", although 
there is no evidence that any such move is contemplated. 

John Kompfner 

■ OIL AND GAS LICENSING 


Latest onshore round launched 

The go ve r nm ent yesterday announced the launch of the 
e jghfft onshore oil and gas licensing round. 

Mr Richard Page, the junior energy minister, said the 
new round was to response to demand from companies 
keen to gather methane from disused coal mines and to 
explor e for conventional oil and natural gas reserves. 

R wiR include all unlicensed acreage above the high, 
water mark will take in well-known beauty spots and! 
sensitive environmental areas. These include Windsor 
Of Hrti o rn>nr London, where several years ago a - C an a di a n 
company secured the consent of the Queen to explore 
beneath the royal estate. That license lapsed before any 
drilling could take place. 

UK onshore oil production over the past 12 months has 
averaged just over 107,000 barrels a day, according to fig- 
ures from Wood Mackenzie, the Edinburgh-based industry 
consultants. That compared with an average of 2.46m b/d 
from offshore fields. 

But a number of small foreign companies, including 
several from have recently increased their inter- 
est in the UK onshore oil industry. Robert Corztne 

■ CARE OF THE ELDERLY 


Cool welcome for ‘partners 9 plan 

The government yesterday launched its long-awaited 
scheme to help the elderly meet the costs of long-term 
care without having to sell their homes, but the proposals 
received only a cautious welcome from insurers and car- 
ers who charged they did not go for enough. 

The plans, announced by Mr Stephen Darrell, the health 
secretary, would provide for “partnership" schemes which 
allow people to protect a portion of their assets if they 
require care provided they first take out Insurance to. 
cover some of the costs themselves. The move is the sec- 
ond of three big pre-election government initiatives aimed 
at encouraging individuals to take increased responsibil- 
ity for their bwh fatufe needs while expanding the rede of 
the private sector mtheproylsi on of public services. 

However, ^fcXlhris-Si^th, hralth^Jokbgman for the 
opposition. tatiogr pa^fcyviiisioiSed theptensasa 
“small step" which would do little tofcdp most 
pensioners- 5>r: v ‘ ; Mark Suzman 

Lex, Page 23 

■ PRIMARY EDUCATION 


National tables expose gulf 

A wide gulf to the academic standards achieved by the 
best and worst English primary schools is exposed by the 
publication today of the first national performance tables 
for ll-year-olds. 

Mrs Gillian Shephard, the education secretary, bailed 
the publication as “the biggest public information cam- 
paign since the second world war”. 

But several teaching unions attacked the tables, c«tHng 
them “misl e ading” and “a travesty”, and local authorities 
have dubbed them “meaningless national statistics”. The 
opposition Labour party said they “revealed the results of 
18 years of Tory incompetence and inaction to tackling 
the basics to our schools". The tables - based cm the per- 
formance of 600,000 pupils in last year’s tests to English, 
mathematics and science - show that a rising number of 
ll-year-olds are reaching or exceeding “level 4”, the expec- 
ted level forflieir age. Yet more than four out of 10 chil- 
dren fafled to reach the expected level in English and 
mathematics. - • Simon Targett 

■ FINANCIAL WATCHDOG 


Revised rules agreed by board 

The Securities and Futures Authority’s board yesterday 
agreed revised draft roles intended to ensure that senior 
managers of investment banks bear responsibility in 
cases similar to the collapse of Barings bank two years 
ago. 

The SFA board agreed to present revised proposals - 
whic h ha ve been adjusted following protests from the 
industry that the first draft was unreasonably strict — to 
the Securities and Investments Board for final approval. 
The SFA is expected to publish a statement on the revised 
rules this week. Amendments are likely to include a soft- 
ening of the original proposal that senior executives 
should have to prove that they are not to blame for 
emits. John Capper 


Free-market Labour seeks a greater voice in Europe 

Trade liberalisation the priority, but the environment and a “social clause” remain high on the agenda 


E uropean Onion member- 
ship has cost Britain sover- 
eignty over much of Sts 
national trade policy - and a 
growing chunk of competition 
policy as wdL Yet the UK’s voice 
still counts for something on 
these issues in Brussels, where 
most of the big decisions are 
made. 

Historically, Britain has often 
held a swing vote in the Council 
of Ministers on Europe’s trade 
stance. Under the Labour party, St 
has tended to tip the balance 
towards protectionism; under 
Conservative rule, for the past 18 
years it has been to file vanguard 
of the free-traders. 

But for Mr Robin Cook, the 
opposition foreign affairs spokes- 
man, these alternating doctrinal 
allegiances are a thing of the 
past On trade, as on so many 
other economic policy issues. New 
Labour now embraces the Eree- 


market rhetoric - and, it seems, 
many of the p r incip les - espoused 
by the Tories. 

“Our record of support for 
trade liberalisation is very dear," 
Sir Cook says. “I don’t bey the 
argument that increasing trade 
from poorer countries Is necessar- 
ily a threat to the overall stan- 
dard of living of European 

nations. 

“It is wrong to believe Europe 
could get more prosperous while 
the rest of the work! stays poor.*' 

The painful industrial restruct- 
uring - and associated job losses 
- which com pe titi on from low- 
priced imports can bring would 
also hold no fears for a labour 
government- “We will have to 
trade np to adjust to the global 
economy," he says. “Bnt the over- 
all effect should be positive for 
us.” That, be says, is the point of 
Labour’s emphasis on training, 
investment and technology. 


If Mr Cook has no sympathy for 
Britain’s industrial lame docks, 
he is scathing about other EU 
members distorting competition 
by using taxpayers’ money to bail 
out theirs. “The extent to which 
we have foiled to cat state aid to 
steel plants on file Continent Is 
deeply depressing," he says. 

He partly blames the British 
government. It could have done 
more to get Brussels to clamp 
down on subsidies, be argues, if it 
had not alienated the rest of the 
EU by being “rode to everybody 
about everything at the same 
time*. 

On two Issues, however, Mr 
Cook's enthusiasm for the law of 
the market is more restrained. 
One is environmental policy, on 
which he hold strong personal 
convictions, and which be would 

put high on Ms agenda as Foreign 
Secretary. 

He says if safeguarding the 


environment dashes with free 
trade principles, the former 
should take precedence. 

“It would be plainly preposter- 
ous if the second Earth Summit, 
in June, made recommendations 
to protect the environment and 
preserve the present climate, and 
then found them frustrated by 
the World Trade Organisation’s 
concern for free trade.” 

E qually, the WTO should 
not be allowed to stand to 
the way or trade measures 
in multilateral environmental 
agreements, such as the Montreal 
convention, which bans ozone- 
depleting CFC gases. Mr Cook 
says, however, he has yet to for- 
mulate firm policy proposals on 
what he admits is a highly con- 
tentious Issue. 

Be also disa g rees with the ED’S 
recent abandonment of plans to 
ban the use of leg-bold traps to 


catch furry animals. The pro- 
posal, which triggered a trade 
dispute with file US and Canada, 
was dropped after Sir Leon Brit- 
tan, the EU trade commissioner, 
conduded that; it would violate 
WTO rules. 

“We are in danger of undernrin- 
ing popular support for free trade 
if we say the whole of Europe 
cannot reach a mature fterfs jnn 
that such a practice is me we are 
unwilling to tolerate,” Mr Cook 
says. Underlining his personal 
commitment to the animal cause, 
he keeps on his desk a stuffed 
stoat (which is said to hare met 
its end less painfully). 

The second issue where Labour 
strays from the free trade path is 
in its demand for a “social 
clause” in the WTO, which would 
entitle members to restrict 
imports from conn tries which 
failed to respect basic labour 
standards. Mr Cook thinks that 


such a danse should be a valid 
defence when such restrictions 
are challenged in WTO trade dis- 


He cl aims a social clause would 
not be designed to interfere with 
liberal trade - but he admits 
there is a risk that it would be 
abased for purely protectionist 
purposes. That is one reason why 
Britain joined other' countries in 
overwhelmingly rejecting the 
idea at last December’s WTO min- 
isterial conference. 

Mr Cook agrees that the rebuff 
maftme the argument to favour of 
a social rinnw has probably been 
lost for the moment . 

“No doubt people said that for* 
hundred years about slavery-” he 
says. “But the opponents didn't 
give up*v 

Guy de Jonqoieres 
David WlgWon 
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Another year of decline forecast as governments cut spending 



machinery sales 
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Power. 


By Peter Marsh 

Sales of. construction 
machinery - .in western 
Europe will fan again in 1997 
as governments continue 
efforts to tighten economic 
policy to meet targets for 
economic and monetary 
union- 

According 1 to Off-Highway 
Research*, a London consul- 
tancy, sales this year of 
machines such as dump 
trucks. excavators and 
wheeled- loaders are- proj- 
ected to fall 6 per cent, after 
dedining 7 per cent in 1996. 

- Annual . sales across. 
Europe at distributor prices 
of such machinery are put at 
about S20bn (£122bn). Much 


of the spending is by private 
operators but is linked to 
publicly funded infrastruc- 
ture projects such as roads 
and railways. 

According to fhw consul- 
tancy, . efforts by govern- 
ments to restrain public 
spending in the drive to 
meet Emu targets has . hit 
construction spending. This 
is particularly true of Ger- 
many and France, both 
ardent enthusiasts of Emu 
and both of whose construc- 
tion sectors are suffering as 
a result," Off-Highway 
Research says. 

Mr Vito Baumgartner, 
chairman of the European 
operations of Caterpillar, the 
US company which is the 


world's biggest maker of 
construction machines, said 
the drive by governments to 
meet tough Emu targets 
over areas such as infla tion, 
debt and public borrowing 
would keep the overall mar- 
ket far construction machin- 
ery “flat” over the next year. 

He warned that Europe 
could face “big and unpleas- 
ant surprises," such as ris- 
ing unemployment, as indi- 
vidual economies try to 
. mould their economies to 
meet the targets. 

. Hie goal of a common cur- 
rency by 1999 would involve 
“tremendous challenges”, 
but was not unattainable, Mr 
Baumgartner said. 

. According to industry esti- 



VI to Baumgartner: big and unpleasant surprises for Europe 
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mates. Caterpillar last year 
won about a tenth of con- 
struction equipment sales in 
Europe, .making it the single 
biggest supplier. 

In the Off-Highway 
Research projections, 92,431 
units of the main types of 
construction equipment will 
be sold in western Europe 
this year, down from 98,038 
in 1996. 

The expected foil this year 
and the decline last year fol- 
low increases in sales in 1994 
and 1995 of 16 and 5 per cent 
respectively. 

Germany, which accounts 
for about a quarter of the 
west European market, will 
see a foil in equipment sales 
of 5 per cent this year, the 
consultancy adds. 

Britain, with 19 per cent of 
the market last year, will see 
a drop of 7 per cent in 1997. 


with Italy likely to see a fall 
of 4 per cent and France a 
decline of 10 per cent. Italy 
and France are estimated to 
account for 15 pa* cent and 
14 per cent of the European 
construction machinery mar- 
ket. 

Looking further ahead, 
Off-Highway Research sees a 
gentle recovery in 1998, with 
equipment sales across 
Europe climbing 5 per cent 
helped by a spurt in German 
unit sales of 16 per cent in 
that year. Both 1999 and 3000 
should be growth years, the 
consultancy reckons, with 
European sales reaching 
109,365 in 2000. 

*1997 review of the European 
construction machinery sec- 
tor, Off-Highway Research, 
£250 ($407); 7 Upper St M (tr- 
im's Lane, London, WC2H 
9DL, UK 


Teachers seek to chalk up success 

Canada is out to regain its share of foreign students, writes Bernard Simon 
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S chool principals, uni- 
versity presidents and 
the dean of a veteri- 
nary college were among 400 
salesmen, who accompanied 
Mr Jean Ghr&tien, Canada's 
prime .minister, on a trade 
mission to the Philippines, 

- Sooth Korea and Thailand 
-last month.- ■ 

The 67-strong contingent 
of. educators were pitching 
their- schools, colleges and 
universities as aggressively 
as the aircraft, power equip- 
ment and software manufac- 
turers on the trip. They set 
up exhibits and met local 
foundations, education insti- 
tutions and government offi- 
cials. 

Their inclusion in the 
Team Canada mission was 
part of a drive by the coun- 
try to regain market share in 
the increasingly intense 
struggle among industrial 
countries* schools and uni- 
versities to attract foreign 
students. Academics point to 
the benefits of scholarly 
exchanges apd fresh ideas, 
“We don’t want to “position 
ourselves as doing it just for 
the- money,” says Ms Sally 
■ Brown, senior vice-president 
Of the Aisociatlon for Uni- . 
versifies andColleges in Ott- 
awa 

But money is a big part of 
the equation. The 20 foreign 
studarts who attend Jasper 
High School in the foothills 
of the Rockies - whose prin- 
cipal was among those on 


the Team Canaria mission - 
contribute about 12.5 per 
cent of the school's budget. 

A paper presented to an 
education conference in Bris- 
bane, Australia, in 1995 esti- 
mated that about l.5m uni- 
versity students worldwide 
study outside their home 
country. With each student 
spending ' rfn estimated 
US&8,o0d a year cm tuition 
and living expenses, the 
total market . is valued at 
about US$27bn. 

The Ottawa-based Cana- 
dian Bureau for Interna- 
tional Education (CBIE), a 
non-profit agency, said in a 
recent . report that “with 
accelerating growth in 
demand for university edu- 
cation, primarily in Asia, 
this market is expected to 
grow exponentially in the 
next 30 years”. 

Almost half of interna- 
tional students at present 
come from Asia, with the 
proportion expected to climb 
to about 75 per cent over the 
next two to three decades. 

Besides the immediate 
financ ial gain, the -hope is 
that foreign students will 
form bomb to their alma 
mater and its country that 
could pay off later in busi- 
ness contacts, trade and 
investment. Professor 
George FaDis, dean of arts at 
York University in Toronto 
«nd another member of last 
month’s trade mission, said: 
“If you've done your job 


properly, the students have 
a great loyalty to the institu- 
tion." 

The US m akes up roughly 
30 per cent of the interna- 
tional student market (see 
chart). But Australian uni- 
versities have been espe- 
cially aggressive in recent 
years, doubling their market 
share to about 32 per cent 
by boosting foreign student 
enrolment from 16,000 in 
1985 to 49200 in 1994. 

The UK’s share has grown 
from 5.4 per cent to VLB per 


education, have squeezed 
subsidies to trim budget defi- 
cits. 

Ontario made an impor- 
tant concession last year by 
allowing each university to 
keep the fees it collects from 
foreign students. Previously, 
these fees were pooled and 
distributed to all campuses 
based on their total enrol- 
ment 

Many universities have 
reviewed fee structures to 
attract foreign students, 
with changes tailored to 


The hope is that foreign students 
will form bonds with Canada that 
could pay off later in business 
contacts, trade and investment 


cent in 1995. The remaining 
55 per cent is made up by 
other countries, including 
Germany and France, which 
offer free tuition to foreign- 
ers. 

By contrast, the University 
of Toronto. Canada’s biggest, 
has seen its foreign numbers 
slide from about 4200 in the 
early 1980s to 2,100 in the 
current academic year, equal 
to less than 4 per cent of the 
country’s students. 

Concern at the dwindling 
numbers choosing Canada 
has risen as the provinces, 
which have jurisdiction over 


each institution’s priorities. 

The University of Toronto, 
which wants to secure its 
reputation in post-graduate 
research, has halved fees for 
foreign PhD students to 
C$7200 (US$5214) a year, far 
below levels at comparable 
US universities, but still 
more than double the 
C$3,400 charged to Cana- 
dians. 

Undergraduate arts and 
science fees have come down 
by only about C$1200. Fees 
in the medical and dental 
schools have been raised. 
High schools charge from 


C$7200 in Alberta to about 
C$12,000 in British Colum- 
bia. Pupils must also pay liv- 
ing expenses, although some 
schools offer ‘•host-family” 
arrangements. 

Schools and universities 
have taken various other 
steps to woo foreign stu- 
dents. Many offer ESL 
(English as a second lan- 
guage) courses, and stay 
open during the summer hol- 
idays to enable foreign stu- 
dents to complete courses 
quickly. 

The CBIE report under- 
lined the need “to develop 
complete ‘after-sales’ service 
which can ensure. . . social 
adaptation and academic 
success". 

Educators are also co-oper- 
ating more closely among 
themselves and with the fed- 
eral government. Seven 
Canadian Education Centres, 
funded by subscription, have 
been set up over the past 
year at Canadian embassies 
in Asia. Immigration author- 
ities are loosening red tape 
for student visas. 

According to Ms Brown, 
“we want to market the fact 
that we’re a low-cost, high- 
quality option". However, 
other issues are at play. 
While she is also keen to 
emphasise that “it's not cold 
12 months of the year”, she 
ruefully admits that it is 
tough for Canada to compete 
against the weather in Aus- 
tralia. 


Patents 
industry 
seeks 
cost cuts 


Ely Clive Cookson, 

Science Editor 

The world's patent 
specialists are meeting in 
Lem don today to seek ways 
of cutting the cost of obtain- 
ing and maintaining patents. 
They say excessive costs 
inhibit innovation, by pre- 
venting smaller companies 
from protecting and exploit- 
ing Inventions. 

The heads of the US, Japa- 
nese and European patent 
offices will speak at the con- 
ference, organised jointly by 
the UK Chartered Institute 
of Patent Agents and the 
American Intellectual Prop- 
erty Law Association. 

The agenda has three 
main items: cutting Euro- 
pean patent costs; reducing 
the costs of litigation to 
enforce US patents; and stop- 
ping governments making a 
“profit” out of patent office 
fees. 

Mr Andrew Serjeant, presi- 
dent of the Chartered Insti- 
tute of Patent Agents, said 
the biggest issue would be 
costs in Europe. The cost of 
obtaining a typical 20-page 
patent in eight countries 
through the European 
Patent Office is about $24,000 
of which about a third is 
patent office tees, a third is 
patent attorneys’ fees and a 
third translators' fees. 

The American Intellectual 
Property Law Association 
says in a papa 1 far the meet- 
ing: “The overall costs of 
obtaining patents in Europe 
through EPO are so high 
that they often defeat the 
purpose of creating the 
European patenting Systran. 
US applicants file about 30 
per cent of cases in the EPO 
and thus they- bear a sub- 
stantial portion of these high 
costs”. 

The EPO recently cut its 
fees by 20 per cent, but 
translation costs are rising: 
Under the present system, 
the full patent has to be 
translated into the language 
of every country to which it 
applies. The conference will 
discuss proposals to limit 
the translation requirement 

The Europeans, for their 
part, will be urging their 
American colleagues to cut 
the costs of defending a US 
patent, which can run into 
millions of dollars. 


OECD Export Credit Rates 


The Organisation for Eco- 
nomic Co-operation and 
Development announced new 
minimum interest rates (%) 
for officiary supported export 
credits for March 15 to April 
14 (February 15 to March 14 
in brackets). 
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WORLD TRADE NEWS DIGEST 


Vietnam agrees 
telecoms deal 


Vietnam’s telecoms monopoly has approved in principle 
four contracts worth $12bo with foreign operators to 
install land lines In the country’s two main cities. 

The decision, by Vietnam Posts & Telecommunications 
(VNPT), ends months of frustrating negotiations for the 
four investors, which had hoped to sign the contracts 
almost a year ago. They are Cable & Wireless of the UK, 
NTT International of Japan, Australia's Telstra and 
France T§16com. 

The Vietnamese officials say it is unlikely that the 
contracts can be signed until the 18-member r uling 
communist politburo has approved them. This is expected 
next month. The main reason for movement on the issue 
after months of stagnation is an end to political bickering 
at senior levels in VNPT and subsequent personnel 
changes in February. 

There are also lingering doubts among communist 
policy makers on whether foreign investment Is desirable 
in telecoms, a sector seen as important to national 
security. Some observers suspect Hanoi may still try to 
pursue network expansion without foreign help. 

Hanoi has set ambitious telephone penetration targets 
of about five telephones per 100 people by 2000, against 12 
now. However, it is short of cash and needs foreign 
know-how and investment to achieve this . 

The four deals envisage installation by Cable & 

Wireless and NTT International of 500.000 lines in Hanoi. 
Telstra and France Telecom axe to share the installation 
of 950,000 lines in the southern commercial bub of Ho Chi 
Mirth City. Jeremy Grant, Hanoi 

Taiwan to cut tariff on cars 

Taiwan is to cut tariffs on imported cars from 30 per cent 
to a maximum of 20 per cent. The move was made in 
order to help the island’s bid to join the World Trade 
Organisation. Economics ministry officials said that, in 
bilateral negotiations with major trade partners, Taiwan 
had pledged to broaden market access to one of its most 
restricted imports. Once admitted to WTO, Taiwan will 
gradually reduce tariffs from 30 per cent to 20 per cent 
over nine years. Trading partners have demanded that 
tariffs be cut to 15 per cent Taiwan had previously 
offered to cut tariffs to 25 per cent over five years. Taiwan 
hopes to become a WTO member this year but its entry 
may be held back by China, which insists that it be 
allowed to join the international trade body before 
Taiwan. Laura Tyson, Taipei 

Burmese sanctions opposed 

The US-Asean Business Council, which groups top 
American and south-east Asian businessmen, yesterday 
said that they opposed the use of sanctions against 
Burma's military regime and that the US should instead 
adopt a policy of “constructive engagement". At a 
meeting in Singapore, the businessmen suggested that the 
idea of sanctions should be put aside in favour of pressing 
Burma towards democracy from the inside. 

Asean groups Brunei, Indonesia, Malaysia, the 
Philippines, Singapore, Thailand and Vietnam. It has 
agreed Burma should join at the same time as Laos and 
Cambodia, resisting western pressure to keep Rangoon at 
arm's length. Asean wmtnfuina that “constructive 
engagement,” maintaining’ normal ties while pushing for 
change, is the correct approach, a move endorsed by US 
executives attending the council. Foreign Staff 

Club Med credit plan 

European and Mediterranean financial institutions plan 
to set up an agency to guarantee private sector 
investments in Middle Eastern and North African 
countries. Mr Pierre Habib-Deloncle, president of Soci6t§ 
Marseillaise de Credit, said the Mediterranean Financial 
Club, a group of financial institutions on both sides of the 
Mediterranean, had completed a study on setting up an 
agency which would mitigate the risk of investing in 
countries signing up for the Euro-Mediterranean 
partnership. launched in Barcelona in November 1995. 

The club is now marketing the idea to financial 
institutions in Europe with the aim of building a 
consortium of banks willing to guarantee credit and 
thus encourage investment Political instability is 
often cited as a deterrent to investing in the region, 
which relies heavily on private sector involvement 

Roula Khalaf, London 

Deutsche Bank yesterday said it had been mandated 
by Russia's Vneshekonombank to arrange a DMlbn 
($580m) credit package to finance German investment and 
export of goods to Russia. The agreement followed talks 
between Deutsche Bank and the Russian finance 
ministry. Reuter, Frankfurt 

Qatar and the Philippines yesterday signed economic 
and commercial agreements and dismissed the possibility 
of Qatar exporting liquefied natural gas (LNG) and 
liquefied petroleum gas (LPG) to Manila. Sales of Qatari 
gas to the Philippines would add to its growing customer 
base of power utilities in Asia, where it already has firm 
sales agreements In Japan and South Korea. Qatar is 
home to around 33,000 Filipino workers, but trade 
between the two countries has been less than Z per cent of 
the Philippines’ overseas trade. Reuter, Doha 


Ecuador scraps 
second pipeline 
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By Justine Newsome 
bi Ecuador . 

Ecuador's . interim 
government has cancelled a 
project, favoured by the pre- 
vious administration, to 
allow the private sector to 
build and operate a second 
Oil pipeline. . 

instead, it has resurrected 
an earlier project, begun last 
year and then suspended, to 
“optimise” the existing pipe- 
line. the Trans-Ecuadorean 
Qd Pipeline System CSOTE) 
by increasing tts capacity 
from. S&floo to. 410,000 bar- 
rels a day. 

. Pofroecuador, the state oil 
;company,' will' Invest $80m 
and carry out the expansion 
which will be completed by 
the end of 1997, said-Mr Raf- 
ael Almeida, president of 
Fetroeeuador. Capacity 
coitid be' increased using 
extra pumps and storage 
facilities, in June 1996 the 
US company Brown & Root 
Energy Services, a division 

of Halliburton Latin Azuer- 

J®. was contracted for engi- 
neering, project assistance 
and construction manage- 
ment 

Lack of transparency in 


the bidding process was erne 
reason alleged by the new 
government for suspending 
the $40Qjn project A consor- 
tium comprising the US com- 
panies Enron and Williams 
Brothers, Constructors Nor- 
berto Odebrecht of Brazil 
and the Argentine company 
Techint was considered most 
likely to win a bidding round 
for the second pipeline. 

There was . considerable 
opposition to the new pipe- 
line. Ecuador's oil union, 
whkh resisted the project 
was one of the organisers of 
the strike which became a 
civic protest against the 
adminis tration of President 
Abdala Bucaram and which 
precipitated the president’s 
dismissal last month by Con- 



Supporters of the second 
pipeline project argue that 
without extra transport 
capacity, private oil compa- 
nies which faave signed con- 
tracts for exploration and 
production in recent years 
have little Incentive to 
invest. “Pipelines are not 
built to discover reserves but 
to transport those already 
discovered.” said Mr 
Almeida. 


GENERAL PROCUREMENT NOTICE 

PROCUREMENT OF PRODUCTS AND SERVICES 
UNDER JAPANESE GRANT AID 
FOR ECONOMIC STRUCTURAL ADJUSTMENT OF 
THE LAO PEOPLE’S DEMOCRATIC REPUBLIC 

The Government of llxs Lap People’s Democratic Republic faa$ received a Grant Aid of 12 billion Yea 
from the Government of Japan to yuicliase produc t s and services necessary for public bodies and private 
sector companies of the Lao People's Democratic Republic. 

Categories of product are: 

□ Petroleum products (Motor Gasoline & Gasoil) 

□ Cement (Portland A Mined cement) 

□ SteOl products (Steel bar & bOkt) 

AH countries are eligible as supply source countries except the Lao People’s Democratic Republic. Firms 
or companies who arc interested in supplying produces) as mentioned above should submil to JAPAN 
INTERNATIONAL COOPERATION SYSTEM (J1CS) following information: 

Name and address of applying firms or companies, name<s) of persons) in charge, telephone and 
facsimile number. 

The above information is acceptable BY FACSIMILE ONLY. By return. J1CS would send a FORM OF 
APPLICATION by facsimile, which is to be filled and sent bask with required documents attached (e.g 
.annual report) by registered air mail and/or international courier service etc. Those firms or companies 
who have submitted FORM OF APPLICATION shall be registered for pre-qualification (P/Q) as 
mentioned in Appendix of FORM OF APPLICATION. P/Q for each procurement will be envisaged one 
by one in accordance with the contents of submitted FORM OF APPLICATION. P/Q will commence 
after 3 weeks &om this pubHeatkm as soon as necessary preparation is arranged. Criteria of P/Q shall be 
by respective procurements, depending on procurement conditions such as its nature, scale, 
delivery period, etc. It should be noted, however, that J1CS is not co mmitted to contact ALL firms or 
ry if ri[«iTi ‘ «i expressing their interest after submitting FORM OF APPLICATION. 

Invitations to tenders to qualified firms or companies will be issued in due time. 

Procurement Offiae for Noo-Project Grant Aid, 

Grant Aid Maaagpneoi DqpU 

JAPAN INTERNATIONAL COOPERATION SYSTEM 
5fo floor, Shiiyataj Stmshin Bldg. 

4-9, Yoyogi 2-cbome, SWboyv-ku, Tokyo 1 51. JAPAN 
Tel: 81-3-5352-5981-5988 

Fax: 81-3-5352-5994 
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COMMONWEALTH Of AUSTRALIA OFFICE OF ASSET SALES 


REGISTRATION OF INTEREST 


Opportunity to Purchase or Refinance a 
Major Australian Leasing and Fleet Management 
and Rentals Business 


COMMONWEALTH DEPARTMENT OF ADMINISTRATIVE SERVICES 
One of the .largest vehicle leasing and fleet management and rentals businesses In Australia 
is for sale or refinancing. DASFLEET, a national commercial business, owns a fleet of more 
than 17,000 vehicles, with nearly 8W being sedans and estates. 

DASFLEET is pan of the Commonwealth's Department of Administrative Sendees and has 
three main business activities: 

• leasing of passenger and commercial vehicles including executive vehicles; 

• fleet ma n agement services. Including the provision of vehicle maintenance and repairs, 
flea management information and vehidr consultancy; and 

• rental of vehicles oo short and extended terms. 

Appro x i m at e ly three-quarters of DASFLEETs vehicles are leased to Commonwealth 
Government departmen ts an d agencies operating on the Gomnxxiwealih Public Account 
(CPA) to which DASFLEET is the sole supplier with respect to civilian vehicles. CPA 
customers are also the primary users of DASFLEET rentals vehicles. 

The sale of this business or refinancing ctf its vehicles is being managed by die 

CbhujXMiwealth Office of Ass« Sales with the assistance ^ Baring Brothers Burrows & Ca, 

limited. Parties who wish to register their interest and receive more information oa the 
Expression of Interest timetable and process, should write cr fox by 21 March 1997 ta 
Clay O'Brien, Director, or 
Ian King, Associate Director 
Baring Brothers Borrows &Go^ Limited 
Level 9, 7 Macquarie Place 
Sydney NSW 2000 
AUSTRALIA 

Telephone: (612)92471222 
FaosfanOer (6l2) 9247 7040 

Interested parties win receive an Information brief on the business including qq 

how to formally submit an Expression of Interest. 
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TECHNOLOGY 


Shades 
boost 
to CD 
storage 

T he amount of 

information stored on a 
compact, disc could be 
increased 50-fold if research 
on a new storage method 
based on the rotation of 
molecular “side chains’* notwog 
to f ruit ion. 

Discs made with this 
technology could eventually 
have a storage capacity of 100 
gigabytes, according to 
Christian Van de Sande, head 
of photochemicals research 
and development at Agfa 
Gevaert, part of Bayer, the 
German chemicals company. 

Currently, CDs are made by 
stamping tiny indentations 
into plastic, which can be read 
using laser light. The Bayer 
researchers are exploring a 
different technique, with 
“spots” of digital information 
recorded on a super-thin film 
of polymer. 

The information is recorded 
when a laser is shone at the 
polymer, forcing groups of its 
“side chains" to rotate. The 
extent of the rotation of the 
side chains depends on the 
strength of the laser poise. 
After the laser treatment, the 
side fihatng are fixed in 
position, because rotation Is 
restricted by the presence of 
double bonds. 

The disc is read with 
polarised light. Hie amount of 
light that is let through the 
polymer film depends on the 
degree of alignment of the 
side chains, and as a result 
the spots appear blade, white 
or various shades of grey. 

The presence of grey is 
significant as it means the 
disc is no longer simply a 
binary system. It has a third 
dimension, giving it increased 
storage capacity. 

Dieter frei tag, head of 
materials research at Bayer, - 
says the new technique is very 
pro raising. Over the next 10 
years, however, Bayer says 
there could be a 20- to 30-fold 
increase in the storage 
capacity offered by 
conventional techniques, as a 
result of improved materials 
and shorter laser wavelengths. 

Vanessa Houlder 


Y our heart and your doc- 
tor are always in touch." 
So runs an advert for a 
new product set to reach 
the US market this year: a tele- 
phone with a built-in heart moni- 
tor. 

The CardioVoice Phone from 
New Jersey-based CardioVoice 
Monitoring looks like a conven- 
tional telephone and offers the 
usual features, such as hands- 
free operation. But built into the 
handset Is an electrode that can 
be used to monitor the heart rate 
and rhythm. 

Users press a button on the 
telephone to call up their doctor’s 
office, and then hold the handset 
against their chest The data col- 
lected by the phone is passed to a 
receiving station based at the 
doctor's office. This produces a 
medical report which is printed 
out for the doctor. 

The CardioVoice Phone goto on 
sale in the US later this year, and 
will cost about $180 (£110). The 
receiving station is much more 
expensive, however, at about 
310 , 000 . In spite of the high price. 
CardioVoice believes It Is on to a 
winner, pointing out that there 
are about 60m Americans with 
known cardiac disorders. 

The CardioVoice Phone is one 
of a growing number of smart or 
intelligent phones which offer 
much more than conventional 
telephone features. 

Many of today's phones already 
offer a bewildering range of facil- 
ities , incl uding last-number 
redial, speed dialling and custom- 
ised ringing tones which tell you 
whether the caller is your mother 
or your manager. 

But smart phones blur the line 
between computers, telephones 
and intelligent hand-held devices. 
The US research company Probe 
estimates that about 2 . 1 m smart 
phones will be sold in the US this 
year, reaching 9.5m by 2000. 

Another type of smart phone 
reaching the US market this year 
is the Internet home phone. This 
looks and operates like an ordi- 
nary telephone and plugs into 
standard telephone and power 
sockets. But as the name sug- 
gests. these phones can be used 
for exploring the Net. They have 
a display screen - most are about 
6in to 7in - as well as a built-in 
Qwerty keyboard, microproces- 
sor, modem and web browser 
software for exploring the Inter- 
net. 

To log on to the Net, users sim- 
ply press a button: there is no 
special software to load or any 
complicated start-up procedure to 
remember. 

Once logged on, users can send 
and receive e-mail, access data- 
bases or conduct online transac- 
tions. Companies planning to 
market Internet home phones in 


The distinction between telephones and computers 
is increasingly blurred, writes George Cole 

Intelligent 

conversation 


the US this year include the 
Dutch electronics giant Philips, 
and the Californian companies 
Cidco and NaviteL 
The US company Diba, and 
Mitsubishi, the Japanese elec- 
tronics group, are jointly develop- 
ing so-called "information appli- 
ances", consumer devices that 
can be used for fax, e-mail and 
accessing online services. One 
product under development is a 
home phone offering these facili- 
ties. These new phones will cost 
about 3300 (£184) to 3500 each in 
the US. Users will also need to 
pay a monthly Internet subscrip- 
tion, costing 320 to $25. 

Navitel’s product, the Touch- 
Phone. uses Microsoft’s Windows 
CE operating system, a cut-down 
version of the Windows 95 operat- 
ing system used on many desktop 
PCs. TouchPhone also uses a web 
browser developed by Microsoft 
Supporters of Internet home 
phones point out that the tele- 
phone is a familiar and simple-to- 


use device. According to the Elec- 
tronic Industries Association of 
the US. about 95 per cent of US 
homes have a telephone, with the 
average household owning 2.4 
phones. 

The supporters add that Inter- 
net home phones are much easier 
to use than a PC: There Is a 
pent-up demand for simple, 
cost-effective Internet access 
devices," says Robert Simon, 
Navitel’s executive vice-presi- 
dent. “Integrating the Internet 
and the telephone is a fundamen- 
tally better approach to Internet 
access." 

Potential users for Internet 
home phones include the residen- 
tial, SoHo (small offfee/home 
office), hotel and retail markets. 
The phones could be used for 
home shopping and hanking, col- 
lecting travel data or restaurant 
information or conducting finan- 
cial transactions. Philips’s P200 
Internet Home Phone has a smart 
card reader for the EMV (Euro- 


pay, MasterCard and Visa) and 
Mondex electronic money 
systems. The P200 can also be 
hooked up to a scanner, printer 
and digital camera (enabling 
images to he downloaded from 
the Internet). 

Doug Dunn, chairman and 
chief executive of Philips Con- 
sumer Electronics, says: "These 
products will he useful for con- 
sumers who have not taken up 
the challenge and bought a PC 
(about 66 per cant of US homes 
do not have a PCJ. Smart phones 
could reach a 10 per cent penetra- 
tion level in the US by 2000 - and 
that is a conservative estimate." 

Even telephone users without 
Internet access can receive text, 
data and speech on an ordinary 
phone. In the US, a number of 
companies, including Cidco, Phil- 
ips an ri the telecoms company 
Sprint, have launched telephones 
which conform, to & standard 
known as Adsi (Analog Display 
Services Interface). This is a tele- 



Smart stuff: the PtiOpe P200 Screen Pbon« offering Internet access 


communications protocol stan- 
dard developed by Bellcore, 
which enables standard analogue 
phone networks to handle data 
and speech. 

Telephones equipped for Adsi 
have large LCD screens for dis- 
playing text information, and can 



Mobile information 


A mobile telephone handset 
containing a micro- 
computer and small liquid 
crystal display screen to enable 
users to access email and online 
services from almost anywhere 
has been launched in Japan 
by Kyocera, the electronics 
group. 

The unit Is the first such hand- 
set to be launched in Japan with 
a screen. Unlike the much larger 
but comparable Handy Ter minal 
mobile telephane/computer unit 
released by Nokia, which has a 
full keyboard, Kyocera's Data- 
Scope DS-110 b designed primar- 
ily as a wireless mobile modem, 
to link computers to 
networks. 

“This is the function we’re 
most proud of. adapting the 
DataScope function using Kyo- 
cera's expertise in wireless 
personal handyphone communi- 
cations with computer technol- 
ogy from International Business 
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OnEne telephone: ttw DataScope 


Machines to transform portable 
computers Into mobile in- 
formation centres,” says 
Kyocera. 

The handset features Kyocera’s 
silent ID vibration unit, which 
notifies users of incoming calls, 
and its new “good manners" sys- 
tem, which enables users to 
speak in low tones in public 
places by simultaneously magni- 
fying microphone sensitivity, 
cancelling noise and raising ear- 
piece volume so even whispers 
can be heard. 

On its own, the unit relies on 
pre-installed software to access 
computer networks and down- 
load and transmit e-mail from 
the LCD screen. Although the 
unit permits "real-time” receiv- 
ing, with about 500 hoars of 
waiting time, receive and reply 
functions are limited due to the 
small size of the screen and 
keyboard. 

Withont a link to a bigger 


computer, the unit mainly 
depends on op to about 10 basic 
reply messages that can be 
stored in the unit. The small 
screens can display up to 12 hori- 
zontal characters by 20 vertical 
lines, and can also offer text 
editing functions. S oft w ar e and 
interface, based on IBM technol- 
ogy. offer compatibility with a 
range of operating systems 
irinimUng windows 3.1 and Win- 
dows 95. 

The unit weighs just I75g and 
costs about Y45.000 (£230) in 
Japan, where Kyocera will watch 
consumer response to determine 
when and how it wQl sell the 
product overseas. 

Kyocera’s fu ture plans for the 
DS-110 include group-ware com- 
patibility, to allow access to 
in-house local area networks, for 
receiving and transmitting 
e-mail and schedules. 

Gwen Robinson 


download special programs called 
scripts. These add functionality 
to the handset for example, ser- 
viced such as call forwarding and 
conference calling can be- acti- 
vated by selecting an item firtta 
the phone’s on-screen menu. 
Some telecoms companies use 
Adsi to offer a service known as 
Gall Waiting Deluxe. 

. A conventional Call Waiting 
service simply .warns a phone 
user that someone else is trying 
to call, but Call Waiting Debate 
displays the name and number «f 
the person trying to get through, 
and offers a range of options >- 
you can switch between calls, pttt 
the new caller on hold or a& 
them to leave a message. 

Adsi also allows companies jto 
send financial, business Add 
entertainment information ovhr 
the phone network, such fes 
news, stock quotes and. spogtt 
results. The US company Smdft- 
Serv Ohttoe provides customised 
packages of business and enter- 
tainment i nfo r m ation for use on 
Adsi-equipped phones. 

This month, SmartServ and the 
Sprint began market trials -of ah 
Adsi-based interactive phone sti> 
vice in Las Vegas. Spruit costofe 
era with Adsi phones can recede 
a range of information, indndkfe 
local news, movie listings* 
weather reports and - an essen- 
tial service for a city ranowidfd 
for its' vast range of gambling 
facilitie s — tofiinn information. 
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“Hurriyet is the first and only Turkish national newspaper to receive 

the ISO 9001 certificate...” 
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...and 

all we had to do 

for it, 

is what we do 

everyday! 

Apart from our devoted readers in five continents and our sales exceeding any other Turkish newspaper, 
there is now a third indicator of our dedication to quality: The ISO 9001 certificate. 

And all we had to do for it was what we have been doing for the past 49 years. 
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If you have any intention of investing in Turkey, make sure you invest on quality. 
Make sure you choose tire opinion leading and best selling Turkish newspaper: Hurriyet. 
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Hurriye 


The Leading Turkish Daily Newspaper 

visit our web site at www.hurriyetcom.tr. 
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Technology • Andrew Baxter 


Emu’s hidden strains 


Minds of the future 


There are good reasons for delaying European economic and monetary 
union, but failure to meet the fiscal convergence criteria is not one of them 


To anyone »nfainiliar with 
the convoluted logic that 
accompanies Europe's plans 
Tor economic and monetary 
union (Emu), the notion 
that the launch of the single 
currency in January 1999 
might have to be postponed 
because or Germany's grow- 
ing unemployment will 
seem incredible. Yet that 
possibility is now widely 
canvassed. 

Until recently, the focus 
for worries about the Emu 
timetable was France, strug- 
gling to reduce its fiscal def- 
icit in the face of rising 
unemployment. But atten- 
tion has switched to Ger- 
many since the seasonally 
adjusted increase in unem- 
i ployment of 160.000 in Janu- 
I ary brought the country's 
unemployment rate to 11.3 
per cent. This was then fol- 
lowed by another seasonally 
adjusted increase for Febru- 
ary - albeit of only 5.000. 

These figures confirm that 
Germany's labour market is 
not working. They also 
make it likely that - with 
unemployment already 
some 200.000 higher than 
the government assumed in 
its budget - the general gov- 
ernment borrowing require- 
ment will exceed the Maas- 
tricht target of 3 per cent of 
gross domestic product. 

Yet bad though this news 
is. It hardly means Germany 
has become unsuited to par- 
ticipation in a stable euro 
zone - few would argue that 
lax monetary policy is to 
blame for the country's high 
unemployment. A more rele- 
vant conclusion would be 
that the economic conver- 
gence criteria, as currently 
interpreted, cannot draw an 
economically sensible line 
between countries that can 
live with monetary union 
and those that might be 
unable to do so. 

In fact, the decision has 
apparently already been 
taken to pay little attention 
to the other fiscal conver- 
gence criterion in the Maas- 
tricht treaty' - the require- 
ment that public debt 
should not exceed 60 per 


cent of GDP. This the treaty 
would seem to allow, since 
it asks only that the public 
debt level be “sufficiently 
diminishing and approach- 
ing the reference value [60 
per ceotl at a satisfactory 

pace". 

The willingness to toler- 
ate high public debt ratios is 
explained by the fact that 
they take a long Jime to cor- 
rect - so rigorous enforce- 
ment would exclude some 
member states from the sin- 
gle currency for decades. 
But a number of Germans, 
including Mr Tbeo Waigel, 
the finance minis ter, insist 
there con be no leeway on 
the 3 per cent target for fis- 
cal deficits. 

Insistence oo a rigorous 
interpretation of the deficit 
criterion has three conse- 
quences. First, the judgment 
on whether a country is a 
suitable Emu entrant now 
seems likely to be taken on 
whether its cyclically unad- 
justed fiscal deficit happens 
to hit an arbitrary’ target in 
1997. Second, Germany may 
fail to meet the criterion if 
its economy does not 
recover strongly. Third, pre- 
cisely for this reason, some 
observers now expect EU 
leaders to agree to a post- 
ponement of the start of 
Emu from January 1999. 


This is an absurd state of 
affairs. The rigidly applied 
fiscal deficit test does not 
make economic sense. Nor 
is it required by the treaty 
which states the deficit 
should be no more than 3 
per cent of GDP "unless 
either the ratio has declined 

substantially and continu- 
ously and reached a leva! 
that comes close to 3 per 
cent; or. alternatively, the 
excess over the reference 
value is only exceptional”. 

Even a short postpone- 
ment would undermine the 
credibility of monetary 
union. Invite market specu- 
lation against weaker cur- 
rencies and prolong the 
period of intense concentra- 
tion on Emu that has 
afflicted the EU throughout 
the 1990s. Mr Helmut Kohl, ' 
the German chancellor, 
insists Emu is a matter of 
war and peace. It defies 
belief that a meaningless fis- 
cal failure might he allowed 
to postpone so cherished a 
project. 

When propositions so 
apparently irrational are 
advanced, there must be a 
hidden reason. In this case, 
it is Italy. Mr Kohl must 
convince worried German 
savers that the new euro 
will be as sound as the 
D-Mark. They have no prob- 


Who might make the fiscal grade? 
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lem about sharing their cur- 
rency with the Dutch or the 
Austrians. The French have 
made an extraordinary 
effort to adopt Germanic 
monetary habits. 

But Italy, with its history 
of high inflation and large 
fiscal deficits, may be too 
much to swallow. Even Mr 
Kohl, it is widely believed, 
could not sell Emu to his 
fellow Germans in the gen- 
eral election due in October 
1996 if Italy were included. 

Yet Italy - not to mention 
Spain and Portugal - has 
made heroic efforts to meet 
the Maastricht treaty crite- 
ria. It would be hard to 
exclude the southern coun- 
tries if their deficits were to 
end up slightly above 3 per 
cent of GDP in 1997 unle s s 
Germany met the criteria 
cleanly. This is why Ger- 
many’s economic perfor- 
mance this year has become 
so important. 

Behind this fixation on 
arbitrary fiscal numbers 
therefore is something 
much more worrying: wide- 
spread German mistrust of 
the economic rectitude o! 
some of their potential part- 
ners in the single currency. 
Since even senior Italian 
politicians agree it may be 
impossible to keep their 
country's public finances on 
the straight and narrow if it 
is not in the first wave of 
entrants, German suspicions 
are justified. 

Indeed. Professor Ronald 
McKinnon of Stanford Uni- 
versity argued in a paper to 
the American Economic 
Association at New Orleans 
In January that Emu's great 
achievement has been to 
force politicians in countries 
such as Italy to make neces- 
sary fiscal corrections. 
Quite reasonably, confi- 
dence in the continuation of 
such painful fiscal adjust- 
ment after monetary union 
may be small. 

One solution is to start 
Emu with the small group 
of countries that have 
already achieved stability 
against the D-Mark over a 
long period and enlarge its 


inpq ibgrship a year or two 
later. In that way the Ger- 
man people would not con- 
front southern European 
m emb ership of the single 
currency immediately, but 
everyone who wanted to 
- could be in before the 
switch to the new notes and 
coins in January 2002. If 
that proved impossible, the 
second-best alternative 
might indeed be delay, not- 
withstanding the many 
risks. 

Yet the important diffi- 
culty is not the tactical one 
of riming the beginning of 
Emu to minimise the shock 
to the German people. 
Indeed it is not obvious why 
any of these all-too- 
transparent ruses would 
assuage their concerns. The 
big difficulty is strategic: Mr 
Kohl is trying to bind. Ger- 
many into Europe with an 
arrangement that the major- 
ity of Germans dislikes. If 
they find the new euro 
unsatisfa ctory, they will end 
up less favourably inclined 
towards their neighbours, 
not more so. Monetary 
union would then drive 
Europe apart, not bring it 
together. 

Emu's success - indeed 
survival - will depend on its 
legitimacy in every member 
state. When countries start 
off mistrusting one another 
such legitimacy is imper- 
illed. But it will be still ftar- 
ther endangered by the high 
unemployment that lies 
behind the concerns over 
Germany's fiscal prospects. 
The fiscal retrenchment 
demanded by Emu could too 
easily become the scapegoat 
far Europe’s unemployment 
ills. Trrett>»ri of being seen as 
a source of prosperity, the 
EU would be condemned as 
the cause of misery. That is 
a serious strategic risk. It 
could destroy Emu and 
gravely damage the Union. 

Concern about precise fis- 
cal deficits is indeed irratio- 
nal. Worry about the conse- 
quences of launching Emu 
into a tide of mutual suspi- 
cion and economic failure is 
not 


By -2050, robots 
could take over 
many of the tasks 
currently done by 
human beings 


-Late last year, a' robot at the 
cybernetics department of 
Reading University in the 
UK used the Internet to pro- 
gramme another robot at the 
State University in New 
York, “teaching" it how to 
move around. 

The experiment was 
claimed as a world first and 
a “major breakthrough for 
ma chin eland". But It was 
also designed to wave a flag, 
particularly at the academic 
world and computer scien- 
tists, says Kevin Warwick, 
professor of cybernetics at 
Reading. 

"We were trying to bury 
once and for all the idea that 
robots can only be pro- 
grammed by fr ii mans .” he 
says. “Not only do they not 
have to be programmed, but 
they can learn and change 
what they do. and pro- 
gramme another robot with 
what they have learnt." 

Prof Warwick, one of the 
world's leading experts on 
robots and machine intelli- 
gence, hopes to explode a 
few more myths about 
robots in a recent book* 
aimed at a more general 
audience that was published 
in the UK last week. 

Prof Warwick deals in sci- 
ence facts, to the extent that 
- any prediction can be called 
a fact One of these, he says. 

' is that within the next IQ 
years there will be machines 
with a brain equivalent in 
size to a human's, in terms 
of quantity and density of 
neurons. 

Prof Warwick's picture of 
the world in 2050 is a bleak 
one, bat deliberately so: 
machines are dominant, few 
roles exist for a dwindling 
-number of humans, which 
are kept for their usefulness 
alone. Children are operated 
«i - by machines, of course 
- to remove the unnecessary 
elements of their brains or 
body. Many are taken to the 
incinerator in their late 20s. 

This vision may seem 
absurdly far-fetched and 
excessively apocalyptic, but 
Prof Warwick wants to alert 


people to the possibility that 
it could happen, given the 
pace of change, the current 
state of machine intelligence 
and the ongoing research In 
the field - in which he Is, 
himself, deeply involved. 

Robots already exist with 
the brain power of insects, 
he says, and within five 
years they will have the 
brainpower of cats. Prof 
Warwick believes not 
enough thought has been 
given to the future of 
machine' intelligence, partly 
because of the tendency to 
view robot development in 
terms of producing increas- 
ingly accurate copies of 
humans. 

But robot bipeds. Prof 
Warwick points out, have 
not become reality as “home 
helps", contrary to science 
fiction and early predictions, 
and he believes they are 
unlikely to do so. 

“Things like getting robots 



In five years, robots will 
have ffie brainpower of cate 


to walk, moving arms 
around in the way we do, are 
not easy to achieve. The sta- 
bility problem with bipeds is 
horrendous," he says. Yet. 
put a robot on wheels and 
they have many advantages 
over humans. 

Similarly, he says, “there 
seems to be a school of 
thought in the artificial 
intelligence community 
which believes that we are 
trying to achieve a copy of 
the human brain, and we are 
never going to get there, so 
robots will never be all that 
intelligent. 

“To me. this is a very 
strange logic. I come from 
another angle: machine 
intelligence is different, and 
because of that it has a lot of 
advantages. My own feeling 
Is that our level of intelli- 
gence is pretty restricted to 
the head, which limits the 


sue, and that in the future 
there to no reason why we 
couldn't have machines that 
are billions of times more 
intelligent than we are.". 

There are several worry- 
ing aspects to this scenario, 
saj-s Prof Warwick. Just as, 
even now, Internet users 
would find it inconceivable 
that the .network could be 
switched off even temporar- 
ily, so it may become impos- 
sible to switch machines off 

Machines would design- 
build and operate other 
machines - which to an 
extent happens already. It is 
possible, he says, that robots 
would develop, through a 
survival of the fittest pro- 
cess, a “will to survive". ' 

The military Implications 
are also worrying, he says.- 
The small, tricycle-like 
robots built at Reading - 
known as the Seven Dwarfs 
- are designed to test ideas 
for intelligent robotic behav- 
iour that could be used In 
the home - to help the disa- 
bled. for example - or to 
help industry become more- 
profitable. 

Yet even now. Prof War- 
wick warns, a not-so-nice- 
group of researchers at 
another university or mili- 
tary base could build robot 
machines with similar 
"behaviours'* and group 
characteristics, yet on a 
much bigger scale and with 
weaponry attached. “ 

As the recent controversy ; 
over cloning sheep confirms, 
it is difficult, if not impossi- 
ble. to stifle scientific curios- 
ity. Yet there is more to 
worry about. Prof Warwick 
suggests, in the development 
of machine intelligence than 
In the theoretical possibili- 
ties opened up by Dolly the 
sheep. 

In the final paragraphs of 
the book. Prof Warwick asks 
whether there should not' at 
least be an international 
body monitoring and even 
controlling developments In 
machine intelligence, 
although speaking this 
week, he concedes its useful- 
ness would depend on how 
much information it could 
gather. 
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* March of the Machines : Why 
the New Race of Robots wifi 
Rule the World, Century, 
£16.99 
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People who appreciate the liner things in life feel at home in The Landmark Loudon, la part, it is 
the visual magnificence of this graceful fit e star hotel, symbolised bv the soaring eight Morey high 
atrium, that attracts them. Vet. from guest bedrooms that are amongst the most spacious in London 


to the imaginatively prepared cuisine served in each gC its three restaurants. The Landmark displays 


a style that strikes a chord with people who. in matters of taste, do not believe in compromise 


From Sir Cohn Marshall and 
others. 

Sir. The election 
approaches and it Is vital 
that everyone recognises the 
real issues facing Britain on 
Europe. 

As business people operat- 
ing not only in Europe but 
across the world, we have 
watched with dismay the 
spread of extreme Euroscep- 
tidsm and of the mistaken 
belief that an arm’s length 
and hostile attitude on 
Europe Is now in the UK’s 
best Interests. 

The reality is quite differ- 
ent The UK is already part 
of Europe. Nearly 60 per cent 
of our visible trade is with 
members of the European 
Union and this continues to 
grow. Our direct invest- 
ments in other member 
states now exceed our 
investments in the US. 

More than 2,000 continen- 
tal European companies 
have invested here, taking 
advantage of our growing 
competitive advantages in 
mannfart nrrn g - And our Out- 
standing record in attracting 
non-KU inward investment 
is driven by our access to 
the single market 

The improvements in our 
economy, which are admired 
by our European friends, 
would not have been possi- 
ble if we had stood outside 
the EU and the «ingl«> mar- 
ket 

And the single market 
would not have been possi- 
ble without the UK’s com- 
mitted political contribution, 
at the heart of Europe, 


during the 1980s. 

These benefits would be 
put at risk if this country 
chose the path of isolation: 
Britain would be a poorer 
place, with lower investment 
and higher unemployment 

The UK must remain a full 
and committed member of 
the club. Of course we will 
want to argue for change, for 
an improved focus on the 
challenges which global 
competition raises. 

But, we cannot expect our 
proposals and our criticisms 
to be taken seriously if we 
refuse to acknowledge the 
enormous benefits which we 
have already gained by 
being part of Europe. 

We need to demonstrate 
that the UK’s continued 
commitment to Europe is 
not in doubt. If we fful to do 
SO, the UK’s position at the 
Amsterdam S ummi t 1 in June 
win be gravely weakened, 
and our interests in the out- 
come of the Inter-govern- 
mental Conference and the 
Single Market Action Pro- 
gramme, seriously compro- 
mised. 

There are many Important 
issues on which political 
arguments should focus. But 
on the fundamental issue of 
UK commitment to the sin- 
gle market we should be 
united. 


Sir Colin Marshall, 
president Confederation of 
British Industry; 

Sir Peter Bonfield, chief 
executive. BT; 

Tony Bonner, group 
managing director. Contract 


Chemicals, chairman, CBI 
SME council; 

Martin Broughton, group 
chief executive, BAT 
Industries; 

Ross Bnddand, chief 
executive, Unigate; 

Sir Richard Evans, chief 
executive, British 
Aerospace; 

Niall FitzGerald, chairman, 
Unilever; 

Tony Greener, chairman, 
Guinness; 

Sir Ronald Hampel, 
chairman, ICI; 

Christopher Haskins , 
chairman. Northern Foods; 
Sir Christopher Hogg, 
chairman, Reuters Holdings; 
John Jennings, chairman, 
Shell Transport & Trading; , 
Jan Leschiy, chief executive, 

Snirthinin p Hgo ffham- 

Sir Brian Moffat; chairman 
and chief executive. British 
Steel: 

Sir Bryan Nicholson, 
chairman, BtJPA; 

Nick Reilly, chairman and 
managing director, 

Vauxhall Motors; 

Sir David Simon, chairman, 
British Petroleum: 

Peter Smith, chairman. 

Coopers & Lyhrand; 

Sir Colin Southgate, 
chairman, EnQ Group; 

Ian Strachan, chief 
executive, BTR; 

Peter D. Sutherland, 
chairman, Gol dman finch g 
International; 

Str Clive Thompson, group 
chief executive, Kentokil 
tnittfll; 

Derek Wanless, group chief 
executive, National 
Westminster Bank. 


Prom Ms Barbara Roche AfP. 

Sir, Tim Burt rightly says 
that the real late payment . * 
problem in the UK is that 
large businesses believe long 
payment schedules are sim- 
ply a fact of business life. 
(“Battle over late payers", 
March?). 

The dear evidence is that 
small firms are prevented 
from growing, or worse still, 
go to the wall, because big 
firms and government 
departments treat them as & 
source of free credit 

The Labour party is deter- 
mined to change this cul- 
ture. A statutory right to 
interest on late payment of 
debt wifi give small firms 
another weapon, if they 
choose to use It, in the late 
payment battle. We will also 
require government depart- 
ments and local authorities 
to set a good example by 
paying on time. We are 
talking to the Forum of Pri- 
vate Bumness, the Federa- 
tion of Small Businesses and 
others about publishing 
league tables of the payment : 
practices of large firms, so 
small businesses can make 
informed decisions about the 
companies they trade with. 

In short, unlike the gov- 
ernment. whose deputy 
I prime minister boasts about 
“stringing along” his credi- 
tors. Labour is determined to 

take tough action on lata 
payment. Britain’s small 
firms deserve no less. 


'Hill ( 


Barbara Roche, 
shadow small business 
minister. 

House of Commons, 
London SW1A 0AA, UK 


Future returns are crucial element in debate on takeovers 
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From Mr William de Win tan. 

Sir, The debate on whether 
acquisitions are good or bad 
has moved, it seems, from 
| whether they enhance earn- 
ings to whether they achieve 
| a return above the cost of 
I capit&L This is surely right. 

The question now is 
I whether it to immediate 
returns which matter most 
! or future returns. Lex’s argu- 
< meats here received some 
I criticism (Letters, March 3) 


for adopting the former posi- 
tion. The writer argued: “If 
an investment returns 5 per 
cent in cash terms in the 
first year and is expected to 
grow by more than 5 per 
cent per annum, cost of capi- 
tal requirements (10 per cent 
in Lex's example) will be sat- 
isfied." 

But any analysis of an 
acquisition needs to balance 
the certainty of return today 
with the possibility or other- 


wise of return in the future. 
In the example above, as a 
simple model will show, it is 
not until year 100 that the 
investment equals its cost of 
capital; moreover, this is 
based on constant growth - 
an implausible scenario in 
itself. 

Of course managements 
are quite justified, when 
making acquisitions, in 
claiming future benefits 
beyond the immediate hori- 


zon. Still, they should not be 
surprised when the stock 
market to sceptical of such 
claims. As many studies 
have repeatedly shorn 
acquisition-led companies 
tend, as a rule, to under- 
perform the market. 


William de Whiten, 

deputy head of research. 
ABN-Amro Hoare Govett, 
4 Broadgate, 

London EC2M 7LR.UK 
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AVffliain Packer reviews the 
il-Aaif of the 1930s in Paris 
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• • / '-’Hse Mus£e d’Art Mod erne 
oif/Taris now takes up the 
theme with Le temps mena- 
Qtmi. a copious exhibition of 
the -sculpture, photography 
and painting of the period. It 
is punctuated at intervals by 
bid film and documentary 
material, and set out in sec- 
tions under naturally porten- 
tous headings - the crisis; 
thie violence of events; the 
menace declares itself; the 
rise of fascism; the Popular 
Front; the Spanish Civil wan 
■ Munich,- the war. • . 

But for all that It is not a 
documentary, hut an exhibi- 
tion of art, and of painting 
above all And in a time 
-when we are told that art 
must be about- ideas, and 
painting incapable of bear- 
ing the conceptual weight of 
the issues of the age. to 
return again to such power- 
ful, moving, albeit, often 
ambiguous warts, is nothing 
short Of enthralling . It is a 
remarkable vindication of 
the power of painting as a 
living medium. - - 

Quite to what degree the 
artists themselves were con- 
sdonsly aware of what they 
were saying is of course 
another question. The ambi- 
guity at the heart of it, that 
leaves the viewer answer- 
aWe to his own experience, 
reminds us that the true art- 
ist will always say more of 
the truth than he could ever 
know, let alone intend. 

Many of the artists shown 
here are dearly squaring up 
^ particular Issues, - even 
events, if in symbolic terms. 


The response to the war in 
Spain of Picasso and Dali, 
the early satires of Grosz 
and Dix, or the metaphorical 
tableaux of Radziwill or Wfl- 
link, are obvious example 
And surrealism in general, 
■from Ernst's monstrous 
“Angel of .the Fireside" to 
MirO’s more abstracted fig- 
ures or Tanguy's amorphous 
blobs, is instinct with incipi- 
ent, nameless horror. With 
Carl Heifer's “Cassandra”, 
one cannot foul to get the 
drift 

But the remarkable thing 
is that in this context even 
a ran of nothing but self-por- 
traits - Pyke Koch's shaven 
head; Hans Gran dig in som- 
bre chiaroscuro; an anxious 
de Chirico turning towards 
us from his easel - take cm a 
decided air of impending 
doom. A dark Derain stiDQ- 
life; Bonnard's wife rosy and 
golden naked before the mir- 
ror; a solitary apple on a 
table by Giacometti, Balthus’ 
Lady Abdy against the tight; 
Gromaire’s hunched fur- 
coated nude; some wonky 
Morandi bottles t- all are 
suddenly now more sinister 
than ever we thought. 

T he great strength 
of the exhibition 
lies in its compre- 
hensive interna- 
tional scope, 
which is not something we 
always expect of the French. 
Even British art is ade- 
quately represented, with 
Moore, Hepworth and Nic- 
holson, Paul Nash and Stan- 
ley Spencer all given their 
due, and Edward Burra and 
Meredith Frampton surpris- 
ingly though rightly promi- 
nent. Coldstream and Gow- 
ing were unexpected, 
Wadsworth and Algernon 
Newton rather missed. It is 
all w eH set out, for the most 
part theme by theme in stim- 
ulating cross-reference, 
rather than by nationality- 
Such internationalism 
finally explodes the myth of 
the - School of Paris as the 
be-all and end-all of modern- 
ism before the war, and it is 
good "that ihe-Prench -should 
have blown it up themselves. 



More sinister than we ever thought before: Marcel Gromaire’s hunched fur-coated nude, 1929 


The truth is that Paris was a 
natural and important cen- 
tre far artists of all kinds 
and all nations, and perhaps 
for a while pre-eminent but 
as only one among many. 
Here, from the simple meta- 
physical figures of Malevich, 
so long kept hidden away in 
Russia, with which the show 
begins, through the abstract 
simplicities of Mondrian and 
van /Doesburg, the allegories 
of Sironi and the realism of 
Pirandello, to Picasso". 


Magritte, Toorop, Willink, 
Grosz and Schlichler at the 
very end, the point is well 
made. 

This is, in all its aspects, 
an important exhibition of 
the art of a peculiar and crit- 
ical historic moment. The 
catalogue itself stands as a 
significant document, save 
in one important respect. 
Hie post-script to the show 
is, quite properly, the Italian 
work glorifying Mussolini, 
the realist propaganda of 


Stalin's Russia, and the sen- 
timental realism that Hitler 
held up as counter to deca- 
dent modernism, celebrating 
the virtues of hard work, the 
simple life and the Aryan 
race. The catalogue has none 
of it 

But overall it is a remark- 
able achievement. And the 
final visual memory, a dying - 
fall as it were resonating 
long in the mind's eye, is not 
of-a painting at all, but of a 
row of plain portrait photo- 


graphs by August Sander, 
each of an ordinary man or 
woman, and each carrying 
the identical title. “Perse- 
cuted Jew, Cologne, 1936". 
Menace fulfilled. 

The Thirties in Europe - 
Menacing Times: Mus6e 
d’Art Moderne de la Ville de 
Paris. II avenue dn Presi- 
dent- Wilson, Paris lfime. 
until May 25; sponsored by 
the Fondation Electricite de 
France. 
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I t is fair to say that Mau- 
reen Lip man has more 
talent and more range 
than she knows what to 
do with. She is a columnist, 
a caricaturist a singer, an 
actress, a clown, a racon- 
teusPr « celebrity; and per- 
haps the. most glorious but 
underemployed string to her 
bow is her uncanny physical 
skill (tiie .can be graceful 
and clumsy, dextrous and 
uncoordinated, at the same 
time); . : 

■ AIT of these are on display 
in her new one-woman show, 
Live and Kidding. Nothing in 
it is poor, and a happy 
gurgle soon arises from 
the audience that seldom 
vanishes for more than a 
few seconds at a time. 
There are some .classic 
new jokes (the leprechaun 
and the golfer; the child's 
first day at school), and 
some highlights from Lip- 
man’s own career (“A Hun- 


Theatre/Alastair Macaulay 

Private roles for public viewing 


dred Ways to Lose a Man" 
from Wonderful Toam, “On 
the Train" from Re: Joyce, 
some Beattie-related 
sketches). 

Still, there is a hectic, anx- 
ious-party-hostess quality to 
her performance. She takes 
you right round the vast and 
impressive facades of who 
she is and what she does 
without letting you through 
a door. Even when she chats 
- fUnnfiy, shrewdly, touch- 
ingly - about being a daugh- 
ter, wife, mother, you know 
that she has long polished 
these private roles before 
bringing them out for public 
view. 

It is a slight pity that, 
in much of Live and Kidding, 
she is working in the guise 


least congenial to her that 
of stand-up comic. True, 
her material is good. 
“What’s the definition of a 
Jewish nymphomaniac?” “A 
woman who’ll make love on 
the day she’s had her hair 
done." 

But stand-up comedy is an 
art as exhausting for the 
audience as for the per- 
former unless, behind the 
barrage of jokes, the per- 
former herself or himself 
becomes funny in essence, 
becomes a hilarious enchant- 
ment. Lipman is more 
accomplished than Eddie 
Izzard dr (even) Dame Edna; 
but, unlike them, she rests 
all her - entertainment on 
what she does, not who she 
is. 


A greater pity is that Lip- 
man now needs to keep tell- 
ing us of her fame and to 
present herself as one of us 
at the same time. At certain 
points, she juggles these con- 
tradictions to perfection. 
Who could not cherish her 
disaster story of lunch at 
Buckingham Palace, climax- 
ing In the potato she 
launches “in a perfect trajec- 
tory onto an Aubusson car- 
pet handstitched by 700 
sightless Sisters of Mercy”? 
Or of her five-year-old son’s 
Italian accent (“we didn't 
question it”) as applied in 
person to Barbra Streisand? 

Yet, between these well- 
honed items of mirth, there 
occur tell-tale lines such as 
“You know, journalists are 


always ringing you up and 
asking you intimate ques- 
tions, aren’t they." Are they? 
You tell us, Maureen. We 
wouldn’t know. Such 
moments let us know that 
Maureen's claim to be one "of 
us is mere sham. And her 
self-advertising first song 
(“I’ve done Ayckbourn, 
Shakespeare, and Shaw . . .") 
is a bore. 

Y ou soon long for a 
little contemplative- 
ness: which arrives 
at the start of Part 
Two, in “On the Train”, a 
Grenfell sketch that is all 
character and social observa- 
tion and (mercifully) no 
jokes. Throughout this sec- 
ond part, wearing an outfit 


altogether more becoming to 
her elegant and eloquent fig- 
ure than the “coral reef" 
Part One ensemble, she is 
more at ease; and the 
“segues" between joke and 
joke are without awkward- 
ness. 

Live and Kidding Is non- 
stop entertainment, and Lip- 
man's armoury is awesome, 
Stffl, only at moments do the 
most original facets of her 
skill gleam through. (Just 
t oatch her tango while sing- 
ing, for example.) Lipman 
seems keen to be acclaimed 
as a consummate conven- 
tional entertainer; and she 
is. Her unconventional sides 
- which reveal a nerve, a 
whackiness, a mischievous 
imagination of a most 
unusual order, and which 
are her finest features - she 
seems anxious to keep In 
check. 

Duchess Theatre, WC2. 


Concert/Ricbard F airman 

Eloquent Bach 


S uddenly the Barbican 
seems to have ambi- 
tions to be London's 
early music venue. 
Given the hall's ambience 
and size, it is not an obvious 
choice, but perhaps the pol- 
icy is not as strange as it 
looks: there is an eager audi- 
ence for early music and 
nowhere much else - except 
St John's, Smith Square - 
for them to go. 

The latest group to visit 
was the Amsterdam Baroque 
Choir and Orchestra, con- 
ducted by Ton Koopman, on 
Sunday. The; celebrity of the 
group and its founder was 
enough to ensure a healthy 
attendance. Although he has 
strayed into the 19th-century 
repertoire, Koopman 
remains primarily a special- 
ist in Baroque and Classical 
music bis Mozart Requiem a 
few years ago stirred a typi- 
cal controversy and his new 
big project to record all the 
Bach cantatas is similarly 
dividing opinion. 

There was nothing contro- 
versial at the Barbican, how- 
ever. Koopman brought 
Bach’s B Minor Mass and 
gave it a performance 
marked by sensible speeds 
and undeniable musician- 
ship. This is a work in which 
many “authentic" conduc- 
tors have a theory to pro- 
pound’ Riflrin plays it one- to- 
a part, Leoohardt looks to its 
dance rhythms, Gardiner 
turns it into public celebra- 


tion. But Koopman was con- 
tent to be middle-of-the-road 
- according to the latest 
period style, at least. 

The main source of plea- 
sure came in the playing 
from the orchestra. Detail 
had been rehearsed to a 
nicety and solo contribu- 
tions, played standing, were 
exemplary: the flute made 
an eloquent trio out of the 
“Domine Deus" alongside 
the pure-voiced soprano 

Ruth Zlesak and tenor Paul 
Agnew; there was a confi- 
dent horn solo in the peril- 
ous "Quoniam tu solus sane- 
tus" with the baritone, Peter 
Savidge; and the lead violin 
managed to sound calm and 
graceful in the usually gar- 
bled “Laudaraus te" for 
Bogna Bartosz. an alto with 
more than "period" colours 
in her voice. 

The Amsterdam Baroque 
Choir is a younger institu- 
tion. founded in 1992, and as 
yet less impressive than its 
orchestral counterpart. The 
top British early music 
choirs have set standards 
which make one less toler- 
ant of booty counter-tenors 
or reedy tenors, however 
well-prepared Koopman’s 
singers were (their "Osanna" 
went with an admirably 
light spring in its step). Did 
the performance as a whole 
lack definition? Maybe, but 
the Barbican acoustic tends 
to muffle “authentic" perfor- 
mances. 


Theatre /Ian Shuttleworth 

Victims of tyranny 


A riel Dorfinan’s Wid- 
ows began its life as 
a poem in 1976; then 
it became a novel, 
then several unsatisfactory 
drafts of the current play 
passed before it was 
suggested that Dorfinan col- 
laborate with Tony Kushner 
(who had yet to write Angels 
in America). The version 
which finally premiered at 
the Cambridge Arts Theatre 
last week under the direc- 
tion of fan Brown has been 
augmented by Dorfinan with 
the presence of a narrator- 
figure who comments not so 
much upon the events them- 
selves as upon his status as 
their “writer". 

This awkward addition 
suggests that Dorfinan con- 
tinues to be vexed by -the 
obligation be feels to com- 
memorate the atrocities com- 
mitted in his native Chile, 
the suffering and uncer- 
tainty of the womenfolk of 
the “disappeared". Widows 
attempts to go further than 
his Death and the Maiden; 
like that play, it deals with 
real people in a real climate 
of political repression, tor- 
ture and murder, but it also 
contains elements of m agical 
realism - as the river near a 
small mountain village 
becomes a grim “benefactor" 
by offering up to the black- 
clad women a series of uni- 
dentifiable bodies to be 
claimed as their male rela- 
tives - and of the mythical 
nature of Greek tragedy, as 
the women form a collective 
entity, investing one of the 
bodies with a mystical sig- 
nificance whereby it repre- 
sents all of their lost men. 

In some respects the most 
direct representative of 
humanity is Sean Scanian's 
reformist captain, who 
begins by believing he can 


square the circle of tyranny 
and benevolence, until the 
resistance of the women and 
the constant temptations of 
his icily committed lieuten- 
ant (Michael Nardone) lead 
him to succumb to the horri- 
ble possibilities of arbitrary 
power. 

T he women are 
inspired rather than 
led by old Sofia 
Fuentes (Edith 
Macarthur), as she stub- 
bornly, silently waits by the 
river for her father, husband 
and sons. First the river, 
then the women are drawn 
into this world by a common 
grief - the need either to 
have their men returned 
alive, or be allowed to 
mourn them properly and 
have their murderers given 
up. In Brown’s production 
and Mark Leese’s shimmer- 
ing design, the river itself 
becomes a player, hymned 
by the women in a fine cho- 
ric threnody. 

Widows is first and fore- 
most a monument, an arte- 
fact to be contemplated and 
admired rather than trans- 
ported by. Dorfinan seems to 
have felt compelled to cover 
as many angles as possible, 
including (in the person of 
the narrator) his own dis- 
comfort at such a compul- 
sion. Whilst some of these 
strains - the shadowy pres- 
ence of powerful local fami- 
lies. the “sleeping with the 
enemy" trope - are imper- 
fectly formed, his main 
themes ring dolefully, pow- 
erfully clear. 

Oxford Playhouse until 
March 15 (01865-793600). 
then Newcastle Playhouse 
and Edinburgh Traverse. 
Sponsored by Barclay Stage 
Partners. 
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■ AMSTERDAM 

CONCERT 

Concortgebauw Tel: - 

31- 20-6718345 - 

• Gidon Kremer, Veronika 
Hagen, Clemens Hagen and Alois 
Posch: the violinist, viola-player, 
cellist arid double bass-player 
perform works by Schubert and 
Schnittke; Mar 13 

■ ANTWERP 

CONCERT 

De Vlaamse Opera Tel: 

32- 3-2336808 

• Sylvia Hajjen: performance by 
the soprano, accompanied by. 
pianist Erik Pirotte. The 
programme includes works by 
Massenet, Gounod, Charpentier, 
Bizet, Lato and Safirt-Safins; 
Marl2. 

EXHIBITION 
MUHKA - Museum Vim 
Hedandaagse Kurts* Antwerpen 
Tel* 32-3-2385960 

• Raoul de Keyser exhibition 
examining the post-war worts of 



this Belgian abstract painter, to 
Mar 30 

■ BERLIN 

CONCERT 

Konzerttiaus Berlin Tel: 
49-30-203090 

• Rurfofar^-SnTfonieorchester 
Berlin: with conductor Arturo 
Tamayo and the Siagwerkgroep 
Den Haag perform works by 
Boulez, Rojko and Katzer. Part of 
the 16th Musfc-Biennale Berlin; 
Mar 12 

PhHharmonie Berlin - Grosser 
Saal & Karamermuslksaal Tel 
49-30-2614383 ' 

• Staatskapeile Berlin; with 
conductor Simone Young, tenor 
Johan Bohta and baritone Falk 
Struckmann perform works by 
Verdi; Mar 12 

DANCE 

Staatsoper Urtter den Linden 
Tel: 49-30-20354438 

• StaafaopembaJlett perform 
Bdjarfs choreographies “BhakT . 
to traditional Indian music and 
“Der Wunderbara Mandarin* 1 to 

• music by Bartfik; Mar 13, 15 

THEATRE 

Berfmor Ensemble Tel; 
49-30-28408 

• Der Aufhaltsame Aufstieg des 
Arturo Ul: by Brecht Directed by 
Muller and performed by the 

Berliner Ensemble. The cast 

includes Beyer, Bonn and Brorch; 
Mar -12 _______ 

■ FRANKFURT 

CONCERT _ 

Alt* Oper Tel: 49-89-1340400 


• Jaj Mam an, Bruderherz: by 
Kalmdn. Conducted by Peter Falk 
and performed by the 
Rundfunkorchester. Soloists 
include sopranos Melanie Holliday 
and Dagmar ScheHenberger and 
tenor Alexandra Badea; Mar 14 

EXHIBITION 

Schim KunsthaBe Tel: 

49-89-2998820 

• Gaston Chaissac - 
Rertrospektive: exhibition of work 
by the French artist who worked 
in a self-imposed isolation, 
producing colourful child-tike 
images and abstract works that 
defied easy categorisation. Later 
works saw a withdrawal from 
conventional methods as 
Chaissac began to paint on a 
wide variety of materials inducting 
cattle bones, vegetable peelings, 
scraps of wallpaper and cigarette 
boxes; to Apr 6 . 

■ LONDON 

CONCERT 
Barbican Hall Tel: 
44-171-6384141 

• Mozart Festival Orchestra: with 
conductor Ian Watson, violinist 
Anthony Marwood, soprano Anne 
Dawson and trump etist Crispnan 
Sted-Perkins perform works by 
Mozart, Bach, Stanley and 
HSndel; Mar 14 

Royal Festival Hafl Teh 
44-171-9604242 

• BBC Symphony Orchestra: 
with conductor Andrew Davis and 
violinist Kyoko Takezawa perform 
works by Stravinsky; Mar 13 

.EXHIBITION 

National Portrait Gallery Tel: 


44-1 71 -3D60055 

• Ignatius Sancho (1729-1780): 
exhibition examining the 
remarkable life of Sancho, who 
was bom a slave yet died a 
well-known and respected figure 
in London's literary, artistic arid 
musical circles. The exhibition 
also places Sancho within the 
wider context of the black 
prescence; to May 11 

Royal Academy of Arts Tel: 
44-171-4397438 

• Denys Lasdun: exhibition 
taking the form of a critical review 
of Denys Lasdun’s distinctive 
contribution to the Modem 
Movement in British architecture. 
Examples from throughout 
Lasduns career are featured and 
the exhibition aims to present 
architecture to a wider public in 
an innovative and dramatic way; 
to Mar 16 

■ MIAMI 

EXHIBITION 

Art Museum Tel: 1-305-348-2890 

• The PaineWebber Collection of 
Contemporary Masters: display 
selected from the PaineWebber 
Art Collection, assembled over 
the past 25 yews. The exhibition 
features works from the New York 
School of the (ate 1940s, the 'new 
mood 1 of the late 1950s and 
contemporary works. Artists with 
work represented include de 
Kooning, Bourgeois, Warhol, 
Rauschenberg, Johns, Twombfy 
and Baldessari; from Mar 13 to 
Apr 25 

■ NEW YORK 

EXHIBITION 


MOMA - Museum of Modern 
Art, New York Tel: 
1-212-708-9400 

• De Kooning In the Eighties: the 
paintings made during the 1980s 
by American artist Willem tie 
Kooning constitute a largely 
unknown chapter in his career. 
With the exception of a relatively 
small number of works shown In 
museums and galleries during the 
past decade, few of the paintings 
of the artist's final creative years 
have been seen by the general or 
even specialised art public. This 
exhibition contains about 40 
paintings made between 1981 
.and 1987 chosen from public and 
private collections, selected from 
more than 300 canvases de 
Kooning completed during the 
1980s; to Apr 29 

OPERA 

New York State Theater Tel: 
1-212-875-5570 

• Carmen; by Bizet Conducted 
by Guido Agmorte-Marman, 
performed by the New York City 

1 Opera; Mar 13 

■ PARIS 

CONCERT 

Satie Gaveau Tel: 33 - 1 49 53 05 
07 

• Kandinsky Quartet perform 
works by Mozart, Donatonl and 
Dvorak; Mar 13 

Theatre du Chatelet Tel: 33-1 42 
33 00 00 

• Ensemble Intercontemporain: 
with conductor Markus Stenz, 
violinist Hae Sun Kang, soprano 
Rosemary Hardy, flutists Sophie 
Chenier and EmmanueUe OphSfe 
and pianist Hkteki Nagano 


perform works by Benjamin, 
Dusapln and Kurt&g; 

Mar 12 

EXHIBITION 

Mus£e du Louvre Tel: 33-1 40 20 
50 50 

• L’Astronome et Le Geographe 
de Vermeer, rfrunls: display 
marking the reunification of two 
works by Vermeer for the first 
time in two centuries: “De 
Astro noom" and “De Geograaf”, 
the latter piece being sent to 
Paris on loan by the Stadel 
Museum, Frankfurt; to Mar 16 

■ VIENNA 

JAZZ & BLUES 
Konzerthaus Tel: 43-1-7121211 

• Lincoln Centre Jazz Orchestra: 
conducted by Wynton Marsalis, 
with soloists Cassandra Wilson 
and Jon Hendricks, perform 
Marsalis' “Blood on the Fields”; 
Mar 13 

■ WASHINGTON^ 

OPERA 

Opera House Tel: 

1-202-416-4600 

• La Traviata: by Verdi. 
Co nducted by Karf Sollak, 
performed by The Washington 
Opera. Soloists include soprano 
Arrihoa Arteta. tenor Greg 
Fedderty and baritone Christopher 
Robertson; Mar 13 

Listing selected and edited by 
ArtBase The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. 

AD rights reserved. Tel: 31 20 
664 6441. E-mail: artbaseQpLnet 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.0Q 

FT Business Morning 
10.00 

European Money Whed 
Nonstop five coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 

Tonight 

CNBC: 

08.30 

Squawk Box 

10.00 

European Money Wheel 
18.00 

Financial Timas Business 
Tonight 
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007 loses his licence 
to shoot in Vietnam 


By Jeremy Grant in Hanoi and 
Alice Rawsthom in London 

James Bond has finally met 
his match: the Vietnamese 
authorities. 

Makers of Tomorrow Never 
Dies, the 18th Bond are 
smarting after Hanoi govern- 
ment officials unexpectedly 
pulled the ping on production 
weeks before the cameras were 
due to roll. 

Plans for the picture, a high- 
tech thriller about a megalo- 
maniac trmdia mogul's attempt 
to trigger World War HI in a 
bid to boost television ratings, 
were well advanced after Viet- 
nam's cultural watchdogs 
approved it last month. 

But Eon Productions, which 
together with MGM/UA. the 
Hollywood movie studio, 
jointly owns the copyright on 
Bond movies, has been told by 
the communist-run country's 
secretive interior ministry that 
permission has been revoked. 


The ministry says previous 
films portray Bond as an anti- 
communist heot>. 

Mr Gordon Arnell, Eon's 
marketing director, expressed 
surprise at the decision. “It’s 
never happened in my experi- 
ence and never In a Bond film. 
But every country has its laws. 
I think you could say we’re 
starred, but not shaken.” 

Yesterday, an official at the 
culture ministry would only 
say that “the technical condi- 
tions of Vietnam's mm indus- 
try did not match the expecta- 
tions of foreign international 
film companies". 

A 150-strong team of techni- 
cians had been primed to land 
in Ho Chi Mirth City to prepare 
sets. Eon had even hooked 
more than a hundred $L00-a- 
night rooms at a local four-star 
HoteL 

The film's star Mr Pierce 
Brosnan was due in Vietnam 
in May to begin work on 
Tomorrow Never Dies, his sec- 


ond sortie as 007 following GtA- 
denEye, the 1995 movie which 
revitalised the Bond franchise 
by fairing more than $3P0nL 

However, the Hanoi ban has 
forced Eon to shift production, 
to Thailand where The Meat 
With The Golden Gun, the 1S74 
Bond film, was shot. 

Eon and MGM yesterday 
announced the title of Tomor- 
row Never Dies, and the cast, 
including D ame Judi Dench as 
spy boss ‘M’ and Evita star 
Jonathan Pryce as the villain 
ous media moguL 

They are finalising negotia- 
tions for product placement, 
including which car 007 will 
drive, and plan to start princi- 
pal photography hi the UK on 
April L 

Tomorrow Never Dies will hit 
US rfnpffl* screens at Christ- 
mas, before moving on to the 
rest of the world - but not, of 
course, to Vietnam. 
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Philippine SE head quits 
amid probes controversy 


By Justin Marozzi In Manila 

The president of the Philippine 
Stock Exchange has resigned 
amid controversy over the sus- 
pension of a number of insider 
dealing investigations and 
reports of clashes with senior 
managers. 

The departure of Mr Vitali- 
ano Nanagas, after only five 
months in the job, follows the 
resignations last week of key 
officials including the head of 
the compliance and surveil- 
lance department responsible 
for uncovering insider dealing, 
and the heads of information 
technology, listing and 
finance, and corporate develop- 
ment Hie heads of listing and 
finance and corporate develop- 
ment have returned following 
Mr Nanagas's resignation. 

Mr Wilson Sy, chairman of 
the PSE, said Mr Nanagas had 
alienated staff with the force- 
fulness of his approach. 

“He came in too strong and 


wanted his way too fast too 
soon." said Mr Sy. T kept tell- 
ing him to slow down but his 
approach was, Tm leading you 
to a world-class organisation 
and if you're not all up to par 
you can resign’. All the staff 
would have resigned en masse 
if he had stayed. 

“It was a choice between 
him and the exchange." 

However, some observers 
saw the ebullient Mr Nanagas 
as an effective catalyst in 
reforming the wild west 
culture of the exchange. 

Hls appointment followed 
the granting in December by 
the Securities and Exchange 
Commission (SEC), the market 
watchdog, of temporary self- 
regulatory status to the 
exchange. The SEC was 
reviewing whether that status 
could became permanent 

In January a central deposi- 
tory system was opened, pav- 
ing the way for increased 
investments from foreign insti- 


tutions. The market hit an 
aH-time high of 3,447.6 at the 
beginning of February. 

But controversy followed 
over the first test of self-regu- 
lation. Mr Perfecto Yasay, 
chairman of the SEC, said the 
exchange had fined two local 
broking houses for serious vio- 
lations of laws and regulations 
in 199S and 1996 but had not 
told the SEC until last month. 

More seriously, the exchange 
had halted investigations of 
between seven and 10 broker- 
ages fix* alleged insider dealing 
and price manipulation with- 
out informing the SEC. 

Many brokers regard self- 
regulation as an alien concept 
Observers blame the problems 
on the culture of cosy clubbi- 
ness which pervades the 
exchange and which has 
proved resistant to reform. 

Mr Yasay said he would 
almost certainly refuse to 
extend the exchange's self- 
regulatory status. 


Albanian revolt 

Continued from Page l 


people joined the spreading 
rebellion In Rucove, about 
60kms south of Tirana, on Sun- 
day evening, looting arms 
from a military airbase and 
breaking into a state bank, a 
police official said. Eight 
people were wounded by acci- 
dental gunfire. 

In nearby Berat, teenagers 
seized weapons from a military 
depot and one man was killed 
by mistake. Children carried 
or dragged Kalashnikov rifles 
in the streets. “There are no 
police anywhere," a city offi- 
cial said. 


Newmont wins Santa Fe battle 


Continued from Page 1 


Group- “The only question is 
whether Newmont is paying 
too much. It probably isn’t, 
but It Is a marginal call.” 
Annual savings Aram the 
merger could total 970m to 
$80m, Mr Cambre said. Tax 
benefits would be 98m to 
S12m. Newmont put the 
annual savings at 8S0m when 
it made its first, unsolicited 
offer for Santa Fe. 

Mr Cambre said the merged 
group next year would have 
cash operating costs of about 
9210 an ounce of gold pro- 
duced. 


Analysts said the merger 
would add 3 to 4 pa* cent to 
Newmonfs 1898 cashflow and 
11 per cent to earnings. New- 
mont would maintain Us pres- 
ent high credit rating. 

Newmonfs banking, legal 
and other costs from the 
merger are expected to total 
9ll0m-9120m, including the 
965m paid to Home-stake. 

Santa Fie said It decided in 
favour of Newmont because its 
proposals offerraTa superior 
exchange ratio and a compel- 
ling fit, substantial and 
improved synergies and signif- 
icant long-range potential for 
our shareholders”. 


Nomura 
clients 
suspend 
placement 
of orders 

By Jonathan Annette m Tokyo 

Several large clients of 
Nomura Securities yesterday 
suspended the placement of 
new orders following the 
admission last week by 
Japan’s biggest securities com- 
pany that it had made “appar- 
ently irregular'' payments of at 
least Y7Qm (1578800) to a cor- 
porate client 

The suspension will hold 
until the country’s Securities 
and Exchange Surveillance 
Commission decides whether 
Nomura should be punished. It 
is not dear when that decision 
w ill be made. 

The charts, all investment 
fund management companies, 
include Nomura Investment 
Management, Nomura’s own 
affiliate, Saktira Asset Manage- 
ment, Tokyo-Mitsubishi Asset 
Management, IBJ NW Asset 
Manag ement, Daiwa Interna- 
tional Capital Management 

ana lSQkko fatwnartrmal Capi- 
tal Management Japan’s big 
life assurers axe expected to 
follow shortly. 

Nomura and f-Vw invpB hmwf 
manftgommt i^p i paniiw WOOld 

not comment on the value of 
cadets involved. 

Meanwhile, the two manag- 
ing directors implicated in the 
affair resigned yesterday. The 
payments were to a client 
widely believed to have ties to 
a soktdya. a corporate extor- 
tionist who extracts bribes in 
return for not asking embar- 
rassing questions at sharehold- 
ers’ meetings. 

Nomura said it had accepted 
with immediate effect the res- 
ignations of Mr Shinpei Mat- 
suki, manag in g director in 
charge of equity trading, and 
Mr Nobutaka Fujikura, his 
counteipart with, responsibility 
for general affairs. 

Nomura said the two execu- 
tives would be reassigned 
within the company on a tem- 
porary basis in order to 
co-operate with the SESC 
investigation. 

Nomura could not confirm 
Japanese press reports that 
the California Public Employee 
Retirement System (Calpers) 
was reviewing its relations 
with Nomura group compa- 
nies. Calpers, the largest US 
pension ftind, has an equity 
stake in Nomura Securities 
and has put 9724m of its 
9l00bn assets under the man- 
agement of MM’S US unit 
The news of the client action 
further depressed Nomura’s 
share price. It closed Y60 down 
an the day, just off a 12-month 
low, at Y1/47UL 

Nomura Securities' chair- 
man, Mr Ma/aiijht Suzuki, said 
he would resign as chairman 
of the Japan Securities Dealers 
Association to take responsi- 
bility for the soknxya compen- 
sation scandal. His one-year 
term was due to expire in 
July. 
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Europe today 

Ireland and Scotland win be 
partly cloudy. England wHl 
be dry and sunny. Southern 
Scandinavia wiN also be 
sunny except for coastal 
regions of Norway where it 
will be cloudy. Most other 
parts of Europe will have 
plenty of sunshine but 
southern Italy and Greece 
will be wet and windy with 
thunderstorms near Sicily. 
Turkey wHl stay dry and 
sunny. 

FSve-day forecast 
The British Isles, the 
Benelux, northern France, 
Germany and eastern 
Europe will be partly cloudy 
with some showers. The 

northern Alps will have light 
snow on Thursday and 
Friday. The central and 
western Mediterranean will 
stay dry and generally 
sunny. Southern Italy and 
Greece win have more 

showers. 

TODAYS TEMPERATURE* 





Situation af f2 (5MT. Temperatures msodnuan for day. ftwwasffi by Mgteo Consult of the NeOtartsnOs 



Maximum 

Belong 

fair 13 

Caracas 

Cloudy 28 


Celsius 

Belfast 

fair 11 

Cardiff 

am 14 

Abu Dhobi 

fair 27 

Belgrade 

fair 1 1 

Casablanca 

fair 20 

Accra 

fair 31 

Bate 

sun 15 

Chicago 

am 7 

Algiers 

fair 17 

Bermuda 

fair 22 

Cotogrw 

am 16 

Amsterdam 

9U1 13 

Bogota 

doudy 19 

Dakar 

fair 27 

Athens 

rain 12 

Bombay 

fair 34 

Daflas 

fair 24 

Atlanta 

fair 23 

Brussels 

aim IS 

DaW 

fair 30 

a Aires 

fair 25 

Budapest 

sun 13 

Dubai 

cloudy 28 

B.ham 

sun IS 

CJngen 

sun S 

OubSn 

far 12 

Bangkok 

lair 36 

Cairo 

aun2l 

Dubrovnik 

fair 10 

Barcelona 

aun 17 

Capa Town 

fair 22 

fttebursh 

fair 12 


Faro 

FranWurt 

Geneva 

Gibraltar 


Hamburg 
HeteinW 
Hong Kong 
Honofaiu 
Istanbul 
Jakarta 
Jc 


More and more experienced travellers 
make us their first choice. 


Lufthansa 


Kuwait 
L Angelas 

Las Palmas 

Uma 

Usbon 

London 

Luxixwrg 

Lyon 

Madeira 


sun 19 

Madrid 

am 18 

Rangoon 

far 36 

aun 17 

Majorca 

run 18 

Reykjavik 

enow 0 

sin 15 

Malta 

ttsmdia 

FSo 

far 27 

lair 17 

Manchester 

mm 16 

Rente 

Mr IS 

fair 11 

ManRa 

far 33 

S. Frees 

Mr IB 

am 12 

Melbourne 

Mr 24 

S*>uf 

sun 14 

. fair 7 

MaidcoClly 

Wr27‘ 

Singapore.. 

show 32 

jar 27 

Miami 

far 28 . 

Stockholm 

sun 8 

far 28 

Milan 

sun 17 

Strasbourg 

aun 16 

sun 12 . 
far 32 

Montreal 

Moscow 

far -i 

«*azi 7 

Sydney 

Tangier 

M- 24 
Mr 19 

GUI is 

Munich • 

aun IB 

TeUvhr 

far 21 

far 33 

Nairobi 

Mr 30 

Tokyo 

sun 14 

far 18 

Naples 

Mr 12 

Toronto 

Mr 2 

sun 19 

Nassau 

far 28 

VancoUMr 

shower 8 

far 24 

New York 

far s 

Venice 

sun 16 

cloudy 27 

Nice 

awn IB 

Vienna 

-sunlS 

8ui 20 

Nicosia 

sun 13 

Warsaw 

sun 14 

aun 16 

Oslo 

iar 8 

TOsnmgran 

Mr 12 

sun 15 

Pafa 

am 17 

Wellington 

Mr 16 

am 18 

Penn 

Mr 24 

Winrtpsg . 

fan- -4 

fair 20 

Prague 

sun 14 

Zurich 

aun 14 


THE LEX COLUMN 

Fashion sense 




There is something afoot in the 
solatia bttono, the so-called good 
drawing zoom of Kalian business 
which includes the Ekes of flat, 
Pirelli and Medmbanca. From the 
team *h at gave us Super-Geanina. 
the thankfully abortive merger of 
badly-managed Granina and pooriy- 
s lrn c tu red Ferranti Fimmzlaria, 
there comes a Granina dead with a 
thread of industrial logic. Merging 
Marzotto with HPI, Gemina’6 
recently demerged industrial hold- 
ing company. creates a textiles and 
branded clothing business with sub- 
stantial market clout and scope far 
significant cost redaction. 

Management could create sub- 
stantial value. It can rationalise the 
two HI T # 1 tertfj pg rprtfg . rmrl It hffS 
LGOObn of net cash to build up the 
core businesses. If it sells off 
Gemma's unrelated investments, 
ranging from paper and publishing 
to stakes in saloUo buono busi- 
nesses, it could emerge as a focused 
i-intiitng business with a rating to 
matrfi At present, it is valued as a 
questionable investment holding 
company. 

The ride, of course, is that man- 
agement could have a different 
agenda. The new chief executive, 
Mr ManrizLo Round. is the son of 
Fiat’s chairman gnd an architect of 
the 31-cancelved Super-Granina pro- 
posals. The w o rry is that be may be 
more jTTtarMftefl in namg MSZZOttO 
to expand the solatia's influence 
than in enhancing shareholder 
value. If so, the stock market 
should apply the same holding-com- 
pany discount toMarzotto as it pre- 
viously did to Granina. 


FTSE Eurotrack 200: 

2242.6 {+ 13 . 5 ) 



Formula One 

Distance yourself from the roar- 
ing engines and the screaming' fans, 
and it is hard to see why Formula 
One should be worth $4bn in a 
stock market flotation. The main 
asset of the business appears to be 
the brand name of Formula One 
and the Influence of its founder, Mr 
Benue Ecclestone: On one side, Mr 
Ecclestone's empire charges race 
teams ami tracks fat fees for allow- 
ing them to tabs pert in races. On 
the other side, it charges television 
networks in 130 countries far the 
rights to broadcast the footage, 
with contracts running from five to 
25 years. On tig) of that come mer- 
chandising rights - apparently 
underexpknted - and opportunities 
in digital TV. Mr Ecclestone has 
invested £AQm in equipment wbkh. 
win allow pay-per-view audiences to 
hop between cameras to watch toe 


“SETTOP ’'K ~ v '-4 4?-: 

fauVi tf- •- i- -: >j» 

race. Chanted, that strands exciting, 
and Mr Ecclestone deserves credit 
for transforming Formula One rac- 
ing from a nerd's niche to a sport 
rfaftwtoff the largest TV audience in 
the world. But there are concerns 
too. Formula One is highly profit- 
able currently; but once its results 
are public, teams, tracks and TV 
companies will alt argue for a big- 
ger slice. Already three of the 10 
race teams have refused to sign the 
latest TV deaL Moreover, take-up of 
pay-per-view TV has so far proved 
disappointing. When someone as 
shrewd as Mr Ecclestone sees an 
opportunity to cash in a part of his 
stake, other investors should think 
twice about buying in. 

BT/MCI 

One of the curiosities about Brit- 
ish Telecommunications' planned 
meager with MCI is the arbitrage, 
gap told emerged between the two 
companies* share prices. In mid- 
November, anybody wanting to 
invest in the soon-to-be-farmed Con- 
cert could have saved 17 per cent by 
buying MCI stock instead of BTs. 
How could this discrepancy last, 
given toe easy profits to be made by 
shorting BT and buying MCI? The 
answer is that it has not By the 
end of last year, toe gap had shrunk 
to 12 per cent. It has continued to 
erode farther and now stands at 
about 7 per cent 

This shrinkage may not have 
been apparent to ordinary inves- 
tors. Alter all, BTs shares have out- 
performed toe UK market this year, 
while MCTs have merely tracked 
the US. However, over the same 
period, 1 sterling has slipped against 
the dollar and London has under- 
performed Wall Street a touch. So 


while BTs ordinary shares have- ’ 
moved ahead, its ADRs in toe US 
have so far this year underper- 
formed WaH Street by 7 per cent 

With the arbitrage gap now onlyi 
per cent, MCI is clearly not of 
attractive a route into Concert as It , 
once was. But it still makes senst 
for BT investors to sell their shares 
and buy MCTs. If they do not, pro 
Sessional arbs will probably do tlx 
job for them. The gap will vanish L 
the Concert merger Is finalised 
Assuming a September completior * 
date, that equates to average 
shrinkage of over l per cent i 
month. In the circumstances, B*1 
shares will struggle to main tali 
their momentum but MCTs will stil 
enjoy a fair wind. . . i> " 

Wassail 

In the face of committed invest® 
opposition to conglomerates, th< 
UK’s diversified industrial group £•- : 
are struggling to recreate them 
selve s. Some, like Williams an. 
BTEt, have discovered focus. Other? 
like Hanson, have broken them 
selves out of the sector. And yestn 
day. Wassail redefined itself as 
large-scale venture capitalist l ' 
reckons there is a role for dea 
driven companies. But it argue 
that the conglomerate must crysta 
ise the profit from deals and avert 
becoming so large that toe deal 
have to become larger still. 

If General Cable is anything to g 
by. Wassail has a profitable raise - 
d’etre. General Cable was bought 1 
May 1994 and, at the middle of it 
flotation's indicative price rang) 
Wassail would get an Internal rat 
of return of 52 per cent from to . 
investment Moreover, sharehoMet 
wffi get back toe £150m of equip* ' 
capital they put in, leaving Wassa 
With enough cash to invest mm 
than £300m before it has to retur 
to shareholders. And after Genen 
Cable, they would hardly complah 

The only problem is that having gi 

off the treadmfll of having to c — 
bigger and bigger deals, Wassail 
now on the trea dmill of success 
its shares are already predictic 
another profitable acquisition. 

Wassail may have put even mot 
pressure on the UK’s last unreco! 
strutted conglomerate, Tomkins, l 
change. Selling on successful acqc 
sftians and handing the cash bac 
to shareholders would do far mo 
for Tomkins’ shareholders than 
has for Wassail’s. 

See additional Lex comment on U 
long-term care. Page i 
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Bmni>ay?s stock market took a 
breather yesterday, hut its 107- 
point fall still leftthe index 8 
per' cent, above .the level. it 

reached . before the budget 10 . 
days ago, A pause for reflection 
is desirable. The budget intro- 
duced. some dramatic tax and 
tariff cuts, but Mr P. Chidam- 
baram, finance minister, clev- 
erly tossed over the most diffi- 
cult reforms. 

if it were so' easy to bring 
India's' fiscal deficit down to 45 
per cent of gross domestic prod- 
uct by . catting taxes, widening 
the tax net and allowing eco- 
nomic growth to bolster reve-- 
nues, then Mr Manmohan 
Singh, Mr Chidambaram's illus- 
trious predecessor, would have 
tried that long ago. - . . 

The assumption that lower 
rates boost tax revenues as eva- 
sion is eliminated is a danger- : 
ous- one. . The tactic has been 
tried elsewhere, most notably in 
President Reagan’s America - 
where it actually produced a 
higher budget deficit. 

Mr Chidambaram's estimates 
are not . entirely -based on wish- 
ful thinking , however. Overall 
tax revenues are expected to 
grow more slowly in 1997-98 
than in the current fiscal year, 
during which corporate tax pay- 
ments have still risen 17 per 
cent despite a sluggish econ- 
omy; But his scheme relies on 
buoyant growth and. a fourth 
year of favourable monsoon 
keeping agricultural output up- 


Tax reform of the. type intro- 
duced in this budget is also text- 
book stuff, given India’s low tax 
base. It cannot have been 
entirely easy for a left-wing 
coalition, not least because It 
also involved steep cuts in tar- 
iffs. Indian industry may Tnnnm 
the loss of protection, but the 
economy can never achieve 
East Asian rates of growth 
while its tariff levels remain so 
much higher . 

That said, the budget was also 
striking for what It failed to 
tackle. Progress on liberalisa- 
tion Of insurance was minimal: 


deregulation of oil prices has 
been left for another day. Mr 
Chidambaram also -confirmed 
the coahtioh’s predilection for 
fertiliser subsidies, though 
these may. be needed to raider 
palatable the agricultural 
reforms already in train. 

Mr Chidambaram's figures 
coaid stm unravel if revenues 
falter and Inflation off, 

pushing up public sector pay. 
Deferral of -pay increases is one 
reason why the current year’s 
deficit is set, surprisingly, to hit 
the target of 5 per cent 
. With luck, he will have given 
the. economy the psychological 


boost needed to accelerate 
growth again. The virtuous cir- 
cle is working in that a higher 
stock market will mean more 
proceeds from the cuirent sale 
of the VSNL telecommunica- 
tions company. But it is no sub- 
stitute for fund am e nt al reform. 




Almost a: quarter of a century 
after a Conservative govern- 
ment took Britain into the Euro- 
pean Economic Community, 
senior -industrialists are warn- 
ing the c ountry to stop looking 
for the exit Why? 

The letter from a group of 
prominent British industrialists, 
published opposite, seems , on 
the face of it to he directed at a 
ragged army of disappointed 
politicians, demagogues and 
sen timental patriots - 

For example. Sir George Gar- 
diner, the MP fbr Reigate, was 
sacked by his local Tory party 
before joining the anti-EU 
Referendum Party. Mr John 
Redwood, self-styled leader of 
the Tory Eurosceptics, deci- 
sively felled in his bid for the 
party leadership - although 
even he says he does not wish 
to. take Britain out of the EU. 
Many of those who march with 
him make less sense the more 
they talk, show little under- 
standing of Britain's economic 
interests and sometimes seem 
Imprisoned In the ideology of 
past wars. So why should so 
many Illustrious names join in a 
counterattack? 

The reason, no doubt, is that. 
In varying degrees, Eurosoeptfo- 
ism has become an increasing 
force in British politics, erupt- 
ing from a vague sense that the 
British are different from 
French and Germans, do not 
want closer political ties with 
them and might perhaps be bet- 
ter off with none at all. 

Even so, there is no chance 


that Britain will elect a govern- 
ment which wants to take the 
country out of Europe. Mr John 
Major, the prime minister, is 
Istroogly in favour of Britain's 
membership of. the EU, despite 
anxieties about the direction in 
which the onion is beading. 
Like Mr Tony Blair, Mr Major, 
left to hhnsrff , would probably 
take the UK into the European 
monetary union eventually, if 
only as a lesser evil than stay- 
ing out indefinitely. 

Yet big companies are right to 
emphasise the benefits of part- 
nership arid the importance to 
Britain of trade , with the EU. 
Against these, the disadvan- 
tages are relatively email. The 
Go mm on. Agricultural Policy, 
anathema to Eurosceptics, may 
cost the UK about 1 pa- cent of 
gross domestic product This is 
too much, but an the other hand 
exports to the EU are about 14 
per cent of GDP and growing. 

No doubt there is much in the 
EU, Including the CAP. which 
demands reform; yet the 
removal of non-tariff barriers 
since 1992 was a large if uncom- 
pleted achievement It is in such 
terms that the debate about 
Britain and Europe’s future 
needs to be conducted, not in 
the narrow and obsolete vernac- 
ular of “them and us". 

It is therefore important that 
in the election campaign both 
parties (more particularly the 
Tories) should stand firm 
against popular jingoism. Hav- 
ing no sensible object, it can do 
the country no possible good. 


A slim CFTC 


When a bipartisan group of 
senators proposes wide-ranging 
measures to deregulate the US 
commodities and futures mar- 
kets, c on troversy is inevitable. 
The collapse of. Barings and 
Sumitomo' Corporation’s losses 
in the copper market’ are both 
fresh in the public memory. The 
Commodity Futu res Trading 
Commission (CFTC) risks losing 
substantial powers. Yet the sen- 
ators’ basic aim, which is to lift 
n&ulatoxy restraints on profes- 
sional . trading in commodity 
and- derivatives markets, is 
entirely amriKhL 
The GFTCs governing legisla- 
tion, tha Commodity B btriu m g e 
Act, was framed in the 1970s. 
Since then, there has been, 
explosive growth in financial 
derivatives. All markets have 
became more glob&L Commod- 
ity' and futures exchanges 
across the world, are thus com- 
peting with each other for busi- 
ness to a degree undreamed of 
three decades ago. So the coM of 
submitting professional traders 
to the same regulations as are 
required to. protect retail inves- 
tors has increased dispropor- 
tionately. More business is 
bring driven offshore. 

. With a& exchanges the Ques- 
tion far public policy is to estab- 
lish where precisely the inter- 
ests of the trading fraternity 
conflict with the public interest. 
On that score there .is ge&ranl 
agreement that retail investors 
need protection. But there Is do 


case for protecting market pro- 
fessionals who are capable of 
looking after themselves. 

Most of the big exchanges 
already operate capital require- 
ments and impose conduct of 
business rules such as require- 
ments to segregate client 
money. Striking a balance 
between the need for rules that 
proride professional investors 
with reassurance and the n e ed 
fin: flexibility is something on 
which those professional inves- 
tors can anyway express a pref- 
erence by choosing the 
exchange on which they deal 

Moreover, the principle of dis- 
tinguishing between retail and 
wholesale business has already 
been accepted in relation to 
over-the-counter derivatives 
business, which is exempt from 
CFTC oversight. 

Derivatives do, of course, 
raise questions of systemic risk 
in banking . But these are pri- 
marily matters for bank super- 
visors, and for watchdogs of the 
Securities and Exchange Com- 
mission and the acco unting 
authorities, not the CFTC. 

More difficult, in the light of 
t?>p Sumi tomo debacle, is the 
itym of market manipulation. 
There are grounds for question- 
ing whether US, and more par- 
ticularly, UK legislation,, pro- 
vide adequate sanctions. Yet 
prevention, in the shape of 
transparent reporting of large 
trades, is surely more effective 

than legal penalties. 



COMMENT & ANALYSIS 


Freedom to go a little crazy 

A shortage of landing slots means deregulation of Europe's skies is 
unlikely to increase competition quickly, says Michael Skapinker 

M 


aybe it’s sex 
appeal, bat 
there's some- 
thing about an 
airplane that 
drives investors crazy." Mr 
Alfred Kahn, architect of US air- 
line deregulation, once observed. 

“That’s the notion behind regu- 
lation. Yon can’t leave it to the 
free market because it will do 
crazy things. But that's the pur- 
pose of the free market - to let 

people do crazy things.” 

As chairman of the US Civil 
Aeronautics Board, Mr Kahn 
should know. He began lifting 
restrictions on US airlines in 
1978. beginning a process which 
drove down faxes, spawned low- 
cost competitors such as South- 
west Airlines and saw industry 
pioneers like Pan American go 
out of business. 

Next month, the European 
Union will discover whether 
deregulation - a process that 
began tentatively a after 

that of the US — has a giTnflar 
effect in Europe. On April l. its 
latest package of reform will 
ahnitsh the final legal restrictions 
an European airlines' freedom. 

On that day, any airline from a 
country in the European Eco- 
nomic Area - the EU plus Nor- 
way, Iceland and TJflchtgTurtflfrn — 
will have the right to operate 
domestic services in any other 
EEA state. They already have the 
right to fly freely fr om one Euro- 
pean country to another. 

This will make Europe’s skies 
even more open to competition, 
in theory, than those of the US. 
The American domestic market 
is open to US airlines. A series of 
open skies agreements also 
in rams many European carriers 
can fly to any US city without 
government permission. But for- 
eign carriers are barred from 
operating domestic services 
Inside the US. By allowing Euro- 
pean ah-ii naa to operate domesti- 
cally in Mch Other's Trarfo ptc, the 
EU has gone a step farther than 
the US. 

But will European deregulation 
result in airline investors doing, 
in Mr Kahn’s words, crazy 
things? Will fares fell as entrepre- 
neurial low-cost airlines snatch 
business from established carri- 
ers? 

Some low-cost competition is 
already particularly in 

the British Isles, with new ser- 
vices fixnn Ryanair of Ireland and 
Easyjet of the UK But progress 
towards fully-fledged airline com- 
petition is likely to be slow. 

It is hampered by a shortage of 
take-off and landing slots at 
many European airports and the 
financial and political support 
that governments give their 
national carriers. New airlines 
attempting to compete in France, 
Italy, Spain and Greece all find 
themselves up against state- 
owned carriers which are sup- 
ported by taxpayers’ money. 

"There’s deregulation in law 
but not yet in reality,” says Mr 
Jonathan Ornstein, chief execu- 
tive of Virgin Express, the 
Brussels-based low-cost carrier 
owned by Mr Rich aid Branson's 
Virgin group. “There have been 
some big steps but they haven't 
gone far enough.” 

Defenders of European deregu- 
lation insist on looking at the 
positive side. They begin with the 
huge change in attitudes which 
they say has occurred in the 
European Commission and 
among national governments 
airKnsa. 



Since the second world war, 
aviation has been the most 
highly regulated industry in the 
woricL Airlines flying from one 
country to another had to receive 
the approval of both govern- 
ments. Governments also decided 
what size of aircraft could be 
used, how often they could fly 
and what fares could be charged. 

As Mr Clifford Paice, head of 
regulation at the UK’s Civil Avia- 
tion Authority, said in a speech 
last yean “What we had was a 
wide- ranging cartel of airlines - 
a cartel which was not simply 
encouraged by governments but 
actually enforced by govern- 
ments." 

“It ought to be said that few 
airlines were complaining,” he 
added. 

In Europe, as in much of the 
rest of the world, it was also 
taken for granted that each coun- 
try should have its own national 
airline, which should be pro- 
tected against competition. 

The optimists say that, given 
this background, Europe's deci- 
sion to deregulate is a huge step 
in itself. While the EU has 
allowed governments to subsidise 
Air France, Iberia of Spain, 
Olympic Airways of Greece and 
Aer ' Lingus of Ireland, the 
Commission has begun to attach 
stricter conditions to state aid. 

“We’re seeing much greater 
scrutiny of state aid,” says Sir 

Michael Bishop, chairman of Brit- 
ish Midland, one of Europe's 
most successful independent air- 
lines, and a vociferous opponent 
of state subsidies. “It’s not being 
squeezed out, but it will be over 
the next two or three years." 

Even the subsidised state- 
owned carriers are become more 
competitive, he says. 

The optimists also point to the 
number of independent airlines 
and the scale of their operations. 


British Midland, for example, 
flies from Heathrow to destina- 
tions such as Paris, Brussels and 
Amsterdam, same of the busiest 
routes in Europe. It holds more 
slots at London’s Heathrow air- 
port than any airline apart from 
British Airways. 

Easyjet. which is based at 
Luton airport n ear Lo ndon, flies 
to Scotland, as well as to Amster- 
dam, Nice and Barcelona. Air 
One. an Italian carrier, is compet- 
ing on the Rome- Milan route 
with Alitalia, the national ear- 
ns-. 

Virgin Express includes 
Brussels to Copenhagen and 
Rome to Barcelona among its 
routes between several European 
cities. It also runs flights between 
Brussels and Heathrow on behalf 
of Sabena of Belgium, offering 
seats to the customers of both 
airlines. 

One of the greatest successes 
has been Ryanair. The Irish air- 
line has demonstrated that by 
offering low feres it is possible to 
attract passengers who might not 
have thought of flying before. Its 
flights between Dublin and Lon- 
don’s Stansted airport have 
raised tire number of passengers 
flying between the two capitals 
from 994,000 in 1985 to 3.4m last 
year. It also flies between other 
Irish and UK d e s tin ations. 

The bad news fbr supporters of 
deregulation is that independent 
airlines find it difficult to win the 
right to operate at many Euro- 
pean airports. 

Sir Michael Bishop says that 
while Heathrow Is congested, UK 
airports such as Luton and Stan- 
sted offer low charges to new 
entrants. Few airports on the 
Continent are as commercially 
minded, he says. 

• Mr Ornstein of Virgin Express 
also says it is difficult to win 
permission to operate at airports 


such as Frankfurt, Madrid, Barce- 
lona, Milan and Brussels. But he 
believes that while Heathrow is 
undeniably crowded, slot short- 
ages at some other European air- 
ports are artificial 
“We have had problems in 
Brussels.” he says, “an airport 
where you can lire a cannon 
down the runway most of the 
time without hitting any thing .” 

But Mr Tim Jeans, commercial 
directin' of Ryanair, believes it is 
possible to find continental Euro- 
pean airports from which to oper- 
ate. His airline has avoided busy 
airports - it uses Stansted rather 
than Heathrow, for example. It 
also flies to Prestwick, southwest 
of Glasgow, rather than using the 
, city’s main airport 

W hen Ryanair 
begins services 
from Dublin to 
Brussels and 
Paris in May, it 
win avoid large airports in both 
continental cities. It is using 
Charleroi airport 35 miles south 
of Brussels, and plans to fly to 
Beauvais. 35 miles north of Paris. 
Mr Jeans believes Ryanair can 
find smaller airports in other 
countries. 

Ryanair is already operating a 
domestic service outside its home 
country - even before the April l 
deadline for lifting such restric- 
tions. The UK authorities permit- 
ted the airline to start operating 
between Stansted and Prestwick 
in October 1995. 

Nevertheless. Mr Jeans 
believes the UK was an excep- 
tional case. Since it was a neigh- 
bouring market, it was easy for 
Ryanair, an Irish carrier, to 
understand. lake many other air- 
line managers, he predicts that 
airlines will have great difficulty 
running domestic services in 
countries other than their own. 


Ryanair might consider operat- 
ing domestically in Scandinavia 
but will avoid busy routes such 
as Barcelona-Madrid. It would be 
extremely difficult for a foreign 
airline to compete with an 
entrenched carrier such as Iberia 
on this route. Mr Jeans says. 

Mr Ornstein says Virgin 
Express might consider operating 
on some domestic routes. But 
other airlines are wary. British 
Airways, Europe's most powerful 
and profitable carrier, is already 
running domestic services in 
France and Germany - and 
struggling to make a success of 
them. 

BA anticipated this April's 
change by taking stakes of just 
below 50 per cent in two carriers, 
TAT of France and Deutsche BA 
It has since taken full ownership 
of TAT and bought a majority 
share in Air Liberie, another 
independent French carrier. 

But while Deutsche BA has 
taken passengers away from 
Lufthansa, the national airline, 
BA’s French and German ven- 
tures are both losing money. 

“If a company of BA's compe- 
tence can't make a go of it. there 
must be a question mark over the 
others." says Sir Michael Bishop. 

This means that the final stage 
of the ElFs liberalisation on April 
l will be an anticlimax. Few exec- 
utives foresee a rush by Euro- 
pean airlines to start domestic 
services in other countries. 

Previous reforms, such as those 
allowing freer flights between 
countries, have yet to result in 
many new services between 
countries. Start-up airlines are 
likely to spend their time trying 
to make these earlier changes 
work rather than throwing them- 
selves into domestic markets 
where national carriers can still, 
in spite of the EU's efforts, make 
life difficult for them. 
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Perhaps the minister forgot 
. that the 18th mega-budget Bond 
production probably would have 
created hundreds of jobs and 
br ou g ht In hard currency by 
attracting rations tourists, to 
■ say nothing of future 
fflm-maker s. 


>Bitirig critics 

: aTStili in the rough-and-tumble 
world effraction pictures, the 
Faktetam government has 
; withdrawn^XSm support for a 
film about the fife of. Muhammad 
AH Jinnah, tire country’s 
founding father. ••• 

- . "Shis' tore casting is the main 
cause ttf c on tr ove rs y . The 
; film-makers sheeted Christopher 
■ £ao~. best-known to' film 
auffiraices for his chilling 
.portrayals tff Count Dracula - as 
7-tiie leading man. They also 
offended nationalists by affezing 
a part to Indian actor Shashi 
Kapoor, a move condemned as 
unpatriotic. * 

Many Pakistanis will be 
disappointed If-the project feds 
to get off the ground;, it was * 
meant to form part of the 
country’s 50tb anniversary 
edebratiom. The film’s director, 

- Akbar S. Ahmed - a Pakistani 

-forma' burraucrat turned 
Camteidgeianfessor^ - is hopefol 
that he can whi exponents 
round: But the whole . 
controversy has turned into a 
real pain in the neck. ' 


100 years ago 

An insurance Fraud 
Mr Frank Hurst Barnes and 
his sister Mss Florence Hurst 
Barnes are evidently people of 
more than ordinary clever- 
ness, and it is unfortunate 
. that owing to a misdirection 
of their ability the outside 
world will be deprived of their 
society in one case for three 
years and in the other for 
twelve months. It seems that 
Mr and Miss Hurst Barnes 
have for the past five years 
been devoting some of their 
attention to the interesting 
but hazardous task of 
defrauding insurance 
companies. It seems that in 

December last a claim was 
made on the British and 
Mercantile Insurance 
Company in respect of of a 

fire which occurred in the 
home which Mr Hurst Barnes 
shared'with his sister. The 
gentleman sent to investigate 
the claim had, as luck would 
have it, acted in a similar 
capacity for another 
insurance office. He 
discovered that certain 
identical goods figured In 
both cases. 

50 years ago 

The World Bank 
It la expected that Turkey and 
Syria win become members of 
the International Monetary 
Fond and the World Bank 
this week and that it will not 
be long before the Lebanon 
and Italy also join. 
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COMPANIES AND FINANCE: EUROPE 


Enso follows trend with 52% fall 


By Hugh Canwgy 
In Stockholm 

Enso. the Finnish palp and 
paper group, yesterday 
reported a 52 per cent feE in 
profits in 1996 - neatly com* 
pleting results In a disap- 
pointing year fbr the sector 
by hitting the average tum- 
ble in earnings among the 
top eight forestry producers 
in the Nordic region* 

Profits after financial 
items at Enso - Europe’s 
third largest pulp and paper 


T he beer was flowing 
freely last week when 
the Czech brewing 
industry gathered for its 
annua! fair — a summit-cum- 
booze-up at which producers 
and customers forge alli- 
ances and break old ones, 
and forget for a few days the 
breweries' often illogical eco- 
nomics. Figures look differ- 
ent when viewed through 
the bottom of a glass. 

Although Czechs drink 
more beer than any other 
nation, their breweries are 
barely profitable. Consump- 
tion Is high because prices 
are extremely low. There is 
no brand loyalty, so competi- 
tion is intpnsp and usually 
based on price. 

In a recent report on the 
industry, stockbrokers Ball- 
rnaier & Schultz noted that 
local consumption was not 
rising and may even decline 
in future, and that sales 
would gradually shift from 
pubs to supermarkets as 
more people drink at home. 
About 20 per cent of the 
industry’s capacity was idle, 
the report said. 

But against this sober 
background, this year's fair 
coincided with signs of a 
change in the fortunes of 
Czech breweries, after a long 
period of upheaval during 
privatisation and the break- 
down of old monopolies. 

Gone is the obsession with 
its own greatness and the 
insiiTar thinking that domi- 
nated the industry in the 
past few years. Breweries 
are focusing more on lifting 


supplier - slid from FM3^bn 
in the boom year of 1995 to 
FMl.GSbn (6324m) in 1996 
when weak demand and Call- 
ing prices hit profits at all 
large producers in Europe 
and North America. Earn- 
ings per share dropped from 
FM10.52 to FML5Q. 

Among the leading groups 
in Finland, Norway and Swe- 
den, the smallest profits 
decline - at 26 per cent - 
came from Norsks Stag of 
Norway, which benefited 
from Its weight in newsprint. 


profits and seeking a decent 
return on the huge sums 
spent in recent years on 
modernising production and 
securing distribution rights. 

The upheaval affected dif- 
ferent brewers In different 

ways. 

At Plzensky Prazdroj, the 
country's largest, a clear 
ownership structure 
emerged for the first time 
only last year. With that dis- 
traction behind it, manage- 
ment is now free to develop 
the business. 

“Last year was the first 
year of normal operations, 
when we could concentrate 
on developing plans for the 
future.” says Mr Vladimir 
Perina, Prazdroj chief 
executive. 

The company Is now seek- 
ing to double output at its 
Pilsen brewery to 8m- 10m 
hectolitres by the turn of the 
century. 

Though sales of Prazdrqj 
brands exceeded 4m hecto- 
litres for the first time last 
year, preliminary figures 
show profits fell from more 
than K5l50m ($5.lm) in 1995 
to K£90m-K5100m. 

In an effort to reverse this 
trend, the brewery raised 
prices by an average 10 per 
cent in December, higher 
than inflation but still below 
the cost increases experi- 
enced in the past few years. 

Prazdroj is also consider- 
ing licensing production of 
some of its brands abroad, 
and hopes to boost exports 
after securing distribution 
deals in western markets. 


which was not affected by 
price feite until late In the 
year. The worst result came 
from Metsfl-Serla of Finland, 
which saw profits fall 83 per 
cent 

Enso, created by the 
merger a year ago of Enso- 
Gutzdt and Veitsfluoto, said 
it was hit by declines in 
prices for sawn timber, wood 
pulp and fine papers. Operat- 
ing profit feB from FM4Jbn 
to FM2.7bn on sales down 
more than 8 per cent from 
FM28bn to FM25.7bn. 


The company would like 
to acquire another brewery 
in central Europe, after buy- 
ing 51 per cent of Ragutis in 
t Jffnmnla, where production 
of Prazdroj’s Gambrinus 
brand — tfrp biggest *wiiw in 
the Czech Republic - will 
begin this spring. 

A t the same time, a 
battle looms fbr the' 
top spot in the Czech 
market. Prazdroj has a 22, 
per cent share of national 
beer consumption. Radegast 
and Prague Breweries, the 
second and third biggest of 
the country's 49 brewing 
groups, have 17 per cent and 
14 per cent, respectively. 


The worst divisional result 
was In the fine papers unit, 
where operating profits of 
FMLSbn in 1995 swung to a 
loss of FMSlm. 

All figures were stated on 
a pro-forma basis as the 
merger was not officially 
completed until May last 
year. 

The company said it expec- 
ted sales volumes to rise this 
year on strengthening 
dqmapri But it warned that 
prices were likely to rise 


Bass of the UK, which 
owns 51 pear cent of Prague 
Breweries, has made no 
secret of its ambition to cre- 
ate a group with at least 25 
per cent of the Czech mar- 
ket It is in a tussle with the 
IPB banking group, which 
owns 53 per cent of Prazdroj. 
for control of Radegast in 
which each has a 34 per cent 
stake. 

Prazdroj, meanwhile, has 
approached the regional 
brewery Jihoceske Pivovary. 
which would add another 7 
per cent to its market share. 

Mr Perina says: “We feel a 
strong group is being created 
around Bass, and we are try- 
ing to follow that Concen- 


eut low levels. New capacity 
doe this year, especially in 
coated fine papers, would 
help to hold back prices. It 
said. 

It warned that results in 
the early part of this year 
would he lower than in the 
same period last year and 
the full year result would be 
about the same as in 1996. 

Ease's most-traded R 
shares ended yesterday 
down FM0.4G at FM44J0. The 
1996 dividend was set at 


tratlon will continue if 
Czech brewers want to be 
able to compete.” 

This concentration would 
make price rises more neces- 
sary and perhaps easier to 
implement 

This week Prague Brew- 
eries followed Prazdroj '£ lead 
by raising prices for some of 
its brands, though by only 
4 to 5 per cant 

Cracking the export mar- 
ket should also be made 
e asi er by the shake-up under 
way. 

Until 1990. only Pilsner 
UrqueE. made by Prazdroj, 
and Budvar, perhaps the 
best-known of all Czech 
beers, were exported. 

Budvar is still the most 
successful exporter, selling 

more than half its annua! 
production of Im hectolitres 
abroad. 

Prague Breweries is rap- 
idly expanding exports of its 
premium Staropramen beer, 
which is widely available in 
Bass pubs in the UK. Praz- 
droj increased exports last 
year by nearly 16 per emit to 
442,000 hectolitres. 

Exports of Pilsner XJrqueil, 
Budvar and Staropramen are 
likely to continue rising. 

An executive at one of the 
top three breweries com- 
ments: "In five years, domes- 
tic prices may not be much 
higher than they are now. So 
more and mare beer will go 
for export Exports are the 
key to making money from 
Czech beer.” 

Vincent Boland 


Polish 
bank buys 
finance 
consultant 

By Christopher Bobtnski 
in Warsaw 

Poland’s listed Export 
Development Bank (BRE) 
has moved to expand its 
local investment banking 
operations with the acquisi- 
tion of BMP, the country’s 
largest local corporate 
finance consultancy. 

The purchase of BMF, 
founded five years ago, 
gives BRE the greatest 
investment banking capabil- 
ity mnnng - Poland’s banks. 

It also snatches the con- 
sultancy, which employs 50 
people, from several global 
banks which bad expressed 
an interest in matchi ng th e 
growing operations of HSBC 
and Schraders in Poland by 
buying a local operatkm. 

Polish Development Bank 
(FBR), which is in talks 
with Daiwa about selling 
the Japanese bank a signifi- 
cant equity stake, was also 
thought to have been inter- 
ested in buying BMF. 

BBS’s move was led by its 
deputy president, Mr 
Wodciech Kostrzewa, who 
witwa to the bank from FBR. 
Commerzbank of Germany, 
which two years ago bought 
a 21 per cent stake in BRE, 
is buying additional existing 
shares to take its stake to 
32JB per cent. 

BMF, headed by Mr 
Wojciech Janczyk, has 
played an important role as 
a Polish government adviser 
in talks with General 
Motors and Daewoo on their 
industrial investments in 
Poland. BMF Is working on 
10 projects, including acting 
as an adviser to Polska 
Nafta, the umbrella com- 
pany which owns the coun- 
try’s refineries, which are to 
be privatised next year. 

BRE’s wholly-owned sub- 
sidiary Ambresa recently 
bonght 27.2 per cent of 
Wisla, a regional broad- 
caster in southern Poland 
with access to 12m viewers. 
Wisla’s strategic investor is 
TVN, a partnership between 
Central European Media 
Enterprises and m, a local 
media company. 


only slowly from their pres- FML80 a share. 

Czech brewers seek solace abroad 

Czechs drink more beer than anyone else, but breweries are barely profitable 



Higher state spending lifts Middle East banks 


By Robin Alien In Abu Dhabi 

Two Saudi and Gulf private 
sector commercial banks 
have reported Increased 1996 
profits as government spend- 
ing rose on the back of 
higher oil prices. 

In Saudi Arabia, higher 
state spending partly took 
the form of reimbursing 
state contractors and suppli- 
ers, and farmers. 

At the same time the gov- 
ernment turned to private- 
sector banks for credit to 
finance the expansion of 
state utilities. 

In Kuwait and other Gulf 
states, increased state spend- 
ing generated more domestic 
demand for credit as private 
sector corporate customers 
expanded operations and 
retailers sought more con- 
sumer credit. 

Exceptions to the rule in 
Saudi Arabia were Saudi 
Cairo, which cleaned up its 
balance sheet by refunding 
most of the cheap govern- 
ment deposits it received in 
1988 through the state's Pub- 
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lie Investment Fund, follow- 
ing losses 10 years ago; and 
Saudi French Bank, in 
which Banque Indosuez has 
a 31 per cent stake, whose 
performance was marred by 
a single large exposure out- 
side Saudi Arabia. 


Increased profits in Saudi 
Arabia were accompanied by 
higher loan-loss provisions 
and, for all except two 
banks, lower loans and 
advances. 

The two exceptions were 
United Saudi Commercial 


Bank (USGB), where loans 
were up 22 per cent and pro- 
visions unchanged at SRAQm 
(S10.7m), and Saudi Invest- 
ment Bank (SAXB). USCB is 
80 per cent owned by Prince 
Al-waleed Bin Talal, who is 
seeking approval from the 


Saudi Arabian central bank 
to merge USCB with Saudi 
Cairo, following USCB's 
acquisition last year of 33.4 
per cent of Saudi Cairo. 

National Commercial 
Bank, still the only Saudi 
private family bank. 


reflected most of the shift 
among Saudi banks. NCB's 
profits rose 30 per cent; 
loans were reduced by 1 per 
cent; provisions rose 48 per 
cent, and total assets were 
up 4.4 per cent 

Al-Rajhi Banking & 
Investment Corporation, 
Saudi; Arabia's only Islamic 
bank, .reported profits of 
$323m. giving a return on 
shareholders' equity of same 
25 per cent, by far the high- 
est of any .Gulf financial 
institution. 

Kuwait's National Bank 
(NBK) reported a 20 per cent 
return on equity. Gulf Bank 
however had a higher return 
on assets; 2.4 per cent com- 
pared with NBK’s ISO.. 

In the United Arab Emir- 
ates, the results of -Mash- 
reqBank reflected general 
buoyancy. 

The results of British 
Bank of the Middle East 
reflected the effect of 
Improved ofl -juices and pri- 
vate sector growtit in jor- 
dan, Lebanon and- the wider 
Middle ^ 


EUROPEAN NEWS DIGEST 

Morgan Stanley to 
take stake in Koor 

Morgan Stanley , the US investment hank. Is to acquire 
8 per cent of Koor industries, one of Israel’s largest 
conglomerates, for between $13Qm and 5150m. The 
acq uisition, amounting, to L325m shares, will make 
Morgan Stanley the third-laigest investor In Koor, which 
in 1995 became the first Israeli company to be listed on 
the New York Stock Exchange. 

Bank Hapoalim, Israel’s largest bank, is the main 
shareholder with a 23 per cent stake, followed by 
Shamrock HhMmgs, of the US, which has 20 per cent 
BankLeumi, Israel’s third-largest bank, has a 6 per cent 
stake. Most of the remaining shares are held by foreign 
institutional investors. 

Morgan Stanley yesterday would not confirm its 
acquisition of the Koor stake, or whether the shares were 
bought on its behalf or for a client. However, it 
ttkiRp a ffifag to the Securities and Exchange Commission 
on February ll/In line with its obligations because of the 
size of the stake. 

The planned acquisition confirms Root’s strategy since 
Mr Benny Gacaa, president and chief executive office, 
embarked on a restructuring three years ago. ft aims to 
broaden its ownership base and seek international 
partners, and to create a core of companies grouped 
around agrochemicals, chemicals, telecommunications 
and building materials. 

Since then, Koor has hived off some of its food 
subsidiaries and sought partners for the agrochemicals 
construction divisions. It is also anxious to forge 
emnnnrtie contacts with IsraeTs neighbours, particularly 
Egypt 

In January, the Kato Group, one of Egypt’s largest 
business groups, headed by Mr Ibrahim Kamel, acquired a 
5 per cent stake in Koor - the first Middle East company 
do to so. Koor’s revenues during the first nine months of 
1996 were $2.65bn. compared with $2^9hn over the same 
period the previous year. Net profits climbed 9.4 per cent 
from $I4Llm to $1513m. Judy Dempsey, Jerusalem 

Havas seeks i Anglo-Saxon 9 ally 

Havas would like an “Anglo-Saxon shareholder" to help 
develop its audiovisual business outside continental 
Europe, Mr Pierre Da drier, head of the French 
rnirmumirations group, said in an interview yesterday 
with La Tribune, the French business newspaper. 

Mr Dauzier said he wanted such an alliance “because 
we have need of a strong presence across the Atlantic”, 
but arq ong “a certain number of possibilities" he cited 
Pearson, the UK-based group which owns the Financial 
Times, as well as Time Warner, of the US, as possible 
partners. 

However, he stressed he had no “mandate" from the 
Havas board to start the s^rch, which he indicated could 
take a couple of years. Mr Dauzier said a fixture partner 
would have to be compatible with Gdndrale dee Eaux, 
which has raised its stake in Havas to 30 per cent and 
which brings with it teleco mmuni cations alliances with 
British Telecommunications in the the UK and Md ha the 
US. He also dismissed speculation that CEP 
Communication, a Havas subsidiary, was contemplating 
trying to buy Leg Echos, another French business daily, 
from Pearson. David Buchan, Paris 

Referral for Carrefour buy 

The French government announced yesterday it had 
referred Carrefour’s purchase of 41 per cent of another 
supermarket chain, Cora, to the country's Competition 
Council, which has the right to vet large mergers or 
alliances for possible trade distortion. 

The competition referral does not suspend or block the 
deal, but the council could impose certain conditions, as it 
did in the recent takeover of Docks de France by the 
Auchan supermarket chain. Auchan was asked to divest 
supermarkets in three cities where it would otherwise 
have had a dominant position. The scale of the 
Carrefour-Cora alliance is bigger than Auchan-Docks de 
France. David Buchan 

Euronet IPO raises $71.55m 

An initial public offering from Euronet Services, the sole 
independent, nan-bank owned ATM network operator in 
central Europe, has raised $7L55m on the Nasdaq 
e xchan ge. It says the money will he used fbr further 
investment in the underdeveloped central European 
market 

A total of 5.3m shares, about 44 per cent of the equity, 
were sold at $L&50 each, valuing the company, which was i 
founded in 199&at $193m. Euronet operates 131 ATMs in ; 
Hungary, or cent ofthe estimated 1,100 | 

ATMs at thread a£ 1996. At the same time it operated 35 j 
machines in Fcfland. The company sees strong growth 
potential in bpthT markets, and has also begun operations 
in Germany.. ^' •'£ 

Euroventpre&BY, a $2Qm venture capital fond owned 
by. ABN Amro baik and the International Finance 
Corporation, among others, repeated a profit of “several 
million dollars" on. its sale of 200,000 shares, after an 
initial investment of .less than flm. 

Kester Eddy, Budapest 

Continents and press releases about international 
companies coverage can be sent by email to 
intemationaLampcmiesiqrftcom 
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Improved Result and 
Extensive Action Programme 

• Premiums written rose 16% to MSEK 58,791 (50,731) 

• Operating result of MSEK 2,392 (2,378) 

• Return on net asset value, 12% 

• Structural costs of MSEK 1,400 + MSEK 800 =* MSEK 2,200 


Internet: www.skandla.se 


A complete yoar-end report can be ordered from Sfcmda. M»fcet Comrntricalions, S-103 50 Stockholm. Sweden. T* +46-B-788 10 0a 
Skande'6 Annual Report w® be evaiatXe in EngSsh md Swsdteh sometfrna around April 18. 
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IN BRIEF 


GE buys aircraft 
engine servicer 

General Electric of the US extended beyond its 
*. traditional manufacturing operations with the 
. $53ten acquisition of the US’s largest Indepen- 
dent servicer of aircraft engines. Page 19 

. Enso follows trend with 52% fall 

" Enso, the Finnish pulp and paper group, 
reported a 52 per cent fall in profits in 1996, com- 
pleting results in a disappointing year for the 
top eight forestry producers in the Nordic 
region. Page 16 

State spending Efts Middle East banks 

Two Saudi and Gulf private sector commercial 
banks have reported Increased 1996 profits as 
government spending rose on the back of higher 
oil priees. Page 16 

Israeli retailer op 22% on acquisition 

■ Blue Square, Israel’s largest retailing group, 
posted a 22 per cent increase in net income for 
1996 on a 80 per cent surge in revenues, fuelled 
by its investment strategy. Page 18 

Dah Sing advances 26.5% in year 

Dah Sing Financial Holdings, the Hong Kong- 
listed banking and financial services group, 
reported a 26.5 per cent rise in annual net prof- 
its. from HK*176.55m in 1995 to HK$602.61m 
(US$77 ,8m) last year. Page 22 

Pramier sticks with Albania 

Premier Oil said that the political upheaval in 
Albania wonld not alter its decision to step up 
its exploration drive; as it reported an 80 per 
bent rise in 1996 net income to £45i3m. 

Page 23 

CeUnet chief departs after 30 months 

Mr Howard Ford, managing director of CeUnet 
for the past 30 months, left the UK mobile phone 
operator unexpectedly. Mr Ford and British 
Telecommunications, which holds a majority 
slake in CeUnet, said the parting was amicable 
and by mutual agreement Page 23 

Laporte surprises with 12% rise 

Laporte, the UK speciality chemicals company, 
surprised the City of London with a 12 per cent 
rise in underlying profits, on static sales, which 
it claimed as the reward for last year's radical 
restructuring. Page 23 
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Siemens to sell defence business 


Group drops plan for joint venture 


By Tim Burt in London 

Siemens, the German electrical 
and electronics group, has 
abandoned plans to place its 
defence electronics business in 
a joint venture in favour of a 
trade sale. 

The company, which two 
weeks ago told staff it was 
seeking a partner far the busi- 
ness, has hired Morgan Stan- 
ley, the US investment bank, 
to draw up a shortlist of out- 
right bidders and hopes to' 
complete the disposal before 
its September financial year- 
end. 

Sir Peter Levene - the UK 
government’s former chief of 
defence procurement - is 


leading the team handling the 
sale. He joined Morgan Stanley 
as a senior adviser last 
November. 

Yesterday, Sir Peter said the 
bank would soon issue an 
information memorandum on 
the defence electronics subsid- 
iary, which is expected to 
show it made profits of DM60m 
on sales of DMLfibn ($940m) 
last year. 

The decision to sell the busi- 
ness — dominated by Siemens 
Plessey in the UK ^.follows a 
downturn in government 
defence spending and pressure 


for consolidation in the Euro- 
pean defence industry. 

M The industry has to be 
sorted out in Europe now that 
consolidation has already 
taken place in the US.” Sir 
Peter said. 

Morgan Stanley is under- 
stood to have been contacted 
by a number of potential bid- 
ders, thought to include Gen- 
eral Electric Company of the 
UK, ITT and Lockheed Martin, 
both of the US. 

Racal. the UK electronics 
group, was said not to be inter- 
ested - even though it is a 


partner with Siemens and ITT 
in the so-called Archer consor- 
tium, which is seeking UK 
Ministry of Defence clearance 
to bid for a £2bn ($3.26bn) com- 
munications system for the 
country's armed forces. 

Siemens yesterday said the 
change of ownership would 
not affect its position on that 
programme. 

Mr Clive Dolan, managing 
director of Siemens Plessey 
Electronic Systems, said: “The 
company has decided that it 
would be better for this busi- 
ness to be part of a group 


where defence electronics is 
the prime business. But that 
will not prevent it continuing 
to generate new business such 
as Archer.” 

TOe UK defence ministry has 
not yet decided whether to 
support the Archer consor- 
tium. which would bring 
together companies that previ- 
ously were proposing rival 
bids for the battlefield radio 
programme. 

Morgan Stanley said the 
MoD might also need to be 
consulted once a preferred bid- 
der had been selected for the 
business, although it did not 
expect serious objections to 
some of the potential bidders 
named so far. 


Swedish plan to 
merge markets 
wins approval 


By Greg McJvor in Stockholm 

A planned merger between the 
Stockholm Stock Exchange 
and OM, the Swedish deriva- 
tives ex chang e operator, took a 
big step towards fruition yes- 
terday after a government- 
sponsored report backed the 
move. 

The two. which are both 
listed companies, have been in 
talks since November aimed at 
creating a common Swedish 
market for equities and deriva- 
tives trading - a response to 
growing competition among 
European financial centres. 

Mr Stefan Ingves, deputy 
governor of Sweden’s central 
hank and the report’s author, 
said integration would ease 
access to the market. “A 
merger . . . can create good con- 
ditions for a competitive 
marketplace in Sweden for 
equities and derivatives,” he 
said. 

Mr Erik Asbrink, finance 
minis ter, called the merger “a 
step in the right direction" 
towards a stronger domestic 
market 

He said the government 
would soon announce mea- 
sures to strengthen stock mar- 
ket supervision in lig h t of the 
planned structural chan ges. 

Approval from the govern- 
ment which has a 7 per cent 
stake in the Stockholm Stock 
Exchange and indirectly con- 
trols an additional 7 per cent 
had been seen as vital 

Mr Per Larsson, OM chief 
executive, said he hoped 
merger talks would now accel- 


erate and be concluded before 
the summer. The main issues 
to be resolved were the owner- 
ship structure and the finan- 
cial details. ”1 would be very 
disappointed if we cannot pull 
this an the way through to the 
end,” he said. 

OM, the biggest shareholder 
in the Stockholm Stock 
Exchange with a 21 per cent 
stake, saw its shares rise 
SKl2£0 to SKr273. 

Linking Sweden’s equities 
and d erivativ es markets would 
enhance Stockholm's status as 
the prime Nordic financial 
trading hub. OM has already 
established a link with Nor- 
way's derivatives market and 
expects to open a similar con- 
nection with Helsinki later 
this year. 

One obstacle to the planned 
merger bad been the domina- 
tion of the merged company by 
Sweden’s big Wallenberg 
industrial empire. 

OM^ biggest shareholder is 
Investor, the main Wallenberg 
investment vehicle, and Wal- 
lenberg companies make up 
half of Stockholm’s market 
capitalisation. However, the 
ownership question was not 
raised in the report 

Mr Per Afrell, head of equity 
research at SBC Warburg in 
Stockholm, said investors were 
primarily concerned with the 
improved liquidity that an 
integrated market would con- 
fer. “Having cash and deriva- 
tives trading in one system 
will bring down costs in the 
longer run and help raise 
liquidity levels," be said. 



Jean-Pierre Rodier, chairman of Pechiney, said 
the French aluminium and packaging group 
planned to dose three aluminium can plants in 
the US this year. 

It will cut its US production capacity by 10 
per cent because the growth in demand for soft 
drinks containers in North America is being 
captured by rival PET (polyethylene tere- 


phthalate) bottles. Mr Rodier said the group 
was taking action at a cost of FFr350m 
(561.4m) because demand for aluminium cans 
in the US might fall in the future even though 
it was stable at present Pechiney’s own pack- 
aging division was hoping to develop a PET 
beer container but this would take several 
years. Report Page 28 pica.* coin seen 


Biggest 
oil futures 
exchanges 
set to 
agree pact 

By Robert Corzine in London 

The world’s two largest oil 
futures markets are expected 
to announce a pact this week 
that could pave the way for 
lower transaction costs for 
petroleum traders. 

London’s International 
Petroleum Exchange and the 
New York Mercantile 
Exchange have traditionally 
been fierce competitors in try- 
ing to attract the world’s big- 
gest oil traders. But greater 
co-operation, which reduced 
the cost of trading, could boost 
use of the two exchanges. 

Mr Lynton Jones, chief exec- 
utive of the 1PE, yesterday 
said the futures contract based 
on Brent Blend - a North Sea 
crude that servo; as a price 
benchmark for much of the 
world's oil - and Nymex’s 
West Texas Intermediate con- 
tract “complemented each 
other”. 

He said many oil traders 
used both contracts, and often 
did so to exploit the arbitrage 
opportunities on offer through 
the different pricing of the two 
contracts. “We have to look at 
ways to make that trading 
easier. If we can reduce the 
overall costs of trading then 
let’s do that.” 

Nymex last night said co-op- 
eration between the two “was 
possible". 

The Nymex WTI contract 
accounts for about 60 per cent 
of the oil futures market, with 
Brent taking most of the rest. 
Nymex has been keen to 
expand use of the WTI con- 
tract outside the US. although 
Brent is the basis for most 
crude oil pricing in Europe, 
the Middle East and Asia. 

Meanwhile, the IPE is trying 
to unravel one of the main ele- 
ments of its two-year-old 
co-operation pact with Singa- 
pore's Simex exchange. 

Mr Jones said a decision to 
put back IPE’s opening in Lon- 
don by half an hour to allow 
extended trading of the Brent 
contract in Singapore “has had 
a deadening effect on the 
Brent contract and the IPE 
market in general". 

IPE is losing 1.500 contracts 
a day (out of an average of 
about 50.000) because of the 
late start. “We want that half- 
hour hack,” said Mr Jones, but 
Simex has so Ear resisted IPE’s 
overtures. 


IPE sees strength. Page 28 


Wassail plan to float GCC 


GALLIARD HOMES 


By RossTieman 

Wassail yesterday outlined 
plans to float 70 per cent of its 
General Cable Corporation 
subsidiary in the US and dis- 
tribute £150m ($244m) of the 
proceeds to shareholders. 

The payout represents the 
amount invested by the con- 
glomerate in buying General 
Cable almost three years ago, 
net of dividends. ’ 

Wassail shares rose 22p to 
376p in London as brokers and 
investors responded enthusias- 
tically to the announcement. 

Under arrangements detailed 
yesterday. Wassail will float 
General Cable, which manu- 
factures electricity and tele- 


communication cables, 
through an initial Public Offer- 
ing an the New York Stock 
Exchange. Registration docu- 
ments filed with the Securities 
and Exchange Commission 
suggest General Cable is 
expected to be valued at 
£460m- 

W assail expects to receive 
£361m, net of expenses for the 
shares sold. Of this, £15Gm is 
to be distributed to investors 
through an issue of B shares, 
which investors can require 
Wassail to redeem at 76p. 

Wassail ordinary shares will 
be consolidated on the basis of 
U new shares for every 14. 

The combined effect is to 
return 20 per cent of the 


shares' value to investors. : 
Wassail will be left with net 
cash of £190m. 

The flotation plan was , 
accompanied by preliminary 
figures for the year to Decem- 
ber 31 showing a strong 
upsurge in Wassail’s underly- 
ing operating profit, which ! 
rose by 27 per cent to £7L3m. I 

But pre-tax profits fell 7. S3 , 
per cent to £53. lm after an 
£18.8m adverse move in the 
price of copper used at General 
Cable. Group sales rose £llm 
to £964hl Ba nting s per share 
fell 0.lp to I9.4p. A final divi- I 
dend of 5p makes 7.lp for the I 
year, up 29 per cent | 


Lex, Page 20 


US regulator opposes 
office supply store merger 


By Richard Waters 
In New York 

The US’s Federal Trade 
Commission moved yesterday 
to block the planned $4bn 
merger between Staples and 
Office Depot, two fast-growing 
operators of office supply 
“superstores”. 

The action comes with 
merger and acquisition activ- 
ity at a record level in the US. 
and mar ks the biggest corpo- 
rate combination that the anti- 
trust regulators have 
attempted to block outright in 
recent years. 

Legal experts said, however, 
that the move did not appear 
to signal a change in policy 
with regard to big mergers, 
and that its effects would 
mainly be felt in the US retail- 
ing industry. 

In recent years, the FTC, 
along with the Department of 
justice, has chosen not to chal- 


lenge a large number of hori- 
zontal mergers in a range of 
industries, some of which have 
led to considerable concentra- 
tions of market share in fewer 
corporate hands. 

Staples and Office Depot said 
they would “vigorously con- 
test" the FTC's action, and 
contended that their combina- 
tion was “pro-competitive, and 
will lower prices". The two 
vowed to fight the regulator’s 
action in the courts. 

Mr william Baer, director of 
the FTC’s competition bureau, 
said that “prices are signifi- 
cantly lower” in markets 
where Staples faced competi- 
tion from Office Depot than in 
those markets where it did 
not A merger would therefore 
reduce competition and “con- 
sumers will pay higher prices", 
he added. 

The dispute is likely to focus 
attention on how the FTC 
defines the scope of a local 


market when assessing a 

merger's effects on competi- 
tion. Until now, it had taken a 
broad view, reflecting the shift 
towards global competition in 
many industries, said Mr Rob- 
ert Crandall, a senior fellow at 
the Brookings Institution. 
That has enabled greater con- 
centrations of market share 
among US companies than 
would have been the case. 

Staples and Office Depot 
have argued that, taking a 
broad view of the market they 
serve, they jointly account for 
only 5-6 per cent of total sales. 
The FTC’s action, though, 
appeared to indicate that the 
agency had chosen to d e fin e 
the market more narrowly, 
looking at the two companies' 
combined market share, Mr 
Crandall said. 

Legal experts said the move 
was unlikely to slow the pace 
or nature of mergers and 
acquisitions. 
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Second time lucky for Mediobanca 

The secretive Milan investment bank played an important role in the HPI-Marzotto merger 



F or Mediobanca, the 
secretive Milan 
investment bank, and 
the "salotto buono", as the 
exclusive dub grouping the 
cream of Italy's private busi- 
ness establishment is 
known, it seems to be a case 
of second time lucky. 

Barely two years ago. 
Mediobanca's attempt to 
merge the Fermzzi-Montedi- 
son group with Gemina, the 
Investment holding con- 
trolled by some of Italy's big- 
gest companies and led by 
Fiat, ended in fiasco. The 
idea was to create a new pri- 
vate sector mammoth to 
resolve the financial prob- 
lems of the Femizzi group, 
in the aftermath of its near- 
collapse in 1993. 

The collapse of the 
so-called "Super Gemina” 
project was not only a finan- 
cial blow for Mediobanca 
and its partners; It also 
badly damaged the image 
and credibility of the conn- 
try's premier investment 
bank. The general impres- 
sion was that Mediobanca, 
for decades ran by Mr 
Enrico Cuccia, its veteran 
honorary chairman and cor- 
porate match-maker, was 
losing its touch and that the 
old Incestuous ways of doing 
bushusB in Italy were on the 
wane. 

Judging by yesterday's 
stock market reaction to the 
merger of Gezzdna’s indus- 
trial portfolio with Marrotto, 
many were too quick to 
write off the influence of 
Mediobanca and Italy's big- 
gest corporate hitters. The 
link-up will in effect create a 
“ SuperGemina Mark II” in 
the textiles and clothing 
business. 

The shares of both Mar- 
zotto and HPI - the new 
company which has taken 
over Gemina 's industrial 
interests - rose sharply yes- 
terday in an otherwise 
depressed day on the Milan 
stock exchange. 


The rises reflect the per- 
ception. that there are signifi- 
cant differences between 
SuperGemina and the latest 
merger. Unlike Super- 
Gemina, there is no question 
of a bail-out and no financial 
skeletons. There is also a 
stronger industrial logic to 
the deal which aims to cre- 
ate a European textiles and 
Hnfhing group with Ll,000bn 
($587m) in Gemina liquid 
assets to spend on expanding 
its clothing and luxury 
goods interests. 

Some analysts believe the 
deal could be the first stage 
in creating an Italian version 
of the French LVMH group. 

After the SuperGemina 
fiasco, the first task of the 


company's main sharehold- 
ers - Fiat, Mediobanca, 
Pirelli. Assfcurazxoni Gener- 
ali and the other "salotto 
buono” - waa to restore 
Gemina's profitability. 

The company at the week- 
end reported record net con- 
solidated profits of L210bn 
for 1996. achieved on the 
back of strong turnrounds at 
the GFT textiles group and 
RCS Editari, the publishing 
ram party controlling Rlzzoli 

and the Corriere deQa Sera, 
which shocked the markets 
in 19% with a L729bn loss. 

The second teak was to 
give Gemina a new direc- 
tion, Over the past year, 
Mediobanca courted the 
family-controlled Marzotto 


group to take a leading role 
in the revival of Gemina. 
But Mr Pietro Marzotto, 
chairman of textiles and 
clothing manufacturer, is 
known as a hard-nosed busi- 
nessman who rarely invests 
in businesses without gain- 
ing hands-on control. 
Through acquisitions - 
including Lanerossi, the 
textiles subsidiary of the 
state oil group Enl, and 
Hugo Boss, the German 
clothing group — he has buQt 
Marzotto into a profitable 
group with sales of L2.357bn 
a year. 

Mr Marzotto will become 
chairman of the new Gnippo 
Industrial Marzotto - the 
namp given to the merger of 


Marzotto and HPI - with 
annual turnover of Ul20Qbn, 
of which more than L5,000bn 
will come from the textiles 
and clothing sector. Hugo 
Boss will be flanked by HPTs 
Fila sportswear company 
and GFT, which manufac- 
tures clothes for leading 
fashion designers such as 
Armani and Prada. 

The Marzotto femily will 
also become the second-larg- 
est shareholder in ihp com- 
pany with 12.4 per cent,' 
behind Fiat with 17.3 per 
cent. 

The intention is to build a 
strong textiles and clothing 
group benefiting from econo- 
mies of scale, a broad inter- 
national distribution net- 


work, and complementary 
brands. 

However , the new combi- 
nation. stiQ has a whiff of the 
conglomerate. Through the 
Gemina Investment portfo- 
lio, it inherits ownership in 
ECS, one of Italy's biggest 
publishing ™mp gr “ AS ' a 30-9 
per cent stake in Cartiere 
Burgo. the Italian paper 
manufacturer ; a 5.55 per 
cent stake in the Pirelli tyre 
and cables group: 3.99 per 
cent of Credito Italians, the 
hank; a l per cent holding in 
Banca Commercial e Italians; 
a L5 per cent stake in the 
SMI metals group; and l per 
cent of Asstacraziom Gener- 
ali, the insurer. 

T he deal throws up sev- 
eral questions. Where 
do these interests fit 
in the industrial logic of the 
new merged company? What 
will be the culture of the 
merged group, and will it be 
assimilated into the old 
Mediobanca culture? After 
an, the manag in g d irec t o r Of 
the new company is Mr 
Maurizio Romlti, a senior 
Mediobanca executive and 
the son of Mr Cesare Romlti, 
the current Fiat chat r*"***. 
who is often said to be eye- 
ing the Mediobanca chair- 
manship when he retires 
from Fiat next year. 

As far the other diversified 
holdings, they are hardly 
strategic to the industrial 
vocation of the new group. 
They are the fruits of the old 
system of Italian corporate 
cross-holdings to guarantee 
stable, defensive sharehold- 
ing cores that permeate 
through most of itaifem big 
business. 

Should the new group 
decide to divest itself gradu- 
ally of these interests, it 
could raise a substantial war 
chest to build up its textiles. 
rinthtng , fasVrirm and Vmmry 
products activities. 

Paul Betts 


Acquisition helps Israeli 
retailer to advance 22% 


Successful first issue for 
new German market 


By Avi MachEs in Jerusalem 

Blue Square, Israel's largest 
retailing group, yesterday 
reported a 22 per cent 
increase in net income for 
1996 on a 30 per cent surge 
In revenues, fuelled by its 
investment and acquisition 
strategy. 

“Our strong sales derive 
from continued strength in 
our supermarket business 
and robust growth in our 
department and specialty 
store segment," said Mr 
Yacov Gelbard, president 

He said the company was 
poised for continued growth 
tn 1997, backed by a $i40m 
investment plan. 

Blue Square said invest- 
ments of $80m in 1996, 
mostly in new stores, helped 
boost revenues from $970m 
in 1995 to $L26bn last year. 


Net income jumped from 
326.7m to 332.7m over the 
same period. Earnings per 
American Depositary Share 
(representing 10 ordinary 
shares) were 98 cents in 1996 
compared with 89 cents a 
year earlier. 

Blue Square is one of the 
few Israeli companies out- 
side the technology sector 
listed on Wall Street. Its 
shares edged ahead in early 
trading . yesterday from 
315.50 to $15.75. 

The group's growth was 
ftielled by a 16 per cent 
increase in the supermarket 
food sales market last year 
to about Shk25bn ($7A2bn). 

Supermarket sales, which 
made up 76 per cent of the 
group's revalues, increased 
23 per cent in 1996. 

Mr Meron Katzap. analyst 
at Batucha securities in Tel 


Aviv, said Blue Square's 
acquisition of the Mashbir 
Lazarchan nationwide 
department store chain at 
the end of 1995 was an 
important factor in the 
group’s results. The acquisi- 
tion added about Shk370m to 
Blue Square's annual reve- 
nues, he said. 

Group revenues in the 
fourth quarter climbed 24 
per cent from $258An in 1995 
to 3319.7m in the same 
period last year. Net income 
jumped 27 per cent from 
$7.6m in the last three 
months of 1995 to 39.7m last 
year. 

Earnings per ADS 
remained unchanged for the 
quarter at 83 cents, because 
of an 8.4m increase in out- 
standing shares following 
the offering in New York 
last July. 


By Andrew Fcsher 
in Frankfurt 

Germany's new stock 
market segment for young. 
Innovative companies 
opened with a flourish yes- 
terday as shares in its first 
new issue - MobilCom, a 
mobile telephone network 
specialist - began trading at 
more than 50 per cent above 
the subscription price. 

The shares, which were 
100 times oversubscribed, 
were initially quoted at 
DM95 on the Neuer Markt 
(new market), compared 
with the DM62.50 issue price 
and advance unofficial deal- 
ings of just over DM80. They 
closed at DM98. 

The Frankfurt-based mar- 
ket, which is linking up with 
similar ventures in Paris. 
Brussels and Amsterdam to 


form the Euro.NM. began 
operations with tiro listings, 
the other being Bertrand, an 
automotive design company. 
Bertrand has transferred its 
quotation from the Frank- 
furt stock exchange's junior 
market and is not raising 
new money at this stage. 

Uttmaco, a small software 
security company, also- plans 
to issue shares an the Neuer 
Markt 

Deutsche BOrse, which 
runs the Frankfurt 
exchange, hopes up to 20 
companies will list on the 
bourse tn the first year. 

MobilCom, founded in 
1993, last year made pre-tax 
profits of DM1 2m ($6-93m) on 
turnover of DM265m. It is 
raising DM4Gm through the 
issue, with private and 
institutional investors each 
taking up roughly 50 


per cait of the- new shares. 

Mr Uwe Flach, a director 
of DG Bank which led the 
issuing consortium, said for- 
eign institutions - mainly 
from the UK. Switzerland 
and the Netherlands - had 
accounted for 45 per cent of 
the institutional subscrip- 
tions. 

In spite of the surge in 
MobfiCom shares, however, 
Deutsche BOrse officials 
warned it would take time to 
assess the real impact of the 
Neuer Markt on the German 
equity scene. 

As well as Nasdaq, the US 
computerised exchange on 
which several German com- 
panies are now listed, the 
Neuer Markt and its partner 
exchanges will also be in 
competition with Easdaq. 
the European market run 
along Nasdaq lines. 
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EUROPEAN NEWS DIGEST:. 


Santander to build 
on Brazilian buy 


Spain's Banco Santander is sei to invest Up to $£90m over 
the next three years in Sio Paulo-based Banco Geral tk> -J 
Comferdo, its latest Latin American acquisition, The deal, t 
which has already received preliminary mrthoriEatioa,is j 

the first Brazilian takeover in a recent wave of 


•«£ 


lift 


fant»nrfi»r plans to build up the unit as a. retail bank, ■’ 
almost tripling its current network of 7? branches to 300. 

It said this would make it the largest foreign-controHed 
hank tjx BraziL The Spanish bank is buying a stake of just; 
over 50 per emit from the Camargo Corrta industrial and 'A 
construction group, which will keep the remainder. The 
purchase, bring made through capital Increases, is based 
on & rnflvfanmfx price of 1.4 times book value, depending " 
on foe quality of Banco Geral’s loan portfolio. The - • 
Brazilian bank had assets of 3L2ba at the end of last year 
and registered net profits of 33.6m. 

Santander said it expected no dilutive effect on its ' 


:a 



\l 


caming « per share, adding that the purchase would make 

,.T_ - x— a. " - ->-» itiui. I/.Ijj 


a positive contribution to its results. Dadd. White, Madrid 




YNU to merge magazine units 


Dutch p ublisher VNU yesterday unveiled plans to • • ' 
reorganise its local magazine activities by merging three : 
units and bringing foem under one roof. The move will. 

cost TO jobs from a i#»-strtXDg workforce in tbeDntch 
magazine operations. - ' 

The three units concerned are DeGefllustreerde Pas, ' 

U f tgeverij Spaanaestad and VNU Telepress. VNU said Ukl ~ 
rag ged opera tion would be divided into 10 strategic ' 

business units, each focusing on a specific target group. 

VNU - which dominates the Dutch consumer magazines 
market - said the reorganisation was aimed at improving . . ' 
efficiency and flexibility.. Agencies. Ams t erdam 


Turkish bank ahead sharply 


la Bankast one of Turkey's largest cwmnerclalbanksh- ..•■ 
yesterday reported pre-tax profit far last year up 47 per V 
oent in dollar terms to 3960.64m equivalent, against ;. ;•* 

3646.74m in 1995. Assets edged ahead to S6J37bn, 
underlining a steep Increase in profitability. I? Bankas!, 
like most private Turkish banks, owes its big profits to its - 
portfolios of high-yielding treasury bills. 

Political uncertainty drove yields on treasury bills iqgfo: - 
almost 200 per cent early last year, compared with - - — H 
inflation of an per cent Yields later dropped but still .. 
posted big returns in real terms. John Barham, Ankara * 
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Benetton sells eye wear arm 


. /C.. •- 
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Italian rfnthfng retailer Benetton has sold its Killer Loop' 
spartseye wear business to Bausch &Lomb of the US. 
Bausch & Lomb will take on Killer Loop’s entire eye wear 
business, intending the design and development farility at 
Pederobba, Italy. Benetton will retain its interest in Killer 
Loop clothing, accessories and sporting goods lines. These 
activities account for about 60 per cent oftbe unifs ■ 
turnover, winch totalled LlOObn (358.7m) last year.. - #V 
Benetton declined to say how much it would receive for i 1 
the sale. AP-DJ, Tretdgrumo ' 


Postabank seeks investor 


Postabank, Hungary's second-largest bank, is seekhiga ■ 
strategic investor from the English-speaking world or east 




Asia to give a capital injection. It says the Investor would 
take a a stake of between 15 and 40 per cent, at a price of 
between Ft3-5bn and EtKHxn ($X9.7m-$56ili). The equity^, 
raise will increase the bank’s registered capital from 
Fti6^bn to a maximum of FtaBEbnu Postabank has 
appointed SBC Warburg as adviser. ' 

Postabank is to have its .1996 balance sheet audited by' 
Arthur Andersen- the first time a Big-Six concern has 
done so. Andersen also reviewed foe bank last year for . ' -- 
the Hungarian Banking Supa^islan. A’ recent run oh the ■ 
bank tailed off last week after some 45,000 chenix : 

withdrew Ft24bn in five days on rumours of Insolvency. 

Since then, almost 2,000 new accounts have been opened, '■ i- 
the bank said. Postabank had total' unconsolidated assets 
of 32Abn at the end of 1996. Kester Eddy, Budapest - 

Henkel to lift dividends 



Henkel, the German chemicals group. Is to ask - 
shareholders to approve an increased dividend for both its ^ 
common and preference stock at its annual meeting cm ... 

April 28. It proposes that the dividend for common stock ' 
be lifted from DML05 to DML20 a share, while foe payout : 

for the preference shares goes up from DML15 to DML30: 


■ • ■>.: 
- — ^ ^ 


Henkel Sdilit was satisfied with foe 1996 results, whlch.it ' • ’ 
wifi release next week, and expects furfoer positive . * 
developments tor the current year. AFX News, DQsstddorf ‘ ' 


J.R Morgan is pleased to announce 
that JjR Morgan Securities Ltd. - 
has established a branch office 
in Milan. 


J-P. Morgan 
CorsoVeoeaa, 54 
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The obvious solution may not always be the one that takes 
you furthest. Who can you trust to help you evaluate all 
your options? J.R Morgan. We provide you with more. 

More discipline to find the approach that's right, not just 
easy. More focus on delivering value for your shareholders, 
not simply on doing a deal. More of a global mind-set, 
based on deep roots in key markets around the world. And 
more experience turning smart ideas into well executed 
ones, to take you as far as you can possibly go. 

No wonder that in 1996, more firms than ever turned 
to J.P. Morgan, making us the number one advisor in 
Latin America, number two in Europe, and number five 
worldwide, with $1 22 billion of completed transactions. 
Among these were some of the year's largest, most 
complex - and most well received - deals for clients like 
Aetna, Ciba-Geigy, and Gillette. 

Objectivity. Creativity. Global thinking. Winning for our 
clients. These all add up to more. 
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GE acquires Greenwich Air Services 
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' By RS&wid.'Watec* • . . 

In Naw York- .. 

General Electric yesterday 
: further' astebded its reach- 
beyond itstraditianal znazm- 
factnrlng operations with 
the $580m acquisition of -the 
largest independent, servicer 
of aircraft.engines intheDS. 

- Tie purchase of Green- 
wich Air Services extends 
the US group’s push into ser- 
vices businesses, where 
. .growth;. -rates are often 
higher 'and profit margins 


stronger than in Its tradi- 
tional manufacturing busi- 
nesses. 

GE already generates 
$2.8bn of revenue and 
employs &200 people In its 
existing aircraft engine ser- 
vicing unit. This business 
derives “the vast bulk” of its 
business from servicing 
large commercial jet engines 
built by GE, the company 
said. 

However, it also services 
engines made by other man- 
ufacturers. A facility in 


Wales, for instance, handles 
the maintenance of engines 
on British Airways aircraft, 
regardless of the maker. 

The. purchase of Green- 
wich Air, on the other hand, 
gives the company a pres- 
ence in maintaining Pngiyips 

for smaller business jets. 
This is not a market in 
which the company .has a 
ma n u fa cturing presence, and 
most of the engines are 
made by AlliedSignal and 
Allison, GE said. 

Greenwich's presence in 


the growing business jet 
market comes through its 
acquisition of UNC, a com- 
pany that it agreed to 
acquire, a. month ago. Once 
completed, that deal would 
give Greenwich around 
$L8bn in annual revenues 
and take its employment 
level to 3,000 people. 

GE said it would issue 
stock and cash valuing the 
private company at $31 a 
share, and assume the com- 
pany's debt 

The deal will not change 


the terms of Greenwich’s 
purchase of UNC. which was 
valued at the time at $345m 
in cash and stock. 

Mr Bill Vareschi, chief 
executive of GE Engine Ser- 
vices, said the acquisition 
would bring the company “a 
broader range of customers", 
and give it “a presence in 
the growing business jet avi- 
ation services sector*. 

GE last year Increased its 
income from servicing 
installed equipment by mare 
than 10 per cent, in part 


through acquisitions of air- 
craft engine servicing busi- 
nesses in Brazil, Malaysia 
and the Philippines. Reve- 
nues from . these businesses 
reached $8.4hn in 1993, the 
company reported earlier 
this year. 

Extending the company's 
Involvement in servicing 
was one of the five avenues 
that Mr Jack Welch, chair- 
man, outlined early last year 
as ways for GE to maintain 
the growth it has shown in 
recent years. 
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Grnpo Sidek, the troubled 
Mexican tonrlsm and real 
• estate company, .yesterday 
won a temporary reprieve 
fipm' tbe threat ;of. liquida- 
tion when its largest Men- 
canhaitk creditors- agreed to 
extend debt restructuring 
talks, until June. 

Jfit Jos£;JtiMn Franco, a 
director aS Sidek, said talks 
- between Sld«jr awri its 
creditors were continuing, 
V and that a hew restruetur- 


victory brings uncertain prize 


M r Carl Icahn, one 
of the most feared 
corporate raiders 
of the 1980s, has just notched 
up his most notable victory 
of the 1990s so far. And it 
could not have come at a 
better time, less than a 
month after the . New York- 
based, investor was forced to 
walk away from . an 
attempted break-up of RJR 
Nabisco, itself one of the 
best-known creations of Wall 
.Street's earlier, swashbuck- 
ling decade. . 

: Late last week, a group of 
Investors led by Mr Icahn 
pulled off what appeared to 
be a victory in the battle 
over Marvel Efatertalnioent, 
the legendary comic-book 
company which has recently 
faTipn on hard Hwik 
W hile the details have yet 
to be worked out, the devel- 
opment seemed to wrest con- 
trol of the . company away 
from Mr Ronald Perelman. 
the billionaire financier who 
had controlled it far several 
years. 

It is far from clear, though, 
bow. much profit Mr tfahn 
will be able to squeeze from 
this particular victory. That 
makes it very different from 
his failure to force a 
break-up of RJR Nabisco - a 
"defeat" from which he was 
able to walk away with 
tlSOm in profits, for his 
$80Qm investment 
The Marvel case has 
served to highlight the very 
different style with which 
Mr. Tcnhu has been working 
in recent years. During the 
1980s, he used aggressive 
tactics to take control of 
companies - the most 
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ingr. plan would be 
announced hr June. Sidek’s 
creditors rejected a previous 
plan last year. , 

Mr Franco said Sidek had 
contracted ' Lehman 
Brothers, -the US investment 
bank, ' to act as the group’s 
adviser in talks: with credi- 
tors. But -Sidek’s' former 
financial advisers; Smith 
Barney of New. Teak, cast 
doubt oh the new talks. 

^Mexico’s legal system- Is 
smply nbt up to arestract- 
nrfng deal of this complex- 
ity .^Mr Robert Martin, a 
managing director of {Smith 
Barney, said yesterday. ] 

Sidek. which suspended ; 
debt repayments in 1995 ! 
during Mexico's financial 
crisis, reported a net loss to 
majority shareholders of 
2.43bn pesos (9309m) In 
1996. The company's total 
debt at the aid of December | 
was l7^8bni pesos , CP^m). 
Abottt SS per .cent of this 
had a maturity of less than 
rare year, the company said. 

The loss means Sidek and 
Sttur, its tourism and real 
estate subsidiary, now have 
negative equity, with liabili- 
ties exceeding stockholders’ 
equity .. .and T) reserves. 
•‘^Accordingly, under Mexi- 
can : law, any interested 
. party, ran request the liqui- 
dation. of Sidek or Sitnr’ 
through judldal proceedings 
in- Mexico, * the company 
said. . 

Sidek also r .said it had 
detected' “significant 
acooun ti ng.ahd other trregu- 
lairitiesihrelaiiraxtq 
taken under the - manage- 
ment of tire previous a dmi n- 
istratiou", which was fired 
lari: year. 1 A shareholders’ 
meeting had been called for 
April 8 to report on the 
^-regularities. 

Sidek’s problems have 
affected its main creditors, 
Indodlrjg Banactd, Mexico's 
largest financial group. Ban- 
acd shares (tipped an Friday 
to 17 JOB pesos before reach- 
ing 19 pesos at the close. 
Traders said investors were 
concerned about the effects 
on Banned should liquida- 
tion of Sidek be sought 
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Captain Marvel; Carl Icahn (left) used bond holdings to wrest control of the comics group from Ronald Perelman (right) a p 



famous was TWA - or to 
force them to pay “green- 
maiT to persuade Him to go 
away. 

More recently, Mr Icahn 
has built holdings In the 
bond markets, most often of 
sub-investment grade com- 
panies, and used these to 
force the bands of under-per- 
forming companies. 

Marvel, which went into 
bankruptcy late lari year, 
represents the most success- 
ful of these manoeuvres.' 

By buying a large block of 
the company's bonds, the 
Icahn camp has been able to 
elbow its way into control- 


ling the company outright. 

The tactic was made possi- 
ble by Mr Perelman ’s move 
some years ago to issue 
bonds which ware collateral- 
ised by his own 80 per cent 
equity interest in Marvel - a 
step that enabled him to 
finance the purchase of the 
company. 

Once tire company had 
defaulted an its interest pay- 
ments, this opened the way 
for the bondholders to seize 
control of the stock- Though 
Mr Perelman objected, argu- 
ing the stock was worthless 
and therefore could not be 
seized in this way, he was 


overruled by a bankruptcy 
court last month. 

Even then, it was ques- 
tionable whether ownership 
of stock in the bankrupt 
company would give Mr 
icahn the leverage he needed 
to dictate its restructuring. 
But on Friday. Mr Perelman 
in effect caved in, scrapping 
Iris own restr u ct ur ing plan 
and agreeing to consider the 
one put forward by the bond- 
holders. 

That would involve what 
the Icahn camp called a 
“rights issue”, giving all 
shareho lders — including the 
owners of the 20 per cent of 


the stock which is publicly 
traded - to participate in a 
$365m refinancing of the 
company. Some $300m of 
this would be used to cut 
Marvel's debt 
When details of this plan 
are finally worked out in the 
coming weeks, Mr T«»hn - 
whose investment company 
held a 25 per cent stake in 
the bonds - is likely to be 
left with a significant inter- 
est in a company with a che- 
quered record. Whether that 
translates into a worthwhile 
profit remains to be seen. 

Richard Waters 


AMERICAS NEWS DIGEST 

Energy Group buys 
US power trader 

The Energy Group, the recently de-meiged Hanson energy 
company, yesterday said it had agreed to pay up to £75m 
(3120m) for Citizens Lehman Power, a US electricity 
trader, from Lehman Brothers Holdings and Citizens 
Energy Corp. 

Mr Derek Bonham, the executive eb ^n - man of Energy 
Group, said the deal was the first move towards ful filling 
the company’s ambition to become "an integrated energy 
company in the US”. Energy Group bad also taken a large 
step “towards becoming a major player in the 
deregulating US electricity market”. 

Energy Group will pay £l2m up front for the business, 
with the remainder following in two deferred payments 
related to net assets and future profits. The Energy Group 
is the result of the merger of Peabody coal, the largest US 
coal miner, and Eastern Group, a vertically integrated 
electricity utility in the UK. In Us listing particulars last 
month that it was in discussions to buy a US energy 
trading company. 

Mr Bonham said Citizens' power marketing resources 
would fit naturally with Eastern's trading experience in 
the deregulated UK electricity market and Peabody’s coal 
contracts and relationships with the US electricity 
industry. 

Citizens Lehman, which will be renamed Citizens 
Power, will focus on electricity trading, risk management, 
and electricity asset restructuring in the US. Citizens has 
been a leader In restructuring generation projects, and 
claims to have provided its customers with $l00m of 
savings. The company has nationwide access to the US 
electricity market through more than 700 transmission 
agreements with US utilities. Simon Holborton 

SKM raises $500m for fund 

Saunders. Karp & Megrue, a private New York buy-out 
firm, has raised $506m for its second private equity fund. 
SKM Equity Fund n. The firm said it had capped the size 
of that fund at its original goal of about $500m. 

The firm said its first private equity fund had achieved 
returns of more than 80 per cent annually, Typically, SKM 
invests in private businesses with annual sales of between 
SSOm and $ibn, with, owners and managers in place who 
retain significant ownership. Tracy Corrigan. New York 

Eletrobras plans share auction 

Eletrobras, the Brazilian electricity generator, is to sell 
400m common shares combined with the same amount of 
call options at an auction tomorrow. The sale is being run 
by BNDES Participacoes. the investment wing of Brazil’s 
National Development Bank. 

The shares and options will be sold in lots of 1,000 units 
for a minimum price which will be equivalent to 104.63 
per cent of Eletrobras’ average price between lfr.30 (13:30 
GMT) and 13:30 (1&30 GMT) on the day of the auction's 
date, according to the published tender documents. Each 
unit comprises one share and one option. 

The shares, which account for 0.88 per cent of 
Eletrobras' voting capital and 0.74 per cent of the group's 
total capital will be sold at 13:45 (16:45 GMT) on the Rio 
de Janeiro Stock Exchange. The financial institutions 
brokering the deal include Merrill Lynch, BBA Paribas,. 
Garantia, Banco Omega, ING Barings and Banco Bozano, 
Simonsen. Reuter, Sdo Paulo 

Comments and press releases about international 
companies coverage can be sent by e-mail to 
intemationaicomparde^Stcom 


Fletcher Challenge to 
sell Timberwest stake 


By Barnard Simon 
fa Toronto 

Fletcher Challenge Canada, 
the Vancouver-based forest 
products group controlled by 
New Zealand’s Fletcher 
Challenge, has agreed to sell 
its remaining 52 per cent 
stake in Timbarwest Forest, 
a lumber producer, for 
C$348m (US$267.7m). 

The deal has renewed 
speculation about the future 
direction of Fletcher’s Cana- 
dian operations, as well as 
British Columbia’s pulp and 
paper industry. 

Mr John Duncanson, a 
Toronto-based analyst, said 
Fletcher “would probably 
like to divest the rest of its 
BC assets”. 

One possibility raised by 
analysts is a merger between 
Fletcher's pulp and paper 
operations and the paper 
business of MacMillan Bloe- 
del. the biggest west coast 


producer. Fletcher moved 
into western Canada in the 
mid-1980s with the purchase 
of two big paper producers. 
However, the forestry indus^ 
try has made little secret of 
its dissatisfaction with the 
current investment climate 
m British Columbia, espe- 
cially onerous environmen- 
tal rules and rigid labour 
practices. 

Fletcher created Timber- 
west as a separate public 
company in 1993 as a means 
of spinning off its British 
Columbia lumber and log- 
ging operations. 

Under the latest deal, a 
group of securities dealers 
led by Goepel Shields offered 
C$674m in cash, or C$22 a 
share, for all Timberwesfs 


The deal scuttles a pro- 
posal earlier this year to 
hive off Timberwesfs 
privately-owned forests into 
a “royalty trust fund", that 


pays cash flows directly to 
investors. The investor 
group has agreed to sell Tim- 
berwest’s Mackenzie and 
Williams Lake wood prod- 
ucts businesses to Vancou- 
ver’s Slocan Forest Products 
for C$200m. 

Fletcher Challenge Canada 
has one of the strongest bal- 
ance sheets among Canadian 
forest-products companies. 
Its total long-term debt Is 
little more than half the pro- 
ceeds from the Timberwest 
sale. Its shares gained 55 
cents to C$22.50 in early 
trading in Toronto yester- 
day. 

Separately. Toronto’s 
Abitibi-Price and Stone- 
Consolidated, of Montreal, 
which have agreed on a 
merger to create the world's 
biggest newsprint producer, 
have decided to locate the 
merged company's bead 
office in Montreal following 
political outcry. 



REPUBLIC OF GHANA 


DIVESTITURE OF STATE-OWNED ENTERPRISES 


International Bank for Reconstruction 
and Development 


Italian lire 200,000,000^000 
9.65 per cent- Callable Notes dne-1999 

(die "NotaT) 

NOTICE B HEREBY GIVEN duo. all of tbe outot*ru£ng Note* will bo 
redeemed fey ihe Bank on 1 April, 1977 (die “Owiwml RdbnpdoB Dale”), 
muvoini » CoulidoD 6(e) ot dw T^nn* and Condition* of Uw Notts md 
Cwufitian 12 of the Pricing Supplement, Tfco Note * wgl b n "dee med 1st 
thinr principal amount outstanding together nilh accrued mmt rt to me 
stjooai Bfldemptioa Dnt?_ Inierc* hmD cease to ocenw on and fcw tee 
OpriMji Brtlfittiiwiw Utot&r ' - 

mdintercll*fllbe made igrinU p roentahon tn d 
mirrader of, rupec&Tch. th Note# and ialEiwfr cojipooii ippettaraiM to 

Yo*k acting through its London Office W Baanjtm PariM* Lnrembourg. 

INTERNATIONAL BANK FOR RECONSTRUCTION 
AND DEVELOPMENT „ . 


Dated- 11 March, 1997 


BANK OF GREECE 
US$300,000,000 ' 

Floating rate notes 2003 

The notes will bear interest 
at &50% per annum for 
the period Il Utnth 1997 to 
11 September 1997. Merest 
payable on 11 September 7SS7 
per USS1.000 notewWamoant 
to U5S33J&. 

Agent: Morgan Guaranty 
Trust Company 

JTPMorgan 


First International Funding Co. 
Floating Rata Notes 

Pursuant to ths Indenture dated as 
of June 3, 1993 among tha Issuer. 
State Street Sank and Trust 
Company as Tiustee, and Financial 
Security Assurance Inc, os the 
Insurer, notice is hereby given that 
tor toe Interest Accrual Period from 
March 3. 1997 through June 2. 
1997, the applicable Note Interest 
Rates are: tor the Notes due 1996. 
6.08906%; and tor the Notes due 
2000, &23906%. 


m GbfcoJ Jjeal 






BUSINESSES FOR SALE 


Appear In the Financial Thnes on Tuesdays, FHdays and Saturdays. 

Pof fayther tnf o nna flon or to advertise bi this section please contact 
Melanie Miles on +44 0171 873 3343 or Kail Loynton on +44 0171 873 4874 


The Government of Ghana, as part of its overall 
Economic Recovery Programme, is pursuing a 
programme of divestiture of state-owned 
enterprises. The Divestiture Implementation 
Committee (“DIC") was established by the 
Government to implement and execute a II 
Government policies in respect of divestiture 
programmes. 

The divestiture programme is intended to 
reduce the size of the public sector and to 
improve the performance of enterprises by 
mobilising private sector management and 
capital. The financial and managerial burden on 
Government will be reduced and the state will 
be able more efficiently to manage the 
business of Government The proceeds from 
the sale of enterprises can be used to improve, 
among other things, infrastructure, health 
service and education. 

MODE OF DIVESTITURE 

Information and documentation is collected on 
each enterprise listed for divestiture. Once that 
has been done, a decision is made as to the 
preferred mode of divestiture. This will usually 
be the sale of the enterprise’s assets by 
competitive tender. However, other options 
include the sale of shares (particularly where 
the enterprise already has some private sector 
investors), the creation of joint venture 
companies between the state and private 
sector investors and the leasing to private 
sector investors of an enterprises’s assets. 

ACCELERATION OF THE DIVESTITURE 
PROGRAMME 

The Government, through DIC, is committed to 
an acceleration of the divestiture programme. 
This is being achieved principally by means of 
outsourcing some divestitures to the private 
sector. DIC closely monitors subcontracted 
work to ensure that is carried out in' accordance 
with DfC's procedures and statutory 
responsibilities. DIC maintains a Register of 
pre-qualified firms to undertake work on 


divestitures. Except for small assignments or in 
exceptional circumstances, DIC, in the case of 
each assignment, draws up a short list of 
suitable firms appearing on the register. The 
short-listed firms are invited to submit 
proposals In connection with the assignment 
concerned and the winning firm is selected on 
the basis of those proposals. 

INVESTMENT ENVIRONMENT 

Private investors in the divestiture programme 
benefiting from the macro-economic and 
sectoral reforms introduced under the 
Government’s Economic Recovery Programme 
- most notably the rehabilitation of economic 
and social infrastructure, the liberalisation of 
imports and foreign exchange, as well as easy 
remittance of dividends, profits and fees 
abroad. In addition, trade regimes devoid of 
public intervention and reforms that have 
reduced company taxes have helped to make 
the business climate more conducive to 
investment 

INVITATION TO PARTICIPATE 

The Government is fully committed to the 
divestiture programme, and, accordingly, invites 
all investors, both local and international, to 
participate in it 

DIC will provide full details of the divestiture 
procedure to be followed in any particular case. 

ENQUIRIES 

For more information on the divestiture 
programme, please contact; 

Executive Secretary 
Divestiture Implementation Committee 
F35/5 Ring Road East, North Labone 
P.O. Box Cl 02, Cantonments 
Accra, Ghana 


Tef 

Fax 

E-mail 


(233-21) 772049 - 773119 -760281 
(233‘21) 773126 
dicgh@ncs.com.gh 
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ESTIMATED CONSOLIDATED RESULTS 1996 

On 26 February 1997, L’ORtAL Board of Directors, chaired by Mr Lindsay 
OWEN-JONES, Chairman and Chief Executive Officer, met to consider the 
group's estimated consofldated accounts for 1996. 

Sales for the year ended 31 December 1996, which wa s high lighted by the 
consoltdatton of MAYBHJJNE (USA), JADE (Germany) and INTERBEAUTY (Israel) 
for the first time, stood at FF 60.35 billion, an Increase of 13.1 % on 1 BBS 
pubfehed figures and 5 % on a comparable basis. 

Groups operating profit rose by 1 7.6 % to FF 7.36 billion The contribution of 
the three main branches Is as foilows: 

Operating profit Growth 

(FF millions) % 

■ Cosmetics FF 5,847 + 15.7 

• PharmaceuttcaJs FF 1 ,524 + 24.8 

• Dermatology FF 55 INLS. 

Profit before taxation, employee profit-shading and capital gains and losses 
stood at FF 6.63 bUlton francs, 14 ) 12.7 96. This Increase was achieved despite 
the rise In Interest expenses due to acqutettiona. 

Corporate taxation Increased by 14.8 96 and the portion paid to minority interests 
also rose, "reflecting growth in SYNTHS-ABCs earnings. Consequently, net profit 
before capital gains and losses, after minority interests, which is used to 
calculate earnings per share, reached FF 3.73 bifllon, up 10.3 96. 

The estimated accounts wfl now be reviewed by the Board of Directors and the 
Statutory Auditors and will be given final approval on 22 April 1997. 

For further information, consult your bank, stockbroker or other financial 
intermedia ry and your newspaper or internet http://wwwJx3urse-de~parls.fr. 

L'OHGAL - 41, rue Martre - 92117 CUCHY - FRANCE 
Tel : +33 1 47 56 70 00 - Fax : +33 1 47 56 80 02 


Tins notice is issued in compliance with the requirements of London Stock Exchange Limited (ihe "‘London Stock 
Exchange"). I ickra not constitute ao offer* invitation » subscribe for, purdt^exorherwire acquire say aecnri lies. 
Application has been made lathe London Stock ExdHDBC for all the issued ordinary shares of lOp each in Oxford 
Technology Venture Capital Trust pte ("ordinary duns'* ) m be ndmirmd lo the Official List of the London Stock 
FxrfHngc (the "Official List*). It is expected that admission k> the Official List will become effective and that 
dealings in the ordinary shares will commence on 4 April 1997 ns regaids (base allotted in respect of the 1996/97 tax 
year or. as regards ordinary shares aDotaed in respect of the 1997/96 tax year, 23 April 1997. 

Oxford Technology Venture 
Capital Trust pic 

(Incorporated and Registered in England and Wales No. 3276063) 

Offer for Subscription of up to 5,000,000 ordinary shares at lOOp per share 

Sponsored by 

John Siddall & Son Limited 

Share Capital 

Authorised Issued and folly paid ’ 

No of shares No minal Value No of shares Nominal Value 

10500,000 £1,050,000 ordinary shares 5,000,000 £500,000 

* assuming the Offer is folly sabscri b ed 

A prospectus [dating 10 Oxford Tecfcuoiogy Venture Capra! That pic dated 10 Msch 1997 has been published. Copies are 
ivaflabfc for coQectkn during normal business bom fora period of two badness days from H March 1997 from the 
Company Aanoancemenu Office. London Stock Old Brand Street, London EC2N 1HP and during normal 

Ult ™ ►*"»— «ny Pp m »~t TT fjmrrh ] 997 front 


John SiddaU & Spa Limited Oxford Technology Venture 


The Stock Exchange 
PO Box 499 
4 Norfolk Street 
Manchester M60 1DY 

Tel 0161 8327471 
Date: 1 1 March 1997 


Capital Trust pic 
24-26 Baltic Street West 
London 
EC1Y0UL 

Td 0171 251 9111 


Seed Capital Limited 
The Magdalen Centre 
Oxford Science Park 
Oxford 
OX4 4GA 

Td 01 865 784466 



BONGRAIN SA 

1996 results 

Continuity in Europe, international development 

At a meeting cm the 6th of Match, 1997, the Bond of Directors of BONGRAIN SA approved the 1996 annual 
accounts. 

In a difficult European economic environment and in a very unfavourable milk context (slump in world prices 
for milk powder and whey products), BONGRAIN continued lo give priority to building for the future by: 

- prospecting and developing new markets (Central Europe and Asia), 

- a policy of sustained economic and industrial Investments in Europe and in North and South America. 
Market shares of the major brands have been consolidated, thus bearing witness to the faithfulness of 
consumers. 

In 1996 net sales attained 10,4 billion FRJF and gave rise lo a cash flow of 626 milhon FRF. Industrial 
investments represented 393 million FRF. 


in million qf French francs 


1996 


1995 

% change 

Net sales 


10.4063 


93313 

+ 4.8 

Value added 

+ 

2,761.6 

+ 

2308.6 

- 1.7 

Gross operating income 

+ 

859.3 

+ 

9813 

- 12.4 

Earnings before extraordinary items 

+ 

525.2 

+ 

610.0 

-13.9 

Total net earnings 

+ 

339.1 

+ 

397.0 

-14.6 

Net earnings excluding minority interests 

+ 

3003 

+ 

356.8 

- 153 


BONG RAIN’S strategy and long-term perspectives will not be affected by the current problems in a mi lk 
environment itself in evolution. 

At the shareholders* Annual General Meeting to be held on the 30th of April, the Board of Directors will 
recommend an unchanged net dividend of 61 French francs per share, for an increased number of shares. 


CONTRACTS & TENDERS 


SCHIPH0L GOLF & BUSINESS CENTER 

Gmirary to earlier announcements the final date for 
expressions of interest m the tender procedure for tile Sdiipltnl 
Golf & Business Center has been moved to 2 May 1997. 

Tive selection procedure will commence alter 2 May. 

Applications for further Information may be addressed to: 
Amsterdam Airport SdiiphoL Schiphai Real Estate. 

P.O. Baa 7501. II1B ZG Sdriphd Airport, 
ltd: 1+31 20) 601 41 10. fan (+31 20) 601 37 01 


Oesterrelchische 
invest! tionskredit 
Aktiengesellschaft 

Issue of up to 
USS40.000.000 - 
Subordinated Collared 
Floating Rate Notes Due 
2004 of which 
US$20,000,000 Is being 

Issued as the Initial 
Tranche 

Notice is hereby gloat that 
the notes aiO bear interest 
at 5.6253b per annum from 
U March 1997 to U September 
1997. Interest payable on 
U September 1997 mil amount 
toUSS2S.T5perUSSl000note. 
USS287.50perU5S10.000 note 
and US$2,875.00 per 
US5100, 000 note. 

Agent: Morgan Guaranty 
Trust Company 
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USSU 0,0*0,000 
Rwnu Rjct Now due 899 
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TIM Mum nil mu prpUc pa U 31 1000 
Nan *tl ho USSI4.47 tad pa 
USSiaO/MO Nan ad ba US* 1 ,447.0* 
<nl Ufa Jane l«97. 
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Internationale 
Nederlanden Bank N.V 

US$200,000,000 
Subordinated collared 
floating rate Notes 
due 2002 

Notice is hereby gioen that 
for the interest period II March 
1997 to 11 September 1997 the 
notes coill cany an interest rate 
of 5.625% per annum. Interest 
payable on 11 September 1997 
will amount to USS287.50 pa 
USS10.000 note and 
US$7, 187J0 pa US$250,000 
note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


NATIONAL BANK OF CANADA 

Mi— t yaifW tpMpaat AKC —dm 

V£.t3*UMfiOO 
Flowing Bate Nods 

tema 

In accordance »itJi tbe pnrvisjoas of the 
Nobs, noth* is hereby gnen dm the Rate 
at Interest far the rioee nodi period 
ending ID* June. 1997 has been fried 
a 34625% per annum. The interest 
Kcfunr fur nets three awmb period 
will be US. 5144 71 per US. 110000 
Bearer Nrte and US. 31.«7B8 per 
US. S 100 000 Bearer Note oo IDtb 
June. 1997 tpitnt prese nt ation of 
Coupon No. 9. 
feta* Bonk of Swttvlnd 
London O f f "** Aged Bnk \87 
M March. 1997 


COMPANIES AND FINANCE; ASIA-PACIFIC 


Dah Sing advances 26.5% in year 


By Louise Lucas 
in Hong Kong 

Dah Sing Financial 
Holdings, the Hong Kong- 
listed banking and financial 
services group, yesterday 
reported a 26.5 per cent rise 
in annual net profits, from 
HK$476.55m in 1995 to 
HK$602-61m OJS$77.8m) last 
year. 

The results, at the top end 
of expectations, continue the 
trend of strong performances 
from the territory's banking 
sector. However, in keeping 


with its peers, Dah Sing 
reported a sharp increase id 
pro visions, from HKSK>.77m 
In 1995 to HKSS?-8m. 

Tbe rise relates less to spe- 
cific charges for bad debts - 
which fell 11.7 per cent - 
than to general provisioning. 
Dah Sing attributed the rise 
to the increase in the out- 
standing loan balance and a 
decision to set the general 
loan loss provision at 1 per 
cent of outstanding loans 
and advances. 

As with other banks in the 
territory, Dah Sing's results 


were lifted by a strong 
increase in net interest 
income, up 23.8 per cent 
from HK$926.37m to 
HK£L.15bn_ This was caused 
by growth in loans and 
deposits and a net interest 
margin that widened from 
<L59 per cent to 3.76 per cent. 

Mr ELL. Soo, company sec- 
retary, said the rise in inter- 
est income was in spite of 
“keen competition in all 
major loan and deposit prod- 
ucts and a reduction m the 
mortgage rate spread”. It 
was also helped by growth in 


Australian interim 
results fail to inspire 


L isten to federal politi- 
cians in Canberra, 
and Australia is 
poised for an economic 
upsurge. Listen to the coun- 
try’s business leaders unveil- 
ing an uninspiring set of cor- 
porate results over the past 
four weeks, and things 
sound less positive. 

With June year-ends, most 
Australian companies have 
been posting interim figures. 
Their results cover a period 
when the domestic economy 
slowed significantly, and 
growth on an annualised 
basis was running at little 
more than 2 per cent 
With the results season 
now in its final week, a sur- 
vey by the Australian Stock 
Exchange and Australian 
Financial Review has found 
that aggregate after-tax prof- 
its in the industrial sector 
are down by about 2.4 per 
cent on last year. At the pre- 
tax level, there has been a 
tiny 0.1 per cent gain. 

Mining companies - which 
account for about crae-quar- 
ter of the Australian stock- 
market - have fared even 
worse. The ASX-AFR survey 
found a 26 per cent drop in 
their after-tax earnings, and 
a 25.4 per cent drop pre-tax. 

Explanations for the poor 
performance vary from sec- 
tor to sector. Weak results in 
mining were due largely to 
lower prices and a stronger 
dollar. Companies such as 
Comalco and WMC suffered 
particularly badly, while 
Pasminco, the zinc producer, 
achieved flat profits only as 
a result of cost savings 
which offset the impact of 
exchange rates and metal 
prices. 

In the industrial sector, 
meanwhile, many companies 
have either been squeezed 
by the domestic market's 
weakness or affected by 
higher interest and deprecia- 
tion charges as they have 
pursued expansion. 

In the building sector 
Boral saw housing activity 
decline for the fourth consec- 
utive half and pre-abnormal 
earnings slip by 20 per cent 
Foster's Brewing, by con- 
trast, registered good growth 
in its core Australian brew- 
ing business, but higher 
finance charges and a swing 
on abnormal items reduced 
the overall profits improve- 
ment to just 2.4 per cent 
There have been some 
exceptions. Property and 
financial services companies 
have continued to power 
ahead, with Lend Lease 
reporting a 14L2 per cent rise 
in profits. Despite the mort- 
gage price war, Common- 
wealth Bank also managed 
an 11 per cent increase. 

However, some of the 
smaller banks have looked 
less comfortable. BankWest, 
for example, has warned it 
will fall short of the profits 
forecast in its flotation pro- 
spectus by 5 per cent. 

Perhaps a bigger surprise 
has been the caution 
expressed by many execu- 
tives concerning full -year 
results. Most private-sector 
economists and federal poli- 
ticians think the Australian 
economy turned the corner 
at the end or 1996. a convic- 
tion supported by better 
retail sales and stranger 
labour-market trends. Mr 
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Peter Costello, federal trea- 
surer. has said the official 
forecast of 3.5 per cent 
growth for 1996-97 is still 
achievable. Given the low 
growth in the latter half of 
1996. this implies a strong 
upsurge in the current six 
months. 

B ut there has been 
little evidence of simi- 
lar optimism among 
corporate executives. Amcor, 
the paper manufacturer, 
posted a 34 per cent profits 
fall in the first half and 
warned it “does not expect 
trading conditions to change 
appreciably in January -June 
in any of the markets in 
which [itj operates". 

In the media sector. Mr 
Kerry Packer's Publishing 
and Broadcasting group said 
its television and magazine 
units are still operating in “a 
very soft advertising mar- 
ket” with Tittle prospect of 
any significant improvement 
in the second half. 

Even those businesses 
which foresaw growth in 
1996-97 were hardly brim- 
ming with confidence. 
Qantas, reporting a 2.1 per 
cent increase in first-half 
earnings, said its target was 
“to at least match the result 
reported for 1995-96”. Bram- 
bles. the transport group, 
said its rate of profit 
improvement would proba- 
bly slow in tbe second half 
"because of the difficult trad- 
ing conditions in Australia 
and Europe, as well as a 


reduced benefit from lower 
net interest costs”. 

Some analysts think tbe 
caution can be overdone. Mr 
David Rickards, head of 
equities research at Mac- 
quarie Bank, says that of the 
first 60 per cent of profits 
announcements, about 58 
per cent were in line with 
the bank's expectations. 
Some 27 per cent provided 
pleasant surprises and only 
15 per cent were below 
expectations. 

The bank, he says, is now 
positive about profit revi- 
sions for industrials and he 
expects a similar * change on 
resources. “Earnings revi- 
sions were most negative in 
April and May last year. The 
profit momentum is posi- 
tive," he says. 

The stockmarket seems to 
agree. The All-Ordinaries 
Index, having risen by about 
25 per cent over the past two 
years to the 2,460 mark, cur- 
rently stands at record lev- 
els. The historic price-earn- 
ings ratio, according to 
Datastream, has edged up 
from about 15.5 times in 
February 1995 to about 19 
times. 

But even Mr Rickards wor- 
ries that by the time the 
Australian consumer has 
regained confidence - say, in 
late 1997 - central hankers 
could be tightening mone- 
tary policy. In that case, 
even the tentative profits 
recovery could be shortlived. 

Nikki Tait 


Orogen takes stake in 
gas pipeline consortium 


By Nikki Taft in Sydney 

Orogen Minerals, which was 
formed to bold the Papna 
New Guinea government's 
interests in many of the 
country's large resource pro- 
jects, said yesterday it had 
taken a 20 per cent interest 
in the consortium planning 
to pipe gas from PNG to 
Queensland in Australia. 

The consortium is headed 
by PNG-based Chevron Nin- 
gini. Other parties involved 
include HELP, Mobil. Oil 
Search. PNG's MR DC, and 
Mitsubishi's Merlin Oil. 

Orogen. which was floated 


last year, said the objective 
of the A52bn (US$1.58bn) 
project was to deliver gas 
into Queensland by 2001. 
“The consortium is cur- 
rently seeking expressions 
or interest from interna- 
tional pipeline companies 
interested in transporting 
gas from PNG to Queens- 
land," said Mr Lindsay 
MacAlister, Orogen chair- 
man. 

Queensland, a high- 
growth state, is expected to 
require new energy sources 
by the turn of the century. 

Orogen already owns a 
15.75 per cent stake in the 


Chevron-operated Kutubu 
oilfield and Is acquiring a 
20.5 per cent stake in Gobe 
project. These two fields 
would supply the gas. 

Orogen’s Involvement in 
the pipeline project was 
revealed as it announced an 
after-tax profit for the eight 
months to end- December of 
K 16.4m (USSI 1.85m), com- 
pared with a prospectus 
forecast of KhLGm. 

Profit after tax and abnor- 
mals was K22m, a result of a 
K5.53m abnormal gain on 
the conversion of last year’s 
share-sale proceeds into 

kin*. 


higher yielding loan prod- 
ucts and a favourable inter- 
est rate environment, espe- 
cially the widening gap 
between local prime rate and 
interbank interest rates dur- 
ing the first half of 1996. 

The group’s life assurance 
business, which contributed 
9 per cent of earnings last 
year, eras lifted by a 30 per 
cent rise in annualised pre- 
miums from new policies. 

In January, Abbey 
National, the UK bank, 
announced it bad bought 5 
per cent of Dah Sing for 


HKSSSlm. Mr Peter Birch, 
Abbey National chief execu- 
tive. was yesterday 
appointed a non-executive 
director of Dah Sing 
Earnings per share rose 
26.4 per cent from HKJ2.09 to 
HE4S2L64. Shareholders are to 
receive a special dividend of 
10 cents to mark the group's 
50th anniversary, on fop of 
the final dividend of 62 
cents. The combined interim 
and final dividend is up 21.2 
per cent on the previous 
year’s 85 HK cents at 
HK&L03. 


ASIA-PACIFIC NEWS DIGEST 


Japan finance 
group bankrupt 

Koei Corporation, a Tokyo-based non-bank finance 
company closely linked to the Industrial Bank of Japan, 
became Japan’s largest bankrupt so far this year when it 
filed for special liquidation in the Tokyo District Court on 
Monday. Koei’s debts stand at Y264-lbn ($2.17bn), making 
it the ninth largest bankruptcy among non-bank lenders, 
according to Teikoku Data Bank, a private credit research 
agency. Tbe company is capitalised at Yl.Gbn. 

Koei was set up in 1981 as a nominally independent 
company and attracted Investment from leading 
commercial and regional banks as well as the Industrial 
flunk of Japan. The company was fntttaTiy so successful, 
with profits peaking at Y3.1bn in 1991 on' revenues of 
Y23.7bn, that it sought a Tokyo Stock Exchange listing. 

By March 1993, with the collapse of property prices, 
most of the company's loans were already deemed r 
non-performing, and Koei reported a recurring loss ca 
Yl2J5bn. A subsequent re st r u ct urin g plan Initiated by. IBJ 
foiled and by last March net losses had ballooned to 
Y31.4bn, while revenues had dwindled to Y4.1im. 

Jonathan AnnsUs. Tokyo 

Fort Bonifacio site sold 

Metro Pacific, the Philippine arm. of Hong Kong's First 
Pacific group, yesterday announced it was selling its 
affiliate's majority interest in a 64 hectare site within Fort 
Bonifacio, one of the world’s largest property . . . 

developments, for 20.3bn pesos ($771m). Ihe site went to 
Fart McKinley Holdings, a consortium including 
companies involved in property devdqpmgit cement . 
manufact uring, Hnwking and inves tment s. 

Fort B onifa cio Development Corporation, which is 55 
per cent owned by a private consortium led by Metro 
Pacific, is selling its 75 per cent interest in two companies 
which hold the land. The bulk of the land soid, valued at 
42.250 pesos a square mile, win be converted Into an 
16-hole golf course and country dub. Hie remainin g 26ha 
will be used for residential, commercial, sports and 
recreational purposes. FBDC has a 214ha share of the 
440ba Fart Bonifacio site. 

Fort Bonifacio plans to create a business centre doable 
the size of Makati. Manila's central business district Last 
year FBDC sold lots of 16ha at 180,000 pesos a square mile, 
compared with its acquisition price of 33J288 pesos a 
square mile. It reported net incomoafover-ibupesos ill 
1996. ' Jitstm MctroBd, Manila 

Beijing Datang seeks HK$3bn 

Beijing Datang Power, which is due to be the first Chinese 
state-owned enterprise to secure a listing on the London 
stock exchange, yesterday said it planned to raise up to 
HK$3.13bn (US$404m) in an international equity offering. 
Bering Datang. winch is seeking a secondary listing an 
the Loudon stock exchange and primary listing in Hang- 
Kong, says it will offer L244bn H shares at a m aximum 
price of HKS2JS2 each. H shares are those qf Chinese 
enterprises listed on the Hong Kong stock exchange. 

The pricing puts the stock on a fully diluted price 
earnings multiple of 12 times. According to the prospectus 
released yesterday, Beijing Datang is forecasting net 
prefits this year of HKJLOSbn, against HK$8S8m 
estimated last year. 

Some 10 per cent of the new H-shares are to be offered 
in Hong Kong, and tbe remainder will be distributed 
internationally. Morgan Stanley is global coanUnator and 
lead manager of the issue. Louise Lucas, Hong Kong 

Profits fall at China Steel 

Unaudited pre-tax prefits at China Steel, Taiwan’s biggest 
steelmaker, fall 16 per cent to T*ia45bn (US$380ru) in the 
eight months from July 1996 to February 1997, as steel 
prices declined. Sales slid from T^effibn a year earlier to 
T$55.12bn, the company said, in spite of a rise in volume. - 
The result was in line with expectations, given the 
depressed state of the steel market last year following a 
bumper year in 1995, industry analysts said. 

It is unlikely that domestic steel prices win improve 
this, year, as China Steel and Yieb Loong, the co untry’ s 
second-biggest steel producer, are both adding capacity, 
analysts said. They warned fids could create over supply 
later this year, leading to price competition - dep ending 
on whether overseas markets can absorb the excess. 
Downstream producers may benefit from the price slump, 
as China Steel may be fbrced.to pass on some of its profits 
to customers to “keep them happy” suggested one 
analyst- China Steel, previously state-rim, was privatised 
in April 1995. • Laura Tuson, Taipei 

David J ones chief quits ; ... 

Mr Chris Tkfeman, the British mailing executive brought 
in to head Australia's David Janes department store 
group three years ago, resigned unexpectedly yesterday. 
The company, which was spun off from the troubled 
Adelaide Steamship group and floated oil the stock 
market in 1996, said that Mr Tideman was leaving far 
“personal reasons” and was returning to the UK. Mr Dick 
Warburton. chairman, said that the company would be 
making a st atem en t about a new chief exeeutivU^ ^ “in tbe 
near future”. 

David Jones, the more up-market of the two big 
department store groups in Australia, has had a bumpy 
ride since it floated. A weak retail market caused it to 
revise downwards its prospectus forecasts for 1995-96, and 
its shares - which closed one cent . lower yesterday at 
A$L7l - have fallen below the A$2 a share flotation price. 
Two months ago, it also warned that -first-half profits fix- 
the 26 weeks to January 25 would be “significantly lower” 
than In the previous year. These results -are due to be 
released tomorrow. • 

Before moving to Australia. Mr worked for the 

Burton group, and was chief executive for Burton Retail 
and Principles for Men. Tfikki Tctit, Sydney 

News Corp may sell miff stake 

News Corporation, the media and entertainment group 
controlled by Mr Rupert Murdoch, confirmed yesterday it - 
was considering selling tte 50 per cent interest in ~ 
Australian Newsprint Mills, the newspimit inanafacturing 
business which supplies around 70 per cart of the . 
domestic market. - waw iWt 

Comments and press releases about international . 
companies coverage can be sent by e-mail to \ 
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and the solidity of our materials hold the power of our ideas and of our experience. 
,rti Group is the trademark that seals the relationship between two leaders of the worldwide 
a . market: Italcementi and Ciments Frangais, whose joint experience unites the know-how, 
/itions and cultures of ten countries. 50 cement factories, 230 quarries, 320 concrete plants, 15,000 
ople and one of the world's most advanced technical centres. These are the foundations which 
table Italcementi Group to meet local needs with the global vision of a worldwide organization, 
oder in Europe, the group offers outstanding technological solutions, quality products, and an ever 
ore complete customer serviee. Building something that leaves a unique and original imprint over time. 




Italcementi Group 


A world class local business 
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Court backs 
WWF case 



EUROPEAN 

COURT 


A European 
Commiaaion 
decision refus- 
ing the World 
Wide Fund for 
Nature access 
to documents 
relating to a 
building proj- 
ect in Ireland was insuffi- 
ciently reasoned and must 
be annulled, the European 
Court of First Instance ruled 
last week. 

In 1991, the Irish authori- 
ties announced a plan to 
build a visitors' centre at 
Mullaghmore in the Barren 
National Park using Euro- 
pean structural funds. 

WWF complained to the 
Commission that the project 
would infringe European 
environmental law and 
involve a wrongful applica- 
tion of structural funds. 

The Commission opened 
an investigation but in Octo- 
ber 1992. it said it did not 
intend to initiate infringe- 
ment proceedings against 
Ireland because the project 
did not infringe European 
environmental law. 

In November 1994, WWF 
wrote to the Commission 
requesting access to all doc- 
uments on the Mullaghmore 
project, and particularly 
those relating to structural 
funds. The Fund relied on 
Commission Decision 94/90 
on public access to Commie- 
siou documents. 

In February 1995, the 
secretary-general of the 
Commission wrote to WWF 
refusing access and giving 
reasons. 

WWF argued that the 
Commission decision should 
be annulled because it 
breached Decision 94/90 and 
was insufficiently reasoned. 

The Court noted that 
although Decision 94/90 was 
a series of obligations which 
the OdtaudHkm had volun- 
tarily assumed, it was capa- 
ble of conferring on third 
parties legal rights which 
the Commission was obliged 
to respect. 

The Code of Conduct 
adopted under Decision 94/90 
set out the general principle 
that the public should have 
the widest possible access to 
documents held by the. Com- 
mission, but contained a 
series of exceptions. 


Those exceptions were 
either mandatory or discre- 
tionary, and where the Com- 
mission exercised its discre- 
tion to refuse access it had 
to strike a balance between 
the interest of the citizen in 
obtaining access to docu- 
ments and its interest in pro- 
tecting the confidentiality of 
its deliberations, 

It was also entitled on pub- 
lic interest grounds to refuse 
access to documents relating 
to investigations which 
could lead to an infringe- 
ment procedure, even where 
a period of time bad elapsed 
since the closure of the 
investigation. 

However, the Commission 
could not confine itself to 
invoking the possible open- 
ing of an infringement proce- 
dure as justification, under 
the heading of protecting the 
public interest, for refusing 
access to all the documents 
requested. 

It was required to indicate, 
at the very least by reference 
to categories of documents, 
Lhe reasons for which it con- 
sidered the documents were 
related to the possible open- 
ing of an infringement proce- 
dure. 

The duty to give reasons 
for every decision enshrined 
in the Treaty of Rome per- 
mitted interested parties to 
know the justification for a 
measure in order to enable 
them to protect their rights, 
and also enabled the Euro- 
pean judicature to exercise 
its power to review the legal- 
ity of a decision. 

The contested decision and 
the letters which had pre- 
ceded it did not indicate that 
the Commission had fulfilled 
Its duty to undertake a genu- 
ine balancing of tbe interests 
involved. It gave no indica- 
tion of the Commission’s rea- 
sons for considering that the 
documents covered by the 
request all related to a possi- 
ble infring ement proceeding. 

The decision therefore 
foiled to meet the require- 
ments to state reasons laid 
down in the treaty and 
should be annulled. 

T-105/95 WWF UK v Commis- 
sion. CFI 4CB. March S 1997. 

BRICK COURT CHAMBERS, 
BRUSSELS 
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French media 
shake-up 

Andrd Rousselet. the founder of 
Canal Plus, the French pay televi- 
sion station, has resigned his seat 
on the supervisory board of the 
group in the wake of a restructur- 
ing of its shareholding. 

The change mar ks the end of an 
era for Rousselet, a close friend of 
the country’s former socialist presi- 
dent Francois Mitterrand and the 
founder of Canal Plus in 1984. 

But it is only one consequence of 
a wide-ranging shake-up in 
France's media sector. In a related 
move, Jfrrflme Monod, ehflirmgn of 
Lyonnalse des Eaux, tbe French 
utilities and communications 
group, has resigned from the board 
of Havas, the communications 
group, which has become the larg- 
est investor in Canal Plus in the 
wake of tbe same restructuring. 

Under the terms of a complex 
deal announced in early February, 
Gdndrale des Eaux, one of Lyon- 
nais e's principal rivals, will 
become the dominant investor in 
Havas, which - thanks to a share- 
holder pact with the bank Socidte 
Generate - will hold nearly 40 per 
cent of Canal Plus. 


Monod had objected to the terms 
on which the deal took place, as 
well as the fact that Havas direc- 
tors had not been informed in 
advance except by what they read 
In tbe press. 

However, Lyonnaise held only a 
modest stake in Havas, with its 
communications strategy based 
around other activities including 
M6, a rival television station, and a 
strong participation in TPS, a new 
set op to compete with Canal Satel- 
lite. which is controlled by Canal 
Plus. Andrew Jack. Paris 

Polish banking boost 

Bank of America’s Warsaw team, 
headed since last year by Daniel 
Wood, is to be strengthened by 
three new executives, in anticipa- 
tion of the bank getting an operat- 
ing Licence from’ the National Bank 
of Poland (NBP). the central bank. 
This will be the second US bank in 
Poland after Citibank established 
its subsidiary in 1991. 

Wood, a veteran of Poland’s com- 
mercial debt reduction agreement 
signed in October 1994, when Bank 
of America co-chaired the London 
Club tea™, has been involved with 
matters Polish since 1986. The 
bank’s move to set up a wholesale 


Hanking subsidiary in Poland - to 
supplement its equity trading and 
cross-border financing activities - 
recognises that Poland, as Wood 
says, is a “big and growing mar- 
ket". 

Eric Fay. who is the bank’s rela- 
tionship manager. Is already in situ 
while Alex Mclnness, with experi- 
ence in Germany, Ireland and Den- 
mark. is preparing to move out of 
London to be head of Warsaw 
operations. Olivier Kintgen, who 
traded interest rates for the bank 
in Paris wffl be tbe country trea- 
surer while Abbas Hasan the head 
of Bank of America's Islamabad 
branch is to be the credit manager. 
Christopher Bobinski, Warsaw 

Board moves at LGT 

The recent comings and goings in 
the boardroom of Liechtenstein 
Global Trust, a private banking 
and fimd management group, are 
reminiscent of a royal court - 
hardly surprising, as it is con- 
trolled by the Liechtenstein royal 
family. In November Prince Philipp 
von und zu Liechtenstein, the 
chairman and chief executive, cut 
the size of his board from 14 to 
five. Now he has promoted Anton 
Schwajger, an Austrian and bead 


of private banking, to the post of 
president and chief operating offi- 
cer. 

The reshuffle has coincided with 
the departure of David Mineba, an 
American who headed the asset 
management business. He joined 
the board at the tim e of LGTs 
£9L5m acquisition of GT manage- 
ment, a UK fond manager, in 1989. 
His leaving is not a total surprise 
as GT's recent performance has 
been disappointing and. following 
LGTs recent $350m acquisition of 
Chancellor, a US fond manager, 
Chancellor’s executives wot given 
two of the plum jobs in the 
enlarged asset management busi- 
ness. Warren Shaw was made chief 
investment officer and Penny 
Zuckerweise was made chief oper- 
ating officer. 

However. LGTs decision not to 
replace Minella and put Schwajger 
in charge of both private ba nkin g 
and fund management has sur- 
prised analysts, and LGTs decision 
to centralise responsibility for the 
bank's two main businesses in one 
person contrasts with the timid in 
other banks, which are increas- 
ingly separating private banking 
from fund management Rolf Wick- 
enkamp, a German, has taken over 
as chief financial officer following 


the death of Klaus Rfltschi. Wil- 
liam Kail Zurich 

Czech beer industry 

Mervyn Childs, the plain-speaking 
Englishman who led (he drive by 
Bass into the Czech brewing Indus- 
try In the past three years, is 
returning home to head the UR 
brewing group's leisure machine 
services unit 

As Bass's man in Prague and as 
chief executive of Prague Brew- 
eries. Childs has been the most 
prominent foreign figure in the 
tightly-knit and insular Czech 
brewing sector. IBs frequent com- 
ments on the industry's poor prof- 
itability and tendency to believe its 
own myth have often caused con- 
troversy, though even his local 
critics acknowledge that be was 
telling no more than the truth. 

Graham Staley, executive vice 
president and chief financial officer 
of Holiday Inn Worldwide. Bass's 
hotels division, replaces Childs as 
head of the Czech operations. 
Prague Breweries is the country’s 
third largest brewing group with 
about 14 per cent of domestic pro- 
duction and a strong position in 
the export market Vincent Boland, 
Prague 


ON THE MOVE 


■ NIKKO SECURITIES has 
made a series of senior 
management changes, 
including tbe appointment of 
Masashi Kaneko as 
exe cutiv e deputy presi dent 
at NIKKO SECURITIES. 
Michel de Carvalho, joint 
chairman of Nikko Europe 
since April 1995, has been 
given responsibility, 
together with joint chairman 
Tadao Osada. far running 
Nikko's European 
operations. 

In London. Brian Berry 
and Gen Yamagnchi have 
been promoted to joint chief 
executives of Nikko Europe, 
replacing Jun Okano who is 
moving to Hong Kong to 
become head of Nikko's 
Asian and Oceanic 
operations. Kenjf 
Yoshibayashi is coming to 
London as manag in g 
director of fixed income & 
money markets and 
Hiroyuki Fukushixna Is 
joining as managing director 
of equity trading. 

ffirarci Kendo and Michael 
Gairin have been appointed 
as joint presidents of Nikko 
France, replacing Minoru 
Yamamoto, who returns to 
Tokyo. Jos6 Nestola has 
been appointed president of . 
Nikko's office in Spain, 


replacing Koji Tanaka who 
is joining Nikko Bank 
(Switzerland) as executive 
vice-president. Rainer 
Schmitt has been appointed 
deputy managing director of 
Nikko in Frankfurt, and will 
continue In his current role 
as head of tbe Berlin office. 
■ Bernard Kastary. Richard 
Bergeman and Axel Krauss 
have been appointed senior 
vice-presidents of CPC 
INTERNATIONAL, the US 
food company, and Rainer 
Mimberg amt John Longdon 
vice-presidents of the 
corporation. Kastory 
becomes senior 
vice-president, finance and 
administration and Mimberg 


becomes vice-president 
finance. 

■ Sandy McGovern has 
become president of the 
National Geographic 
Channel, a newly formed 
joint venture between 
National Geographic 
Television and NBC which is 
anticipated to launch In 
1997. 

■ Christoph Rommel has 
joined VEREINSBANK in 
London; he has been with 
the bank since 1978. After 
seven years in London, 
former head Constantin Graf 
zu Stolberg will return to 
Germany to run 
Vereinsbank’s operation in 


Cologne. 

■ Carl Benn et, chie f 
execu tive of GETINGE 
INDUSTREER, is resigning 
his position at the 
company’s «nnrm1 general 
meeting on April 28 and will 
became chairman. Johan 
Malmqalst, at present 
deputy chief executive with 
responsibility for the 
business areas Arjo and 
Disinfection, will succeed 
Bennet as chief executive. 

■ At its April 25 annual 
general meeting AKZO 
NOBEL will propose the 
appointments of Maarten 
van Veen, rhah-rnan of 
Hoogovens management 
board and Paul Bremer, 
former US ambassador to the 
Netherlands, to its 
supervisory boa rd. 

■ ARTHUR D. LITTLE, the 
global consulting company, 

has annnnnnari the 
appointment of Eric Belot as 
manag ing director at Arthur 
D. Little, France, and 
Francois Jeannet as 
managing director at the 
company's operations in 
Switzerland. 

■ Mak Puay Hoon has been 
appointed executive director 
of KEPPEL SECURITIES. 
Prior to this she was Keppel 
Securities' dealing manager. 

■ DEUTSCHE MORGAN 
GRENFELL has appointed 


Dewey Yee as Its regional 
head of international leasing 
and asset-based finance and 
Peter Schneider as its 
regional head of special 
products. 

■ MITS UI LIFE 
INSURANCE has appointed 

warrior manag in g riirertnr 
Akira Miyake as president, 
f replacing Koshiro Sakarta 
who will become chairman, 
effective April l. 

■ The Spanish supermarket 
chain SANTA ISABEL has 
appointed finance manager . 
Jaime Perry as chief 
executive, replacing the 
company’s founder Eduardo 
Elberg who has stepped 
down. 

■ NAKAYAMA STEEL 
WORKS has appointed 
Mafiahisa Krwalri , former 
vice-president of Nippon 
Steel Corp, as president 

■ FIRST SAVINGS BANK 
has announced the 
retirement on June 30 of 
Patrick Nilan, chief 
executive and president of 
the bank and of Bayonne 
Bankshares MJ-LC, the 
mutual holding company of 
the b ank. 

■ Leslie Martin has been 
appointed chief operating 
officer of WESTPAC 
BANKING. 

■ Gerard Jousset becomes 
managing director of IBM 


GLOBAL SERVICES’ new 
entity for France. Belgium. 
Luxembourg, the Middle 
East and Africa and joins 
the board of IBM France. He 
also becomes chairman of 
CGI, the IBM computer 
engineering and services 
subsidiary, and retains bis 
duties as chairman of Axone, 
a subsidiary of IBM 
specialising in facilities 
manag ement; a post he has 
held since 1993. 

■ PHILIPS ELECTRONICS, 
the Dutch electronics 
company have announced 
that Jan Tolenaar is 
resigning as executive 
vice-president and member 
of the managing board, for 
personal reasons, on July 1. 

■ Stephen Koskinas has 
been appointed by ALUMAX 
ENGINEERED METAL 
PROCESSES, a 
wholly-owned subsidiary of 
Almnax Inc, as general 
manager. 

■ TOE INTERNATIONAL 
FINANCE CORPORATION 
has appointed Rauf Diwan as 
the director of the power 
department, and Declan Duff 
as the director of the 
department of ■ 
telecommunications, 
transportation and utilities. 

■ Alain Galliano has been 
appointed managing director 
of MAISON DE LX FRANCE, 


the body responsible for 
promoting France abroad, by 
Minister of Tourism Bernard 
Pons. Galliano, managing 
director of the French 
overseas trade centre in 
Lyon since 1993, replaces 
Jean-Marc Janaillac, who 
has moved to AOM. 

■ The board of RADIO 
IRELAND has approved the 
appointment of Dick Hill as 
its new chief executive. 

■ Tomijiro Morita has been 
appointed president of 
DAI-ICHI LIFE INSURANCE 
replacing Takahide Sakurai 
who will become a chairman 
of the board, with effect 
from April l. Morita was 
previously executive 
vice-president with 
responsibility for retail 
operations and investment 
management 

■ Stanley Hui succeeds 
Philip Chen as chief 
executive of DRAGON 
AIRLINES. 

International 

appointments 

Please fox information 
on new appointments 
and retirements to 
.+44 171 873 3928, marked 
for International People. 
Set fox to ‘fine’. 


BUSINESS OPPORTUNITIES 


BUSINESSES FOR SALE 



a BAD BBS ARB RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 
Clare BeDwood 0171 8733294 Fax 0171 873 3064 Melanie Kfiles 0171 8733308 


March Investment Opportunities 


Pure Wines and Beers 
Corporate Tax Software 
Miniature Radar System 
Mobile Asset Security 
Mail Order Music and Video 
Millepede Cable Ties 
Chromatography Instrument 
Fire & Security (EIS Status) 

Bespoke Fishing Rods & Cases 

New Guide to Venture Capital (UK A Europe) 

1000+ sources of capital, 1300 pages. 8th edition 

Investor & Entrepreneur Workshops 

Investing & raising capital, deal structure, case studies 

vpdN Defeats in VCR’s monthly Report 
V LK j Trial subscription available 
to investors Tel: 01865 784411 


£125,000 

£250,000 

£375,000 

£300,000 

£500,000 

£100,000 

£150,000 

£500,000 

£25,000 



Merger A Acquisition 
Houses 

We buy loss making companies 
and rescue them. 

Yon sell them. 

The Postern Fund is confidential 
and focused on corporate 
turnarounds and rescues. 

Contact Trevor Swete at 
Postern 44A Floral Street 
London WC2E9DA 
Tel: 0171 240 4747 
Fax: 0171 240 2799 

Ponttfl Pure) Management Luj 
D regulated by IMKO 


OFFSHORE 



2 m PASSPORTS 


Fa bodhur and immediate senia twat: 

Pe/man Zkt, Dforior 
INTERNATIONAL COMPANY 


SERVICES (UK) LIMITED 
Standbrook House, 2 - 5 Old Bond Si 
London, W1X 3TB. 

Tel: +44 171 493 4244 
Fax: +44 171 491 0605 

E-Mafl: uk-inlo@icsl.coni 
IrttpyAvww. csJ.com 


AUCTIONS 


Selling your Business? 


Wc have die skill* and experience Id achieve the best price for your 
business auMruclure ibe deal lo achieve maximum tax efficiency. 
U you are considering a sale and your turnover exceeds £Im. 
we would like to talk to you. 

Our charges are based largely on results, so you have lilUc lo lose. 
Far a confidential discussion without commitment please contact 
Cary Marley or Lance BlackUone an 


PROJECT AND 
COMMERCIAL 

turning available lo UK and 
interna feral ofents. 
Anglo American Group Pic. 
74:01824 201 365 
Fax; 01924 201 377 


BUSINESS 

SERVICES 


Blackstone 

Franks 


Blhck.stoiic trunks Corporate Finance 
ZG-34 Old Street, London hClV VHF. 
Tel: (1171 2?(i 33(H) Tax: 0171 250 1410 


UP TO 100% FINANCE AVAILABLE 

We have concluded arrangements with a major UK 
Financial Institution to finance quality property proposals 

JAMES S. MAUDE & COMPANY (as*. 1974) 

Corporate Finance Consultants 
10 Greycoat Place, Westminster, London SW1P 1SB 
TO: 0171 727 6474 Fax: 0171 221 1106 


INVESTMENT 

OPPORTUNITY 

3 NURSING HOMES 
IN YORKSHIRE 
IW beds of which 89 arc singles 
Owner sacks n tefceecqrial by sic of 
tine or mote Of the banes, or by talc ct 
some or all of die awed Aw capital of 
fix pw tinted eon^Hn; propria* 

mite la: 

Box B 5 I 12 , FttBunal Tfcnts. 
One Southwark Bridge. 

UwionSEUHL 


Opportunities Sought by 

Active Aquirers 

- Employment Scniccs 
. Overnight Parcel Delivery 

- Plastics Packaging 

- Engineering 
OasaaNansai Writer* Andy at 

teJiOUOSTOM 
bn^/MnUuriewatMfeLBuA/ 


H 


HAZLSWOODS 

CORPORATE UNANCE 


Channel Islands 

Full Offshore Incorporation 
& Administration. 

Trust Establishment Payroll 
Systems / Banking Facilities 
lor Ex-Patriates, 

For delate A acpotrwnem twite 
Cray Thai Limbed. 2nd Floor. 

3 * Date Place, a Hefer. 
Jersey JE2CTE 

Tel: 01534 878774 Far 0153* 3S401 
E-M e Sfcpo y troigfcLnai 


DISCOUNTING OF 
TRADE DEBT 

Forfaiting facilities for the 
discounting of negotiable 
trade debt, most 
countries considered with 
a preference for Africa, 
Americas, Asia Pacific 
and the Middle East , 
full country menu available. 

JPR Financial Accountants 
Est 1983 

Tel: 0121 5549030 
Fax: 0121 523 7199 
Authorised Forfaiting Agent 


INVESTMENT 

OPPORTUNITY 

Historic Racehorse 
Training Stable 
in attractive 
download setting. 
Freehold available with or 
without share in 
profitable business. 

Please telephone: 

01235 760780 


Complete Engine Plant 
For The Production Of 
Straight 6 Cylinder and VX2 Engines 

STRAIGHT SIX CYLINDER ENGINE 
Lines include; 

Cylinder Block, Cylinder Head, Crankshaft, 
Camshaft, Connecting Rod, Bearing Cap, Cam Cap 
and Assembly Lines. The engine is available as a 3.2 
and 4.0 Litre Petrol Engine. 

V12 ENGINE 
Lines Include; 

Cylinder Block, Cylinder Head, Crankshaft, 
Camshaft, Connecting Rod. Bearing Cap. Cain Cap, 
Tappet Block and Assembly Lines. The engine is 
available as a €.0 Litre Petrol Engine. 

Hot and Cold Test Bays, CNC Pans Storage System. 

All Tooling, .Spare Parts. Manuals. and .Drawings are 
available with we various production lines. 

For Colour Brochure A Sole Catalogue Please Contact : 


* ► HENRY 
i^BUTCHER 


Tel 4-1 313 522 4464 
Fax +1 313 522 4240 


Td +44(0)171405 8411 
Fax +44(0)171405 9772 


Your Office fa Now York or Lwte 
inasSIaday. Td/F«/Mifl tb nwrc. 
TcL 212972 9617 Fta 212972 9S37 
Intend Eejafl: nC3@nyoffiee.eMA 
or hnpi/Araw.qpoffieo.com 


TELECOMMUNICATIONS 


SAVE ON 
INTERNATIONAL 
PHONE CALLS 


- Digital SnttcfringtHbflr 

Optic Lines 

««T4T and Other Networks 
• Uaa from Ham* Office, 
Hotels, ObB Phone* 

•24 Hour Customer Service 

CM now tor Nm Low Rate#! 

Tel: 1.206.284.8600 
Fax: 1.200270.0009 
Uma open 24 hours! 
T 7 wOrig*wf 


kallback 


BUSINESSES WANTED 


First Tier Component Supplier seeks 
Strategic Alliances/Acquisitions in 
Automotive/ Allied Sectors 

Fox details in confidence to 
0121-773 6068 or telephone 0121-773 6556 



OFFICE EQUIPMENT 


WANTED 

BectnjrtcsorComirHm^ 
business located in the South-East. 
Oofnil concern or turnaround 
canshteraL 

PrtndyHt nfy fa rapfe fa Bat BS249. 
HracW TTrnw, Dm Sfloftwric 
Bridge. London 5E1 DHL 


YACHTS & 
POWERCRAFT 


INSURANCE BROKERS 


Established Commercial Broker 

on an active acquisition trail, 
seeks Equity Investor. 


FV further tolrmuutim. pieaie -mie to: 
Bn BS1B. Ffandri TtanM. 

One SMtfa>artDridfe. London SCI 9UL 


CALL GERMANY only ISpMn to val 
To): 0181 490 50T4FWC 0181 490 SOTS 


OFFICE FURNITURE 


Due to city bank order postponement we have a large 
quantity of quality executive and system ranges - 
conferences and receptions. Large choice of veneers: 
(Welnut, Rosewood, Ash etc.) 


with discount of up to 40% from R.R.P.! 


London Showroom for viewing 
Please contact 


LINEABURO LTD Tel: 0 1 992 S04530 
FREEPHONE: 0500 821 565 


LEGAL 

NOTICES 


nUO! MATTER or 

AUDIO VISUAL (LONDON] 
UWTEO 

t/oAVL BROADCAST 

AND W TBE MOTHS Of THE 

wonrncr idles raw 

b> a tn a ifa nc r Mh nib 4. 10£ of d* I 
l® "tec '* taori»*«n ft* imi 
te nmI OtUcSil 
loud* PCI VJNU, 

te jbow CorQirj br te msobm > 

19W 

DmMtfaUariMW? 

VMWRnOWteNBUOPQCTHWtlteteW 




7lona 

iiS* luxury Hour Tadic S*Ui Id >987 
5 tanm (or w>u ( M phx «m> 

- tifataotkaod 1*50 


Tot to) 171 j^i 
hs *44 fa) 171 SI Wc 
E-woll: n to waww teu rt —» iw . co jfc 


CALL FOR TENDERS 
FOR THE SALE OF THE ASSETS OF 
1WCOT HELLAS INDUSTRIE <X>TONNIERBS-A." 

OF ATHENS. GREECE . . 

ETHNIKi KEPHALEOU SA_ Admanstra&m of tecta anti LuUlinc*. of 9a 
Q n y ro oqnMocta ix Sn , Atem 10560. Greece, far ru capacity n LiquMuor of “UNICOT 
BELLAS INDUSTRIE OOTONNIBRK KA.” a company with Its up w ind office in 
Athcm. Greece. Ite “Company “L pruottly under special trquUtano according to the 
pro riik n w of attkk 46m of Low 1892/1990. by vrture of Dedaior No. 10519/1996 of the 
Adam, Ont of AppeaL 

MHHcn a call tor lender 
far tearie of the Mstans a Ante whole ef tbe company deo u ib al be too: 

BRIEF INFORMATION 
Tbe Company, mi caablbted in 1971 ami icnatnod in operator until 30J-I99J. when it 
ma de c l ar ed bankrupt, lu aatridea included canon pactatg. the manufacturing or cornu 
yan*. rbc producticn of Colton mllliitg icartfuei. Ou 16.11 19% at was pboed under spend 
Hquxtaou according a an. 46«. L 1 892190. 

ASSETS OFFERED FOR SALE 
The oiKla offend for aoSctododc a canon Storing min lull lpnittn^ nuH. baih^aodngao 
a plot of annex. 8SJ574JSS aq jn. locaied u Afttoa Limh. Lrvaifix njb conpm IwiUnga, 
die ana of vbicti amoutua to 22.159 ag.ia approximately and rfwda. tbe area of wWdi 
wmmam i to 3J|d aqan. The pUsn'x rt miaotiy tacted m a LU MMUS gurring wm. with a 
capacity of 4^20 kg. of ginned conn per hour ami a RlfcTEK 29J53 bottom tpanokig iota, 
wlfli a capacity of II n of N£J3 yarn per 24 boun Tbe aocea on mte atao octodc dK 
onr^miy'a rcgSnmd name, da: trade maL vdddn. Qmrnura and wry aba ten bdaagtarg 
to dw Company. The mlUi wore Icaaed am ro dibit partial muU ii-8.l99«. However, die 
leateci remain in poaeaaon of die pteartaei, even though Caun aider no 2*74/ l«t> hat 
bets iaued ■atUbg the lean. Lcpl ptuoeoSngt are pending. 

FlIRTHEK INFORMATION 

in reaped of the Company and fa 



AND CONDITIONS OF THE AUCTION 
fare 10 accordance with die provfaraH of article 4ta of Law 
arftee M of Law 3XW1 and nitacqucudy amended!, die 

of Sale~eunulned in the 

dull apply 

often dun 



i atm. If Brf»- In die evoo of not (ped/ykrg: 1/ Ok ny of poymn. t>j whether de 

res and c) the tomcat rate, then It ahoJI rc^recUwrfy be 

: »! te ottered price la payable apm ctctvUoo of te ule comma. M du- amatol 

B bear no tatenat andcilhe nneKK me dull be de legal rue to force Irani tone 

Id an am where dre crofted amount bean intend. Ufa dull be colcuteed in 

I and flail be payable on lie data of rnynwa rfcach 

■ be accepted nor 

1 oroffcn m fe-our 




& All cost aH 


naat be DDES ONE HUNDRED FIFTY MILLION ( 1 50.0001)00. -J 

■0 he retumtil afler de adjodicirirai. ' 

* ottas Wgatber nri* de lerierf of Gnaceatn tell be sefcmtKd ta 

boromaled by de ahe*e mcalioocd Nouty 

7dL.1997. L4.0Q haura. Any parly (nviog duly 

» Maid and sign me dead neanng te imealing 

I Ibe participant, whoas offer will be judpod by 

;oter$Ift of ibe ctane agaraei de Gompany (die “OeduonTj, upm 

! by ton Uqtndaaec. jo be in toe heat mtroo of BR of 4 k acdua of toe 

i Fw te parpona nfeniiBton. m rrifbrinbepwd in raalmaHi rial! be aaaceacd 

1 oTlu proem value n bo cafastoaal by ftapJoyaip > IW nul thxnin inweti 

lo the highest bidder to appear on the date and 

(Mitna of la le ur ac wwftn t r widi de lemi 

to ( mp roroi terma. wttacb may be togg nig t by 

ed upon, fa top ewem of de hlgben bidder not campl yB wnh atad 

of Guarantee titan be forfeited n 1 penalty. .VdjudNtimi aboil be 

Offocemmctorwle. 

penea of My natoro. he totting ur/ ou faaicb ta VA.TL tfadea. euNom 
sbarja* to tootat of tbe aiaki at dtbd pwriet. wbieb assy need u be pud fatoer 

semptod by toe andfatide lawj in na^eet et tbe poftidptoion afa Aranmi wad 

of dm aaacti offered hereby for aaio. the otic ga m ut, aa wdlaa nay nbym 

of astototiaA fa mduafariy borne by the pwritaaet: 

e no dablltry mrobtiBdtei wtameuer loanldi 

of te oflbn or dw appatatmem of Ibe bishna 

or cancel te Aaettoq w any dead 00 wtanoncr in 

of toe Auction. The LhoWawr the Company or the 

:«w QaWBty for any legal or mi tkfecu of teaarota Suftntawio#' 

M oitaae *W riftl tor te adjudication nor te 

dafai Dora toil Call metior ihctr pa r tict pu Mio In ibe 




sen drafted to Greek odd tranaiatal into EqdlkdL fat any e*ou- dor Greek 

L 

1 copy rfte Offering Mc niot j i Jun t and any tether fafowmw ptaao 

uw“&faitiki KeptadcouSA. AitntoriataMtaajrf Aowa andl nbdilieiMb. 

1 St. Adam I CEWr. Greece. Ud_- +30-1323,1*^4-7. f*x_- +30-I-35I.79IS 

> Of Hra. Marika Rmgaktel 


5li\£ UMITIH 

Of*** taws; 
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Laporte achieves 12% 

in spite of 
static turnover 
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By Jwpny Luooby . 

Laporte, . _the special ity 
chemicals company, yester- 
day surprised. investors with 
a 12 .per cent rise in .underly- 
ing profits, despite almost 
static sales, and claimed the 
advance as the reward for 

last year’s restructuring. 

The figures were far the 
first fUE year since Mr Jim 
Leng took over as chief execs 
uttve and replaced its entire 

executive team., 

• Over the year,; Mr Leng 
disposed of almost a quarter 
of the company, saying that 
114 acquisitions over 15 
years had seen Laporte Ipse 
'both focus and direction. 

There were still further 
disposals to come, said Mr 
Leng yesterday. . However, 


the group's ' main pm phagia 
would now be oh acquisi- 
tions, on which it could 
spend up to £4D0m ($652m). 

. Last year, the group's sites 
. were cut by a third, and staff 
by a quarter, to 5^00. Group 
sales fell by l per cent to 
£LQ8bn. 

On a continuing basis, and 
including acquisitions, sales 
rose by 11 per cent At the 
same time, margins rose 
from 11.8 to 12.9 per cent 

At the pre-tax level, profits 
rose by 12 per cent to £127m 
excluding exceptional items, 
and by 221 per cent to £78. 7m 
after exceptionals. 

Operating profits on con- 
tinuing businesses rose 18 
per cent to £ii7.6m About a 
third of this increase was 
due to acquisitions, said Mr 


Michael Kayser, finance 
director. 

Mr Leng said the group 
had raised £165m through 
dis posals, it ended the year 
with net cash of £13m. com- 
pared with net debt of £180m 
previously. 

Meanwhile, it had gained 

£5m of sales and £100,000 of 

profits through currency 
movements. 

However, at the exchange 
rates prevailing in the fourth 
quarter, its sales would have 
been £50m lower, and profits 
£5m lower. 

There is a 9 per cent 
increase in the final divi- 
dend, to I5.75p. lifting the 
total by 5 per cent to 24.25p. 
F-m-rringg rose 13 per cent to 
46.9p (41 -5p), excluding 
exceptionals. 
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Jim Leng (left) and Mlchad Kayseri acquisitions brought in a third of operating profit rise 


Premier 
to go on 
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^Jane Martinson ■ 

Prenrier Oil said yesterday 
that the political upheaval 
hi Albania would not alter 
its decision to step up its 
exploration drive this year, 
as it reported an 80 per cent 
rise in 1996 net income to 
£4&3m ($73Jhn)- 
Mr Charles Jamieson, 
chief executive of the UK oil 
independent, said the Alba- 
nian turmoil had not caused 
any interruption to its 
development programme in 
the country, although the 
^r-; company had had to evacu- 
• ate four expatriate staff 
from oil fields to Tirana, the 

• capital 

Albania is one of the 
group’s four key drilling 
areas for 1997 - the others 
are Burma, Cuba and Indon- 
esia, . . 

Premier plans a big 
increase in production in 
Albania, while also selling 
part of its-43 pm 1 cent stake 
in a joint venture there to 
another international oil 
group.' 

Annual spending on explo- 
ration and production is set. 
to jump from £52m to £80m 

Mr Jamieson admitted 
. that 1996. “was not a bril 
liant one” for exploration 
as the company had focused 
,|N on acquisitions and chang 

i|l-“ tag its portfolio. 

Mr Steve Lowden, interna- 
tional operations director, 
added that “1996 was the 
year of acquisition and cash- 
flow and 1997 will be the 
year of exploration". 

An oil price, which was on 
- . average 18 per cent higher 
. than in 1995; was the main 
driver for last year’s profits. 
.. Increased production con- 
tributed a quarter of the 80 

• per. centrist and acquisi- 
tions about 10 percentage 
points. 

The group spent £1 14.6m 
on acquisitions in Australia. 
' Indonesia and Pakistan last 

• year. 

. Sales rose 63 per cent to 
-• £ 138.8m (£85.lm). while 
operating profits increased 
85 per- cent to £76. im 
■ (E4i^m). 

Cash flow after interest 
.pji! «“d tax’ rose- 70 pe* emit to 
£62.4m. 

A dividend of 0-55p. up 10 
Per cent, is payable bum 
earnings up 69 per cent to 
' 4.44p (2.63p). 

Net debt of £l60m gave 
gearing oT 57 per cent, up 

from 29 per cent in 1995. 

The shares.edged up %p to 
37%p, 


LEX COMMENT 

Long-term 

care 


To the casual observer. 

Britain’s government 
appears to be spending 

what may be its dying protii^ftig aiHte a3ae»^raD0i;;; : 
weeks unravelling the wel- 
Care state at bewildering 
speed. Yet do not be fooled 
by yesterday's apparently 
radical wheeze from Mr 
Stephen Dorrell. the 
health secretary- His 
“partnership’’ plans will 
do nothing to cut the cost 
of long-term care to the 
taxpayer. Is fact they will 
add to it Why? Because 
the target group for the 
new subsidised policies is 
not people the state would 


j 
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otherwise have been looking after, rather it is those who 
would otherwise be selling assets to look after them- 
selves. If anything - especially since the means-testing 
fhr pshnld was recently -doubled - this particular frontier 
of the state is being rolled forward, not back. 

still, that need not bother the potential beneficiaries; 
not just the asset-rich elderly, but nursing home groups 
and insurers would benefit if the new sch em e were to 
spread. And even if the government’s proposals are not all 
the industry wanted, they would still open up a big new 
market. 

Insurance of the Dorrell variety could conceivably make 
sense for maybe im retired people who cannot afford the 
present expensive products. The difficult part, however, 
would be persuading even a small proportion of that 
number to buy. Consider that long-term care insurance 
has so for been a dismal flop in the UK - just 20.000 
policies have been sold since 1991 - and this looks likely 
to be an uphill struggle. 


Sterling’s strength 
restrains Spirax 


By Tim Burt ’ . 

Spirax-Sarco Engineering, 
the steam equipment manu- 
facturer. yesterday reported 
pre-tax profits up 9 per cent, 
from £43.1m ($70.3m) to 
£47, im in spite of adverse 
currency movements and 
ffljgpri demand in some mar- 
kets. 

The company, announcing 
its 29th year of profits 
growth, said that operating 
profits rose from £44m to 
£4S_2m on sales of £272m 
(£251Jm) in 1996. ■ 

Mr Chris Tappin, chair- 
man, said that it was a cred- 
itable performance given the 
recent appreciation of ster- 
ling and difficult trading 
conditions in countries such 
as Brazil, where profits 
halved to £L.ftn- 

Nevertheless, he predicted 
solid growth this year as the 
group enjoyed the benefits of 
sharply increased capital 
expenditure, up 31 per cent 
to £lSL4m. 3 % 

“That will lead to 
improved productivity in 


1997 and create more capac- 
ity for steam equipment, 
where we are stiH the world 
leader.’* he added. 

Mr Tappin was speaking 
after the group reported 
operating profits up to 
£13.4m (£lL8m) in the UK 
and to £l3.8m (£lL3m) in 
continental Europe. 

That result helped off-set a 
weaker performance in the 
Americas where operating 
profits fell to £9 .65m 
(£10-Sm). 

The Aria, Australasia and 
Africa division reported 
modestly improved operat- 
ing profits of £11. 9m 
(£10.7m). 

Earnings per share rose 
from 33.8p to 38p, helped 
partly by a tax charge that 
declined from 36-8 per cent 
to 34 J2 per cent. 

The group has recom- 
mended a fi™i dividend of 
l(X3p, malting a total of 14.8p 
for the year. This compares 
with a total of 13J2p last 
time. 

The shares closed up ®4p 
at 653Vip- 


Cellnet 
chief in 
surprise 
departure 

By Alan Cane 

Mr Howard Ford, managing 
director of CeQnet for the 
past 30 months, left the 
mobile phone operator unex- 
pectedly yesterday. 

Neither he nor British 
Telecommunications, which 
holds a majority stake in 
Cellnet, would comment yes- 
terday, except to say the 
parting was amicable and by 
mutual agreement. 

BT said in a statement 
that Mr Ford had decided to: 
“pursue his career outside 
Cellnet and the BT Group”. 
It went on to wish him well 
for the future. 

It is believed, however, 
that Mr Ford is to take up a 
position with a rival to BT, 
although not necessarily in 
mainstream telecoms. 

Now 45 years old, he has 
broad experience in infor- 
mation technology. Before 
joining Cellnet in 1994, he 
was responsible for IBM’s 
personal computer business 
in Europe, the Middle East 
and Africa, based in Paris. 
He was also a nan-executive 
director of Phonelink. the 
on-line information service, 
and of QA Training. He gave 
np these posts on joining 
Cellnet 

Cellnet, which trailed 
Vodafone, the market 
leader, in the early days of 
tiu» nc cellular mar ket 
consolidated its position 
under Mr Ford's leadership. 
emphasising the mrteunt and 
quality of its network and 
accelerating measures to 
persuade customers to move 
from the older analogue net- 
work to the modern and 
more efficient digital 
systems. It now has more 
than lm digital customers. 

Mr Simon Moffat, finance 
director, is fairing over as 
acting manag in g director. 


Handheld computer maker raises pre-tax profits 38% to £ 16m 

Psion plans 32-bit machines 


By Paul Taylor 

Psion, the leading handheld 
computer manufacturer, 
plans to launch two 
machines this year based on 
its next-generation 32-bit 
technology. 

At least one is expected to 
be a highly sophisticated 
pocket PC capable of wire- 
less digital communications. 

Mr David Potter. Psion’s 
chairman, outlined the new 
product and software* licens- 
ing strategy alongside, a 38 
per cent increase in full year 
pre-tax profits to £l6m 
(£11.65m). 

The figure was struck 
after a exceptional charge of 
£l.52m to cover the costs of 
Psion's aborted takeover 
approach to Amstrad. 

Turnover in the year to 
December 31 increased 37 


per cent to £ 1242m (£90.55m) 
and gross margins held 
steady at 41 per cent 

Earnings per share 
increased to 14.57P (I0.75p). 
Psion plans a final dividend 
of L6p (L17p) making a total 
of 2.25p (1.67p) for the year. 

Mr Potter said that 1997 
would be “a period of transi- 
tion”. as Psion began to roll 
out a variety of machines 
designed to carry the com- 
pany to the end of the 
decade. 

Psion has spent over £30m 
developing the new EPOC32 
systems which will be sold 
alongside new models of its 
highly successful Series 3 
handheld PCs also due to be 
launched thfa summer. 

Mr Potter also said that 
the company is close to sign- 
ing licencing deals with a 
number of companies for its 


Psion 

Share price (pencej 
S00 .. \ 



new 32-bit operating system 
which could be used in a 
variety of devices including 
network computers and 
smartphones. However, 
these deals would not affect 
this year’s results. 


• CMG. the Anglo-Dutch 
computer services group, 
yesterday highlighted the 
recent strength of the Euro- 
pean market for computer 
software and services by 
reporting a 37 per cent rise 
in full year pre-tax profits. 

CMG’s shares closed up 
85p at £12.55p. Just 15 
months ago the company 
floated at 290p. 

Pre-tax profits rose from a 
£l8.46m that included a 
£l.6m exceptional charge, to 
£27.5m on turnover up 25 per 
cent at £245 ,2m. 

In the Netherlands, sales 
rose 35 per cent to £172m 
while operating profits grew 
38 per cent to £27.lm. UK 
sales advanced 9 per cent, 
reflecting the group’s with- 
drawal from the share regis- 
tration market. Operating 
profits jumped 69 per cent. 
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FULL YEAR 
RESULTS 



I am delighted to report upon another very successful 
year for the Group - the best ever - in terms both of 
its operating results and progress in achieving 
strategic objectives." Sir Eric Pountain, Chairman 


V 


BbMdj Products 



Drinks Dispense 



FULL YEAR TO 31 DECEMBER 

1996 ' 

1995 

Sales 

£1,3 16m 

£ 1,322m 

Profit before exeptional items 

£ 137.5 m 

£ 105.8m 

Exceptional items 

£23 .6m 

(£ 18.6m) 

Profit before tax 

£161. Im 

£87.2m 

Adjusted earnings per share 

25.7p 

20. Ip 

Earnings per share 

3l.5p 

I6.4p 

Dividend per share 

I3.0p 

II. 5p 

Dividend cover before 
exceptional items 

2.0 

1.7 

Gearing 

11.5% 

2.6% 

Interest cover before 
exceptional items 

31 

15 


Fluid Power 



Special Engineering 


* A profit improvement of 30 per cent to a record level 
is confirmation of the success of our strategic thrust. 
Our gearing of 11% gives us ample scope for further 
growth." Gary Allen, Chief Executive 


IMI pic, PO Box 216, Birmingham B6 7BA- Telephone: 0121 356 4$48 
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Gilts rise on drop in producer prices 


CAPITAL MARKETS NEWS-DIGEST 


GOVERNMENT BONDS 


By Edward Luce and Samer 
Iskander In Lotion and 
Tracy Corrigan in New York 


UK gilts strengthened 
markedly yesterday on news 
of an unexpected drop in UK 
producer prices for February 
and predictions that the UK 
was on course to hit its 
2L5 per cent inflation target 

for 1997. 

Speaking in Basle. Mr 
Eddie George, the governor 
of the Bank of England, said 
the UK's inflation perfor- 
mance was on track to hit 
short-term targets. Producer 
input prices fell by 0.9 per 
cent in February, against 
market expectations that 
they would be unchanged for 
the month. 


The short sterling contract 
rose by 20 basis points to 
93.60. indicating that the 
markets were not expecting 
UK base rates to rise by 
more than 25 basis points 
before June. In London the 
June long gQt future rose by 
% to close at Ul T /». 

“Most of the rally can be 
attributed to good UK funda- 
mentals rather than worries 
over Emu,” said Ms Sonja 
Gibbs, market strategist at 
Nomura International. “If 
there are worries that Emu 
might be delayed, then the 
UK's ‘safe haven' status 
doesn’t seem so important." 

Italian bonds remained 
under pressure from uncer- 
tainty over the feasibility of 
a mini-budget in spring. 

Speculation that the bud- 
get would only achieve fiscal 


tightening of around 
L8.000bn instead of the esti- 
mated LKOOObn required to 
meet Emu targets helped 
weaken BTPs. 

The June eurolira future 
dropped 0.05 to 93.12. June 
futures on 10-year BTPs fell 
0.40 to close at 127.20 In Lon- 
don. "There is some concern 
that the Italian government 
will not be able to summon 
the political strength to push 
a tough mini-budget through 
in the spring.” said Mr 
Andrew Be van, senior bond 
economist at Goldman Sachs 
in London. 

Dutch bonds ignored a 
rate rise by the central bank, 
which was viewed as a tech- 
nical measure aimed at 
bringing interest rates into 
line with those of the 
Bundesbank. 


The Bank raised its special 
advances rate 20 basis points 
to 2.90 per cent and its 
secured loans rate by 50 
basis points to &50 per cent 

The 10-year benchmark 
DSL closed 0.12 higher at 
101.26, yielding 9 basis points 
less than the equivalent Ger- 
man bund, against 11 points 
on Friday. 

German bonds closed 
slightly higher, outperform- 
ing most European markets. 
The June bund fixture, listed 
in London, settled 0.25 
higher at 101.75, while in the 
cash market the 10-year 
benchmark bond rose by 0.30 
to close at 102.45. 

US Treasuries appeared to 
be cm bold in morning trad- 
ing yesterday, after a week 
of worrying about the inten- 
tions of Mr Alan Greenspan. 


Federal Reserve chairman, 
whose Humphrey-Hawkins 
testimony dominated the 
market last week. 

The 30-year long bond was 
unchanged around midday 
at 97g, to yield 6.814 per 
cent, while the two-year note 
was flat at 99% to yield 6.061 
per cent- 

Analysts said the key data 
due out this week was the 
Fed’s “beige book” on 
Wednesday, which will give 
fresh indications on the state 
of the economy, and Friday’s 
producer prices, which will 
be monitored for signs of 
inflationary pressure- 

-Given that we went every 
which way on Friday’s 
employment data, it's not 
surprising that people are 
standing back.” said Mr 
David Monro, nhifaf US econ- 


omist at High Frequency 
Economics. 

Mr Kevin Logan, chief 
economist at Dresdner Klein- 
wort Benson In New York, 
said the markets were also 
waiting for the meeting of 
Fed o fTiriais on March 25. 
the next opportunity for a 
rate rise. 

“Friday’s employment 
data were stronger than 
expected,” he said. “That 
could not put to rest any 
fears that a Fed tightening is 
coming.” However, he added 
that most Investors had posi- 
tioned themselves “where 
they want to be” ahead of 
the meeting, so a period of 
range trading is likely for 
the next two weeks, particu- 
larly since many investors 
are holding neutral posi- 
tions. 


Support for loan 
market initiative 


EBRD offers first 
30-year rand issue 


New international bond issues 


INTERNATIONAL BONDS 


By Cornier Mfddelmann 


The South African rand 
sector’s return to popularity 
continued yesterday with 
the first 30-year eurorand 
issue, longer than the 
longest-dated South African 
government paper. 

The R5bn zero-coupon 
offering was launched by the 
European Bank for Recon- 
struction and Development, 
which also issued R2J5bn of 
20-year bonds. 

The deal comes a week 
after the World Bank set a 
maturity record in (he sector 
with a 20-year zero-coupon 
bond. 

The EBRD's 20-year bond 
yields 14.4 per cent while the 
30-year issue yields 13.6 per 
cent annually, said lead 
manager Toronto-Dominion 
Bank, a recent newcomer to 


the rand sector. Because of 
the deeply discounted issue 
prices of both bonds, the 
deals raised around $60m in 
total for the supranational 
agency. 

Some observers have 
argued that buying 30-year 
rand assets only months 
after the rand fell precipi- 
tously requires a suspension 
of disbelief on the part of 
investors. 

However, a syndicate man- 
ager at Toronto-Dominion 
said investors were attracted 
by the small cash outlay 
required for the bonds, tax 
efficiency, their high 
double-digit yields, hopes of 
rand appreciation over the 
long term and expectations 
of a fall in Interest rates. 

He said that the paper saw 
good demand, mainly from 
retail but also some institu- 
tional accounts, in Switzer- 
land. Germany, the Benelux 


countries and Italy. 

The World Bank also 
returned to the rand sector, 
with Rl50m of five-year 
bonds via Hambros Bank. 

Another exotic currency 
sector, the Philippine peso, 
was inaugurated yesterday 
when the International 
Finance Corporation, the 
World Bank’s private-sector 
arm, issued the first euro- 
peso deal - 2.6bn pesos of 
five-year bonds paying a 
1025 per cent coupon - via 
Citicorp. 

The IFC bonds were said 
to have met a warm recep- 
tion, in part because of rat- 
ing agency Standard & 
Poor’s recent upgrade of the 
Philippines' sovereign debt 
from BB to BB+. one notch 
below investment grade. 

Another europeso deal is 
expected soon for the World 
Bank, via Deutsche Morgan 
GrenfelL 
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An initiative to create a more transparent and liquid 
secondary European market for syndicated loans is 
beginning to bear fruit. The Loan Market Association, 
launched last December by seven London-based 
comm ercial hanks, held its inaugural meeting last week 
and has already enlisted the support of around 80 
institutions. 

7b date, 29 top tot have joined the LMA as full members 
and another 43 institutions, including banks, law firms 
and rating agencies, have signed up as associate 
members. The Rank of England, the Bank of Japan and 
the British Bankers Association have joined as courtesy 
members. The LMA was founded by BZW, NatWest. 

GSFB, HSBC Investment Bank. Fuji Bank, J. P. Morgan 
and SBC Warburg. 

Tbs development of a liquid secondary market would 
bring Europe more closely into line with the US, where - 
bank loans are commonly traded as a means of 
distributing risk and investors to place money 

mm a range of flwanrfai assets. 

The aims of the LMA axe “to create more flexibility, 
reduce the cyclicality of the loan market, create added 
capacity a nd achieve greater transparency,” said a 
member of the LMA board. If these four goals are met. he 
said, would improve market liquidity, which should 
translate into more advantageous pricing terms for 
borrowers over the cycle. For banks, one advantage is 
that getting loans off their balance sheets allows them to 
spread their risks and enhance their loan portfolio 
management. 

The LMA comprises various committees which are 
innMwg at ways of improving loan portfolio valuation and 
management, streamlining documentation and 
settlemen ts, and Informing lenders and borrowers of the 
implications of a secondary loan market 

Conner Middelmom 



Local currency fund by ANZ 
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The remainder of the euro- 
bond market was quiet yes- 
terday, subdued in part by 
continuing nervousness over 
US interest rates. 

However, the torpor is 


expected to be lifted today 
by a $500m five-year bond 
issue for Belgium. The Euro- 
Asian issue is to be launched 
overnight and is expected to 
be priced in the high single 


digits above US Treasuries. 

Morgan Stanley and UBS 
have been appointed lead 
managers. They also 
arranged Belgium's previous 
dollar deal a year ago. 


The pwwrg in g markets fond management arm of ANZ 
Investment Bank yesterday launched ANZ Local 
Currency Debt Portfolio, an open-ended unit trust. The 
fund, mainly targeted at institutional investors, will 
invest in local currency-denominated bonds issued in a 
wide range of countries, including Russia, Egypt, Brazil. - 
India and Jamaica. •. 

ANZ said the move to local currency investments had 
been brought about by two factors: the general trend of 
i mprovi ng creditworthiness, in the wake of World Bank 
and IFC-inspired reforms; and governments' efforts to 
reduce their dependence on international capital markets 
by tapping domestic savings. 

Last year. ANZ said, local currency emerging market 
debt offered some of the highest returns. Ukrainian 
Treasury bills, for example, yielded more than 75 per cent 
in local currency terms in 1996, while the Ukrainian 
currency remained stable against the US dollar. 

Samer Iskandar , 
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UK Indices 
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FT Fixed Interest Indices 
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Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 

Open Senprice Change VCgh Low EsL vcL Open ML 

Mra 11287 112.88 +OJJ9 11285 112.29 68.708 55.059 
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■ NOTIONAL UK GB.T RfTURES (UFFE)* CS0.00Q 32nd» Of 100% 
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Mar 112-09 112-12 +0-13 112-14 112-09 2177 32454 
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Clare Bellwood 0171 873 3234 


BUSINESSES FOR SALE 

Fax 0171 873 3064 


Melanie Miles 0171 873 4874 



OPOLE PROVINCIAL VOIVODE 

acting on behalf of (he State Treasury of tbe Republic of Poland 
and in accordance with Article 37 Passage 1 Point 2 of the act of July 13. 1990 
ob privatisation of stale-owned enterprises 
■ (Dziennik Ustaw No. 51 , pos. 29S with further amends) 
invites domestic and foreign legal and natural persons 
to negotiations 

-• referred to e n ter into a commercial partnership with tbe State TVeasury contributing 
■ ■ V the .organised part of tbe state-owned enterprise's property named 
Wojew6dzkie Przedsiebiorstwo Rolno-Przemyslowe JPZZ” w Opoln 
having a seat in Brzeg, 16 Mleczna Street 

The present invitation offers for sale at least 10% of share capital of future company assuming 

thaf 

• . the State Treasury is going to be a holder of mariTTTnm 49% of shares of tbe Company 

• entities with foreign capital contribution are allowed to have not greater than 35% of 
■ shares. 

Entities interested in purchasing at least 10% of the share capital, after 

• submitting an offer including name, surname, and address or trade name of the firm and its 
.seat together with -information about its previous business activity, legal stems, and 
financial position as well as up-to-date excerpt of proper register 

• and signing up ^Confidentiality Agreement” 

will have obtained a copy of the Company’s Information Memorandum containing initial dam 
‘on the enterprise, though Opole Provincial Voivode reserves the right to limit the access to it. 
Negotiations are to be undertaken with entities which during 21-day period, be ginning at the 
date of publishing tbe announcement, will submit secured preliminary offers in writing and 
marked as follows: .J’rywatyzacja PZZ Brzeg” . Such offers have to be directed to Business 
Activity Division of Voivode Office in Opole, 14 Piastowska Street, room 310, till 3:00 PM 
Opole Provincial Voivode kindly gives information that everybody who is interested in 
undertaking negotiations will be informed about farther procedure mode tending towards 
entering into partnership or rejecting an offer. He also reserves tbe right to choose any of the 
submitting offers or cancel this invitation partly or as a whole without giving explanations. 


A UNIQUE OPPORTUNITY 

Is currently available to 
acquire a group ot 

PIRTEK FRANCHISED 
HOSE CENTRES 

in London. 

Pktek Is the market leader 
In the ooefte replacement gt 
hydraulic hose. Profltablg. and 
with excellent growth prospects- 
May suit one corporate or 

several individual buyers. 

PIbmb reply to; 

Box BS 1 06 . Financial Times, 

One SwUnHfk Bridge, 
London SE1SHL 


PRODUCT DESIGN 
CONSULTANCY 

For Sale 

□ turnover £900.000 

□ profit before tax £150,000 

□ international cheat base 

□ long -term rolling commas 

□ London based 

Foreign Group 
seeking divestment. 

Enquiries to: 

PO Box 2644, 

London W149BZ 


MOM IS 


lrank ^ 


France 

St Omer - Pas de Calais 

HOTEL CHATEAU TELQUES 

A busy and profitable quality four star hotel 
only thirty minutes from Calais and Eurotunnel 

• S3 en-sulte letting bedroom 

• Separate 80 seatrestaurant 

• Conference and banqueting for up to 250 

"" : • 70 cover breakfast conservatory 

• Large terrace and lake 

• Tennis and putting green 

• Future opportunity to build an extra 30/50 bedrooms 

In all about 9 acres (3.64 hectares) 

Freehold £2 milli on 
sobteatoeosuxact " .* 


: ) i 7 1 -029 S 1 7 1 


CLRRIL LINE LIMITED 

(In Receivership) 

Ihuihige jnd Warehouse Operations 


INSURANCE BROKERS 

South Midlands 

Long established fandly 
business with quality 
efientete including a large 
proportion of farming 
dients. Commission 
income circa £170,000. 

Retirement Sale, 

write to: 

Box B5248, Financial Times, 
One Southwark Bridge, 
London SE19HL 


ROTOR PARTS WSTHIBUTTON 

Wholesale & Retail 


2 well known, long astabSsbed 
businesses far sale. 
Central London locations - 
ESAm combined TTO.- 

Conslderabia scope tor ma]or 
development ot the business 
by a hands-on entrepreneur. 
Only enquiries tram P ri n c ipals 
or their retained representatives 
will be repBed to. 

Box BS10S, Financial Times, 
One Southwark Bridge, 
London SET ML 
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The Joint Receivers offer for sale the 

haulage and warehouse divisions of Currie 

Line Ltd either individually or as a whole. 

Highlights of the businesses are as follows: 

■ Ideal location in Grangemouth, Scotland 
for dose proximity to Scottish industry 
and major transport routes. 

■ Haulage business turnover of £2.6 million 
and growing - both UK and intemationaL 

■ Warehouse business turnover of £15 
million and growing including repack 

* operations. 

■ Blue chip customer base. 

■ Modem well maintained haulage fleet - 
27 tractors, 14S trailers and swap bodies. 

■ Two sites covering about 11 and 23 acres 
including approximately 360,000 sq ft of 
quality warehouse space. ■ 

For further details, please contact: 

: Iain Watters or Alan Scott, Arthur Andersen, 

18 Charlotte Square, Edihburgh EH2 4DF. 

Tel: 0131 225 4554 or Fax: 0131 469 6219. 

.Arthur 

Andersen 


MAJOR PRINTING COMPANY 

The vendors offer for sale this well- 
established successful company with a 
consistent record of profit growth. 

Principal features include: 

□ PBIT exceeding £1 million 

□ High quality, financially secure customers 

□ Modem freehold factory close to centra! London 

□ £3 million completed investment programme in 
Pre-Press, Presses and Finishing 

□ Strong continuing management 

For further information please contact: 

Ken Kermqn or John Penrose, FCA at 
Improved Performance Limited, 

60 Belsize Park Gardens, London NW3 4ND 
Tel: 0171 836 9706 Fax: 0171 483 1855 
email: 10054a2462@trompuserve.com 
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Arthur Andersen Is anfeoxised by the Institute of Chartered Accountants 
- In England and Wkks to carry on investmenl business. . 


FOR SALE BY PRIVATE TREATY 
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COMPLETE, COM TONNE PEK 

BREAKFAST CEREAL FAC TORY 
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1 1 u inberts Leisure 


Noriblk/Sofiblk borders 

Profitable caravan park 
and coarse fishery 

• 75 serviced holiday static pitches 

• 4 bedroom owner's house 

• licensed bar and sbop 

• Planning consent for further 
development 

r In all about 33 acres with 8 well 
stocked lakes 

Bar sale freehold - £750,000 

12 BOLFdto STREET • MAYFAIR 
LONDON W1Y 7PA 

FAX: 0171 409 0475 TEL: 0171 629 6700 



HOTLLS • GO 11 • LEIS1KU 


MAIL ORDER CLOTHING 

BUSINESS FOR SALE 


Offering: • lOowMb turnover to 31 a Januay lOT.ipprox-tfUMOO 

• An etttulvo mctB nd mriqne concept 

• Currently "iihno iBnw cocapetitioo 

• ABC 1 tvtove e-lSOfiOD 

m AbtamSpracncamttaUKfbf 6ywi 

• Tfedara* regineted in IH and Japan in addition to UK 
te EE^i ivaige order volora at c£10Q 

■ Sghmugina 

BUmi lWKfi AMD SALES WCK. PLEASE FAX: 0181 385 7087 


Attractive business for sale in U.K. 

Kmibuting various giftwattfl to U JC fndqjqndent & nmltipte 
retail outlet* 6xw 3200 sqft. warehouse cm 7500 sq ft. site - 
available lease or freehold- TfO ixo. £350^00 sterling. 
Gross margins 30-35% Egrwbfwhed 127 years and atonal near 
Brisrol/Sootb Wales. Offers Lr.o- £47&fl00 
Td: + 44 1714993897 (aearamsuiK) Fax: + 44 171 409 7237 
Eves Tefc 444 1291 <41 366 E-Maib CompuServe 10010L3551 





THE MINISTER OF STATE TREASURY 
OF THE REPUBLIC OF POLAND 

TNVJTEfi TO NEGOTIATIONS 

all parties interested in purchasing the shares of 

ZAKLADY ROWEROWE “ROMET” SA of BYDGOSZCZ 

the biggest Polish bicycle manufacturer 

The Minister of State Treasury, acting on behalf of the Slate Treasury, pursuant to article 23 of Law on 
Privatisation of State-Owned Enterprises of 13 July 1990 (Dziennik Ustaw No. SI. item 29S, with further 
amendments) invites tenders from parties interested in purchasing no less than 10% of the said Company's share 
capital, and no more than the total of Company's share capital less: 

- 15% of the total number of Company's shares reserved, pursuant to art. 36. pass. 1 of Law on 
Commercialisation and Privatisation of State-Owned Enterprises of 30 August 1996 (Dziennik Ustaw No. 
118, item 561), to be taken free of charge by the entitled employees, 

- 5% of tbe total number of Company's shares secured, pursuant to the Resolution of the Council of Ministers 
No. 86 of 4 October 1993 ( Monitor Polski No. 52, item 482), as the State Treasury's reserve for re- 
privatisation purposes. 

Written responses to the invitation must be submitted, and their reception continued, no later than on 7 April 
1997, before 4 pm Polish time, at the seat of “FINKORP". 

ADDRESS: 

“FINKORP” Sp.z o.o. 

uL Senatorska 13/15 

00-075 Warsaw 

tel. (48-22) 826-40-95 

fax (48-22) 826-17-45 

Attention: Teofil Kloda. Dariusz Zadrozny. 

All responses must contain the following: 

• company name, address of seat and legal status (entities) or first and last name(s) and home address 
(individuals) 

# motivation for the share purchase 

• brief information on tenderer's business activities. 

In order to receive the Information Memorandum on Company, tbe interested parties must: 

# submit responses to the invitation before the deadline 

# be approved by the Ministry of State Treasury 

• sign a confidentiality statement 

The Ministry of State Treasury reserves the right to reject any response without stating reasons. 

The Ministry of State TVeasury reserves the right to postpone tbe deadline for submission of responses, cancel 
the invitation, or refrain from commencing negotiations without stating reasons. 


HOME COUNTIES 
HOTEL & RESTAURANT 

30+ Letting Bedrooms plus 
Restaurant and Conference Facilities 
AA & RAC 3 Star 
Owners Retiring 

Turnover - Y/End 31/12196 £1.1 Million Exc VAT. 
Reconstituted N.O.P. £280,000 (subject to audit) 
FREEHOLD £2.85 MILLION 
SUBJECT TO CONTRACT 

For further information please contact 
PAUL NEWMAN or ROBERT CHESS 


Chesterton 



Ref4i3 


0171 499 0404 


SA BROOK STREET LONDON W1A2BU 
Fax 0171 629 78M 


REGIONAL FOOD BUSINESS 

Wholesale Food Business with some manufacturing 
and own fleet of vehicles 
CURRENT TfO £12k£. PROFIT M EXCESS OF B400K. 

SEEKS SALE OR MERGER 
DYNAMIC MANAGftG DHECTDR VtflLL STAY IF REQUIRED 
WITH OR WITHOUT EQUITY. 

Principals only apply to: 

Mr R E Pearce, REP Consultants United 
Station House, Station Avenue 

Hetsby. Warrington, WA6 0AG 

Tel: 01928 725666. Fax: 01 928 725650. G ants Ltd 
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Abattoir 

Manchester 

Manchester Wholesale Meat and Poultry 
Market Limited (In Administration). 
Long established abbatoir facility for 
die wholesale meat trade. Contract 
slaughtering and sub-letring of premises. 

■ EC licensed slaughierbouse 

■ Fully equipped 20 acre leasehold she 

■ Wholesale meat market on site 

■ Turnover circa £3M pa 

■ Multi-species throughput of 
260,000 head pa 

For further details contact the Joint 
Administrators. Les Ross and 
Malcolm Shierson, Grant 
Thornton, Heron House, Albert 
Square, Manchester M60 8GT. 

Teh 0161 834 5414 Fax: 0161 832 6042 
Internet: http:HiowUKgrant-thornton.co.uk 

Grant Thornton S 
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The UK member firm of Grant Thornton Inte rn at ion al. 
Authorised by the Institute of Chartered Accountants in 
England ami Wales to cany on investment business. 


Storage and 
Distribution 
Business 

West Midlands. Or»e to motorway 
network. Providing efficient pereonal 
and high class service. QuaHtvi 


letm contracts. Mbdem vehlde fleet 
large leasehold secure warehouse. 
Profitable histtxy, t/o circa flm. 

Write to Bax BSlf>i Fuumcf«( Times. 
One Soatkwark Bridge, 
London S£J WTL 


Knight 
Frank LU 


Dartmoor National Park 
An ancient Grade U* 
Dartmoor Coaching 
Inn first licensed in 1477. 

Public Ban Lounge ban Resident's 
Lounge. Restaurant (21 covers L 
8 Letting bedrooms. 3 Bedroom 
detached owners' boose. Stable yard. 
Gardens and paddocks extending to 
about 171 acres (1.09ha). 

For sale freehold 
as a going concern. 
Apply: Ureter (01592) 4231 11 
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LIQUIDATIONS AND 

RECEIVERSHIPS 

Every week, every company 8iai has 
pone into ftjildaMon or receivership, 
what they dd and who the BquidaiDr 
or receiver is. 

TM 01652 680089 or Fw 01 B52 680B67 
For further dataBs. 


COMPANY FOR SALE 

Jfowfcfmr DunAafor tf Baton. 
Coated Meet Products 

TX>£I An. Modem prankei. 

ED approved. K*l 1 7 yean. Piufluble. 
Eiirtnp muinuuul nrailablc 
(or muuUoral penod. 

Write Bfc Bar B52S0, Flmcfad Itaa, 

Om Biidse, LoadM SE1 WL 



PUBLIC NOTICES 



Rapidly Growing 
Software Company 
For Sale 

4GL supply chain management 
product with interutioDBl 
potential and interact interface. 
Currently profitable an £2J 
millio n TfO. Substantial 
maintenance revenues 
from over 100 customers. 
Wme io Bon B5]07.Rnmeol Tones, 
Oh StwHmefe Britfge. Undue SE7 SHL 


FOR SALE 

Profitable auto-eleclricfll 
distributors with 
turnover of c. £900k. 
Freehold workshops in 
North London. 

[Working cfirectore wishing io rerire. 
WrHinBuft51te,naacUnnB. 
0 k Suuliiait Bridge, ladn 5E1 DHL 


. The Na lindepsutem Sstfngof 
median to law companies fbr sale 
m the UK (T/olltiH-k New sections 

list mjjqr acquisitions end an UK 

fBcewashtos. For sit deeds: 
0181675 


Locker Manufacturing 
Company 

Sales E500K+. 

Freehold 12.000 Sq FL managed. 

Prufflable pre management charges. 
Offers Invttol. 

Witla to Box 651 10, Financial Times. 
0no Soutfraarir Bridge, iurttfon SE1 9HL 


Sunkym^i Industries Limited (the “Company'') 

USS 50.000.000 Floating Rate Notes due 1998 (the “Notes”) 
NOTICE OF PUT EXTENSION 

Notice is hereby ghxn ihcc 

(i) under Coodrtion 5 (c) of the Notes, Noteholders may redeem, on 24 
April, 1997, their Nones at ibeir principal amount by depositing such 
Notes and Coupons appertaining thereto with the Fiscal Agent not less 
than 30 nor more than 43 days prior to 24 April 1997 (“1997 Put 
Option"); 

ill) notwithstanding paragraph (i) hereto, the Company hereby kindly 
requests Noteholders not to exercise die 1997 Put Option but to hold die 
Notes until ihe final maturity date in April. 1998; 
frii) in enter to compensate and provide an incentive to Notehokkn for 
their bolding their Notes without exercising die 1997 Put Option, the 
Company has proposed to pay the Noteholders not exercising their 1997 
Pm Option « waiver amount equivalent to 0.43 per cent of the principal 
amount of the Notes held by them; 

(iv) KEB International Limited, of 2nd Floor, Crosby Court, 38 
Bishopogate, London EC2N 4AJ, has been authorised by the Company to 
act as Arranger of this transaction; and 

(V) any Noteholder wishing to exercise is 1 997 Put Option is requested to 
contact KEB International Li mit e d (attention: Andrew LJlife Esq. on 
telephone number 44 171 650 1512 and facsimile number 44 171 650 
1301) and the Fiscal Agent (attention: Joe Hein ize n Esq. on telephone 
number 332 45 90 21 40 and facsimile number 352 45 90 38 23) urgently 
but in any event no later than 25 March, 1997. 
fiscal Agent 

Banque Internationale a Luxembourg S JL 
69 , Rue d’Esch 
L-1470 LUXEMBOURG 
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COMMODITIES AND AGRICULTURE 


Pechiney to cut US can production by 10% 


By Kenneth Gooding, 

Mining Correspondent 

Pechiney of France intends to 
close three aluminiu m can plants 
in the US by the end of this year 
and reduce its production capac- 
ity there by 10 per cent, Mr 
Jean-Plerre Rodier. chairman, said 
yesterday. 

Mr Rodier said all the growth in 
demand for soft drinks containers 
in the US was being captured by 
rival polyethylene terephthalate 
(PET) bottles. 


Speaking in London, Mr Rodier 
his group was taking action 
at a cost of FFr3S0m <$60m) 
because, although demand for alu- 
minium cans in the US was stable 
at present, it might tan in fhture. 

At present PET was malting all 
its progress with a relatively new 
container, the atknmce battle for 
soft drinks. So far the material 
had not dented aluminium’s domi- 
nation of the US beer container 
market but this might be a threat 
in future. Fechiney's own packag- 
ing division was hoping to 


develop a EETT beer container but 
tins would take several years. 

Mr Rodier suggested there was 
10 par cent too much capacity in 
total North American aluminium 
can production and, by making 
the proposed cuts, Pechiney 
expected its remaining plants to 
be working at 90 per cent of 
capacity by the end of this year. 

He stressed at a meeting with 
the Associati on o f Mining Ana- 
lysts that the PET threat was con- 
fined to North America and that 
Pechiney saw continued growth 


for aluminium cans elsewhere. 
Last year the group started up a 
can plant in Brazil, which had 
sold all its 1997 output, and was 
negotiating to set one up in Mia. 

Analysts said the implications 
for the Industry could stOl be wor- 
rying because North American 
cans account for about 10 pm* cent 
of global ainTTiTnimn demand. 


for any of the world's 918.000 
tonnes of idled capacity to be 
brought back into production. 

Global aluminium stocks were 
equivalent to 60 days of demand 
and this was a high level, he said. 

Pechiney had 121,000 tonnes of 
capacity shut down at present and 
bad no immediate plans to reacti- 
vate it About 75 per cent could be 


Mr Bernard Legrand, head of brought back "overnight* but fee 


Fechiney’s aluminium division, 
said aluminium supply and 
should be in balan ce this 
year so there was no requirement 


rest was in need of some repair. 

Mr Legrand was questioned 
about attempts by aluminium pro- 
ducers in the Gulf area to have 


the European Union's 6 per cent 
tariff on fee metal removed. He 
said some time ago Pechiney had 
proposed to the European Com- 
mission that a quota system 
should be introduced so some alu- 
minium from the Gulf could be 
imported free of the tariff and 
“the Gulf producers couH benefit 
from Europe’s internal prices". 

This suggestion had not made 
much progress because the EC 
wanted to include it with other 

trade and tariff issues being dis- 
cussed wife Gulf states. 


Crude oil P 
eases on f 
lower 
demand 


Japanese eat 
more chocolate 


IPE sees strength in diversification 


MARKETS REPORT 


By Robert Conhw and ; . 

Kenneth Gdocfing 

Crude oil . prices eased 
yesterday alter a brief «Dy 
last week seat prices back 
towards the $20 a barrel 
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By Michael Pool 

A campaign to bombard fee 
Japanese public wife scien- 
tific studies detailing the 
benefits to health of eating 
chocolate led to a 30 per cent 
increase in chocolate bar 
production within a year, 
the president of the Choco- 
late and Cocoa Association 
of Japan said yesterday. 

Speaking in London to a 
meeting of the International 
Cocoa Organisation, Mr 
Akira Sasai said fee increas- 
ing westernisation of Japa- 
nese eating habits meant 
there was great potential for 
a further growth in cocoa 
consumption. 

Japan produced $34bn of 
confectionery in 1995, $4bn 
of it chocolate. 

“Certainly, in terms of 
growth rate we would have 
to term the project a success 
but the absolute levels of 
consumption are not some- 
thing we can be satisfied 
with compared to the levels 
of Europe and North Amer- 
ica,” be said. 

Sales of ground cocoa pow- 
der between January and 
September 1996 were 20 per 
cent up year-on-year, while 
cocoa butter production rose 
34 per cent 

Sugared cocoa powder pro- 
duction rose 265 per cent. Mr 
Sasai estimates milk choco- 
late production grew by 30 
per cent. 


COMMODITIES PRICES 


“Sugar is expensive in 
Japan but for an ordinary 
Japanese, chocolate is not an 
expensive confection," he 
Be said chocolate faced 
stiff competition from rice 
crackers and youkan, a con- 
fection made from sugar and 
beans, as a snack at 
“o-yatsn" - the Japanese 
equivalent of afternoon tea. 

“Japanese confections rep- 
resent powerful rivals for 
chocolate which it encoun- 
ters nowhere else in the 
world,” he said. 

His response was to assem- 
ble an industry task force 
and hold a series of sympo- 
sia financially backed by the 
ICCO and supported by the 
ministries of health and agri- 
culture. 

The task force advertised 
the results heavily on TV 
and in the press. It also tar- 
geted schools and members 
of the Japanese Nutritionists 
Society with fee results of 

Studies jnriirflHng tha t sugar 

was not linked to tooth 
decay and obesity. 

Dr Susan Jebb of the Medi- 
cal Research Council's Dunn 
Nutrition Centre said 
although it was true sugar 
was not linked wife obesity, 
such claims ignored the rela- 
tively high fat content of 
meat chocolate bars. “High 
sugar eaters are the thinnest 
in the population, but fet is 
positively associated with 
obesity,” she said. 


T he International 
Petroleum Exchange, 
fee London-based oil 
futures market, says It is 
determined to diversify into 
a broad European energy 
exchange with contracts 
tailored to specific regional 
energy markets. 

“We have a clear ambition 
to become the leading 
energy exchange." said Mr 
Lynton Jones, fee IPE chief 
executive, in an interview 
yesterday. 

In addition to fee recently 
launched UK natural gas 
contract, the IPE has been 
looking at a variety of possi- 
ble new ventures covering 
energy sources such as elec- 
tricity and coal. It is also 
considering further tailoring 
such contracts for regional 
markets, s uch as a Scandina- 
vian electricity contract or 
distinct UK and continental 
European gas contrac ts . 

The IPE's strategy to 
expand beyond its ofl origins 
hp gan at the gnd of January 
wife the launch of a screen- 
based natural gas futures 
contract to cater for the fast- 
changing UK gas market, 
which will be opened to full 
competition next year. 

Mr Jones said there was 
growing Interest in the con- 
tract among traditional floor 
traders on the exchange, 
many of whom had shown 
no interest when it was 
launched. Prices are now dis- 
played on fee floor and some 
traders have asked for equip- 
ment to enable them to 
input prices into fee system. 




ttmWiCon- 

Lynton Jones: IPE Is determined to become doser to the physical side of energy markets 


Mr Richard Ward, the 
bead of business develop- 
ment at the said, 

around 20 companies were 
regularly using the gas con- 
tract. double the number 
that took part in the first 
few weeks of trading. 

He said teething problems 
wife the contract stemmed 
mainly from the inexperi- 
ence of some traders wife a 
screen-based system. 

Although there have been 


complaints about the low 
liquidity of the market. Mr 
Ward noted that the natural 

gas c ont r a ct on the Nymex 
took a year to reach 500 
trades a day. while volume 
on . the IPE version was 
already half that level. 

The exchange is ready to 
launch a European gas 
futures contract based on 
delivery at Bacton, the gas 
terminal on Britain's east 
coast, when a new pipeline 


TVnlrfng the UK to the conti- 
nent is completed towards 
the end of next year. 

Bat a technical dispute 
over third-party liability at 
Bacton could cause fee first 
European gas contract to be 
based on delivery at a conti- 
nental European hub, such 
as Zeebrugge or Aachen. 

Mr Ward said that even if 
the UK. dispute was settled 
in time, there may also be 
demand for contracts based 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amafganotad Metal Tracfing) 

■ ALUMINIUM, 99.7 PUfOTY (S per tome) 



Caah 

3 mttn 

Ck»o 

18305-313 

1662-63 

Provioua 

1649-50 

1679-80 

High/low 


167371650 

AM Official 

1630-31 

1660.5-61 

Korb ctose 


1657-58 

Open fat 

269^57 


TpW daly turnover 

eaoeo 


B ALUMINIUM ALLOY (S par tonne) 

Ctose 

1523-28 

1547-46 

Previous 

1535-40 

1558-63 

Hlgh/low 


155071540 

AM Offloal 

1518-23 

1549-43 

Kerb ctose 


154945 

Open fat- 

6383 


Total da*y turrww 

537 


fl LEAD (3 per tonne) 


Close 

674-5 

675-6 

Prewoua 

991-2 

686-7 

HVgWtow 


8867673 

AM Official 

674-8 

675-8 

Kerb Ctose 


074-5 

Open fat 

40,438 


Totri cfcriy turnover 

10327 


B NICKEL (S per tome) 


Ctose 

7HH5-8005 

8100-05 

Previous 

8050-60 

8150-60 

Wgh/lcw 


812Q78065 

AM Official 

7999-8000 

8099-100 

Kerb dose 


8060-70 

Open fat 

51396 


Total dafy twrxw 

11320 


B TM <S per tonne) 




Precious Metals continued 

■ GOLD GOME* POO Troy cg_; Sftroy eg.) 

Slit DW* Op* 

p*e obaogt Mgii In Vat U 

Um 352.7 +42 

Apr 3511 +32 3531 3503 43®7 6MH 

Ja 3512 +13 3553 3514 3.73* 20065 

Aag 357-5 +13 357k 354.7 90 9290 

Oct 3519 +13 3505 3575 769 1951 

Dac 3825 +13 3615 3508 322 20941 

Total <0580171,043 

■ PLATINUM NYMEX (50 Tray OZJj Srtray or.) 

Apr 3815 +10 3833 3705 3®Z 10447 

Jri 3B53 +5.1 3800 382$ 283 3491 

Oct 3882 +5.1 - - 2 2®3 

Jh 3903 +11 - - 2 1.123 

Total 3®0 25®* 

■ PALLADIUM NYMEX (100 Troy oz,- &troy oej 

■or 15125 +450 15100 150® 40 150 

Jen 15025 +4,50 155.90 150.75 Z72 0741 

Sep 15025 +4.50 5 7S2 

DK 15725 +450 - - 5 190 

ToM 317 10573 

■ 8II.VBI COMBI ft®0 Troy an Ccnte/boy <gj 

ttr 5216 +12 525.0 511.0 401 835 

Bay 5275 +95 5300 5115 15578 59.425 

Jri 532.4 +9,0 514.0 5200 58612521 

Sep 5373 +01 5310 5Z70 37 3191 


GRAINS AND OIL SEEDS 

■ WHEAT UPFE g par tonne) 

sea on** open 

price ebrega ngh bw N H 

MV 9630 -0.60 07.25 9725 2 206 

■qr 9830 -1.15 10025 3045 309 3,461 

■tat 10070 -125 102.40 1X70 IX 1,086 

tap 92.10 -030 33 

Hot 900 -030 - 2213 

Jh 96.10 -0.80 - - - 418 

TtaM 419 7376 

■ WICAT C8T pjOOQbu nan; oartMWb buBhaft 

ttr 37830 +130 38130 37130 290 530 

May 37025 +175 38130 37230 7330 25355 

Jri 36630 +100 38875 36100 11711 36232 

Sep 38900 +3.00 37000 36400 651 3 377 

Dac 37630 +200 37930 37230 508 4.175 

ttr 37630 +250 75 

Total 21791 70311 

■ MAIZE CBT ftOOO tau nta; cenMSBto btewQ 

Mar 31200 +«O0 31400 30375 11320 21.122 
tty 309,75 +175 31100 30200 66363 IK, 138 
Jri 30825 +525 31130 30000 27203110085 
Sap 29175 +325 29500 28730 1043 15,113 

Dec 23130 +330 29300 28530 11446 72252 

Iter 29625 +330 29630 2X75 S5B 1442 

ToM 124,171 39M7B 

■ BARLEY UfFE (T per tonne} 


Ok 

5443 

+33 5473 

5345 71 5378 

M* 

83® -1® 

- 

- 

- 

87 

Jan 

547.5 

+33 

- - 14 

Ma» 

90® -1® 

- 


- 

135 

Total 



1*957 88®g 

Sep 

30® 

- 

— 

— 

28 





fcv 

92® 

92® 

92® 

15 

385 





jk 

94® . - 

- 

- 

- 

32 





TOM 




16 

847 


SOFTS 

■ COCOA lUTEff/torfari ■■ ■ 

sett naya opv 

ptee Orange Hrg& Ufa Vd tot 
Mar 987 +34 830 330 2 1.425 

tty 981 +35 902 838 7,400 33276 

Jri 900 +23 982 351 1.800 14,392 

Sep 988 +20 969 963 1,180 11993 

0k 966 +23 997 973 S25 22219 

ttr 1011 +18 1011 990 1350 21,774 

ToM 13,168129369 

■ COCOA CSCE (10 tonnes Sftorawsl 

Mar 1330. +43 1335 1300 28 117 

ll«7 1392 +67 1395 1341 7338 30357 

J« 1413 +65 1417 1385 994 19347 

Sap 1440 +66 1442 1393 676 10348 

Dac 1468 +62 1472 1422 787 7.12S 

ttr 1493 +61 1491 1459 1258 17, IS 

Tetri 10342 91 386 

■ COCOA QCCOXSORVtomri 


■ COfTB UFFE ffftonne) 

Mr 1730 -19 1740 i 860 162 1519 

tty 1717 -12 1728 1679 1734 28 291 

Jri 1712 -17 1725 1B8Q 426 10508 

Sep 1705 -15 1717 1674 370 4,724 

ttr 1680 -15 1690 1655 33 1223 

Jaa 1680 -15 1670 1633 19 500 

Trial 1744 41777 

■ COfFS *C* CSCE (37,50CHbK centeflbs) 


MEAT AND LIVESTOCK 

■ UVE CATTLE CME (40,000t»; cerrta/lbs) 

Sett Bar** Opt* 

Price danga tflgfc iw W lit 

Apr 67.700-0825 68375 67350 5369 41166 

JH B4-650 -0200 64360 64375 3396 21782 

Aap 63.350 -O2D0 83360 63225 2382 19J9B 

Oct 68375-0200 67.150 60725 854 14328 

DK 61950-0350 61250 68325 582 6J40 

Mi 70200-0.150 70350 70000 148 1909 

TflM 131437 HB®1 

■ LEAN HOGS CME (4QJMCTbs cenartbej 

Apr 70.100-0.125 70550 G&900 4375 13,438 

AM 70725-0175 77.150 70500 4381 9964 

Jri 75350-0475 75350 75.175 630 1618 

Mg 71175-0325 72B0 71000 S27 23*7 

Oct 56950-0100 60400 653X 151 1v488 

DK 64350-0925 64500 61950 39 855 

ToM 10394 31,188 

■ PORK BBAJBS CM6 (40,000ft>a; centa/toe} 

ttr 74325 -0.100 74900 71850 566 580 

May 75975-0300 76.475 75325 2®2 5.168 

Jri 71775-0925 71500 71500 414 1382 

Aag 7X700-0300 74.500 7X600 IS 543 

Feta 66.000 - 66900 85900 

ToM 1087 7378 

LONDON TRADED OPTIONS 

Strflee price S tonne — Pn9t — — Puts — 


Ctose 5870-80 5910-20 

Previous 5885-76 5820-25 

HtgtVtow 5825/5880 

AM Olfldfll 5870-75 5920-21 

Kart) dose 5885-90 

Open fat 16325 

Tool oeAy fcrnowr 8.123 

■ 2WC. opectal Mgft grade (1 par tqnna| 

Close 1 2433-44.6 1254-55 

Previous 12503-1.5 1280-61 

Hfghrto* 1257/1246 

AM Official 1243-44 12523-533 

Korti dose 1249-50 

Open M. 87.908 

Total dKy tianowar 21.521 

■ COPPER, grade A (S par tonnri 

Close 2456-59 2372-72 

Previous 2493.6-63 24123-33 

HlgMo* 2648 237512356 

AM Official 2449-46 2388-67 

Kart) dose 2358-56 

Open Int. 139.782 

ToM ririy tumewr 48,602 

■ IME AM Official tit ret* 13991 

LME Owing E/S iris 13015 

5*t 16010 3 rtK L9K6nte 13983 3 Ms 19948 

■ HWH CRAPE COPPER (GOMEX) 

Sett Dafa DDK 

grid (tangs ffigb la* ltol tat 

Mir 11435 -0.65 11530 11160 1.688 8.117 

Apr 112.10 -130 11150 11T .S0 244 1369 

May 10195 -1.4S 11130 10105 1396 28,417 


108.15 - 1.05 

10895 -195 lW-10 10590 
10535 -1.X 


32 991 
731 7,430 
16 639 

11JX2 B0J9S 


PRECIOUS METALS 

■ LONDON BUUJON MARKET 
(Prices suppied by N M Roffisctrid) 


GeMflroy ta} Sprite 
C*W9 349.70-35020 

Opening 3SUXKSQ30 
Morning Itx 349.90 
Afternoon fl* 35036 
CW9 High 350.7W51.05 
Day's Low 3*93034930 
Previous dose 3483034130 


SFr equto 


219.00 516.10 

21834 515.07 


ENERGY 

■ CRUDE OK- NYMEX (1,000 barrels. SAorrel) 

Latest Oafs Opaa 

price cteaqi Hgta low Vri tot 

Apr 20.83 -0.45 2117 20.73 49323 78369 
tty 2036 -938 W25 20.76 27382X354 
Jk 20.80 -426 21.11 2170 1861 49389 

Jtd 2170 -020 2095 20.68 3305 24339 

Aag 2057 -422 2474 2057 1.442 11566 

Sap 2148 423 3170 2148 1333 14,043 

Total 10< 724 419221 

■ CRUDE OB- IPE (S/bgraO 

Latest Dajn Open 

price chKps to® Vjbw <M U 

Apr 1958 430 11SS 19.48 1158* 40331 

May 19A1 426 1930 1923 11,317 81374 

Jh 1127 - 1938 1927 13«2 23J43 

Jri 1926 4 22 1138 1924 759 12290 

Aag 1921 419 1147 1121 543 63*0 

Sep 19.13 419 1149 1113 213 6531 

Tetri re ■ 

M HEATTNQ OH. STUB! K2000 US grfl; t*S grisJ 

Ltaeri Dayv Opea 

pries c ta a p a Mgfi lew Vol M 
Apr 5180 42B 54.45 5155 15388 37232 

Hay 54.10 443 5420 53.® 623214351 

Jun 5445 418 5435 5420 2521 11172 

Jri 5435 413 5535 5435 1,088 12328 

Aag 5170 +OQ2 5635 5555 435 7395 

Sap 5630 - 5140 5630 75 5373 

Trial Z7310 111438 

ri GA3 on. K (SAncnW 

Sett Day's Open 

price chaaga M* law 1M tat 
ttr 16730 -230 1X50 18175 7253 17334 

Apr 16830 -150 17030 16725 8.140 21342 

May teajo -zzs in.® tea® 1202 5375 

JH 17125 -125 17250 17050 844 1888 

Jri 17250 -125 17325 172® IBS 1603 

leg 17430 -130 174JS I743Q 45 1j844 

ToM 18361 7MR 

■ HATURAL CAS m*EX flOJW wnrift: S4mSag 

Utsri Oars Open 

price etaanga Bgb lew VU M 
Apr 2005+0358 2040 1250 21 JOB 35,111 
Hay 2075+1052 2095 2JB0 1577 20,319 

JK 2375 +Q 047 It® 2355 3398 11324 

Jri 2075+0342 2395 2370 135810,775 
Aag 2380 4110 20® 2065 1340 8320 

S* 2385 4114 21® 2380 ijfze 7J4S 

TeM 4SJ821«B,168 


■ SOYABEANS CBTfiOOCDemfec^MIgiboa^ 

Mar 8S7.7S+312S 88230 82830 4,106 5.730 Sap 

May 881® +30® 881® 831® 54,403 88J718 Dec 

Jri 80030 +M.00 66030 K31® 1BJ74 56366 Me 

Aag 851® +30M 851® B21X 1,796 7312 TMa 

Sap 797® +27® 80160 770® 566 1806 ■ ( 

ttr 743® +19® 730® 722® 10A70 29,467 

Triri 873*191307 «w 

■ SOYABEAN OIL C8T jBMOBbC erto/fc) ^ 

ttr 2302 473 2110 25® 6J85 5,131 

May X® +034 2155 25.6a 24318 56785 ■ , 

Jri 2173 468 2190 2837 7A6S 27358 

Aug 2185 +185 2833 26® 806 4J18 May 

Stap 2196 434 27® 2835 207 3,188 

Od 27.12 +OJ1 27® 26A0 889 2A74 Ocl 

TbM 41830 107,721 Dae 

■ SOYABEAN MEAL CBT (100 tons; SAon) J? 

MW 282.0 +11.9 2823 2703 1394 8345 lWa 

May 2717 +110 2717 2818 17329 49311 ■ ( 

Jri 2713 +110 2713 2823 7®0 28,179 

Aog 2952 +103 2612 2553 1,718 7.1® May 

Sap 2512 +9 l5 2515 2443 892 4308 ** 

Oct 232.0 +53 2343 2253 763 1819 Od 

76W 32J59 111366 

■ POTATOES UFRE (E/Toma) 

Apr 553 -43 5S5 55.0 51 865 To* 

May 623-23 64.0 92.0 35 2S3 ■ c 

Jon 733 -23 — — - — 

ttr 810-15--- 2 

Mar 9io -as - - - - JM 

Apr 1073 -15 1010 1073 33 674 DM 

TeW 119 WM Dk 

■ FnSQHT (BffFsg UFFE (SlOViOex point} 


Mar 21530 +975 211X201® 488 1219 
Bay ISO® +1® 200® IBS® 9215 22388 

Jri 18355 +870 185X 172® 2JB3 1217 

Sep 170® +135 171® 182® 1357 4.476 

Dec 154® +1X 154® 148® 314 1095 

Mar 14335 +2.40 143® 131® 1S6 741 

ToM 14222 41J04 

B COFFEE (ICO) (US cente/pound) 

Mar 7 Prat dry 

Comp, deny 14055 14188 

15 werage 131® 130® 

B WHITE SUQAB UFF1 (Stomal 

Bay 3110 +1.7 3110 307.7 698 14350 

Apy 3014 +1.4 3011 3073 111 4/4 X 

Oct 304.1 +13 3(03 303.4 23 3363 

Dac 3023 +1.1 - - 833 

ttr 3042 +13 - - - 528 

May 3032 +19 - - 159 

Trial 834 23®? 

M SUGAR IV CSCE (112.000830; conWBo t 


(99.7%) LME 

Apr 

«W 

Apr 

Ju! 

1600 

58 

89 

18 

41 

1650 

29 

71 

38 

« 

1700 _ , 

13 

4fl 

71 

90 

B COPPS1 





(Grade A) LME 

Apr 

Jo! 

Apr 

Jul 

wm 

142 

191 

10 

1® 

2400 

70 

62 

37 

162 

v=n\ 

26 

36 

93 

234 

B COFFEE LJFFH 

May 

Jut 

May 

Jul 

1650 . .. . 

139 

198 

72 

136 

1700. 

112 

174 

95 

162 

1750 

89 

1® 

122 

194 

B COCOA UFFE 

MB* 

M 

tty 

Jri 

950 

45 

SB 

14 

29 

975- . _ 

SO 

46 

24 

- 41 

1000 

21 

37 

40 

57 

B BRENT CRUDE 





tPE 

Apr 

Mo? 

Apr 

May 

1900 — 

- 

- 

- 

- 


1850 

2000 


10 68 
40 88 


LONDON SPOT MARKETS 


tty 

ii® 

+9® 

ii® 

1095 0061 71920 

B CRUDE OIL FOB (per benri) 

+or- 

Jri 

10.77 

+QCJ3 

iaao 

1070 2®9 33,430 

Dubri 

~ ' — ' ' - 


Del 

10® 

-a oi 

10.74 

10® 1®S 24.146 

S17^2-8JJ4w 

-0.44 

K 

Id® 

_ 

ia70 

10® 938 1I®2 

Brant Bland (dared) 

$19.07-9.09 

-086 

Kay 

10® 

-ax 

10-68 

lO® 18 1^12 

Brent Blend (Apr) 

$19^42-9.44 

4XSB 

Jri 

10® 

-am 

1087 

1063 12 904 

W.TJ. 

$l9A1-9,45w 

-084 

ToM 




12®B14W40 

■ OR. PRODUCTS KWEffiOngt iJeftery CF (kne) 


1490 

-25 

1500 

1480 

10 

568 

Tetri 

1590 

-11 

1605 

1590 

44 

1253 

b a 

1548 

-21 

15TO 

1549 

23 

296 

1318 

-12 

1328 

1329 

1 

705 

ttr 

1435 

-5 

1440 

1440 

3 

213 

** 

1445 

Cfara 

149 

-5 

tee* 

MB 



87 

47 

a®* 

Jri 

tap 

ton 

Jtfl 

Total 


Loco trio Mean Gold Laodtog Rkm fte USS) 

1 fwnnW. 1 07 8 mnnttfl 5M 

B UNLEAOfij QASOLME 

(42,0® US oataJ teUSgtt) 

2 months — .... 

3 months 

._&97 12 mertha 3J)6 

—3S7 


Uta*t Oaf* 
price ctaoga Ugh 

opn 

Iris Vri W 

Saver Rx 

prtroy oz. 

US cfa equAr. 

AW 

5525 -0.42 88® 

6490 20®0 37,177 

Spot 

321® 

513.75 

ttl 

65® -4L48 SUB 

64® 8®3 20®2 

3 months 

325.90 

520.00 

tan 

64.13 -043 85® 

6410 2®8 14278 

6 montfw 

330® 

52620 

Jri 

83.15 -0.18 ®75 

B3BI 1,822 6289 


338 JM 

539® 

»> 

61® +0.18 622D 

61® S28 4219 

Gotti corns 

$ price 

E oquiv. 

Sap 

6005 -018 9000 

60.X 244 2®0 

Krugerrand 
Maple Leaf 
New Smerriwi 

350-352 

81-84 

218-220 

51-52 

ToM 


33,988 84,688 


SUTURES DATA 

fit fuhm data agepMef by CMS. 


□emend was strong and aca/e. The Tea 
Broken' Association reports. Landed 
bright East Africans ooffi w*4 ppd prices 
appreciated by between 4 ponce cold 
8 pence per kfl. MtfkJits ware pattcutariy 
strong with prices advancing fay between 
5 pence and 10 pence per leg wid aame- 
bmea more. Oftshcre there was Ivan eom- 
petttkm at aubstontially dearer rates, 
eapedeBy far cotoury types. Quccritora tor 
this sate; landed best avriiebte I4ip/fc£ 
good l3Sprtcg; good medium 132p/ke: 
mafian l26pAcg; Ww median lOOpfkg. 
Highest price reaJiMd this week was 
14ipAg far a Kenya Pa 


B COTTON NYCE (50.000fas; carta^te] 

Bay 77® +1® 7125 715517716 32,128 
Jri 7831 +0® 79® 77.70 8323 11582 

Oet 7110 +0® 78® 77.70 483 1.401 

DK 7823 +038 7125 77.7® 5378 17,580 

Her 7187 +0.17 7835 7163 94 1384 

««» 79® +131 7110 TO® 13 474 

TOW 38225 67®7 


8140 -1® 84® 83® 1® 413 

8100 -1® 88® 84.75 1&4 15.124 
87® -1® 8S.DD 87.10 321 4275 
89® -135 91® 89® 184 3333 
91® -175 - - 28 1324 

9235 -0® 93® 92® 83 649 
2385 28339 


VOLUME DATA 

Opan interest and Vokane data shown tor 
contracts traded on COMEX, NYMEX, CBT, 
NVCE, CM& CSC£ and IPE Crude Oa are 
one dey in attain. Volume & Open fatmet 
rotate are lor all traded months. 
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■ Heaters (Bwa « 100) 

Mar 10 Mtr 7 mo nt h ago year ago 
20033 20003 1857.1 21283 

B CRB Riltaaa (Baac 196? «» 100} 

Mar 7 Mar 1 mo nt h ago year ago 
24137 24105 

81 Q8C1 Spot (Base: i9TOwi0a| 

Mur 7 Mar 6 month ago wrago 
19437 19136 194.71 194.74 


Premhon Gasoline 

$213-215 

-1 

Gas OB 

$189-171 


Heavy Fuel 08 

$80-82 
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$191-193 
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Diesel 

$178*180 

-2 
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on additional hubs such 
as Aachea 

European electricity con- 
tracts could also be based on 
two or three hubs, be said, 
al though in case one 
contract would emerge as 
the dominant Tmt ^ for setting 
prices. 

BSr Jones said fee IPE was 
determined to become much 
closes* to fee physical side of 
energy markets, and all new 
energy contracts would be 
developed in close consulta- 
tion with traders in the 
physical commodity. 

He said he believed the 
IPE was far less vulnerable 
to trading scandals than 
some other exchanges 
because of the open outcry 
system. A new compliance 
manager has heeo hired, and 
the exchange is studying 
whether it needs to expand 
its compliance staff 

All floor traders have also 
been required to wear trad- 
ing jackets to ensure every- 
one can be easily Identified 
on videos if a question later 
arises about specific trades. 

Mr Jones also said that 
although the IPS was keen 
to enter into co-operation 
agreements with other 
exchanges in order to lower 
costs or to make trading 
easier, it was determined to 
retain its independence for 
fee foreseeable future. 

“If we merged with Uffe, 
which is 10 times bigger 
than fee IPE. our identity 
would disappear.” he said. 

Robert Corzine 
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“Conceive optimistically, plan pessimistically, and 

execute Optimistically” mzuo HAMOM, founder of Kyocwa 


KTOCBIA, world leader In high-tech cautks. 
■Fax 00 49 - 21 31 - 12 93 40 
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ACROSS 

1 To strike back on mixed 

drink is hnrmftil ( 6 ) 

4 Plunder represented in one 
apostle, perhaps (8) 

10 Flier can alter southerly 

orientation ( 9 ) 

11 Spell in Havana cut short; 
returned on first of May (5) 

12 To get story. I'm taking 

note ( 4 ) 

13 Soldiers deployed in sugar 

field ( 10 ) . 

15 Take me back to angry 
aiabs (7) 

16 Big cat out east is in river 
( 6 ) 

19 Silver plant’s OK (6) 

21 Italian author's written 
about Roman road in the 
original 17) 

23 “Taxi" repeat is broadcast 
overseas (10) 

25 Lively, losing heart but 
still having bottle (4) 

27 Taking gun is disgraceful 
(6) 

28 Drove fast, like Diogenes? 
(9) 

29 Rat uncomfortably rested 
on back (8) 

30 In search of knowledge, 
American leaves small 
apartment (6) 


DOWN . 

1 Pitman has bad back, be 
applies top-dressing ( 8 ) 

2 Persistent fish circle about 
point#) 

3 Complain about nothing 

turning . up from Indian 
state (4) * 

5 Faultless smoke ring msap- 

6 E^out Mr Rule's Mg 


7 Look forward to month at 
old city (5) 

3 Forgive bank® 1 taking 
shortened oath (Q • 

9 Trouble with difficult refits 

m 

14 Great piper’s anangooapt 
. gives nothing to fear (5,5) 

17 Delivering; wife first rid- 

ing cut nut, ■had.been 
suasweQ) - ' 

18 Architect takes cover, fare- 
well iscutsbort (8) • 

20 Docks' brought to hows 
about fluid toss (3) ■■ 

21 Pow» oeartre loses a. tux 


22 Gonuhimist takes pleasure 

in rwxanpense (0 .. ■' 

24 Trouble disturbed Sprint 

23 Close attention yields , elec- 
toral success (4) ' . 


Solution to Saturday's prise puzzle <m Saturday Mani 22. 
Solution to yesterday's juize puzzle on Monday Marcb 24- 
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CURRENCIES AND MONEY 



gains across the board 


markets report 


ByS&nonKuper:'- 

The D-Mark: rose yesterday 
on improving sentiment over 
the German economy and 
fresh talk rthat European 
.monetary union might be 
delayed. . 

The currency gained 1.5 
pfennigs against the dollar 
to close in London at 

DM1.703. 

Recent signs of recovery in 
the German economy have 
caused the money markets 
to price in a Bundesbank 
interest rate- -rise by. the 
spring. The yield differential 
on US and German ten-year 
bonds has narrowed to about 
100 basis points, from 115 
points twelve days ago. 

Tbe D-Mark also gained on 
co mm ents this weekend 
from Mr Herbert Has. head 
of- Germany’s "five wise 
men" economic advisory 
panel, who said that Ger- 
many would probably miss 
its budgetary targets for 


Emu this year. He said the 
country should delay joining 
monetary union until its 
finances were in order. How- 
ever, Mr Helmut Kohl, the 
German chancellor. faurffitpH 
Emu would go .ahead on 
time. Yesterday Mr Klaus-Di- 
eter Kuehbacher, Bundes- 
bank council member, said 
he doubled whether Ger- 
many could hit the budget 
deficit target for Emu. 

The D-Mark rose L3.5 
against the lira to L994.1, 
and firmed to PtaS4.82 
against the peseta. It gained 
Y0.48 against the yen to 

Y71.44. 

But the German curren- 
cy’s strongest rise was 
against sterling, which lost 3 
pfennigs to DM2.723 after UK 
price data emerged soft 

February factory gate 

■ PMBd ta Mm York 


Mario 

— L3Mt— 

-ftw. doss- 

£ipot 

1.6015 

1.6030 

1 tab 

1.6006 

16022 

3mtti 

16900 

1.6006 

1* 

16929 

16937 


prices were flat on the 
month before, while Febru- 
ary input prices fell sharply. 
Mr Eddie George, governor 
of tbe Bank of England, said 
he thought UK inflation 
would bit tiie government's 
2.5 per cent target during 
. 1997. Mr Peter von Maydell, 
senior currency economist at 
UBS. in London, said: ‘The 
market took that to mean 
that base rate hikes will not 
occur in the near term.'' 

■ The guilder finned yester- 
day as the Netherlands 
raised interest rates for the 
second time in ten days. Tbe 
special advances rate rose 20 
basis points to SL90 per cent, 
still below the German repo 
rate of 3 per cent The Dutch 
secured loans rate rose from 
2 per cent to 240 per cent 
Currency strategists said 
the rate rises were intended 
to reverse the guilder's 
recent slide towards its cen- 
tral rate in the European 
exchange rate mechanism. 
The guilder’s level is the 


Trader wtgHtediridax 


TOO 



Dutch central bank’s only 
stated monetary target The 
currency dosed at FI L 126 
against the D-Mark yester- 
day, from FI 1.127 on Friday. 

■ The market is looking for 
a new trend. For most of the 
last few months it sent the 
dollar and the pound higher, 
as the US and UK economies 
grew strongly while Japan 
and Germany struggled. 


Recently, however, it has- 
seemed to start changing its 
mind. First the yen began 
rallying against the dollar, 
and since Friday the D-Mark 
has risen too. "There is a 
sense that the January and 
early February adjustment 
in foreign exchange markets 
is over. Spring is arriving," 
said Mr Kit Juckes. currency 
strategist at NatWest Mar- 
kets in London. 

The change in the market 
has various causes. Firstly, 
economic data from Japan 
and Germany have begun 
improving. This week Japa- 
nese gross domestic product 
is expected to show a 3.5 per 
cent yearon-year rise. And 
the yen’s two-year slide has 
started to boost Japan's cur- 
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rent account surplus. Con- 
versely. the UK economy is 
looking less buoyant. 

All this is causing traders 
to recall that the Group of 
Seven industrialised natinnc 
said in Berlin last month 
that it thought the dollar’s 
rise had gone far enough. 

But Mr Juckes said the 
market may stop short of 
indiscriminately selling the 
Anglo-Saxon currencies. Mr 
Chris Turner, currency ana- 
lyst at B2W in London, 
agreed; T don’t think ster- 
ling will collapse." For US 
yields are still a percentage 
point above Germany’s and 
four points above Japan’s. 
UK yields are three percent- 
age points above Germany’s. 
Even if German and Japa- 
nese interest rates start ris- 
ing, they have a long way to 
go before they catch up. 

Many in the market are 
therefore unsure which way 
to bet Mr Juckes says they 
will be scanning economic 
figures closely to discover 
the new trends. 
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12721 12887 12669 

7.7438 77*25 7.7426 
350800 350300 38067 
30690 30574 

122.130 121070 121^1 
24813 24755 24846 
14243 142Z7 1421 

260500 260100 
3.7506 3.7503 3.7508 

14338 14320 1.4315 

44650 44306 40002 
877000 873000 
27 0400 270000 270001 
250600 250100 26.045 -42 262125 -40 

t SDR ism par S lor Mar 7. BkUo+far «m * b ki the Dakar Spar nhfe show only ttw tat mres dtdmal pboas. Fcneercl ram are nol 
quoted to ih* inwhM hi are «np*«d by curat ntasst ms. UK t utoxJ 6 ECU era quoted In US cunncy. JJ 3 . Morgan nominal rebecs 
i 1960-100. 


(TO 

(R) 

(Wop) 

PS) 

(Bt) 


- 0.1 

16 

-no 


3.7512 -0.1 3.7531 -0.1 
1426B 16 1.4057 20 


40752 -104 


06 270003 DO 


408 -9.7 


2605 -3.4 


WORLD INTEREST RATES 


MONEY RATES 








March 10 

Over 

One 

Three 

So. 

One 

Lento. 

Da. 

Reno 


night 

month 

rahs 

nrths 

year 

Inter 

rale 

rale 

Belgium 

3K 

32 

35 

35 

35 

660 

250 

_ 

France 

3U 

3*1 

31 

33 

3V: 

3.10 

- 

4.75 

Germany 

3 

3v 

3(. 

3V. 

3C 

460 

260 

3.00 

Ireland 

K 


5£ 

5S 

5% 

- 

- 

625 

ftay 

7H 


75 


63 

825 

0.75 

735 

Netherlands 

25 

V, 

3i 

3'. 

34i 

- 

3.00 

320 

Switzerland 

Ita 

15 

IS 

IS 

12 

- 

1.00 

- 

US 

&*+ 

sv 

S’* 

5* 

6 

- 

5.00 

- 


S 

n 

a 

G 

11 

u 


- 

060 

- 


5* 

55 

53 

a 

- 

- 

- 

5.1& 

525 

535 

561 

- 

- 

- 


4 i 



- 

- 

- 

34 

3H 

3J 

3S 

- 

- 

- 


■ S UBOfl FT London 
Intabtafc Fbring 
US Dollar CDs 

ECU Linked Dt 
SDR Linked Da 

S LIBOR IrtErbark fixing rst» ere offered rules tor SiOm quoted to the merKei by four 
i ch i ire* banks at Horn each aoUig day. The banks n; fianhwo Trust, Bank c 4 Tokyo 
MaubbU, Bsrdays erd HOhcreH W w wh to . 

Ud met M mown lor me demmue Maw ftsa. US5 CDs. ECU l SDR Lrtel Daposet KbL 

EURO CURRENCY INTEREST RATES 

Mar 10 Short 7 days Ono Three Six 

months months 


term 


no«» 


month 


One 

year 


Belpan Franc 

3?» 

-3 

3h 

■ 3i T * 

3ia - 

3,4 

3I3 ■ 

■ 3A 

3i* 

■3,4 

3ia 

3,* 

Dsbsh Krone 

3 A - 

3U 

31! 

- 3»a 

3A- 

3A 

3* ■ 

3A 

34 

■3B 

oil 

35, 

German Mark 

3A- 

3i'e 

3i 

- 3j l t 

3& - 

3A 

BA- 

■ 3j: 

3A 

- 3,1 

3li 

3ft 

Dutch Guitar 

3*S 

- 3 

3i 

-2i! 

3*. 

- 3 

SS- 

■v* 

3A 

3A 

33j 

3*1 

French Franc 

3 1 + - 

3 1 * 

3i 

-3i 

3^8- 

3^ 

3» 

■SA 

3 it 

■3ft 

3,*e 

3ft 

Portuguese Esc. 

B*- 

6ft 

s?c 


6il- 

6A 

61+ - 

-6A 

6*8 


6ft 

5!S 

speneh Peseta 

5J!- 

5)2 

5ji 

■ b\ 

5JJ- 

5Ji 

5^ ■ 

■ 5^4 

6S 

■5g 

5U 

5U 

Stertng 

6,4- 

5» 

6 - 


6i 

- 6 

6A 

■6A 

6ii 

■6£ 

6 U 

6ji 

Swiss Franc 

2 - 

Ha 

i5? 

-iS 

IS - 

Ifi 

IB- 

■ 1A| 

1^ 

IS 

1% 

iQ 

Canadian Dollar 

3}»- 

212 

3i'< 

-21S 

3A 

2ii 

3A 

3A 

33s 

3>e 

33+ 

31 2 

US Denar 

51* 

- 5 

5B 

-54 

&A - 

5,1 

5il 

■ 5r 7 c 

5^1 

siS 

6 - 

5% 

baton Lira 

711- 


7Ji 

- 7>4 

743 - 

7ft 

7li- 

7 V, 

7A 

■7A 

7ft 

eS 

Japanese Yen 

«- 

13 

A 

-A 

II ' 

A 

12 

■ h 

il 

it 

A 

A 

Asian SStng 

3*4 • 

3h 

3V 

-31* 

3*+ • 

3*8 

3>4 ■ 

■31* 

3h 

3>4 

3’a 

3*8 


Short term m a* call lor the US Dote era Yen. otfnra: two days* noted 
■ THREE aaotrm POOR futures (MATiFJParis Wertar* oflerad rare 



Open 

Seaprice Change 

High 

Low 

Est. uol 

Open int 

Mar 

96.62 

96.61 

-0.02 

9663 

96.61 

9660 

40,812 

Jun 

9668 

9664 

-0.04 

90.59 

9663 

21,126 

61242 

Sep 

9661 

96.44 

-0.07 

9661 

9643 

14256 

43,628 


■ THREE MONTH EUROMARK FUTURES (LIFFE)* DMIm points of 100^ 



Open 

Sett price Change 

High 

Low 

ESL VOI 

Open int. 

Apr 

96.74 

98.73 

-021 

96.74 

96.73 

525 

7056 

Jun 

96.73 

96.71 

-0.01 

96.74 

96.70 

30389 

199878 

Sep 

96.63 

96.60 

43.02 

96.64 

96.56 

37425 

176161 

Dec 

9646 

9642 

-0.02 

9647 

96.40 

33787 

190762 

■ ONE MONTH RUROMARK FUTURES (LIFFE)" 

DM3m; 

pores ol 100% 


Open 

Seaprice Change 

High 

Low 

EsJ vol 

Open kit. 

Mar 

96l69 

96.71 

+0.01 

96.71 

96.68 

421 

19200 

Apr 

- 

96.76 

- 

- 

• 

0 

4518 

May 

- 

98.78 

- 

- 

- 

0 

3997 

Jun 

- 

96.78 

- 

- 

- 

0 

510 

■ TWtEE MONTH BUROURA FUTURES (UFFE) 

' LI 000m paints of 100% 


Open 

Sett price Change 


Low 

Est vol Open kit. 

Ma 

92.72 

92.71 

-0.04 

92.73 

92.70 

2586 

61875 

Jun 

93.16 

93.12 

-0.05 

93.16 

93.10 

8024 

102309 

Sep 

93.43 

93.41 

-004 

9343 

9308 

3778 

47829 

Dec 

9349 

9350 

-0.03 

83.52 

9347 

2538 

34310 

■ TWEE MONTH EURO SWBS FRANC FUTURES 0JFFE) SFrlm points ct 100* 


Open 

Settprice Change 

High 

Law 

ESL vol 

Open ire. 

Mar 

98.11 

96.12 

+0.02 

98.15 

98.10 

2946 

27842 

Jun 

98.11 

98.14 

+002 

98.15 

86.11 

7573 

376S9 

Sep 

98.10 

98.12 

4001 

98L13 

98.10 

1875 

20676 

Dec 

96.00 

96.00 

+002 

98.00 

97.98 

861 

14103 

■ THREE MONTH EUROYEN FUTURES (UFFE) YlOOm points of 100% 


Open 

Settprice Change 

Ugh 

Law 

EsL vol 

Open inL 

Mar 

9945 

9945 

- 

99.45 

9945 

2 

n/a 

Jut 

99.40 

99.40 

-aoi 

9940 

9940 

202 

n/a 

Sep 

9920 

9920 

-a oi 

99.30 

9900 

3800 

n/a 

M THREE MONTH ECU FUTURES (UFFE) Eculm pa kits of 100% 



Open 

Settprice Change 

High 

Low 

Esl vol Open int. 

Mar 

95.74 

95.74 

. 

95.75 

95.73 

941 

9215 

Jiai 

95.76 

95.75 

-0.02 

95.76 

95.75 

434 

6972 

Sep 

95.73 

95.72 

-002 

95.73 

95.71 

249 

4420 

Dec 

95.88 

95.68 

-0.02 

95.68 

95.66 

155 

4568 


■ UFF6 tuturea also traded an APT 

■ EUROURA OPTIONS (LIFFE) LI 000m points of 100M 


Strdce 

Wee 

9250 

9275 

9300 


Mar 

021 

0.02 

0 


CALLS ~ 
Jun 

Sep 

Mar 

— PUTS “ 
Jun 

Sep 

0.69 

1.02 

0 

007 

an 

0.49 

0.82 

0.06 

0.12 

aiB 

0.33 

0.84 

0.29 

021 

023 


EsL «oL kaaL Cals 098 Pula 3B74. Prerexie day's open re. Cals 180281 Puts 92316 


it*- 

I,:. 

itoi: 




9* 

«• iraw--- 


CROSS RATES AND DERIVATIVES 



EXCHANGE CROSS RATES 

Mir 10 BFr DKr FFr 

DM 

K 

L . 

R 

NKr 

E* 

Pta 

SKr 

Sft 

£ 

CS 

S 

Y 

Ecu 

Beignim 

(BFr) 

100 

1848 

16.35 

4047 

1027 

4819 

5457 

1944 

4680 

4110 

2144 

4.190 

1.777 

3.902 

2446 

3460 

2.495 

Denmark 

(DKr) 

54.12 

10 

8.847 

2.623 

0088 

2608 

2053 

10.52 

2830 

222.5 

11.71 

2067 

0.962 

2-112 

1040 

1874 

1050 


(H=r) 

61.17 

11.30 

10 

2.965 

1.117 

2948 

3038 

11.89 

2970 

2S1.5 

1304 

2063 

1487 

2087 

1.741 

2114 

1028 

Germany 

(DM) 

2003 

3012 

3.373 

1 

0077 

994.1 

1.128 

4.010 

1000 

8442 

4465 

0.864 

0067 

0405 

0087 

7144 

0015 

Ireland 

QQ 

54.75 

iai2 

a95Q 

2054 

1 

2838 

2087 

10-64 

2660 

225.1 

1145 

2094 

0-973 

2.136 

1.558 

189.6 

1068 

Raly 

(14 

2.075 

0083 

0039 

aim 

0-Q38 

100. 

aii3 

0403 

1006 

6532 

0449 

0487 

0437 

0L061 

0459 

7.187 

0452 

NeStodand* 

(FO 

1803 

3.387 

2096 

0088 

0035 

883.1 

1 

3062 

89.12 

7505 

3466 

0-758 

0026 

0.715 

0022 

63.46 

0457 


(NKi) 

5144 

9.506 

8410 

2494 

0.940 

2470 

2007 

10 

2500 

2110 

11.13 

2.155 

0414 

2407 

1464 

1762 

1283 


(TO 

20.56 

3000 

3.382 

0.007 

0078 

9900 

1.122 

3097 

100. 

8405 

4450 

0.862 

0065 

0402 

0085 

7121 

0013 

Spten 

(Pta) 

2402 

4.494 

3078 

1.179 

0.444 

1172 

1027 

4.728 

1160 

106 

5064 

1.019 

0432 

0449 

0492 

8423 

0407 

Sweden 

(SKr) 

4621 

9-fan 

7054 

2240 

0044 

2227 

2.521 

8.982 

224.7 

1900 

10 

1436 

0.821 

1403 

1015 

mo 

1.153 

SwttMrteDd 

(SFd 

2307 

4411 

3.902 

1.157 

□438 

1150 

1002 

4040 

118.1 

9613 

5.185 

1 

0424 

0431 

0.879 

8245 

0095 

UK 

(Q 

5628 

10.40 

9201 

2.728 

1028 

2712 

3071 

1004 

273.7 

331.4 

12.18 

2.358 

1 

2.196 

1.602 

194.9 

1404 

Canada 

(CS) 

25.63 

4.736 

4.190 

1242 

0488 

1235 

1088 

4082 

1244 

1054 

5046 

1.074 

0465 

1 

0.730 

8675 

0.639 

US 

(S) 

35.13 

6492 

5.743 

1.703 

0042 

1693 

1.917 

6.828 

1700 

1444 

7.603 

1472 

0.624 

1071 

1 

121.7 

0.876 


(V) 

28.86 

5036 

4.721 

1.400 

0027 

1361 

1076 

5413 

1404 

1167 

6249 

1010 

0013 

1.127 

0422 

100. 

0.720 

[ecu . - 


40.09 

7407 

6053 

1043 

0.732 

1932 

2.187 

7.792 

194.9 

1644 

8.675 

1.679 

0.712 

1.564 

1.141 

1384 

1 


(1MM1DM 125.000 par DM 


■ JAPAIgSE VEH WJTIHtES QMM3 Yen 120 per Van 100 



Open 

Lswt 

Change 

High 

Low 

Ess. vol 

Open M. 


Open 

Lztret 

Change 

Kgh 

Lew 

Esl vol 

Open InL 

Mar 

OOB32 • 

00876 

+04044 

00876 

Q.5861 

26432 

84443 

Mar 

04198 

0.8229 

+00008 

04230 

04215 

16520 

83417 

Jtal 

00881 

0.5908 

+0.0044 

00908 

0.5894 

6216 

26471 . 

Jun 

04300 

043Z7 

+0.0008 

04335 

04322 

BMP 

15,164 

tap 

00938 

QOS38 

+04037 

0.5938 

05938 

26 

2.618 

Sep 

04445 

04445 

+04014 

04445 

04445 

31 

729 


FRAWC FUTURTO PMM) SR 125QOO par SFk 


R nOtUNQ FUTURES (MM) £62,500 par£ 


" . *.±- 

Mar 

04764' 06783 

+04033 

04800 

06787 

18.087 

43483 

Mar 

1.8018 

1.8002 

-04016 

1.6054 

14850 

14457 

32416 

.« . s_ 

Jun 

- 04838 0.6856 

+04035 

0.6881 

04848 

7.153 

12.798 

Jun 

14012 

1.5978 

-0.0014 

1.6028 

1.5922 

3447 

0486 


tap 

04823 - 04923 

+00037 

0.6823 

0.6923 

16 

I486 

Sep 

14950 

14850 

-04018 

14950 

14830 

4 

1J228 


kj : T 

- -s' 

Cr *>- 
v »'-. 

fc -? 

(£-' z ~ ~- 


av 


UK INTEREST RATES 


LONDON MONEY RATES . . 

Mar 10 Over- 7 days One TTtree She 

rtgit nodoe month i noreh a mentha 


EMS EUROPEAN CURRENCY UNIT RATES 


One 

year 


Wwbarfc Sterling 6 - 5lj 6,V - 6JJ 6;. - 5B 6jt - 6l» 8A - 6& 6)1 - 6& 
Swing COa - • - - 6i - 5ji - 6,1 B 5 * - 6i*« 

Ttenay BAs - - 5%-5?»6-5il - 

Bank BOs ‘ - - 5[l - Sh 31 - SB 6ft - 6* • 

lxcd bjOtorily dope. 5«-5{i5B-5Be l ^-5a6A-6i,6ft-6ii6B-6B 
DhcdunrUadcct dope 5% - 5li Sh • 54 - 

l* cteadna tw* base landing rate B per cent from OEStber 30, 1996 

1^ 3-6 . W) 9-12 

mo n th s months months 


Up to 1 
month 


of Tax tap. (£100000) 2»2 5*2 5 5 4^ 

=emqTmdep.a«taOOOJWb2liPfc[Hpoe»Mr^K^te^1>pfc 

tea. tatar rn N dtaownt on fab 28 . MWaptl ECMIitoad taS» Ex port Fto anca. MeKe 
TO 28, 1897. agreed rare tor penod t for 26. IWB A^ ^SchemBR703pc. 

fo ftwi u arate far pertud Feb 1. 1987 to Fab 28. 4887. Schauta WAV 62B8pc. Finance 
■fota Bma foeaf^axermn ktor 1,1887 . 

jLTfWmi9OWIM«rraRUI8OFimiWifi»(UFFa£S0a00bpoinl»of iQtwfi _ 


i* 



Open 

Settprice Change 

High 

Low 

■. ir 


vtar 

9076 

93.75 

. 

83.78 

93.74 

T l‘ 


)un 

83.61 

8060 

+0.01- 

93.63 

93.50 

- K' 


tap 

9349 

93.41 

+0.03 

93.43 

93.39 

- V 


3ac 

0345 

9347. 

+04* 

DS29 

9344 


V 

«ar 

9018 

9016 

+0.05 

83.17 

93.13 


• 

TOkaitad 

□n APT. At Open Warret figs, we tor prerion 

day. 


7082 


89098 


17600 131366 
17854 95731 
14285 64850 
£745 46828 


*7* A* 1 -- 
'« 3 '- _ . 
•*v - 


r'v" 

• *.Jt- 

:$ 13 

;.4t > • 


-E. *> 

'.-Z - S* ' • ■ 

•‘.W "S 

v l 

■ ^ . 


1 SHORT STERUWO OPTIONS (UFFE) £50ft000 points of 10°H 

3tr9ia — — — ■ fui« ■■ ■ ■ — PUTS 

^*ta . Mar Jun ' . S«P Mar Am S4p 

075 - • 002 0.06 D.08 0.02 0.21 0^ 

>400 0 (LOi 0.03 025 a41 0-ffl 

U25 g .o 0.01 A60 0-95 065 

'*■ WL tot* CHb 3811 PusOSSO. Pravkxo day's open W, O* 228387 ** 


Mar 10 

Ecu can. 
ratae 

Rare 

against Ecu 

Change 
on day 

16+/- from 
can. rats 

% spread 
v weakest 

Wv. 

kxL 

Portugal 

197488 

195452 

-0.181 

-0.78 

2.71 

5 

yinlrtoirl 

rUMXM 

545424 

542144 

-aoi 032 

-046 

248 

4 

Ireland 

0.798709 

0.738145 

+0.003609 

-743 

1047 

53 

Spain 

163426 

165.472 

+0411 

1.00 

049 

-7 

Denmark 

744555 

7.44115 

-041092 

140 

0.60 

-9 

Nethartands 

2.16879 

2.19802 

—040376 

140 

040 

-10 

Qermany 

142573 

1.95154 

-04032 

144 

046 

-13 

Belgium 

38.7191 

404609 

-0.0646 

146 

044 

-10 

Austria 

134485 

13.7348 

-04221 

147 

043 

-10 

Italy 

1906.48 

194049 

+244 

1.77 

ai3 

-13 

Franc* 

845883 

648181 

-040897 

141 

040 

-16 

NON EPM MB4SERS 






Greece 

295469 

306.720 

-0.171 

348 

-140 

— 

UK 

0.793103 

0.715702 

+0405891 

-9.76 

1243 

“ 


Baicenwlrtaiaetbyeiefiieope*iCBOBi«bDn.airanetaara»idieeentagiata»e*twn8ili. 
Pdcmeoe enengai s« tar Ecuc a podtlee change denotea a weak aergncyikuenimc* bore m ado 
btaraan too RXtab: the pacerrega taleranca babtan die taurf martat md TO eenrairata tar a 

cuirarcy. and the nwenan prerened pvoertm datalcn ol U» a»r«y^ nreta nae hemRa Ecu 
ceneal «t 171982: Swtog upended taanSta. TOasaant otoubad by ih* Hranod hmea. 

■ PI BLARE! PHA 8E V% OWIORS £31650 (cants par pound) 


Strike 

— — 

- CALLS 


— 

- PUTS — 

May 

Price 

Mar 

Apr 

May 

Mar 

Apr 

1400 

042 

1.75 

241 

075 

1.77 

242 

1410 

043 

149 

246 

145 

243 

348 

1420 

018 

043 

1.87 

2.11 

909 

- 

Redout dBV* HQL, CM* 418 PUB 471 . 

Re* d^VopHI «, CM* 35.463 Pins 61,192 

■ PMBLAD&LPMA SE 

EMUMC/S oraom DMaWOO (S per DM) 


StrB«a 



- CALLS 

• 

— — - — 

- PUTS — 

1 — — 

Price 

Mar 

Apr 

May 

War 

Apr 

MAy 

D4B0 

0.10 

041 

077 

076 

144 

141 

0490 

044 

031 

048 

1.19 

1.42 

147 

0400 

041 

020 

044 

1.67 

1.77 

- 


Pievtoib ta/e wL Cde 591 Ptea 1A«5 . Pw». deyto open W, Ctta 382S3P«ss 32.775 


■ THREE MONTH EURODOLLAR (MM) Sim polra Ct 100^6 


BASE LENDING RATES 


H- 




' ^ -Jfr- 

•••«. -y " 
■ ' 




*4W50on)pany 600 
«ta«*HBN*(QB) 660 
•HsmyAnttschir. 660 
BfinkrtOamk 600 

9 “W8RiwVhta)|B 660 
of Cyprus 86a 
tabceiiMtaU 660 

B**oftafc 6.Q0 
^oi Scotland 860 
660 

tatBkorkfldEBK 660 
■fcwSWwMblM 800. 
TOhankNA 560 
°7tkbUa8ank 660 
T >«aH*Mraa*BH*&OQ 
^WiiCo 800- 
CypnbPaputaBsrk MO 


% 

DuncanlAwta S-00 
.Enter Bar* Undted 760 
Ftaratf&GanBai* 7.oo 
•RobM Bansng & CoMO 
•Oimafia Mahon *00 
Habb Bank AG Zurich 560 
•HatonB «* 8.00 

Heriatfa 8 Gan kw BL660 

■HdSNHMl 86 

(XHovaACo 6.00 
Hgngkeng 8 Shanghai B60 
Imnestac Barts (UK) Lldfi.OO 
jUanHodgaBB* 800 

«Uopo8 Jc eepii5Sbre6,Op 

UoydsBank 6.00 

_ tAJandBank 660 

tMNtmMK 600 
•rm Brows *•« 


Royal Be dSccdareJ 660 

■6diger6Rtedtender660 

R&ittl & V»nsnSec»600 
Scplfifih Whfcret Bar* 860 
Tsa 060 

lM8dBsr*o(KiMeiL&00 
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Summary results for the year to 31 December 1996 




1996 

1995 * 

Increase 

Turnover 

£245.2111 

£196.5 m 

25% 

Operating profit 

£26.901 

£19.701 

36% 

Profit before tax 

£27.51" 

£2o.im 

37 % 

Profit after tax 

£17.1111 

£12. 5m 

37 % 

Earnings per share 

27 - 4 P 

21-op 

30% 

Final dividend 

4 .op 

3 . 2 p 

25% 

(payable on 20 May 7997 10 aU shareholders on the register on 18 April 1997 . Ex-dnridend date is 14 April 1997 .) 


’1995 figures exclude notation expenses 





Highlights 


Group operating margin up from 10% to 11% 

Substantial organic turnover and profit 
growtii In The Netherlands 


Turnover 


Profit before tax 



1992 1993 1994 W* W* 199* W »9M »995 »996 


Operating profits in the UK Increase 
by 69% 

Staff numbers rise 30% to exceed 
3,500 at year end 


Commenting on the outlook for the year ahead. 
CMG Chairman, Cor Stutterheim said, "The year 
has started well and we expect 1997 to be a year 
of further good growth for CMG. In The 
Nethedands, we aim to continue growing faster 
than the market and to maintain our margins in 
the 34% to 16% range. In the UK, we are aiming 
for continued growth In turnover and profit, while 
at the same time budgeting fora considerable 
Investment in oufbanklng and insurance software 
products to keep them ahead of the competition 
and to open up new markets in Europe. In 
Germany, we have restructured our operations and 
expect an improved performance in the coming 
year. The overall effect will be for the Group to. 
show further good profitable growth In 1997, even 
though we publish our accounts in Sterling, which 
is currently much stronger than in 1996." 


CMG pic is a leading European IT services group. Established in 1964. CMG now operates In more than 30 
countries from its j&kssjta^ iK'Tfre ffe&edands and Germany The Group is feted oh the London and 
Amsterdam Stodt$«H»ngb£ " : V * - : •*’ 

CMG supplies systems development, management .consultancy and advanced technology services in the 
finance, transport tfede S arid pubjk sectoisl the Group also provides 

managed information processing seivfces, including payroll and personnel ' 


Copies Of the full J1996 AubbbI Report, which will be sent to shareholders during April, may be obtained from 
Michael Harrington, Group ComniunicationS, CMG pic. Telford House. TothBl Street London SWiH 9NB. TeL 0171-233 0188. 
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LONDON STOCK 


FTSE indices advance to new record highs 


MARKET REPORT 


By Steve Thompson, 

UK stock Market Editor 


The London market’s 
irrepressible mood continued yes- 
terday, with all the main FTSE 
indices building on last week's 
strong performance and posting 
new intra-day and (dosing highs. 

Behind the latest upside spiral, 
which saw stock prices across 
Europe hit new highs, was last 
Friday's move back above the 
7,000 level by Wall Street’s Dow 
Jones Industrial Average and 
some encouraging economic 
news. 

The latter included a sharp 


retreat by sterling, which fell 
around a point cm the Bank of 
England's index against a basket 
of leading currencies, plus news 
of much weaker-than -expected 
producer input and output prices. 

Sterling's three pfennig decline 
against the D-Mark and a near 
one cent foil against die dollar 
gave an instant push to the big 
exporters. 

The currency’s drive was 
prompted initially by remarks 
from Mr Eddie George, Governor 
of the Bank of England, who said 
he expected the OK to achieve its 
2L5 per cent inflation target by 
the middle of the year. 

However, he also warned that 
he expected the inflation rate to 


pick up during the following 
year. 

The producer price data ware 
Interpreted by the market as an 
Indicator of lessening inflation- 
ary pressures. Both Input and 
output prices were lower, than 
forecast and seen as reducing the 
possibility of an early increase in 
UK Interest rates. 

Adding to the generally bullish. 
ferifag around the stockmarkat 
was a generally well received 
batch of company news reports, 
coupled with the continuing 
expectation of a renewed hurst of 
merger and/or takeover activity 
in the near t o medium term. 

The FTSE 100 Index powered 
ahead to a new closing retard of 


4,437.4. up 17.1 on the session, 
having spiralled upwards to a 
new all-time high of 4,440-8 
during ^ip morning. 

Other FTSE indic es w ere 
equally impressive, the. FTSE 250 
moving ahead to end the day a 
net 15.4 higher at a record 4,729.2. 
Not to be outdone, the SmallCap 
index closed 8.5 to the good at a 
peak&BSX 

Dealers said the stock market 
bad now factored in most of the 
political risks - a new Labour 
gove rnm ent is seen as a virtual 
certainty - and was now concen- 
trating on the market's funda- 
mentals after the general elec- 
tion. 

The latest company news 


reports were generally welcomed, 
with figures from top-quality 
companies such as Laporte and 
IML to name but a few, helping 
to encouraging the big institu- 
tions. 

Other news tens that excited 
the market included excellent 
earning? news plus the surprise 
of the flotation of General Cable, 
announced by Wassail, the con- 
glomerate. 

Oil shares renamed vary much 
in the picture, with the second 
tine exploration stocks respond- 
ing to a report that .Enterprise 
Oil was looking to make a £lbn- 
plns acquisition. ‘ 

Turnover at 5pm was 667m; 

shares. 










Indie** and ratio* 

FTSE 100 44374 +17.1 

FTSE 250 472112 +154 

FTSE 350 ..219L6 

FTSE AB-Sharo 2181.13 +7J» 

FTSE Afl-Shara yield 051 332 


FT30 ' 20314 

FTSE Nori-Rn* p/a „.18 j98 
FTSElOOFut M|ir . '44203 
10yrG*ilWd T -• 738 

Long gBtfhqoBy ytd ratfo 2,11 
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Broker 
advice 
lifts EMI 


By Peter John, Lisa Wood 
and Joel Kibazo 


EMI, the music company 
which has tumbled more 
than 20 per cent since it 
demerged from Thorn last 
summer, showed signs of 
spring growth yesterday. 

The shares rose 2414 to 
1,19714 with help from a 
weighty broker recommen- 
dation and some aggressive 
marketmaker activity on a 
day when stock supplies 
were already tight. 

Panmure Gordon pub- 
lished its annual media 
review and argued that, 
despite 12 per cent sector 
outpe rformance against the 
FTSE All-Share index, inves- 
tors should remain buyers. 

Panmure believes ‘'elec- 
tronic and digital piaiw con- 
tinues to be an area of 
almost limitless potential” 
and cites EMI as one of its 
nap stocks with a target 
price of l,400p. The other 
four recommendations are 
Reed Elsevier, Reuters Inter- 
national, United News & 
Media and WPP. 

Also, one dealer was 
apparently trying to buy 
300,000 shares, possibly to 
balance the hook after a sale 
of shares to company 
directors late last week. 

Reed rose 5 to l,191p. 
United News 244 to 740p, and 
WPP a penny to 262%p, 
while Reuters was steady at 


645p. Pearson, which was on 

Panmure's nap list last year 
and has been demoted to a 
“hold", saw its early gains 
reigned back and closed 4 
higher at 790%p. The media 
conglomerate, which owns 
the Financial Times, is to 
announce frill-year figures 
tomorrow. 

Exploration and produc- 
tion stocks were the main 
focus of intrigue within the 
oil sector as a story in the 
weekend press suggested 
Enterprise OIL. which is to 
announce figures on Thurs- 
day, was planning a £lbn 
acquisition programme. 

Investors immediately 
alighted on British-Born eo, 
the small company whose 
high-profile exposure to the 
oil-rich Gulf of Mwiw' bag 
helped the company’s shares 
double in value since late 
last year. 

Borneo added another 37% 
at l,350p but some analysts 
said that with a market valu- 
ation above £S50m Borneo 
was now too expensive in 
view of the premium that an 
aggressor would need to pay. 
Instead, they favoured 
Monument Oil & Gas, whose 
shares gained 2% to 8G%p. 
Enterprise was restrained at 

637%p. 

Meanwhile Shell Trans- 
port lifted n% to L093%p - a 
new closing high - as inves- 
tors responded to a strong 
recommendation late last 
week from NatWest Securi- 
ties. 

Rehabilitation of Glaxo 
Wellcome gained pace yes- 
terday. The shares rose 29 to 
U17Mp, capping a gain of 8 
per cent over the past three 
days for the world’s biggest 
drugs group. 


An enthusiastic post- 
results presentation to ana- 
lysts in New York late an 
Friday gave a transatlantic 
boost to the shares and 
encouraged gome US broker 
re-ratings. 

Smith Barney raised its 
stance on the company to 
outperform from under- 
perform. And Donaldson 
L ufkin & jenrette turned 
buyer from “under-perfu cm”. 

Kingfisher fell 6% to 680p 
on rumours that it is the 
front-runner to win control 
of Littlewoods’ high street 
stores, which went up for 
auction last week. However, 
one analyst said that there 
were several other names in 
the frame. 

N Brown dipped 16% to 
390p on media reports that it 
win buy the Freemans mail 
order business. Analysts 
said there were fears that N 
Brown, which would make a 
rights issue if it acquired 


the business, might overpay. 

Ushers of Trowbridge 
made a strong market debut, 
Jumping more than 12 per 
cent from its offer price to 
123%p. The offering was 
almost three times oversub- 
scribed at the placing price 
of IlOp and was mostly 
placed with UK institutions. 
The brewer is using the pro- 
ceeds to retire and resched- 
ule its debt, freeing cash 
flow to fund expansion. 

Elsewhere, Dobbies Gar- 
den Centres made a bloom- 
ing stock market debut, dos- 
ing at 265p after a 20Op 
placing. 

GreenaOs slipped B to 548p 
following its announcement 
that certain Greenalls fondly 
trusts had sold L337m ordi- 
nary shares in the company 
or 0.45 per cent of the group- 

Analysts said there was 
some “bottom fishing" in 
Scottish & Newcastle which 
rose 8 to 674%p. 
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ZAMBIA INVESTMENT OPPORTUNITIES CONFERENCE 


Zambia 


Zambia’s privatisation programme has already been heralded as the most 
successful in Africa with foreign direct investment having trebled over the last 3 
years. FT Conferences, in association with the Zambia Privatisation Agency, is 
holding a one-and-a half day meeting in Lusaka providing an ideal opportunity to 
team about specific opportunities for potential investors resulting from the 
privatisation process. In addition to the formal conference programme, there is 
also the opportunity for private meetings with representatives from government 
ministries, iocal business and other institutions. 


Investment 

Opportunities 

Conference 


Taj Pamodzi 
Hotel 
Lusaka 


14 & 15 May 
1997 


Confirmed Speakers Indude^^ 

THE HON FREDERICK J T CHJLUBA 

MR G NICHOLAS SELBIE 

President of the Reptfofic of Zambia 

Managing Director 

CDC investments 

THE HON RONALD D S PENZA MP 

Minister of Finance and Economic 

MR RORY SIMPSON 

Development 

Managing Director 

Lever Brothers Zambia Limited 

MR VALENTINE CHITALU 

Chief Executive 

DR BWALYA K E NG’ANDU 

Zambia Privatisation Agency 

Director General 

Zambia Investment Centre 

THE HON DR ROLF LODJERS 

Former Minister of Economy 

THE HON ALFAYO S HAMBAYI 

and Finance, Chile 

Mtoster of Commerce, Trade and Industry 

The organfcera reserve ifre right to alter the programme as may be necessary 

To facilitate the participation of international organisations, attendance at 
the conference is free of charge to overseas delegates 


7m 


AFROX 


e 

CAVMONT Mcnbm But linked 


fr ieef f ot tr it ouae 



To register NOW please fax this form to us on: (+44) 171 896 2696/2697 


ZambtibnrectmeriOppottmitits&Krferann 
Mr/Mrs/Miss/Ms First Name 


□ Please send rnefwtherctetafisreggnSngtte Zambia 
Investment Opportunities Conference 


Surname 


Position 


□ Please resents me a place at the Zambia Investment 
Opportunities Conference 15347B 


Please complete this form and rten it to us: 


Address 


BY FAX (+44)171 896 2696/2697 


Postcode 


BYPOST 


i of Business 


MMKMU naUnmnip 
mur pn 


iMMavMnwnrtiMdltMviaitnH 
■ krWnMgi 


FT Conferences 
Maple House 

149 Tottenham Court Road 
London W1P 9(1 
UK 

Tek (+44) 171 896 2626 


Treats Group, the frozen 
confectionery maker, fell 3 
to 132%p after it reported 
fun-year profits down 43 per 
ceil The company suffered 
in the second half of tire year 
from the poor weather and 
said It win look for markets 
further afield than the 
cloudy UK. 

Innovative Technologies 
hardened af t er ft unnnro^ced " 
the appointment of Mr Roy 
Smith, as Its commercial 
director and deputy chief 
executive. Mr Smith was for- 
merly general manager of 
Johnson & Johnson Profes- 
sional UK. 

(frown Leisure rose 17 to 
109%p on news that it is to 
buy Direct Machine Distribu- 
tors for QSLS&rt i, made up erf 
£1.86m cash and 720,000 
shares in (frown. DMD sens 
and distributes coin-operated 
amusement machines and 
bowling alleys within the 
UK and overseas. 

Sunderland hardened 5 to 
680p following its defeat of 
Manchester United. 

It was the turn of the big 
dollar earners to shine yes- 
terday. The bigger engineer- 
ing companies were among 
those hi favour which helped 
send several of the Issues 
sharply 

Siebe advanced strongly to 
end the day as the be st per- 
forming stock in the FTSE 
100. The shares rose 28% to 
996%p, with a squeeze ; In 
some of the leading , engi- 
neering stocks cited as part 
of the reason. 

A farther boost to senti- 
ment to the engineers winp 
with the publication of 
favourable fall-year figures 
from TMT. Shares in the ’ 
group raced 23% ahead or 6.5 
per cent to 387%p as several 
analysts upgraded current 
year profit expectations by 
around £7m to £ 160 m. 

Other engineering stocks 
in demand included TI 
Group which reports figures 
tomorrow. Profits are expec- 


ted to improve from ElSLSm 
to around the £2l5m mark. 
Shares in the group yester- 
day gained 15 to 553%p. 

Among telecom stocks, BT 
improved 7 to 436%p after 
SGST reiterated its buy 
stance an the stock. The bro- 
ker is said to regard the 
stock as undervalued and 
predicted significant outper- 
formance In the. near term. 

Shares in diversified 
industrials group Wassail 
dosed 22 ahead at 376p, after 
the group said it was to float 
at least 70 per cent of Gen- 
eral Cable Corporation in 
the US and return around 
£i5Qm to shareholders. 

Tire group also announced 
an i m prov em ent in fall-year 
figures and raised the divi- 
dend frean 5^p to 7.lp. - 
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+0.7426631 428732415B39S2S4.1B 330 
+03 356134 353431 3493.72 224039 132' 


1631 1536 183030 
1337 030 122130 
1633 20.17 194031 
4336 030 2177.77 


30 CONSUMEA QOODQWE} 

32 Afcohoic Beveraoaa(7} 

33 Food ftoducare(25} 

34 Housaftokf OooctsflT) 

36 KaaUi Care(1Q 

37 P ha nnacauBctoCI3> 

36 


40 8EHV»CEBtZ73) 

41 na(rfbuta*OC8 

42 Leisure « Hotatapi) 

43 Madia(44) 

44 FteXaflera, Foodfiq 

45 Ratalers. GanersJC53) 

47 Brawertea, Puts & ftoL(22} 

48 Support Sarvteaa(5Q 


+1.1 4199-44 416230 4101-48 364237 
+03 289235 282530 2781.13 2783.07 
•0.7285030 284830 2820L76 2S82A1 
-03 288632 293439 290837 246234 . 
-0l3 221334221630 221337 1922.11 
+13661146 «1637 642436498439 
+0.7457837 


♦03 2703.84 270037 2694.11 2333^3 
-03 27B0L65 277636 2786.14 262031 
-0.1 3614323666303538362919^5 
+04 43743Q 438136 488556 384336 
-02 196735 105433 195738 183233 
+03 206631 209133 200027 194336 
+02 3394.76 341836 340830 296636 
+04 003130 3Q3231 301129207330 
-Ol 291596 291029 


2232 071 
2038 630 
2931 2635 
2724 1136 
1330 434 
1934 7.10 
1833 1739 
3009 3.49 


60 UllUTIESpf] 

62 BeetridtyfTO) 

64 Gas DWribuConp} 

66 Tatoco m mun te aBor affi 


+022755442758.74274433245737 

293434 2940262933-16270132 

-3.1 161331 169935 159935 166624 
+03 231337 2317.74 23CR29 2035.18 
+092558.61 2580372541.74216336 


1732 634 1254.78 
.934 2238 162074 
U 0X0 855.15 
2230 038 1100.73 
028 030 149337 




FTSE FTodgllng 
FTSE FfedQtoig ax IT 


134239 +02 134039 134133 133SL46 114334 231 077 5632 5.10 1434-46 
138438. +02136131 138336 136130114831 117 073 5339 5P5 143936 


■ Hourly meweroe nts 

°P* n 930 1000 1130 1230 ’ 1330 14JO 15L00 15.10 mpfa/dsy Low >/{tay 

443aa ***** 44353 44312 44314 44408 44213 

fj® 1 - 3 4724S 47234 47293 47201 47264 4727.1 47200 47202 47213 ' 

FTSE 380 2184,7 21869 21893 21913 21»4 21013 21913 21893 21913 21923 2JS42 

Ito «| fT8E 1W W0fc 1M 4M 0^ tows Fiat im 19SW ito «374 aomaon tor a8323 tiswos'. 

■ FTSS 360 Industry baskets • 

_ Opgn *00 1030 1139 1230 1830 1430 1530 I MP Ctoaa Prevloua Ctwga 

6 13P13 13013 .13003 12W3 13883 12983 12983 12883 12994 12994 1MQ_t .1 1 


^ „ 2382-6 25633 26641 S673 2S67P 2571.1 25713 25752 -25768 26543 +224 

Santo, Retd 5S56.1 SB894 58842 58723 5876,6 68793 58806 68763 53008 68883 B8013 _qj 

For turtt>er infamatki.t on tha FJSE Artuariaa Share Enrfom ploesa cortscS F7BE btonaflorwi «i 0171 448 1810 
TT>a 1-ija;4ottwalMSOaBriaflcaato ra ) a 4 to dln accadanea waft a atmdard aatoTcxaund rtdas i>r[iLiMini1 by FISE 

° ™ '™ rMr * *** 1SBJ - 

Eastoige and The FtoncU Ttoua and an usad by FTSE tomato* under 
■caica. t Sactor f¥E ratios greatar thar 80 and nat covan oraotar thoi SO are 
not atton. t Vainaa era nagathe. OQSnr : (30«7) tnvaaao RFD IFTSE 2SQ & 

(77K NAME CHANQE: 850197] tamco & pm rarer Amnepo & RFU (FT^ 2804 & 

m WTHINATTONAL 


UanwsvMarr 














































































36 





FINANCIAL TIMES TUESDAY MARCH .1 J 199? 


4pmcbmManbtO 


NEW YORK STOCK EXCHANGE PRICES 


m n »• cka 

tefflHk Hr * E Mta 19® U» 0 Mt 

32 24%AAR 048 1* 21 1699 25% 25% 25% 

48% 33 MV MM Z7 29 304 3ft S 3ft 

9712 83 AMR 64437 8ft Eft 65 +1% 

5ft 3ft ASA lX132429336%35%3ftft 
6ft 3ft MML T*B 1J MffieiiCft 5ft 6ft +1% 
17*2 12%/WUFr* UO 2.4 8 IKK ift ift 18% ft 

Sft 1ft ttNW 040 22 17 72 1ft » 1ft 

2313%W8Kte 11 11122^ 2ft 223* 

6ft SrJ'/CElU 072 1.1 ID 417 G6 6ft 64% 

10% fttt»QahiQ0) 05 IT 22801ft 1ft 1ft 

ftMXUftxM3*£ MIS 7*2 ft 7*1 

ft ACM Mux 040 02 lt» ft ft ft 

1ft ft *3*i Bed 66 ft ft ft ft 

2ft iftABOBHfc 71 14 16% 16% ft 

3ft 27% taste* 0.90 2.4 15 
2ft 12AJOT 

TftlftMaasEqr 036 ZB I 

SlftAMBt T7I«B40% X 40** 

14 1ft 


St 


15 ftAfccd&p 
a 1 ! 9% AM Inc . 
6ft 4i*g Aegon 
ft 3*2 flail* 

Eft 40% AES COp 
®57%Ami 
44 28%A6*$ 

22 17% 40. Res 
45% 21% Abate 
77% 30% MAC 
a ie%AMram 

27% ift *9® a 

1ft T3%MIB*W 
33%Z3%AKe6 
3ft 15% ABM to 


5* 32% 32% 32% 

447 a 2ft a 

49 21 2ft 21 

T71Bd40% 

IB 293 14% 


ft 
ft 

ft 

- . - - ft 

a 301 13% 12% 13 ft 

1.18 1.7 a 11497ft Eft 70% +1% 
62 4 4 4 

30 63 83 63 

08D 09 57 72051*1% 88% 91% *1% 
040 14) 15 1316 41% 41% 41% ft 
1 08 SS 14 826 tft 19% 1ft ft 
on 2.1 48 7712 43 <1% 42% ft 

1 1D 15 188573 74% 73% 73% 

UO 1.1 21 SB! 28% 27% 27% -% 
31 548 20% 20% 20% ft 
190105 9 55 17% 17 17% 

. 7310160 26% 2ft 26% 

9 756 24% 24% 24% 


24% 17%JUtavHx 042 10 13 469 22% 22% 3% 


24% T4%AtMOHx 
38% IftABOB 
2% MftAMl* 


627 18% 19% 1ft 
020 07 21 1608 28% 28*4 26% 
020 03 17 1511 2 ft 23% 23% 


37% 2B%*n*x 

on 

1* 

16 

5663 

038 

36% 

37% 

*% 

. 71k 

37% ftBSti 

MX&HaBoim 

068 

u 

9 

531 

99% 

Sft 

58% 

-% 

«% 

31 h Bmari 

31% am# 

172 

5* 

16 

1825 

31% 

30% 

31 

*% 

28% 

a%sndFd4 

28% 19% AlegT 

054 

24 

A 

3460(126% 

2ft" 

26% 

ft 

27% 

17%BREPn*x 

2ft 16% ABegsax 

040 

1* 

22 

788 

25% 

2ft 

S% 

-% 

2ft 

lEemr^x 

®% 14% Ain ton 



a 

IX 

21% 

21% 

5% 

ft 


36%MgStx 

42 MBpi 

as 

1.7 

a 

4886 

30%d29% 

29% 

-% 

is* 

iftsntertM 

30% 2i%*wcap 

236 

62 

12 

205 

2B% 

2ft 

26% 

ft 


14% lOAhcaS 




100 reft 

14% 

14% 

ft 

107% 

72 VAX 

*4% 29%AXMl*» 

1.46 

04 

10 

a 

42% 

42 

42 

-% 

147 

94*2 BPx 

75% 47% AbS%x 

1.04 

1.4 

X57T9 

73% 

72% 

73*2 

+1% 

16% 

1*% BPtoSm 

32% Z4%Nknaba 

016 

05 

12 

TO 

31% 

31% 

31% 

ft 

31% 

23%BSM 

10% 9% toner 1 

0*4 

&* 


71 

10% 

1ft 

1ft 


fe% 

«%0T 

68 37% fete’ 

0*6 

14 

■14 

8784 

67 

66% 

66% 

ft 

3?% 


36%25%AMQpx 

1.10 

31 

22 

1537 

35% 

34% 

35% 

+% 

23% 

AaZS 

10% 3% Atoteb 



& 

4298 

9% 

ft 

ft 


15% 


Z7% IftNpbHBA 

0.18 

1* 

S2. 

.314 

14% 

14 

14% 

ft 

4?% 

nVMiidt - 

33% ZftAknor 



7 

3664 

39% 

3ft 

X 

+% 

47% 

35%EofWx 

73% 49% ton 

090- 

12 

a 

6372«74%- 

72% 

74%. 

♦2% 

3Z% 

77 

21% tear 

34% fetta&A 



27 1 

S264 

30% 

29% 

30% 

ft 

7% 

4%BRT 

6% ftAxtantacx 

0-42 

U 


35 

6% 

ft 

ft 



17% Baatef x 

a% 10% Am Rite 

028 

Iff' 

18 

175 

16 

17% 

17% 

ft 

20% 

iftBratfiWre 

9% 5% ArazGd 




1836 

.7% 

7% 

7% 

ft 

31% 

jjb 

2i%Bacmca 

Eft *5% Amtec 

006 

09 

0 

642 

070 

Eft 

70 ■ 

►1% 

44% 

34%BxtoaPl 

25% 16%AttWWx 

an 

25 

12 

m 


22% 

22% 

.16% 

mu 

ftMOM 

TAiMii 


62 47% AodaHl 060 1.1 7 2013 54% 53% 54%. +1% 

53% 9% Asftrt 200 17 18 1361 53% 52% 53% *% 

3% 197ntkaRdI 082 16 18 122 21 23% 23% -% 

44% 38% Alta* I 240 53 12 1967 41% 40% <0% -% 

70 3ft«aBfi 030 1.3 17 9844 68 GB% 67% 

44% 32% Anted 1.40 J2 15 5505 «% 43% 43% 

5% ftflaOntbi 036 6* 158 ft 5% 5% 

26 20% AmMOiPr 210 02 15 >89 2ft 25% 25% 

076 29 13 25 2ft 25% 2ft 

164 24 2310489 rfft 67% £6% +1% 

70 V % % 

040 01 a 5042 126 124% 125% 
ft 5% Am Qpp tac x 0.44 76 542 6 5% 5% 

10 ftflnMES 09 4.5 5 2541111% 10% 11% ft 

45% 34%flnfikr 064 1.4 191400 44% 44% 44% -% 

22% 17% flaw* 5K 125 64 240 19% 19% 1ft -% 

24% 17% An Hr 0.76 12 13 239 £4% 23% 24 -% 

38% 2ft PnR» 130 U 8 (08 37% 37% 37% ft 

47%25%AltiH* 3246 47% 4ft 47% ft 

226 16 IS 6710 62% 81% 62% ft 

12a 25 13 a 51% 51% 61% -% 

024 11 14 143 22% 22% 22% ft 

29 32 15 8855 B8% - 87% 8ft >1% 

024 19 9 19 12% 12% 12% 

171166 25% 25% 25% 

139 11 16 4B4 54% 53% 54% 

l 030 05 33 3845 57% 5ft 57 ft 

22 8457 22% 21% 22% ft 

038 53 72 18% 19% 19% ft 

036 22 1BK08 44 <2% 43% ft 

19 383 14% 13%. 14 ft 

_ , 1-44 21 27 1555067% 65% 67% ft 

39% 84%4pKteDp 020 03 24 1493 34% 33% 34% ft 

9% ftflpattiF 038 69 159 09% 9% 9% 

«>% 8%fl9M.Ml0 . 30 7467 4ft 37% 4ft 42% 

42% W%AH4PWA 012 03 18 9 41 40% 


HH R ' flat 

9* larSOte k t E* I* l*M 

19% 12%M8fap 734 U T7115 Sb 20% 19% 20% 
74% 55% BdH - 238 43 17363 67% BB% 67% 
24 HMkl * 10 194 22 21% 21% 

47% 35% BeSOt 1-44 19 15 7434 44% 44% 44% 

41% 31 Bib AX 044 12 17 1054 39% 37% 37% 

41% 25% Ba* 030 13 22 888 943% <2% 43% 

67% BtotflSPi 430 6.6 « 05% 36% 86% 

73% 43%Bm(X ZQB 27 14 1891 «7B% 74 7ft 

038 14 35 9 24% 24% '2ft 
a 17 A U 11 
0.46 13 17 SS 3ft 3ft 32% 
X 23730038800 97300 
IS 12*8 1223 1237 
040 28 19 40 1ft 14% lft 
553641 lft 10% 1ft 
X 2ft 26% 26% 
K 60% 5ft 50% 


27% 90% BOMS* 

% ABngtfB 

SM%Bo0r 
380003900 Bern 
1250 BBOBertdB 
1ft ftBM^PSr 
26% 7% BSStBoj 
a% S4%9«S12x 29 B.4 
54%48%BtfanJ1X 59 M 


1ft 7%MS 

66% 4Q%BH*TI 
16% 9%Be*H 
41% SB8ADR 
9% lft BbAy V 


3891 6% 8% 8% 

1 JO 23 a 17009ft 86% 6ft 

3 5400016% 15 16% 

1914 

0,00 0.4 12 40 


27% 27 27% 

1ft 18% 18% 


4 


-% 

*% 

*% 

-v 


-6 

ft 


mt our a o« 

a# LmM Or % E » MV tar tab 

2ft 14%CMd* 09 29 18 5 2% 22% 22% 

38% 2ft ChA 19 28 101121038% 37% X 
17% ftCdMf 1» 73 172783 MB 17% 17% 

4 1%CBUJR| 0.18 M 4 37 . 2 ft. 2 
20% 13% CnqfcoU VBA 1ft 19% lft 

59%40%QsmO« 1*0 18 2 SB 55% 53% 55% 
27% lACUtt* 421487 93% 93% 23% 

92% 43% Mm 50 449i*2% 88% 90% 

5ft 34%GUtefi>x 19 IB 13 sa 84% 63% 94% 

12 10 % Ohm tax 09 73 12 50 11% 11% 11% 


58% 49% CM* 

mo%c*m 

47% 21% ns 
W% 9%cwsn 
a% iftftpAw 
42% 20% CTO* 


1*01,8 16 12 53% 33% 53% 
1.16 UU -32 13% 13% 13% 
0-44 14) 21 Z5B5 40% 45% C 
• 293717 14 13% tft 

09 3496EB5 8 a 2ft 
19 BB 40 39% 99% 


22 14%Bm*voS 040 -26 2B48 17% 15% lft -2% 

44% »BOWt 0.48 11 19 4932 32 31% 91% ft 

2fta%Bbc<tHa i-cMwia ua a% a 

9% 8Bk*n*ttr 063 7B MB ft 6% 8% 

6% ftfimac ass u are uft b% ft 

9% ftBkbdAgt 157 6.4 5«2 «9% 9 9 

«%23%ta*x 090 26 91 55 aft 30% «% 

42% 25% BUM A 051 \2 15 35 42 41% 4ft 

10% 7% BblQxp 0)6 1* 1047 9 9% 9 

.4% 2% Stepan 57 2% 2% , 2% 

a lft Backs OBB OX a 1019 29% 29% 29% 

114% 74% Soak* x 1.12- 1.1 33 9132 10B% 103% 105% 

47% Z7%BDbiC On 1* 1150 34 33% 34 

lft 4%Boa*vC9 553 4% 4% 4% 

15% ftBaanOm 040 15 474 11% 11% 11% 

25% aftflatlCtf ISO 67 11 25 22% 2% 2% 

73 2138 68 67% 67% 

On 1* 9 231 41% 41% <1% 

OS 21 679u28% 20% 2B% 

138 5.4 9 444 25% 23% 25% 

028 13 15 632 21% 20% 21% 

198 23 16 361 48% 45% 46% 

16 7997 12% 12% 12% . 

192. 22 2317*14 Cft 98% 67% *1% 

299 21 14 13 107105% 107 -ft 
394 29 18 1352 139% 137% 138% *1% 
281 T70 10 485 16% 16% 19% 

193 94 6 4645 08% 25% 28% 

120 45 13 1405 70% 89% 70% +1% 
148 59 11 435 29% 29% 20% ft 
190 01 14 630 18% 16% 16% 

18 177 14% 13% 14% 

198 24 IB 56 -45 44 45 

198 24 18 X 45% 45% 45% 

098 22 3003 31% 39% 31 

19 n 7% 6% 7% 

090 1.7 15 4801 2ft 28% 28% 

044 25 T1 240 17% 17% 17% 

U 73 31% 3ft 31% 

300 69 10 41 43% 43% 43% 

14 842076% .18)2 19% 


ft 

ft 

ft 


ft 

ft 

I 

ft 


ft. 

ft 


ft 

ft 

3 


ft 

♦i 

ft 

ft-1 

ft 

ft 

SS 


-D- 

26% 21% 0H.W4 1J6 18 14 905 34% 24% 24% 

27% 17 DM* Son 014 08 U 337 25%. S 25 

35%27%Q«t* 190 11 101613 32% 91% 31% 

50 29% test* CD 010 02 a SO ■« 43% 44 

16% 11% Dated* i 018 14 258 12% 12% ]{% 

B98 1.1 H 4830 7% 7 7% 

S 1483l*0% 20 20% 

o 12 i B 3 

064 19 18 9520 41% 41% 41% 

m» £ % g 

0 613 7 4 A 7 


M 6% 

20% IW* 

1% %0dvM 

42% aontnHx. 

2% HOJLB 
31% 6%(MonUR 


33% 21% Dw Mix UB 23 2413* 30% 32% 33% 
aaAterWIx 096 14 M 7103 38% 30% 39% 
090 79 SB 8% 8% 8% 
090 19 139933 44% 43% 44% 
154 79 10 437 19% 19% 19% 
020 02 47 5911 84% 83% 84% 
381 8% 6% 6% 
148 45 401740 32% 32% 32% 

oao 25 M are nss 32% xr% 
096 12 14 2» 30 29% 29% 
041 15 19 198 32% 31% 32% 
5191 68% 64% B$% 
10 4% tfft 4% 
050 t.1 31 ion 44% 43% 44 

7718 32% 31% 32% 
016 05 M 2SZ7 30% 30% 30% 

on 24 a see 25 24% 2s 

053 07 34 7V49 77 75% 75% 

040 19 3 1106 30% 38% S 


8 % 8 
47% SDMI 
23% I0%0a0*t. 

87 68% Rtf* 

8 4% DOb 1MU 
30% 27 DM 
- S 21% Dap By 
0% 23% Dadd Op 
42% 25 CM tad* 

73% EftOMOSr 
M4 5%ohntOo0 
44% 2292 00*1 X 
78%2B%0VE 
41% 27% DM 
26% I6Dhanf i 
79% 53%0ta*r 
43%30%DohFdx 
44%36%DMR»tx 23 U 15 2368 
9% B% 


55%S1%! 

34% 18%6nk* 
11% 3 %Ssmcd 
8 % ZOOMS 
23% 6%enatkc 
47% 4O6000RX 

3B%2S%Otf>a 
81 QDgV 
T?% 13 Gofer &d 


39% 3B% S% 
bex 014 19 S 27 8% 8% 8% 


27% 18 Am Mb* 
88% 47 Mm 

3% P.AnHoMl 
129% ao% flaw* 


88% 40% Anns 
B% 34% Aosnn H 
22% 1BAMk% 

90 SAnsnx 
14 10 

27% 18% 

54% 34% 

73 48% 

29% 12%AMM 
25% 18% M0*» 
45% 32%«B±X 
ai2%Mm 
B6 47% taiCp 


23% iftMQl 
54 48%AicaCn*x 
ft 3%J 


lAmco 


24% SMC021PX 210 05 


020 1.1 a 98S 18' 
290 58 13 72 4! 
46IS1B 



23% 22% H% 


75% 51%AllMW 190 22 17 312 71% 70% 71%. ft 

58% 3S%AnrB* 141311 5B% 57% 58% ft 

9% 4%*t«Gip 78 5% 5% 5% ' 

25% 16% Into box OTB 13 11 2*7 23% 22% a 

38% 23%*nHD an 26 05876 31% S% 31% 4-1% 

25% 11% AdnHDR M2 23 20 13% 13% 13% 

*8% 34% AsfMx 110 27 194106 41% 40% 41% ft 

28% 20% Arif* CM X 048 19 27 141 24% 24% 24% -% 

16% 11% ASaftcF OSD 40 1Z72 12% 12% 12% ft 

4% 2% ACM tar 038115 8 SS4 3%- 3% 3% ft 
51 33%495ftBbA 1238 u52% 50% 52% *1% 

48%329ZAT8T 152 35 1031117 36% 36% 36% ft 

3ft SO Hina 2 X 280 09 20 301 301 301 

14% 7%A80bSBX 8 40 B% 8% 8% ft 

20 tOABMEOT 154 89 15 295 17% 17% 17% 
W2%lW%AWrti 550 4 3 12 5684127% 1»1Z7% ft 


iJt 

9% 8% 
45% 35% 


1SB3 

AbsoAf < 1.00 41 16 78 


36%MMl 


r% iftAdozm 


:11%i 

12% 5%A*tff . 
64% S Amt 
63% 36% MOV 
17% ftHtfBCBP 
14% 6% Altar ' 


4& % .. 

«% 24% 

013 1.4 BIB .1*% ft 9% ft 
046 1 0 ZB 4566 44% 44% 44% 

S3B3 25% 25% 25% ft 

16 733 24% a% 24 ft 

354 11% 10% 10% ft 

an 19 14 619 61% 60% 61% ft 

126 20 35 3846 81% 00% 61% +1% 

on « a io% 10% lift 

841 • 7% 7% 7% ft 


53 34% BCE 271518 60% 45% 50% ft 

B% ft Umax 020 27 8 352 7% 7% 7% ft 
2D%1«%BMrFM OS 21 100 10% 17% 18 ' 

40% 2% BMK 0*8 15 2B131E 39% 38% » 

26% 18%fl*taorBfc« 044 1 B 19 113 2% 24% 25 

32% 23% BUGS x 080 23 H 407 20% 25% 28% 

OS 02 21 5» 20% 20% 20% 

190 80 M 3658 27 28% 26% 

192 11 14135H 049% 48 48% . 

198 1 7 20 K 61 60% 61 *2% 

037 29 43 819 13% 13% 13% ft 

054 24 11 1164 14% 14% 14% ft 

46 S% BapMenl * 1 30 28 1* 336 u45% «% *8% 

55% 44% Barn* in 20 14 376 50% *9% 50% 

ia 58% BMcAnx 244 20 163ME6«I23%12I% IS 
41%21%B3MV OH 23 178092 1142 41% « 

2* 14 EM ADR 098 04 384 15% 1ft 1ft 

51 CBnUtaA 025 66 ' 31 49% 49>j «% 

S% 82% BaoWtai B 600 89 11 94% 94% 94% 

79 41% Bttstn 1.76 22 19 3810 0/8% 77% Tft 

87 75% EMalS) X 544 63 MS 86 86 aS 

47% 41% B0O8RA l 298 85 Z 47% 47% 47% 


21% 151 

29% 2560X2 x 

47% 31%BDcOoa 
61% 35% toe* 0 
13% 9%BCH 
M% ll%aa>A0R 


as* 61 BMTst 400 42 (4 1935 895% 94% S5%.«-(% 
76 n% 70% n% 

3 


B0% 41 fctafsi 212 00 13 

37% 3%BM(CI5 Offl 24 17 73B 
t$2 seonaoni <90 u u 251 


SO 27% 

32% 24%9rctfb 
ifiiftBsnffG) 

11% 6% SIM 
44% 23% Band) 

4ft SBaarx 
43% 16% WM 
30% 2ft Bay 3 683 

«Q% ift eat 

22% 19% WTrfB8 
8% 7%0EAkctx 072 BB 
ft ftBnfeafx 091 85 


70% 
a 27% 
72 70% 


1 U 22 17 4522 49% 48% <9% 

014 OS 441254? 26% 26% 28% 

12 40 11 10% 10% 

OS 07 4419 7% 7% 7% 

(04 27 a loo* a 37% a ft 

1.13 24 22 5532 (8 47% 47% ft 

13*8 19% TB% 19% ft 

194 59 13 IS 2ft 28% 28% ft 

1327 21 20% 30% ft 

156 79 7 20% 20% 20% -% 

892 8% 7% 0% 

17 u0% 9% 9% ♦% 

34 17% 08* Suns OfO 20 71602 31% S0% 30% -% 
S% MBMIV 064 78 18 2»U»% S% 35% -A\ 

43% SBMaoiki* 060 14 IB. 2*7 42% «% 42% ' 

51% 35*j BkM) i 052 1.1 22 2888 «% 4ft 43% ft 


54% 25%Bortoftac 
18% ft Bum Pe 
38% 26%BukBnfe 


-in 1.4 14 WB .85% 94% 84% % 

OS 15 21 8640 44% 42% 44% -t-1% 
190 86 21 385015% 14% 15% ft 
15 10 S% 2ft 25% •% 


-C- 

■ 198 is men 32% 32% 32% 

7 23511ft 113% lift 
194 19 21 4104 US7 84% 85% 

OS 39 IB 78 18% tfllj 1ft 
194 29 12 7313 51% 50% 51% 

072 1-4 12 15 50% S 50% 
x-053 21 18 IS 24% 34% 24% 
217346 36% 2ft 30% 

040 19 10 657 2ft 24% 24% * 
0.16 19 24 221 1ft .18% 1ft ft 


ft 

-% 

ft 

+1 

ft 

ft 

.ft 


34% 77% 045 & 

117% 95% OH Fn 
85% 84% CPC 

21% lftcncap 

53% 41% CSXx 
50% SCISQip 
25h 18% CfetaHM 

*3>j zftenam 

31% 22%CrtdCx 
iftlftQMtOBC 

35% 2ft OdSctan 198 11 16 510a35% 34% 35% ft 

45 21%CBd*otOqxi 2421537 35 33 33% -1% 

8% l%e*ME 010 20 84- 5% 5% 5% 

39% IftCtttxxu 22 819 3ft 14% 5ft ft 

14% ft Cafgaa Qs 1 032 28 21 4S 11% 11% 11% ft 
50% IftCOSu 072 11 581 23% 22% 23% •% 

38% 1ft OHjer 028 09 1716407 31% 9% 30% -2% 

040 22 45 S3 18 17% )8 ft 

194 19 33 3754 «4% . 02 .94% -»J% 


ft 
ft 
ft 
ft 

ft 

.. ft 

34% fenxMtanx 096 19 10 207035% 34% 35 ft 

38% 29% Oort) 078 29 3077 30% 23% 30% + 1 

S% 38% DDK* i 098 1J 14-' 2328 91% 60% 61% +1% 

390 39 104312 83% 82% 8ft ft 

096 11 22 3687 046% 44% 44% ‘ 

032 14 aW7 2ft 23 23% 

IS 4J 12 1415 29% 28% 29 

U 123 11% 11% 11% 

088 21 21 3800.31% 31% 31% 

-Ua u is io% io ia% 

075 07 73 ft 9% 9% 

2S 72 13 2237 30% 28% 28% 

430 04 4 70% 20 70% 

15 201 24% 23% 24% 

212-4J 13 4112 . 45 44% G 
294- 49 3 430 042% 42 42% 

OS 14 15 1715 025% 25% 25% 

228 29 17 75S 113% 111% 113% 

295 7.1 


62% 6&%DbtC0 
I 31% DohJs 
j iftomota 
31% 25% as* 

15% 10% cm 

38% 23% CkHSfx 
10% 8 %MmHS 
ft ftOrtuaSG 
37% 27%DTEEB0 
78 EDoftfeUS 
25% 9% Detamxn 
S4ftnntax 
42%28%DMRfe 
25% 20%nnrt* 
maftDMx 

31 24% QeqL4.l x 
28 BOoqB*U5x 198 79 
a24%fcqM490l 290 77 
31% aDi*L42x 210 79 
17% 10% M# 
31%22%Dm*> 


ft 

A 


+% 

3 

ft 

ft 


re a 

a 

a 


• re z 

25 

25 


re . 28 

a 

a 


m x 

30 

30 

•1 

M n 11% 

11 

11 

ft 


19% IftOAntCa 
91% nenpos 

1% %CnpHlb 
26% 19% CM* 
4«% 2i%op0itfb 
17% 12%C0tt(lS 


13 416 


U H 


032 12 33 2719 2B% 29% 28% 
032 08 17 647 40% 40% -40% 
125 7.1 319017% 17% 17% 


017% 

25 14% CMbHgl 236 99 10 1171 025% 24% 25% 

65% scam 010 02 4B 750 B>% 81% 62% 

0 49 19 17 363 S 31% S 

375 29% 28% S 

044 U 19 2978a37% 37% S% 
IS 5.1 13 1038 37% 35% 37 

IS 39 11 225 87% -37 37% 
018 1.1 a 442 14% 14% 14% 


35% I^CartCo 
32% 20%Cn*of 
37%23%CMMAX 
38% 33% CaPAL 
<2 31% cpntrT 
18 IfttfeMW 


17% 13%Cm0bHG OS 59 19 74 16% 18% 16% 

SB% 40C»3BCp . 020 0-4 11 1401 S% 52% 53% 

10% 4%CS*Aaer 095 05 19 446m0% 10% 10% 

17% 11%CMeSO 53-238 15% 15% 15% 

83% MCA* IS 29 11 374B Sl% 90% 81% 
37% 18% CO 010 15 40E 33% 32% 33% 

41 BC*d*F*X 250 6.4 12 IS 9% 38% S 

11% 8%CmEb 090 75 I2J044 10% 10% 10% 

42 25% Carte 020 05 12 551 41 40% 40% 

33%2B%CO*Hta 212 64 11 19Bu33% 3ft 33% 

29% 25% CBXrLnd IS 59 12 822 Z7% 27% 27% 

16% 10% CertrM*! 090 10 7 IS T1% 11% 11% 
47% 30% QM0 MQ0 028 19 a a 46% 45% 48% 
16% ncobm 088 73 8 231 12%' 012 1ft 

aa%CW89 1.74 7.4 11 9050 23% 23% 2ft 
35% 28%CWuryHx 037 1.1 15 759 3ft 8ft ®% 


I 

5 


a 

I' 

A 


OS Mil -72131% 31% 31% ft 


- fi- 
fe ft 5% 6% ft 

OS 25 19 922 2% 21% 22% ft 

in 4% 4% 4% ft 

"020 04 25 2S 57% 55% B5% -1% 

in 99 12 1084 18% 18% 18% ft 

in 49 It 448 33% 3ft 3ft 

IS 11 11 3287 5ft 56% .58% ft 

IS 19 38 4M 91% 90% 81 ft 

in 22 18 8K 73% 72% 72% ft 

OS 25 M 1080 S 34% 34% ft 

064 1-ra 794 38% a 3ft ft 

3835 % dA % ft 

190 47 13 8537 21% 21% 21% ft 

072 19 11 73 37% 37% 37% ft 

256 S ft ft 

750 34% 34% 34% ft 

028 U » a 2ft 24% 24% ft 

On 15 9011 M 46 44% 45 ' 

094 19 S 2336 50% 50% 50% 

18 19 8% 8% 5% 

22133*8 lft 3ft S 

7&*fen4 092 02 741 08% ft 8% 

1B% 77%EfloS( 216 21 a»771(B% 100102% 

7% B&*jrtK75 047 79 zO 8% 6% ft 
19% 17%EMin»« IS 79 14 UB 15% 13 18% ft 

18 10% B*nOCA 010 09 S 2220 16% . 16 1ft ft 

78% 51% BUbbAR 1.11 1.7 IS SS « 64% 88 <4% 

»%21%&*garCB IS 49 14 IK 30% 30 30% ft 


11 4% ECCMl 
25% 18% ESC 
8 0.11 EA tad* 
57% 29% BnfelU 
24% l4%EMIAfe 
40% 30%EBlpX 
75% 9% EMM 
94% 85%B9xMz 
74% 5ftfato 
38% 29% EdM 
39% 29%Ermf 
3% UBtaM 
2% IS EMM 
41% 22%&tertix 
8% 3% Bed MX* 
38% asm ADR 
25% 16% Bax Carp 
B3%40%BSx 
53% 33% BBIqtat 
1ft ftBsctt 
i i5%acoxp 


n i infe mi 

57 619 S% 55% S% 

4875 3ft 23% S 
It 775 9% ft A 

«0 ft 2% 2^ 

11 9987 lft 11% 12! 

144 SO 17 an 0*8 *7% 48 

032 12 U 23B 27% 28% 27% 

290 29 43 OK 77% Tft 7 ' 

63 203 a tft lft 1 . 
ift ii earn n 047 u anuft u% 13% 

AtS 06-2 a 2ft 2ft 2 ' 

■ 2 00 7% 7% 

020 15 6 44 Ift lft 1 
an 09 48 7231 84% aft 83% 

0. 10 U S3 307 8 7% 8 

096 2B 34tXE5aS8% 35% 3 
090 14 I K 35% K 36% +% 

13 2607 17% 17% 17% +% 
209073 21% 21 21% -ft 

OM 8S 711040 7ft W\ Tft ‘ 

1. n 27 a 932 <1% 40% 41% 

U* 2.1 6551 5J% Sft B- 

32 203 5% ft 5% -% 

m is « are n sc% aft 

096 05 234503 S 54 5ft ft 
100 12 19 647 10% 79% 00% t-1% 
389 11 1ft 10% ft 

IS 34 17 3788 31% 31% 31% ft 
oa 06 15 737 51% 30% 31% ft 
050 12 122171 90% 48% 49% +1% 
MOW 9 41 5ft SB 55% ft 
. „ m 21 89T773 48% 47% 48% 

a%23%GnattP 212 89 n 74 2ft 2ft 2ft 
42% auto* on 99 17 57a 98% 88% s% 

84%a%aip*b in i7 n as sb% 87% aft 

1ft 7%&*oo U 231 14% 18% 14 

13% 19% aura SDA 017 15 «Q 12% 12% 12% 

ft 3%mhan . na ft s% s% 

80% 32% Goal OS 04 a 78a 79% 89% 70% *1% 

69% 4OG0UO0Q)X 2934071% 8ft 70% +1% 

30 19%Gfefadlt On 28 11 1T8 29% 29% 2ft 


3% ftlASW 
25% 2O%IG5EE0 
3ft 17% law 


1 % ■% 

25% 25% ft aiftfl*** - n «Jft a% iBi , 4 2 
35% ^ ft 30%1H%0MMMIiW R2IM0B U%.S, wLz 
21% 22% ft 27%a%OM#» 100 3JU6W8Va% S 
35% 38 -% aftlftBMfea _ : «■» «% K%-nC& 


Mfe 


. 5%l 
34% 23% ( 

43 25% am CO 
a ISBbbbdT 
25% 7% GkMUr 
S 48WAX 
45% 33% QkkZtX 
S%41%B0 mX 
7% ftfiXMM 

aaftna 
3%37%&mrx 
B2% 62% BagfeT 
35% iftBCOta* 
3Z% 25% GUHX 
35% lft BMW 
78% *1 %SL*mC 
58% 44 Bn IS 
48%a%G89Fb 


1M. ft 
% S 


-L- 

s 1% i% 

1.15 49 13 1389 2S% 25% 
v __. 321571* 3ft ‘ 

aUftUOMhx O07 U»7BU23% 

36% 26% U2Bo*X ON 23 IS Hft 

24% aiofebOiLlJO 5712 M 22% 2ft 22% 

21% lB%Ufefe 040 1.7 12 217 M% 23% 2ft 

13% ftfem&s an os 7 an 8% b »% 

31% 12%im&b 090 07 a IB 21% 29% s% 

13 10%lanrU S40 14 18 451 11% 11% lft 

aft 25% (mCcqi 15 129 37% 36% 35% 

a ainnfe 0723013 a » aft 3ft 

»% (OlMEfibrpx 092 21 19 337 34% S ft 

S1%28%uaimx052 1.1 is 2W 48% 48% 48% 
sftaftfegpu os ij a iraa a 35% aft 
37 2ft litirai 024 67 103964 33% 33% 3ft 

ZftftUBEOi 010 04 10 230 » 25% » +* 

6% 2%LMbr 37 II 4 4 4 

Ift ftlbatASx 032 18 782 11% 1T% 11% *H 

41%30%UmCp Ofe 1.7 14 49042% 42% 4ft *% 

194 15 32129 81% 88% 91% *2% 
032 17 a 90n%19%19%*% 
048 25 12 S87 lft IB lfl% 

IS 32 12 1788x60% 59% 60% 
2,72143 85 18% «% W% 

SCO 7A 5) 88 66 66 

12 725 4ft *1% 4ft 

as 19 a ion «*% 4ft 43% 

080173 14 62 5 4% S 

150 13 12045 87% 86% 87 

018 05 34 3K 32 V 32% 32% 

IS 03 9 2100110* 108% 110% -1% 
024 06 17 83 37% 36% 37 ♦% 

IS 73 10 97BS3% 2ft 23% *% 
056 22 17 261 a 34% a *1% 
064 47 19 205 15% 45% 15% «% 


ft flOHHC* 
3916% 


- T7 £ « 

•o* 1 ■*; 

» i* a% a% * -V 

« « ^ 


-% 

ft 


ft 

ft 

ft 

A 

♦% 


ITS $1 162963 25% ^ 

4J0 08IO T813 a% 

*40 72 ; "id av aov«%; :. 
UI12 A* 6 
366 W 13 184 6% 42% 4ft Jl 

ft 


- H- 



5% 5% 5% 
14%au% M% 



■S 


54% 32%G*tt* 
26% is Omani 
51% acbtiib 
1ft ift award 
8% 4%OwtHs» 
X5V 52%Oonu 
5 %OxnvB 
31% 17%cw«r 
40% 34%OMtadx 
32% zftcmpm 
69% 51 emu 
27 20%CW«* 

16 11% C&Ufuod 
1ft 11%Qiqfrx 
' 8% 4%Cto*Ft* 
44 3B%OCrfl 
33% ZftOxMm 

36% 23% Ckyd 
81% 40% CM* 
wmoftOgnt 

8% 7% OpaHlx 
<5% 35>2C8capbx 
67% 31%CknBd 
29% 18%(M*x 
2% 1%CkqteO 
»%27%Cm» 

41% 34% Ifeu 
38% SDRriQ 
44% 27% Ora* Of 
128% 6208(8 
95% B2%CkgPQM 
n9%B3%Cfer>*3M 
12% IftCbnEAx 

12% 10% CURB 4 
25% iftctjmu 
25% 9fiOI 
26% 7l 


27 5245 42 39% 42+2% 

173052.19% 19% 19% -% 
020 05 a 1147 44% 43% 44% *% 
020 17. 8 254 12 n% 12 

153 ft ft 5% ft 
224 20 21179448108% H5% iD0% +3% 
223 1 £ 9 

3711 * a% 21 % 22 % +% 
208 07 II 19 38% 3ft 38% ft 
on 27 23 97 29% 29% 29% ♦% 
219 32 1815533 W% €6% 67% +1% 
OB 26 IS 34% 34% 24% ft 

008 08 2* 14% 14 14% ' 

020 M 112* 14% 14 14% 

. 13 253 8% 6 6% 

295 43% 4ft 4ft 

25 10 30% 30% 3ft 

IS 54 82079 32% 31% 32% 

IS 14 158597 061% S 81% +1% 
232 11 11 1630158% 154% 156% +9% 
041 03 250 l*% 8% 8% 

248 BA U 9 3ft 38% 38% 

080 14 a 750 82% B1% 62% 

038 17 11 906 20% 20% 20% 

4 502 1% 1% 1% 

140 52 17 80 34% 34% 34% 

208 08 « 281 36% 35% 35% 

014 04 a CC07 35% 34% 35% 
3B4SS 30% 30% 30% 

210 17 1613282**% 134% 128% 

6S 84 a 93% 93% 83% 

740 74 20 8ft 99% 99% 

16 IDE 12% 12 12% 

16 901 12% 12 12% 

044 14 16 415 24% 24% 24% 

045 03 283127 10% 18% 19% 

O B 07 1810612 17% 1ft 17% 


ft 

ft 


A 


I 

A 

ft 

ft 


tft QEBgjVm 
26% 17% am 
12% ft EnntaBm 
34% 28% mix 
47% 34%Bna< 
30% 19% Em OK 
a ao&aciit* 
34% 14%Endi 
3ft»%&SBrf 

1% 1% eocmt 

34% 17% fip*Bx 
32% 21%Eo*CMX 
32% 25% Egtaabb 
53% BBoiW 
S 18% Mata 
13 3% EM* 
17% 12% Ernpa Fd 
1ft 19BMkr - 
45%aao&aii ' 
107 77% Exxon 


ft 2% EM Mrs 
18 13% FTOntax 
18% fttaiCWM 
43% 27% FtflUoa 
6% 5% tarn 
18% ft ho* be 
33% 19u Fid Ho Ui 
•26% 20%F*dH8 
7% 5% Fgdds 

®%a%WBa 
26% 18' 


11 2* 57% 56% 57% +1% 
036 14 a IIS 22% 22% 22% ft 
002 54 11 B* 11 10% 11 .ft 
IS 7.1 11 1B61 22% 21$ 22 
040 U 17 B4M 40% 39% 40% 

012 U M 1772 21% 21% 21% ft 
33 2523 43% 46% 48% +1% 
020 04 1492 21% a 21% ft 

in U 14 3235 38% 3ft 26% ' 
* 1 % . 1 % 1 % 

OS 1.1 a 3584 31% 30% S1% 

020 06 33 3978 3J% 31%- 31% 

1.11 38 18 845 31% 30% SI % 

OS4 07 a -12a a 48 48% 

10 146 27% 27% 27% 

OS 54 11 707 8% 9ft 

018 14 464 1ft 1ft 1ft 

IS 84 8 lft 15% 1ft 

128 IQ 7 17® 43 42% 

i toft 


3.18 3.1 1715138 »3%1 


IS +2%. 


18 12% CtaWtai 048 05 IS 3231 16% 


ft 

ft 

-% 

A 

S 

*i 

+% 

•i 

+i 

-% 
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m 


FT 


FINANCIAL TIMES 


9% 7% ClananbS 041 95 n ft 8^ 8% 

92% 72% Ctm7* 7* 02 I 92 92 92 

Aft 3ft CtaO MO 31 7 194 42% 41% C 
91 72%OMdE> 740 63 Z70 89 89 89 

13% TOCm 24! 14 27 860123% 121% 123% 
ft 2%CW.O«a 3968 2% 2% 2% 

- H lOCUlam 096 90 a 1ft 10% 10% 

30% B4SCQKMOI 029 09 121145 21% 21% 21% -! 
48%35%C*tSav 848 o48% 48% 48% +1% 

S«J 34% COM X 040 08 1011* 48 47% 48 ft 

63% 36 Coes C 058 09 4322741 81% 60% 61% -% 

86 3* CoaEii 0.10 02 7* 703 83% BJ% 68% -% 

25% 13% Cow Cab 015 09 481 17% Tft 17% +% 

38 ZftCsQSdx 0« 04 0*64 33% lft- 33%. % 
25 u%Cetanoi na ift »% 13% ft 

(09% 68% Cdgft 220 24 * 7088x113% 110% 112% -1% 
10% 9%C0m4 044 03 B2 10% 10% 10% 

8% 7%COCd#x aa 68 1* 8% 8 8 

ft ftcaerti* an 9J go ift 7% ft ft 

7% ftCOMlix 051 70 K 07% 7% 7% ft 

66% 41% MG®1 060 1* 14 1225 81% 60% 81% ft 

44% 31%d*CA MB 02 I9T3519 43% «2% 43% ft 
2ft IftCd® 13 75 22 ZZB 21% « 21% ft 

33 igTjOubBs 028 09 15 185 31% 31% 31% +% 
83% 38% Comdex 1 72 27 172B75u63% 62% G3 
30 9% Coah&tt « 054 42 14 » 13 12% 12% 

33% 24% Cam Met 05? (8 10 Iffl S% 2ft 29% ♦% 
Z% acemen* in 72 B 24% fe% 24% 

25% 24Cma200 2a) 7* 3 5 25% 25% 25% 

12% ftConnita 109 9% 9% 9% ft 

8ft 35% Dam 1B2209 79% 75% 79+2% 

18% ftOnuCr 23 15% 16% 15% +% 

67% 33% G®As: 0.10 03 463275 40% 36% 38% -2% 

flS%64%QHpSc^ a 3*7 66% 68% 68% +1% 

47% 16% CawrTbD 010 OJ 34 3*6 43 4ft 43 +% 

33 16% » 016 23 S BOB 26% 28% 3ft ' 

6 1330' 10% ft 10 
I* 20 57 3807*5% 53% 54% 

15 07 13 41 22% S% 2ft 
1*2 U 12 81 22% '22% 72% 
in 1J a 6533 112% 112% 113% 

465 66 Z3 7D 7D 70 

2.10 09 10 3791 30% 30% 30% 

5*0 7* 2 71% 71% 71% 

on Ij6 15 1495 34% 24% 24% 

1*4 18 16 1745 53% 52% S3% 

U8 12 13 291 52% 52% 52% 

21 972 3ft 36% 36% 

012 03 1952B8 42% 41% 4ft +1% 

iO 57 57 57. 

ZO 97V 97% 97% 


. Iftta*** 
a% 2ft mm si 

37 SFedfapa 

S%2‘ 

22% lft RdCan 
106% 43ta 
17% llVFtantat 
86% 41fMMB 
83% «USi 
12% 9% FOtan 
a% ZlFWflmS 
83% 34%FDM0x 

44 30%Wb 
<8% 12%FWFH 
17% 13%F*MF 
98% 51% FalMnx 
14% 6% RAM 
a%2T%Rl«GA 
98% 88% navig 
3ft iBAtabrOi 
83% 37% me* 
37% 23%FM&i 

20% 11% FtanOkx 
361; 3ft FW^t 
24% 12% Rama 
~ 34% IMS 
57% Rax 

aftneep 
a% URstar 
37% 27% FM 
8% ftHlttx 
47% 33% FoMtix 

28% lRdflti 
48% 41%FR.i 
11% ft frottftn 
B% 7%RMIIVx 
64%31J18Ftart)lb 
41% 20% FroM^a 

8 3%MMA 
ft 3%MMB 


- F - • 

(UB 23 22 ; 20 
1.12 72 32 

13 160 
064 20 1617375 

14 108 


$ 3 

14% 14% 

17% 17% ft 

41% 4ft +1 

6% 7‘+% 

17 201 10% 10 10% ft 

0* 1*20SWBR3ft 3ft 33% +1% 

in 8.1 a 306 27% 27% 27% 

0*8 M 9 818 8% 5% 6% 

20887 55% 54% 54% 

048 1* 398 25% 2ft Zft 

087 25 19 372 28% 28% 28% 
38% .35% " 


tan cap* 0*2 1* 16 1002 32 ift JS 
2B2 1ft 15% 15% 
020 03 14 1910 Bft 81% 81% 


A 

+1 


lft AACongbcM 

5ft 3ft DM 
25% 21% Coma ME 
»% fftCtaEnk 
113 63% ORglx 
81% 64% ContE4*5 
34% JftCwaEdx 
30.65% Corea FT 
2B%l4*8Ddhx 
5ft 41% Cam 
5ft 47% Catfapx 
37% 12]|CBsSXn 
4ft 15Coree» 

81 50OM4.I6X 4.16 72 
09% BBCPxr7-4Sx 7.43 77 
99% sictaprnx 7*8 7* a- a a 
<5% Iftcewnfe ffl 15% 15% 1ft 

10% S%Ccn*KPf 174 111 11 9% «% 9% 

22% ftRspCo* 12 223 20% lft a 

.45% *%&mx 1*2 29 15 5483(145% 45% 48 

27% ISCBoperlaSr 034 17 15 588 20 19% fe 

JJ% l]%toBb*» 024.1*12 25 10 15% Ift 

3% 35%&adx 1*8 34 15 2417 5ft 54 5ft 

a^’tSTOOre^x 072 T-5 2833525 g«4 41% 43% +4% 

31% 19% CntfryCr 0*2 1.1 122351 29% 29% 3% -% 

26% 18%Coomt S24 4,7 18 582 26% 25% 25% *% 

- 25 18% Caorai 3411 20% lft 20 % 

Ift ftoag . 2 mibwIj (6% 16% +% 

34% MCnmx 050 1* IB 319 33% 32% 33% +% 


44% 
34%25%RMCBA 
35%Z7%MCffl 
31% 21%ftarta 
33% 19% Pm 
43 22% FniLsaD 
«■% 72%FdA«&x 
29% 18% Fuqubt 
27% IB taw 


018 1* 18 967 15% 15% 18% 

MB 28 13 773 BB 88% . 

in 22 152005(64% 82% 84% +1% 
27 5 - tl 1ft 1ft -% 
032 17 16 HSO 28% S 2ft +% 
1*0 2* 14 8890 0631; 61% 63% +1% 
0*8 0784991 37% 36% 3ft -% 
021 17 1134 18% 17% 18 ft 

1*0 9L1 .404 18% 16% lft ft 

2*2 2* (7 8381 Bft 91% 8ft +1% 
044 a* 83 552 U% 13 lft -ft 
024 04 26 3952 04% 52% 83% +a 
1*0 27 18 -387 84% 54% 64% +% 
078 25 18 1880 31% 30% 30% ft 
1*0 ZB IS 8752 82% 81% 82% tft 

0*4 24 13 1573 S% 25% Z% +% 

IUB 0* 24 2939 17% 16% 17% ft 
210 67 -11 874 30% 80% 30% 

0*2 25 29 2836i&t% 23% 24% +ft 
0*4 1* 15 WB 48% 45% <5% ft 
078 12 209932 86 82% Bft +2% 

. 11 501 68 17% 87% +% 

1309 *31 29% 31 +T% 

■ 15* 47 69223 32% 32% 3ft +% 
m 85 181 8% 8% 8% +% 

072 21 10 16E2 30% 38% 39% 
02200 10 1 % 1 % 1 % 

1*2 42 IS 3688 45ft 45% 45% 

0*0 07 702*11% 11% 11% 

0*4 87 140 re% 8% 8% 

0*2 05 24 2777 reft 64% 64% 

.n M 40% 3ft « 
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WORLD STOCK MARKETS 


US shares 
hold above 
7,000 level 


'AMERICAS 


After managing to edge back 
above 7,000 points on Friday, 
the Dow Jones Industrial 
Average moved further 
ahead in morning trading, 
writes Tracy Corrigan in 
New York. 

After losing some of its 
earlier gains, the Dow was 
still up 16.16 at 7.017.05 at 
12.30pm. but other sectors of 
the market seemed to have 
less impetus. 

‘ The concentration of gains 
in the Dow stocks “suggests 
it’s a defensive play”, with 
investors shifting into ‘'safe" 
blue-chip shares - which 
have tended to outperform 
other sectors recently - 
rather than a sign that the 
broader stock market was in 
for another strong run-up. 
according to one analyst 

The Standard & Poor's 500 
was up 2.14 at 507.11 while 
the technology-weighted 
Nasdaq composite rose 659 
to 1.318.39. 

Newmont Mining fell $1% 
to $42% after it announced 
its acquisition of Santa Fe 
Pacific Gold in a stock swap, 
while Santa Fe said it had 
terminated its merger agree- 
ment with Homestake 
Mining. The exchange ratio 
of 0-43 Newmont shares for 
each Santa Fe share is an 
increase from the previous 
offer of 0.40 Newmont 
shares. Santa Fe gained $% 
to hade at $1 7%. 

H J Heinz rose $% to 44y« 
following a report that the 


Sao Paulo stays firm 


SAO PAULO stayed firm 
ahead of today’s trade fig- 
ures for February. The Bov- 
espa index, up 1.4 per cent at 
the close on Friday, contin- 
ued to move higher in good 
two-way trading. 

At midsession it was 189 
or 2 per cent ahead at 9,369. 
“The upbeat mood on Wall 
Street is helping, but a num- 
ber of investors are begin- 
ning to bet on better-tban- 
expected trade figures,” said 
one broker. 

MEXICO CITY made a 
slow start, drifting lower at 
the opening belL But by mid- 


morning sentiment had 
swung back on to the upside 
in what dealers described as 
thin trading conditions. At 
midsession the IPC index 
was 6.44 higher at 3,816-19. 

SANTIAGO made further 
steady gains as hopes for a 
redaction in local interest 
rates hardened- Dealers said 
the lack of rate news over 
the weekend was a disap- 
pointment but that the mar- 
ket still felt that the central 
bank was about to make a 
downward move. At midses- 
sion the IPSA Index was up 
057 at U751. 
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Dax leads bourses to series of new 



company planned a restruct- 
uring in an effort to acceler- 
ate naming s growth. Direc- 
tors were due to consider the 
plan, which involves cutting 
6 per cent of the company’s 
workforce, tomorrow. 

Airline stocks were 
slightly higher on the news 
that the industry had man- 
aged to push through a 4 per 
cent fare increase. Although 
the Increase will not cover a 
reinstated 10 per cent federal 
ticket tax, the gap will be 
smaller than some analysts 
had expected. UAL, parent of 
United Airlines, rose $% to 
$67% while AMR. American 
Airlines' parent, gained $% 
to $83%. 

In the strongly performing 
pharmaceuticals sector. 
Warner Lambert shares 
gained $314 to $86% after 
Paine Webber raised the 
stock to a buy. 

TORONTO continued to 
move higher. Dealers said 
the early strength, on Wall 
Street allowed investors to 
pick up where they left off 
after a beady session on Fri- 
day. At noon, the 300 com- 
posite index was 3151 higher 
at 650050. There were fur- 
ther solid gains among the 
resource and transport sec- 
tors. Banks also stayed in 
demand. Royal Bank of Can- 
ada added 55 cents to 
C$61.15. Placer Dome gained 
25 cents to C$2750. 

Seagram put on 20 cents to 
C$5450. Hummingbird stood 
out among secondary shares, 
sliding C$1.60 to C$40. 


Leading European bourses 
pushed deeper Into new high 
ground, led by FRANKFURT 
where the Dax index closed 
7.26 higher at an Ibis- 
indicated 3,426.77. 

Chemicals stole the show, 
surging strongly in active 
trading on talk of bumper 
dividends from the sector 
ahead of this week's string 
of results. 

Bayer surged DM455 or 6 
per cent to DM77 as dealers 
speculated that the group 
could be in line to pay oat 
up to DM1.70 to sharehold- 
ers, against DM1.50 last 
time. 

Bayer unveils its 1996 
numbers today and Hoechst 
weighs in tomorrow. BASF 
completes the Earnings pic- 
ture for the chemicals sector 
a week today. Hoescht dosed 
DMI.70 higher at DM79.50 
and BASF gained DM2.51 to 
DM66-15. 

Volkswagen staged a 
strong recovery, rising 
DM42.50 or 5 per cent to 
DM910 in 7.6m shares traded 
after Lehman Brothers set a 
target price for the motor 
giant of DMLOOO. 

Among secondary stocks, 
Hnlarmann nHwitari DM25 to 
DM530 on news that a 
vacant supervisory board 
seat would be filled by a 
Hochtief management board 
member. Hochtief has a 
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long-held ambition to raise 
its stake in Holzmann to 35 
per cent 

In the newly-opened Nene 
Markt, MobilComm made a 
dazzling debut. Against a 
flotation price of DM62.50, 
the shares ended at DABS. 

PARIS managed stay at 
record levels in spite of a 
visibly mixed session. The 
GAC-40 closed 053 higher at 
2.7095L 

Promodes continued to 
advance, buoyed by Friday’s 
strong results and gaining a 
further FFr18 to FFr1560. 
Accor added FFr21.00 to 
FFr846 fora gain of almost 7 
per cent in two straight 
sessions. 

Canal Plus jumped 
FFr26.00 to FFr1,100 after 
worries about German 
digital TV competition faded 
following the news that the 
BSbyB group planned to 
drop plans for a stake in a 
German network. 

Elsewhere among media 
stocks, Pathe surged FFr90 
to FFTL508 in spite of a firm 


“no comment" on reports 
that the group planned to 
sell its 17 per cent stake in 
BSkyB for an estimated 
FFriSbn. 

Motors stayed weak with 
Peugeot losing FFr18 to 
FFr636 and Renault off 80 
cent imes a t FFr13850. 

AMSTERDAM notched up 
another peak, tha nks to 
active buying of EPN PTT in 
advance of today's annual 
results. The AEX index 
dosed 550 higher at 769.96. 

There was continued 
heavy selling of Philips, 
which fell more than 2 per 
font but KPN was aggres- 
sively sought, closing FI 3.10 
or 4.6 per cent ahead at 
F17IL20 on rumours of good 
news to crane on last year's 
FL2_7bn takeover of TNT of 
Australia. 

Ahold remained in 
demand, rising FI 1.50 to 
FI 140.60. Philips stayed out 
of favour. The shares came 
off FI 2.10 to FI 88.70 in 2J5m 
traded for a two-day decline 
of almost 6 per cent 


ZURICH posted a fifth con- 
secutive record high, sup- 
ported fay Wall Street and 
soaring government bond 
futures. However, some late 
profit-taking pulled the SMI 
index back from the day's 
best level of 4.6965 to close 
4&S higher at 4,684.7. 

Banks had a good day. 
UBS bearers were In demand 
but ran into strong resis- 
tance at SFrU350. The shares 
finished SFnO higher at 
SFrljMfL 

SBC powered SFr6 higher 
to SFr307 as expectations 
were raised ahead of the 
bank’s annual press confer- 
ence tomorrow. Analysts 
noted that the market was 
building up its hopes for 
SBC’s results since it was 
the first of the leading Swiss 
banks to announce sweeping 
changes to its provisions 
policy. 

Foreign demand propelled 
Winterthur, the Insurer. 
SFr9 higher at SPr957 and 
Novartis in pharmaceuticals 
up SFr21 to SFr 1,800- 

MILAN dosed lower, enliv- 
ened only by interest in HPL 
the newly -listed industrial 
holding group, and Marzotto, 
the textiles group, after the 
weekend news that they 
were to merge. The Cornit 
index eased 0.71 to 760.14 
while the real-time Mibtel 
index lost 104 to 12,126 as 
persistent worries about the 
political outlook and the 
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EMU weighed on sentiment. 

HPI. the newly-formed 
industrial group, made its 
market debut at L 1 .0SQ, com- 
pared with the L1.Q50 theo- 
retical value given to the 
share by the stock market 
council ahead of its quota- 
tion. At the close the shares 
stood at L1.106. Marzotto 
jumped L819 to L14J269. 

Actinvest, the tndepeodent 

research group, noted poten- 
tial synergies in the merged 
group and raised its recom- 
mendations on Marzotto and 
HPL setting target prices of 
L16.250 and LI. 250 respec- 
tively. 

BRUSSELS saw action in 
the financial sector, led by 
a 4.4 per cent surge in. 
Generate Bank to an all-time 
intra-day high of BFri%800 
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Nomura influence continues to depress Tokyo 


ASIA PACIFIC 


An absence of fresh 
incentives to buy and a lin- 
gering negative mood after 
last week's trading scandal 
at Nomura Securities, left 
TOKYO weaker, writes 
Bethan Button. 

The Nikkei average fin- 
ished down 8-L85 at 18.U3.89, 
after moving between 
17,935.62 and 18.195.95. The 
Topix index of all first- 
section stocks slipped 2.14 to 
1,360.15, while the capital- 
weighted Nikkei 300 index 
was down 0.45 at 28044. Vol- 
ume was estimated at 340m 
shares, similar to Friday’s 
336m. 

In London, the ISE/Nikkei 
50 index gained 1.80 at 
1.409.05. 

With little corporate or 
economic news to drive the 
market, brokers said that 
much of the volume was 
cross trades to book profits 
before the March 31 year 
end, or arbitrage unwinding. 

Support clicked in quite 
rapidly below the 18,000 
level, however, particularly 
for blue-chip issues such as 
Toyota and Sony. Toyota 
Motor gained Y10 to Y 3.090, 
Honda Motor Y9Q to Y3*81Q, 
Sony Y4D to Y8£10, and NEC 
Y10 to Y1.4I0. 

Shares in Nomura Securi- 
ties continued to fall in the 
wake of last Thursday's rev- 
elation of a series of illegal 
share trades linked to gang- 
sters. Two Nomura directors 
announced their resigna- 
tions yesterday and several 


investment management 
groups, including Nomura 
Investment Management, 
said they would transfer 
business away from Nomura 
Securities. 

Nomura was the day's 
most actively traded issue, 
and dropped YflO to Yl.470. 
Other securities companies 
declined marginally on wor- 
ries that other companies 
might have been involved in 
similar activities, or that 
events at Nomura could 
delay the planned “big bang" 
in financial markets. 

Japan Airlines fell Y6 to 
Y480 after downgrading its 
profit forecast 

Steelmakers generally soft- 
ened, after strong gains on 
Friday following improved 
profit forecasts. Nippon Steel 
slipped Y3 to Y331, and 
Kawasaki Steel Y2 to Y334, 
but NKK gained Y3 to Y2S6. 

Overall, losers out- 
numbered winners by 572 to 
470, with 184 unchanged. 

In Osaka, the OSE index 
dropped 17.49 to 19,028.04 in 
volume of KMLSm shares. 

DHAKA continued its bear 
run, losing another 2.7 per i 
cent on top of the 8.2 per 
cent tumble seen on Satur- 
day and Sunday, 1 

The DSE index gave up 
40.04 to 1,434.20. Analysts 
said that small investors 
appeared to have lost confi- 
dence in the market in the 
continued absence of institu- 
tional support, even after the 
DSE index fell below the 
1,500 point level. 

BOMBAY tumbled 2.77 per 


cent as speculators who 
were bidders after last 
month’s business-friendly 
budget unwound long posi- 
tions. The BSE-30 index fell 
10780 to 3,768-74. 

Analysts noted that the 
euphoria which followed the 
budget, and drove shares 16 
per emit higher, had run its 
course in the continuing 
absence of foreign funds 
which were staying on the 
sidelines. Moreover, carry 
forward rates released on 
Saturday rose sharply to 
around 3.5 per cent from 28 
per cent a week earlier, 
which reflected some large 
overbought positions. 

Aluminium shares bucked 
the downtrend, however, as 
investors bought after the 
budget raised aluminium 


import duties. Naico rose 
Rsl.75 to RS46.25 and 
Hindalco picked up Rs2&50 
to Rs949. 

HONG KONG’s blue chips 
were weak as concerns over 
the outlook for higher inter- 
est rates in coming weeks 
prompted investors to shun 
interest rate sensitive stocks 
and turn instead to China- 
related issues. 

The Hang Seng index 
closed 6&59 down at 13,268.76 
in heavy turnover of 
HK$13.1bn. 

Among individual stocks. 
Continental Mariner Invest- 
ment, which is planning to 
buy a number of China prop- 
erties from its parent com- 
pany, rose 35 cents to 
HK$455. 

SYDNEY rallied in thin 


volume, comfortably making 
good Friday's losses with a 
rise of 23.4 to 2,4618 an the 
AH-Ordinaries index. 

Brokers said the public 
holiday In Victoria had kept 
activity is check but that 
there had been a number of 
bright spots. "Much of the 
upturn was futures-driven. 
The arbitrageurs took advan- 
tage of the dull volume to 
push up the banks,” said one 
trader. 

NAB rose L4 per cent to 
ASL6.18 and Commonwealth 
advanced by a similar 
percentage to A$l&24. 

BANGKOK continued, to 
recover with the. SET index 
rising 1187 to 70382 for a 
two-day advance of almost 4 
per cent 

The Bank of Thailand 


announced over tbe^pBe&enr 
that the government wwflr 
shortly float up to BtiOQbaa 
seven-year zero-caupdj 
bonds to raise- fimtii for & 
p r op e rty market, bo^in jt 
fourth year of . severed 


Ranitit bounced '.wa th 
news, with the" Sector ^ 
more than 2 per ceriL &ne 
kok Bank was the toy' 
most active stock, risfag tit 
to Btl77. 

JAKARTA ended"' highe 
on bargain-hunting amon 
blue chips and hante. Tb 
composite index njsri&g 
0.62 per cent to 688JE.\B«r 
FDFCI was the mbst actw 
stock, . adding Rp4fl0%i 
RP&200 on reports that Bait 
Indonesia planned to sefl it 
stake. - V 
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Industrials lift Jo’burg 


£325,000,000 


Industrial shares in 
Johannesburg surged fol- 
lowing a late, tatures-ctrtveu 
rally, but golds had another 
deeply depressing session. 

At the dose, the all-share 
index was up 29.4 at 7,091.3 
with industrials advancing 
75.4 to 8,327.0. 

Dealers said there was 
heavy positive arbitrage 


from the futures market 
ahead of tomorrow’s 
national budget. 

De Beers gained B.1 to 
R157.50 and Anglo Ameri- 
can put on R1 to R272. 
South African Breweries 
jumped B3 to R137, In con- 
trast, the golds index lost 
1Z5 to 1,404.4 after bullion 
dipped below $350. 


Term Loan and Revolving Credit Facility 


Arranger and Lead Underwriter 

Deutsche Morgan Grenfelt 


Co-Arrangers and Underwriters 
Den Danske Bank 
Rabobank, London Branch 


NatWest Markets 
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10%SkHM 030 23 73 7® 13% 12% 18% + % 

10% snaky M (U2 oi is 11 15% 15% 15% 

. 78%SMTf 434 44 23 244 105% HM% 105% *1 
3BBKM4X 050 14 21 1084 5E% 55% 50% 4% 


OR iMftack ok 
5% 1^1 TaqpUMIk 021 
28% 18%TnH8i 
49% SSTBBacox 130 
43% 34% Tame Pb 850 
32% 11%Tarad)ne 
<2% 4% Tent 
15 11 Tem$* 018 
15% BTten 
1BS% 75% Tun t 340 
34% 24%TmW 030 
B5% 40%‘nSM 03B 

32% 24% Tots Pact 040 
43% 38% IBM t 2.10 
3% £% Tadbdi 
1M 60% Team £50 
6% 2%HttCUny 
17 0%TUCH> 

27% 15% TtotRnd 021 
44% a%nmsBBc 
60%32%HWU 038 

43% 33% ITfleQx 1.12 
25% 16% Than Ux 040 
25% 183B0CDB1 


w. W Sk 
% I ItBl 
15 163 

14 8221 
85 31 2316 
03 11 202 
23 7556 
6 54 
1.1 8 485 
4 240 

02 13 6967 
1.1 7 310 

03 15381. 

14 18 36 
S3 111022] 

452 

13181323 
80 70 
134 

13 513 

27 2358 
12 17 951 
23 18 906 

15 15 110 
38 709 


M 1M took Om 

20 % 20 % 20 % -% 
25% 27% 28% +% 
40% 38% 39% -% 
n44 43% 43% •% 
25% 26% 29% 

T2 11% 11% +% 
14% 13% 14% +% 
11% 11% 11% <-% 
105108% 105 *3 
27% 27% 27% -% 
30S% 83% 85% +1% 
28% 28% 28% -% 
39 038% 36% -% 
18% 3% 3% *% 
tf1B4HB%103% +% 
3 13 

9% 9% 8% 

17% 17% 17% 

35 34% 35 +% 

58% 57% 58% +% 
43% 43% 43% *% 
25% 2S 2S% *% 
20% 18% 19% ■% 


Tin a 
B. % 0 IP* fl|k 


71% <7% OF Cp* 152 

34 20% Wenfx 052 

8% 5% MS fee 020 

29% 1«%1AU«1 
11% 9%VbOTCI 0MT 0J2 
20% 8%VBn»U 
82% 40%VMfl« 036 
39% 2B% VBnax 
52% 25% lUm 
14% 12% ttstar IDS 

17% 19% tad 032 

76fi7%Vk£SF&OOi S0Q 
82% 17%«55ar» 

38% 24% lhaic 
8S% S2% VnMone 076 
11% 7%Mimr 
72 BttoCfe 
81% 38%VtBHO 2SB 

55% 53% HSS1M 1 IJfl 


12 14 1797 59% 
IS 232453 32% 
U 227 8 

17 692 JS 
70 75 10% 

X 3569 28% 
06171527 58% 
53 1578 38% 
23 384 35% 
7.8 0 8 13% 

IS 49 2105017% 
7.1 01 70 

30 2688 26% 
231005 29% 
IS X 500 <7% 
7 tf 9% 
3119BSu73% 

4J S3 334 59% 
29 12 200 65% 


68 89% *% 
31% 52% *% 
7% 7% 
M%*% -% 
18% -% 
26% 27% +1% 
58% 58% -% 
35% 36% +% 
35% 35% •% 
13% 13% 

17 17% +% 
70 70 
25% X *% 
28% 29% -% 
47% 47% •% 
0 % 8 % 

71% 73% +1% 
50% S9% -1% 
65% 65% +% 


nJStariexl O10 OS 38 X 20% 20% 20% 
22%SMBPSC 1S4 42 13 187029% 29% 29% -% 

SS^Bfepp 0) 2% 2% 2% 

ZOSfeatB* 0S4 2S 15 896 32% 32% 3J% *> 2 

17%SftmGr 71 SB 25% 25.25% -% 

34%9m£U 1S7 01 31 164803^ 31% 32% -% 
7%5Wr DJSS 0438 SldDlz 10% 10% +% 

. Z Stale 314 2% 2% Z% 

TtfkEWh* (LOO 2S11 61 24% 23% 24% *% 

B% SLMl 0JB 08 10 62 7 6% fi% J* 

is%8rtui a ms .48 4e 45% 

46%GXBChnx 1S4 2S 25 6459 76% . 75 . 78 +1% 
Z1%SDlfeaH 115034% 34% 34% 

lE%SnodiafJ 082 2S 19 221 18% 17% 18% +% 

Z7%a*OBT* OBO 20 IB 1163 40% 40% 40% +% 

asdadon. 21 2372 40% 47% 47% -% 

H%S0Mtx 10B 21 22 8068 51% 49% 31% *2% 

‘ 21% SOHJCOf X OUEE 24 14 IIS 27 28% 27+% 

57% SOW 039 05 X 250 72% 72% 72% 

' 12% SoMjjs* - 040 24 22 1075 17% 16% 16% -% 

M% SOOT Cm* 3.70 04 34 44% 44 44% +% 

32 9MK*Sftx2£D OS JO 36% 30% 36% 

-20%SBUhnWx 1.44 OS 18 X 23% 33 23 -% 

. iSSMHO 040 1.1 10 IK 38% 38% 36% +% 

18% SCaM 184 5.4 13 ITS 23 22% 2Z% *% 

5%9MtaCp 1S9 27 15 _746b40% 30% 40% +% 
J1%S»0«0* IX BLO 12 3774 21% 21% 21% -% 

H%9ETel 1« 4S 12 OT 36% 35% 30% +% 

S SWXX OOB 02 17 4897 24% 23>4 24 +% 

SodUKK 1182 48 73 385 18% 10% 16% +% i 

: o%samw&0r 024 1.7 io in w% 13% 14% +% j 

®%SDUB»BP» 220 00 14. IX 38% 30% 36% -% 

. B%SpitaM 0.K 13 476 11% 11% 11% +% 

- ~ 3% Spawn Cp a 6% 8% 8% 

;8%SpkenO 016 IS 4 292 10% 9% W% +% 

«%Sp*R 1S2 2.6 10 302 47% <7% 47% -% 

^%5prt«fx ISO 28 163874 45% 44% 45% +% 

3%S*x . 040 M 144847% 47% 47% 4% 

. -0%SUuMH 34 1410 38% 38% 38% +% 

’• 'XSUCanx 9 IX 1ft TB% 18% *% 


21%88BC»f 

H%9ETel 

S SWPX 
Sodwea 


. 8%Spita6nl OK IS 
3% Spawn Op 
;8%SpkenO 018 IS 

S%Spdv 1S2 26 

!4%5pM*X ISO 22 

j%S*x . 040 OS 

.-MaJuMOi 
' »J0MCmwx 


8%snspc 080 IS 19.1673 57% 57% 57% 
~2%6kfliDbr 032 23 12 116 14 15% 13% +% 
'5%gn0adB 012 1S25 591 7% 7% 7% +% 


. G%SfeM 088 O0 12 81 X 22% 22% +% 

5%SM« OK 2.7 13 n 2B% 27% X 

„ 4%3Hhom 1.12 4^ 11 to 2S% 25% 25% +% 

3%SMNkX 074 IS 22 2962 u4I 40 40% +% 

BjlaAe 083 1.4 X1442*44% 44% 44% *% 

; 2% Sant 072 2J 10 88030% »% X% +1 

1% SMaSSO 0S0 1.0 22 X3 82% B0% 82% +T% 

- 2% SU Haife) x OSO 24 14 X 33% X X 

9%5Mg6etp 0J6 21 14 97 17% 17 17 .+% 

'5%SteEan X 1347 37% 30% 31% +% 

<7% SBG ID IDO 14 13% 14 +% 

9%SMVSMB 167277 28% X 28% ^4 

3%98HHi 012 IS 11 7 7% 7% 7% -% 

^amM on i.7 20 36% 35% 38% +% 

2%SfenCa« 2799 18% 12% 13 

- zzanth 131562 42% 41% 41% -% 

3%SBU 18 548 33% 38% 33% +% 

5% SUNS* > 120 IS 1300 12% 12% 12% +% 
^SMUWx OSO 4S 13 221 18% 17% 17% -% 

4%&nAp 144 SS 15 2398 49% 48% 49% -% 

J%SuGwflr> 0-04 OS 7 TO 4% 4% 4% -% 

asaw 040 08X2457 47% 48% 47% +% 
!%M*X . OIB IS 19 3089 45% 44% 44% *% 

)% amort x 1.10100 34 S3 11 10% 11 +% 

32SBttx OSO 1.7 19 801 54 B% 54 +% 

. VSmertar 024 IS 14 640 24% 23% a -% 

-^SfeMtafx ISO SJ 72 433 X 30>2 30% -% 

:A8UnlW* 010 05 4X 21% 21% 21% +% 

.%9fOTITte> 012 02 a 3X 52% 51% 52% +% 

% 5m COD 020 22 12 320 9% 0% 9%+% 
%S)MMFn 044 12 X 752 37% X 37% +1 

-%&» OX 1 J X 2055 34% 34% 34% -% 


32% 29%T1dMtr 
42% 24% mm 
» STBMdga 
45% 29% ToWanx 
58 30% TaHrftx 
54%38%TMmXx 
7% 2%TanCip 
12% 0%HknPfx 
7% 5% Todd a* 
10% 8 %To1MriCd 
Z 3>2 14% Tit too 
61%S2%Tort» 
43%33%Tog0inx 
50% «%Tc4*aX 
36% 3D Too Cop 
31% 12 £Toko 
34% 11% ToHSfat 
3?%3%TWto 
X 23%1nwOTnrx 
89 G7TmMnf 
68% 02%TiaNaBMX 
n% 9%'OaraatR 
71% 4i%lnnaOBx 
IT 5%Tmpnx 
22% I2%i)amiacii 

47% 28% TrtolftCA 
58% 28% iMr 
47% 20%TndBpar 
X33%1WDA2S 
14% 10 Tim A 

44% 2BAH&x»*« 
27% 22%1HCin 
37%X%TM7 
40% 27% Trnmxz 
99% '40TMDA# 

27% 10%TtueN 
20% 12%ltaaonEP 
8% 3%1Utnfe 
55% 35%Kpp*r 
7% 4%lnnuin 
20% 14%1Ml CaX 
25% 21% 1MB ne 
ao%3Z%17cok 
11% 3%T|C0T 
3 1%Tjfcr 


060 IS 24 TIES 45% 44% 
020 05 25 BB38oC% 3B% 
060 17 U 1458 30% 35% 
036 OB flS(D 44% *3% 
040 07 X 873 54% 53% 
L32 2S 12 573 54% 59% 
415 3% 3% 
ISO 13 2 10% 10% 

74 8 5% 

OSO as 22 IX 8% 8% 

11 Ztt 19% »% 
201177 59% 57% 

020 OB 21 361 *44% 42% 
1.16 IS 13 3026 uE0% 58% 
046 IS 17 894 34% 33% 
123 18 X 3604 28% 27% 
105 0.1 383 33% 32% 

52 9748 28% 27% 
1.97 10 1C 29 24% 24% 
200 23 13 BB1 109% 67% 

054 OS 13 202*88% 80% 

028 24 X*11% 11% 

4707 SB% 57% 
020 2.T 3 « 9% S% 
028 IS 11 5 21% 21% 

695 36% 36% 
080 1.1 1611373 57% 54% 
032 OS 11 IX 41% 40% 
2X 7.1 XXX 
7541115% .15% 
064 IS 18 1923 40% 39% 
084 25 X 571 25% 25% 
068 21 10 237 £% 32% 
OSO 21 11 IXB 38% 38 

87 1386 42% 41% 
OSO 3.1 15 531 19% 19% 

12 385 14% 14% 
020 24 22 1005 *8% 8% 

055 2313 3846 39% 38% 

014 22 460 6% 6% 

UB 08 18 373 17% 16% 
070 23 8 6 23% 23% 

020 OS 27 5353 *01% 5B% 

688 11% 11% 
528 1% 1% 


19% -% 

a i 
80% -1-1 
34% ■*% 


' 5%5fetEau 
0% SBG 
ftSMVSm 
3 %SMHb 012 IS 
on 1.7 

2%SknCM 
- ZZfflTHl 
3%sm 


%1C8YMer 
%TCFtae 
%TOCiS4 
% TDK Cop A 
% TISHfe* 
17TJX 

.%TWW*x 

%nwx 

%TatanR 

%TafcjkU 

>HM> 

%&nAn 

%K* 

%TnMha 

%tccm 

. HTkoEmo 

%THng4 

%t*0p 

OT8UXH 
% TM&oSA 

}TW> 

%TOTM«X 


020 40 19 996 U5 4% 

OJS U 19 356 46% 45% 
004 85 2E0 9% 9% 

043 05 34 Xa68% 67 

IX 1% 1% 

02B OG 181967 44% 43% 
099 40 10 474 24% 24% 
IX 22 402078055% 54% 
001 1645 34% 24% 

3 205 8% 9% 

1S4 42 19 225 «% 43% 

S3 2557 12% 12% 
on IS 2082 53% 52% 

an as in n% 11 

5 1% 1% 

1.12 45 14 554 24% »% 

on 12 16 1048 81 50% 

1.16 42 11 476 27% 27% 

17272 11107 105% 

1.17 IS 18 2179 72% 71% 

021 25 10 KBS «% 30% 
125 £3 X US 66% 54% 


5 *% 
48% +% 
9% +% 
68 % 

1 % +% 

44 

«% •% 
B% +% 
24% -% 
5% -% 
45% -% 

a i? 

52% -% 
H% 4% 
1 % -% 
24% ■% 
50% +% 
27% *% 
107 +3% 
72% 42% 
40% 4-1 
55% >% 


ii b% tie 

52 49% USF8G 4.1 4.10 
38% »USG 
35% 28% 1ST t 1S2 
66% 38% UAL 
X20%UQQxpx M2 
14 5% IMG he 
36% 21% (Man ISO 
33% 21% lintO fee 044 
25% 16% (Mot 012 
«8%72%(Mn 224 

2D1%130% UdW 4S6 
55% 44%UnCBfeix ISO 
49% 38% lUMi OJS 
25% 10% IfeUiCDip 
55 48% US 350 ISO 
68 GDUhEMJjD 45Q 
44% XlfeBaex 254 
64 34%UU>KX 1 72 
54% 34% MMM 12B 
23% 17% UtnTrai 020 
9 5% Urtqi 
12% 4 Uni Cep 

29% 18% IBMsaA OS 

16 13% mama* oso 

37% ' XIMfenMiOra 
60 30% UkHBn# an 
. 40X%UUfeaxi 288 

8 4%IMxknl OX 

14% 11% IfeKpNftd 1S2 
15% D%UMOr 
23% 14% UffBfi 020 
39 16% US mr 
29% 19% USHome 
48% 26% USUQp an 
47 10%USSepx 016 
75 45%UUTCI IX 

16% 12IMMr 082 

38% U%UnHaX 
40% XUdrRNdi IS* 
Z!%17%Urt*Wh 1.TO 
35% 22%lfeMCip 1S6 
45% Z7%lMcal 080. 

S 5*%IMN 1.10 
17% USM 

37% 27% (BUM 2.14 
X14%U5«MI 
37% 17% USA MS* 

25% 11% UBBf 
10% 6% UR fee 082 
29% 17% USX Mx OK 
37% 24% USX IB x ISO 
17 lOUSDaHx 020 
30% 25%Ufeexp* 1-70. 


U 11 10% 10% 10% +% 

01 2 50% 5D% 5D% 4% 

9 840 37 38% 36% -% 

00 1321 584 82% 31% 32% +1% 
11 4694 *68% 66% 67% +1% 

as is 2n a% a% 24% 4% 

88 5768*14% 14% 14% +% 
72 71819 S% 72 22% •% 
1.3 21 12« U33% 33% 33% 4% 
08 15 X X 19% 19% 

22 19. 93102% 101% 1(B% *% 
2S 21 4196 187% 164% 187% *3% 
OE 30 1338 <8% 40% 49% 4% 
IS 11 2060 48% 48 48% 4% 

31 X 24% 23% » 

7.1 20 40% 49% 49% 

7.1 4 63% S3 63 -% 

BS 13 673 37% 37% 37% +% 
28 183453 62% 81% 81% -% 
27 X 1079 48% 48% 46% 4% 
IS 11 34X 19% TB% 19% 4% 
3443 6% 6% 6% 4% 
S 1052 9% 8% 9% 4% 
U X 691 27% 27% 27% +% 

04 30 436 15% .15 19 •% 

07 14 n 27% 27 27 

01 2711899 54% X% 53% +% 

9S 714299 29% 29 29% 

3.8 11 31 7% 7% 7% 

BS 40 14% M% 14% 

45 X 12% 12% 12% 

05 15 1605 22% 22 22% 

.93324 37% 30% X 4% 

7 105 27% 27% 27% 

£1 15 3735 48% <7% 48% -% 

04 X 911 43% 42% 43% 4% 
IS X B1K 109% 77% 77% -% 
55 14 1065 17% 18% 18% -% 

21 733 36% X 38% 4% 
35 14 Z78 X 34% X 4% 
7.7 14 285*2% 21% 22% 4% 
33 13 552 32% 31% 32% 4% 
IS X 7742 41% 9% 41% 41% 
M W 1403 78% 78% 78% 42% 
19 445 X38% 37% 98% 4-1 
80 13 3305 35% 85% 35% 4% 

25453 19% 19 19% 4% 

2821 1137% 37% 37% ■% 

916467 25% 23% S +2% 

BS 0 4 9 9 9 

2J 12 7604 X 27% X 4% 

35 93347 29% 28% 28% -% 
IS X 171 14 14 14 

05 12 779 27 26% 27 4% 


29% 16% WHS fed 
32% 27% WLHattt ZOO 
X% 17% Nttm fee 
83% 39% Vein ISO 

31 74%MM0ttA4 OX 
4% 2% WkhpCQ 

44% 29% VMpnit 040 
36% 25% WltacaCS t 0S6 
28% 19%VMtt 027 
90% 44% WllOTX 102 

a% 15%WUtnGW ISO 

ziB%vhna. i.i4 
30% 25%HMWa 1S8 
360776% WtatdV 4 SO 

12% 6%nmMn 

44% 17 VMkJD (MB 

s% Hwaustad on 
38% 23%WMdEe 

20% i5%njft0*Qx ax 

44% a% WMoKfe 4 200 
4% ZtMnonSt 
34% 27% WaUfe 092 
24% 15% WaBn* i OX 
317%X2% WOTF 520 

23% 15% Wenanx 024 
SO X% West Co 058 
15% 14%ttafeUEx 
75% 49% BUM 
77% 18% VOWH 
21% 11%WtataGn 020 
34% xmntax no 
x%is%vm9 oso 

30% 20%WkBbc IX 
33%25%BUmi OX 
50% 99% War ISO 

17% 13% WbMliin- 012 
61% 44% WhUpli 1S6 
e%27%INWBl 
25% 21% Whtanx 042 
26% 10%UMfetsr 
37% 30% Wtaelac in 
46% 28jf Mnst 1S4 
8% 5% main 010 
16% 6%1MOTMx OX 
X mUMfe DSB 
10% 6%Mnbaga OX 

32 25% MstEn ix 
22% IIINtaiOz 012 
37% 2&%WtaCepjr 040 
X%23%WHCADR 053 
37% 27%WMXT 084 
39% 15%Wohate 013 
25% 9%MMt 

24% i7%WaddWda 
10% 3%VMdcnp 
34% 26%BFSRsx IX 
B2% 48%IMBWn OK 
4*%27%WjteBaS 032 
2l8l2,\wynmfet 032 


a 3® 20% 19% 20% +% 
7S 11 571 X 27% 27% -% 
12 in a 29% a a -% 

15 » 2085u64% 83% 04% +% 
IS X a 17% 17% 17% +% 
346 4 3% 3% +% 

1.1 X 8448 «3% 43% 43% -% 

1.7 IB 1879 33% 32% 31% +% 
IS 2027713 27% 27% 27% *% 
1.7 S014D40 66% 84% 88% *5 

4S 16 20 22 X X 

U 12 217 22% 22% 22% -% 

88 8 80 28% 28% 26% 

IS 17 X 357 334% 357 +3% 
70S 7% 7% 7% +% 
IS 71 288 20% 25% 25% +% 
1J 2 ta 4% 4% 4% -% 

a 3810 31 30% 30% -% 

12 375 16% 16 16% •% 

SS 21 160 «% 43% 43% -% 

466 3 2% 3 +% 

3.1 15 168 20% 29% 29% 

IS X 433 17% 18% 17 -% 

IS X 2371*319% 318% 3tB% +% 

1.1 17 IBM 21% 21 21% +% 

ZO 14 118 27% Z7% Z7% -% 

X IK 18% 18% 18% 

27 2964 82% 6Z% 62% •% 
1913081 81% 57% 60% +2% 
IS X 159 19% 10% 10% 
as 12 786 30% 30% 30% -% 
IS 17344 18% 19% 10% 

4S 12 11 2B% 28% 2B% +% 

80 18 682 29% 20% 29% +% 
3S X 4317 48% 47% 48% A 
08 72 1994 14% 14% 14% 

15 21 2967 49% 48% 49>4 +% 
X 6 36% 36% 38% +% 
1J 17 1575 24 23% 24 A 

in ii io% ii A 

48 W 301 36% 38% 36% A 

13 X4534 46% 44% 45% A 
V7 10 53 A 5% 5% +% 

15 60 1140 13% 13% 13% 

19 21 497 32% 32% 32% A 

16 12 ZIB 7% A 7% A 

BS 12 T779 S%d25% 25% A 
OSX 41 18% 18% 18% A 

IS 1482 32% 31% X A 

10 X 37 X 25% X +% 

20 33 68B2 32% 32% 32% A 
OS 32 530 37% 36% 37% A 

22 3638 21% 21% 21% A 
64 21% 21% 21% +% 
831 3% 10% 3% A 
72 13 245 26% 026% 26% A 
IS 30 1080 BT% n 61% +1% 
08 12 TIB 36% 38% 38% A 
1.4 14 79na% 22% 22% A 


-X- Y-Z - 


63% 39% form] 

47% 36%- tt* Cep 
25% 20%MlME»i 
57 43% Tort W 
5 3 Zip* 

25% 5%ZHfi 
X% 21%Zan8BW 
7% 6% Zenhfec 
23% l A Zara 
a l8%ZUnM 
11% 10%ZM/i4 
9 SanfeDM 


52% 61% 
42 <1% 

22% a 
45% 45% 
A A 
10 % 6 % 
27% 27% 
«7% 7% 
22 % 22 % 
24% »% 
11 % 11 % 
A A 
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AMEX PRICES 


4 pm dose Much 10 


Dfc- E KM> np LaeCtaHOag 

• 76 itfj 16% 16% A 

. 5 40 1% 1% 1% A 

2X GfJ 6% 0% -A 

421 S 5 41% 41% 41% A 
3181 T0% 10 10% A 

X 12% 12*2 12% A 

rt 33 « 5% S£ +A 

100 6 44 23% 23% 23% A 

14 2n 0% B& 6% 

546 A B% A A 

I 15 A A 3% A 

« 18 73 *A AAA 
rxon 17 16 47% 46% 47% +1 

• 154 3 2% 2% A 

on n aoi i7{] i7fj 17U *Jk 

a 3% 3% 3% 

1 IX 7 38% 30% 36% A 
12 152 28% 27 28% +1% 

3X 11 35 2i( lil 2 

036 H-1144 27% 27 27% 

-• uxa 36 23% 23% 23% A 

OSO 14 61 35% 34% 35% +% 

Ml 127 A «A A 

1 X 35*29% 29% 2B% A 

s 1 A ID lA A 

:. 12 iS iH ’ll -h 

\ 17 6 A A A 


ssoefe DU. E 160* Mp LbwQdm Cbna Stack 
CrassATA 0S4 30 298 12 11% 12 A tabro 

CirenC A 107 11%d11% 11% A «M»Cb 

CremCB SIT. 11% «1 Tl% A &*» 

Otkx 038 17 230 23% X 23% A MH 

Qfbax fl10 1 i 9% 10 A Hwnlari 


P/ Sk W ft 

Oh E 100* Mgh Low Om Dug Block Oh. E M0« Ugk LDwCkxnCbng 

048 19 1654 44% 43% 43% A KYTYbAx OSO 2332Hl>45% 44% 45% A 


aa % «H H A 

OIO 33 72 2A 25% X A 
387 lA lA 16% A 

8 26 aft 6ft A A 


OUnb 830 2% 2H 23 -A 

Esb) cox 048 40 11 1A lA 13% A 

EcnoBqf 4148 -JSt 7 it 7ft -hSa 

EcUEnA 132 37 X A A A A 

ESriDlh « A A A 

Epbopa X 15 15 15 

E*Fd 38 86% 60% 86% A 

Fab Max 070 16X100 X X X A 

(M At i® 1Z 172*64% 83 83% -% 

RnttU 951746 371 2 37% 37% 
RwpuncT 11 »3 10% «% lA A 

Mm an 13 » «% 18% iA A 

Gb&MB 1032. 50 ©% Sl+1% 

GMFdA an 17 183 33% 32% 3A A 
Ebtttr anil ix i7iAie% 
&*aud 212 A A & 


festmCp 01617 38 12% 12% lA 
kt CMS 483 A A 6A *it 

Uen*et 31 4X 11% 10% 11% 
fen 1965 13% 13% T3% 

JanBfli 289 2% 2* 2A -a 

JTSCOP . 2686 2A 2A 2A -A 
RnaACp » X A A A 
Kngrtq OX X 744 lA W 1 A A 


Labatga 006 X 202 Bii V, A 
LmctlCp X 41 11109107% 106 +2 

Itanra X * 49% 47% 49% +2% 

IlSdfeAx 052 1211X 32% 31% 32 A 

Mbtm* 1538 9% Oil 9% A 

WnU 2100 A 7% 7% 

MdodA 15 40 3A 2A a% A 
usnEed » % a a -A 


Mffl 8 3® 14 lA M A 

Pagans 6 S B07 8A A A A 

Peru 4 114 A 7% A 

PMC ix 11 27 lA 14 14 

Raganrad X X dX X 

SJNCOP22B23 SO 52 51% 52A 

m Prada i DSD 14 X A A A A 

TfeUfeh 0.42 39 X *A *A 4A A 

ThfeSMdca 31 374 2D% 19% 20% A 

Tbermaw X 244 33% 32% 3A 

TOPNA 0X146 113 lA lA lA 

TonCnby 0 6 A & A 

Tikon GO 14 u% % % 

Tubes Itat 3244 17% 16% 17% A 

UdRnfeA 21 27 Hi iH lii A 
UtfinfeB 15 1% 1U iH -i 

USCUU 17 72 27 2A 27 

Waconrt 121 412 38% 3A 3A A 

VfaxHfl 1X6184 37% 36% 37% A 

WHETs 1.12 XX 13 13 IS 


% K ii -A ' WttDe* 4 135 ?B 7% 7H A 1 %*«h 


36 l£ 1% 1% A 


A SURE SIGN 
OF THE RIGHT CHOICE 



hoi rt sir\;iiii»ns contact vmtr traicl a-ent or call n.ll-ircu irom 
Austria ,-1.1,0 S^-j, lUkium o-Soo J -,ZU). Fr.mci- oS,;u non, 40, Germany 01 V-> M 
t, rc.It Britain oiSoo i S i XothcrlandN 06022 *>’- Suit/crland 0S00 g:o:o 


k e n ap i« ihni m 

771148 Z7 2A2A 
42B0 A A sA A 

361499 IB 15% 15% A 
3617335 3A 35% 3A -2% 

426135 27% X%X% A 
AfleCJOWR 016 34 43 3A 3A 3A -1% - . 

PdDbeSp 0201715325 35% 32% 35%+lH 

AW Lege 10 5» TA A 10 A 
tOiM/m 431 A A A A SkW ® 

MrTcJUi 378 33% 3l% 32 -1% B " MB 

Wrana 8x053 1011205 *3% 4A 42% +2% Baa * Aas 

Ad«rt A X1M4 118152 44% 42% *3% +A BMK 

Mast 034 17 286 31% 30% 31 A Enearecnp 

MOD MR 1J214 902 73% 72% 73% +1% Emm* 

AfeflU 068 16 412 27% 26% 27* -A EquRyOl 
ttCm 08413 X 17 17 17 S€W8» 

Man Qrg x 056 13 X 39i 2 38% 39% A EtariJ 
ASeiPh 2602 12% 12% 12% A EOdcl 

AHCapI 1S4 19 32 21 20% 21 A EfOflS& 
Aid (tap IX 9 210 16 15% 16 A Ertyta 

AfedfeC 5 X 3* 34 3* gy tf hr 

AHQ« X 761 3U 3S Si +& 

Atoaf 3735031 4A 43% 44% -% 
MUutidUOia 837 56% 58 58% A ^epto 
ArtWoy 62 11% 11 11 

AmMang »78« 19 % ib% ia% A 
AmSoAm 1540 7% 7 7 A +A 

An Frays 64 SBG 14 13 lA A 

AmfrtAx USB 143146 31% 3A 31% WBp 
AnkiP 1748 % B JS fUiCo 

Aamix 2S0 10 X 83% 81% 81% -1% 

AnPreCnA 2010412 X% 19% 20% A 
Angaihc 2516672 B3% E% 62% A CL , , 
AmcbCp 15Z A A A 

Anfeglc DSD 23 172 34% 33% 33% A LTT. 
Anafesa (U6ZS 56 25% a 25% A 
AnmgdMn 3S0 B 83 7% d7% 7% A MSm * 
Andrew Cp 341985 57 55 55ft -S8 ™ Tb P 

ApogsaEn 016 231193 21% 20% 20% A 
AppUMBt 2141617 54% 50% 53% +2 
AppfeC 8379 lA 1BA lA A FkM,lnt 

Appfebwa 0S7 21 24W X 25% 25% -A M “ sn 
Arbor Dr 024 34 774 19% 18% 10% FootiLAx 

ACCn Q24 121917 B% A A FonLB* 
Argmd 148 414 30% 26% X% +1 FOflKy 

ArtSflM 626 A A A +& Ftahr A 

Arnold fe 044 14 362 1 A 13% 1 A A FstFH 
ArtSOft 1155 4* 3 ft 4 A RRHawU 

AacondCoa 36145 55% 51% 55% +1% Free HO 
AspeePU 2321546 20% 16 lA -1% FidttAi 
ASTFferdi 1380 4ft 4ft 4ft 
AMuon 200 IB IX 8% A 8% A 
Aknd 1254051 X 25% 26% A 

Ansp ion 2ft A A -it 

Autdch 021 3911562 34% 34% A r < +& BHApp 
Aubfnb IX 2ft 2ft 2H A GSKSev 

AmdM 9 142 21 20% 20% A (Mta 


Wk fep IH IMCfef 


313 A 
1G2 13% 
0X173904 X 
843 A 
12 560 X 
1-37 11 2iBu66% 
32X467 29% 

41 60 A 
173 lA 
1186 1% 
950 A 
M4 SA 
4 in m 
OS 3813294108% 
630 4% 
X 959 27% 
X 642 11% 
302 A 
202 13 

009 26233027% 
IB IX B 


AAA 

12% 13% A 
23% 23% A 
o*% 4A -A 
27% a A 
64% 66% +2 
Z7% 29A -2A 

A 3A *A 
iA iA 
m >% +t, 

zH 3 
3A Sit 
iH ID 4* 

35% 36 4% 
d4% 4% A 

2B 2S% +1% 

niiA 
6% 6ft -A 
12 % 12 % A 
36% 27% A 
7% A A 


-F- 

194 5% 
12 IX 19% 
009 44 1820 36% 
1.16 27246)067% 
4 33 12% 
685 20% 
IX 17401BUEA 
082 153181 36% 
1X 15 46861149% 
1.16 18 181 *41 

X3813 38% 
18 353 10 

24 X A 
013 2010629 A 
019X3890 Sft 
B782B 20% 
9 670 3ft 
060 X 979 Z7% 
IX 13 1947 34% 
On 14 98 47% 
on 15 51 X 


- B - 

BEi B 006 97 152 11% 
Baker J 006 27 502 A 
BhfenlB 040 11 210 17% 
BatflF 65 7A 

Banctac 13 693 X 
BantarcCp 0641113010% 
BBdnrtbil.1612 50 42% 
BufeGm 048 15 643 26% 
Basic Pet 12 62 34% 
Basset Fx 080 17 15 Ai 
BsyVtow 064 36 270 56>* 
BE Acre 1811 9 

BttflM 042 18 164 1 A 
BaoUany 9 19 13 
BatdBfWR 052 13 34 53% 
BHA&p 012 15 62lrtA 
Bitac 9 3(0 7% 

Bfeggn 8814469 48% 
Bkuut 040 1917667 1 A 
BtackDrgx IX 16 2 4A 

BMC Safin 339641 46% 
BobEnre 032 X «9 14% 
Boole & 8 9 19 26% 

Burnt 4884 BA 

Boston Tc 56 0)U29% 
BradfWA 052 19 115 26% 
ERCUdga 451143 36% 
BSBBncpXlJB 11 75 31 
Bu9os 8200 8ft 

BufctesT 57 2% 

Bun-Bran 183289 33% 
BufleMg 048 10 X 36% 


11% 11% A 

6% Bft -A 
17% 17% A 
7% 7% ^ 

»% a A 

24% 9% A 
42% 42% A 
25% X A 
33% 33% 

24% 24% 

55 55% 

24% 24% -A 
16% 16% 

12% 12% A 

53 53/. 

17% 17% 

7% 7% 

48 48A +A 
17% 17% +A 
4A 4A *49 

45% 48% +A 
14 H% A 
34% X +% 
7% 8A +A 
29% zA 

25% 9 
34% 38% +4% 
30% 30% A 
«»% Bft A 
52% A A 

31% 32% +% 
38% 36% 


-c- 

CTac 66 665 X 2»% 29% A 

CfebnnCDnOX 21 111 16% iA 15% A 

Caere Cp 2S 840 Bft 6% BA +A 

CBlgcrei 1435 P7A 7A A A 

Cal Were 797 15% 14% 14% A 

Cmdafe 17 257 A A 6ft -A 

CahS 2248 5ft 5A SA +A 

Cam he* 048 X 155 104% 103% 104% +1 

CBttnCnxOVZI 197 43% 43% 43% A 
CncuMCm 40039 28% 9 27ft +1 A 
casodex OX 18 zO 16% iA 16% 

Casey S 0X191965 20% 9 20& -A 
CUgens 688 A A A A 

C&KCp 17 9 A 9% 9% A 

Ctrtocor 5917 SA 37% 38% +% 

CttlFM on 15 704u30% 29% X 
QtrtSpr X IX 2Bl 2 27A 27£ +A 

Qwndkr 14 11 A A A A 

Dajaerl 092 1712X 47ft 47% 4?A -A 

ChmSh 5064 B 5ft 5ft 

ChreSDAi DOS 1U 1% 1% -A 

Qnratab 16 74 lA 17ft lA 
CUpsSTe 72567 11% 11% 11% A 
CTkcnCp 64 5302 2A X 20% A 
CfenHn 1 jB 4 18 739 U 72% 71% 72% +lA 
ansa Hi* 030 31 B34 5A 52% 5A +2% 
am a 43 lA IA lA A 

OmnLf 7800 13% lA lA +A 

Ddcn&pi 3413DGE4 53% 48% 53% +2 

Clean Mv 107 V* 1ft 1ft -A 

Cam* 272232 60 54% 56+1% 

CDcaCObB IX a n 45% 4A 44% A 

CodaDten 69 3 2% A , 

Cogue* Dp X 4380 1 A 17% 18% A ! 

Cfegons 27 6509 24 23% 23% A 

Cobnrad 231517 46% 45% 48% A 
OoUagen OX 6 IK 21% X 20% -1% 
CoBSbsx IX 11 124 X% 21% 22% +1% 
tan* 0X 133718 X 22% 22% A 
Qmttx OX Z77 lA IA 17,% -A 
QncstASp x 009 13682 16% 17% lA A 
tamemiOffi 15 145 47% 47% 47% A 
tamed; 2007 29% 28% 28% A 

taapUDS UK 2% 114 2A -A 
Cnpoam 1090 lA lA iA A 
COBBtere 43Z 15% 15% 15% A 

Constant 114 5 04% 5 A 

OM* 122493 14% 14 14% +A 
tanks 050 182*70 21% 20% 21% A 
enpyue 1484 A A BA A 

annara oa 11 ztqo 84% a*% 34% A 

CaefeO 232374# 27% 2fi% Z7ft A 

taaaycp 6TZ1B8 11% lA 11% +% 
Crater B 002 24 3324 Z7% 26% 27% A 
CrafTee* 1300 11% 10% 10ft -1% 

Crown ft* 427 7 A A A 

cum 36 S7 15% 16% 15% A 

fttagnl 3516 10% A 10% +1 

Cyrix 596Z 26% 24% 2A A 

CMnen. 2374 5ft SA A A 


DSC On <470 21 

Den Bn X 013 0) 90% 

OabSex 684 3 

OltBiBipe 81 355 21% 

DBptinOp IX 16 548 «% 
D*Gh3pa 020 76 A 

Dekfeb 68 X 029 53 123 63% 
DaUumpi 044 37 103 S 
DMCoqp 2656696 73% 
Dntply 03721 699 53% 
Damn 9 X A 

DHTacb ID 17 lA 

Dlglfeir 421251 7% 
OgUre 64 663 9 

Dig Sound SO i% 

OaSyst 12 X 11% 

DfennCp x in 48% 

Dhfcttn 510 B 

DahrGBX OX 303563 31% 
DoabKH an 19 63 lA 
DraoBjgy xixe 38 
DreaBm 1732BGulA 
EkqGD 024206 244 31% 

DnigEmpP X 106 A 

Dadaix 056 121684 23 
DyUttfe 9 X 31% 


20% aA A 
90% 90% 

2 % 2 % -& 
21% 21% A 
«%42A A 
5 A A 
62% BA A 
21% 22 A 

71 72% -A 
52% 53% A 
Sit si. 

16 16 

67 7% A 

m a A 
IB IB 
11% 11% 

45% 46% A 
7% 7% +A 

a 31% +i% 

14 14% 

34 36* -tfl 
17% iA A 
X 31% A 
S ft SA 
22% X +A 
31% 31% 


QwnaiRi 

QbnySDOO 

GeWCo 

taUBMx 

Gertyle 

flnfeRi 

Gedex^ 

Genus fee 

tanysaf 

GutekOn 

oraia 

aidfeg al x 

GBwtAx 

BfehBom 

GkBki 

UBp 

taitfePmp 

BadcoSyx 

MU 

Great APx 

Groeameffi 

GTICmp 

BONYSvg 

Hfndnrn 


- Q - 

1668 *3% 
OUT 8* 96 31% 
3 319 2% 
IK J| 
1718555 56% 
6 227 10% 
044 X 342 33 
11 89 12% 
1834 4ft 
9 791 19% 
S7S 5 
4239 26% 
BOW 5ft 
1S1246U2I% 

012 on i4% 

040 1385 Hi 7% 

31 142 A 
509 A 
352 7 

06014 879 23% 
oa 7 9 3% 
024 12 343 16% 
01813 13 A 

1108 A 

22 A 

OX IB *90 18% 
21 129 26% 


4 4% A 
31 31 
2 2ft +A 
A A 

56% 57% A 

10% iA A 
32% 32% A 
10% 11% +1% 
«ft 4ft -A 
18% 10% A 

d4% 4ft A 
25% 26% A 
5A A 4 
20 % 21 % +% 
13% iA A 

1717% A 

AAA 
AAA 
A r 
23% 23% +ft 

AAA 
1818% A 
AAA 
% ft A 
AAA 

15% 16 

2A26% A 


-H- 

HnfingLM 712 un 7ft 
Hatauyrt QB4 15 2 31% 

HapvH»0ai 16 264 22ft 
IfiO&Co CUB 4812794 61 
Hmfecwr 193557 *3% 
tteetocro 12 37 11 
WxUTch X 147 lA 
HecUnger 1048 2 

Hettn) 10 X A 
HefenTny 21 17D7u»% 
HertNf DX 122619 lA 
Hotogt a B38 Z7% 
HoauBeMxOn 15 in 38% 
ton Ms OS 16 72 40% 
HOTS OX 2411540 14% 
Hmtfngh 0X161047 29% 
HOCOCB 7 54 A 
HUUTech 27 5591 3A 
Hybridan 3 212 A 
HicrfltoX 100 3 


A 7% A 
30% *1% A 
22 X A 
58 58% -2% 
42% (A A 
lA 11 A 
1A«% A 
1% 1% -ft 
A A 
24% 2A A 
17% 17% -% 
26% 27.11 +.40 
37% 38% A 
40 40% A 
13% 14 
2A 29ft +ft 
AAA 

32% 35% +A 
6B 7 A 
3 3 


Ffisp 17 n iA iA iA 
B fetal 110 2Jt IB Ifi -ft 

huucr 37 IX 10% 10 lA 
knmngao 666 2ft A 2ft A 

Imped Be 12 XiOA 9% 2A 
WRn 1702 lA lA 14% A 

Mxmbt 2648104 1 Adi A 17 +1% 

bgbstftt 066 13 316 14% lA lA A 
feewtm loan iA A iA -ft 
ngtdSre 103 158 24% 23% 23% A 
HUMES 236 % A % 

feH OX 24imBn45%141%144% +1% 
ingots 4791 A d2ft 3ft -ft 

Mur Tel 22 148 lA 14% 15 
HIM 026 X 28371125% 24% a A 
tafek 3115 A A BA 

MM 587 1% 1% 1% 

IMn 22 427 AAA A 

HBIWfC 13 375 11% 11% 11% 

kXDrtyM 14 386 22% 21% X A 

hncsre 005 19 664 2*% 23l 2 24% A 

RDYttadDX 1J6 2 M17V%177% IK +1% 


- J - 

JUSra* a 77 iA 13 IA A 

•feeonlnc 15 12 A A A 

Johnson W 58 lA 12% 12% +ft 

Jaw«H 53 IA 10% 10% 

Jam Med 0X4512200 33% »% 2A -A 

JSBHrt 1.40 16 244 4A 3A 4A A 

JumUg 032 14 406 16 lA lA A 

Judkl 0TB 12 T7B 11% 11% 11% A 


-K- 

XSWtan 006100 4 11 11 11 +% 

XrnimCp 044 12 382 1 A 13% 13% A 

KrtySvx 084 14 77 20% Z7% 27ft -ft 

Rkobal 1JJ4 15 513 41 39 3A A 

KLAh* 199716 41% 3A «1% +1ft 

KBBA 4 ft ft ft 

KorugA 142889 30% 9% 3A +1 

MfcleS 3863 24% 22% 9% -1% 


-L- 

La&cne 072 64 47 1 A 18 1 A A 
LaddFom 37 lA lA lA A 

LauFfedi 12 7182 38% 3£% 37% 4% 
Imcreferz 072 16 164 45% 45 45 A 
Lam* MB 22 783 IB lA 16% A 


n 4h 
■M tt 
61 

11 BE7 
47 590 
22 7262 
052 12 a 
» 622 
OIB 22 336 
9 2* 
0X18 481 
020 a 9025 
05213 34 
18 5902 
151327 
433 

064 a 224 


Pfeta Uw IM Cany 

AAA 
lA 12% 12% A 
A A 8 -ft 

49 44% 45% -2% 

21% 21% 21% A 
A A 3% A 
27% 27 27 -1 
17% 17% 17% 

52% 49% 51 +% 
44% «% 42% -1 

33% 31% 31% -% 
9% 27% 27% A 
iA isi&iB -a 
A 5% 5% A 
49% 46% 48% A 


AAA 

191 A A 
37% 3A 
B5% 87% +1% 

12% 12% 4% 

19% 19% A 
66% 68% +1% 
35% 36ft Wt 
48 48% A 
40 41 +1 

37% 38ft +ft 
Bft 10 tft 

A aft -ft 
A BH A 
A aft +ft 

23% 24% -1% 

A A 
26% 27% A 
33% 34% A 
<7 47% A 


NMFnch 

itattanpt 

MreSuix 

Knlgifer 

HEC 

non 

Heap 

NeMcGea 

Neungen 

NewprtCp 

NenttaCort 

Nadunx 

Ndstnx 

Hasan I 

NfinTtifx 

HWAtr 

Novel 

Norefen 

NPCfet 

NSC tap 


07210 n 
0369 48 
013 1813X 
8 9 
044 27 49 
X 2937 
12336735 
X 4858 
191269 
004 16 145 
0) 

OX 19 78 
QX 20 8136 

is » 

072185195 
76594 
2713170 
147099 
70 4X 
13 20 


1 A 18 1 A A 

28% 25% 25% 

15% 15% lA A 
17% 17% 17% 

56 57% 56 A 

lA 17% 18% A 

29% 27 29% +3% 
22 21 21% ■% 
lA 17% 18 A 
8% A A A 

13ft 13ft 13ft 
56% 66 56 A 

38% 37% 37% +% 

1A1A1A A 

43% 41% 43+1% 
*0% 37% 40% +2% 

AAA 

63% BA 82 •% 

10% iA i A A 

2 % 2 % 2 % 


- o - 

OCberteyt 17 78 lA 

Octet? 18 3523 lA 

Odrtcsk Z7 754 18 

OHnta 19 292 19% 

OpbvNxIX 9 5 42% 

(HaCzx 1X 15 1095 *42 
OkIKmtX 1X15 294 51% 
OUNffiSx 092 16 139 37% 
(Mump IX 13 438 <A 
One Price 4 3ft 

Orech 3495555 3A 
DrbScnce 312905 17% 
Oreofedi 12 583 X 
OragmUd 1226732 22% 
Orthattx 506 Bft 

OMp 31454 A 

Ofedflk Q28188 516 17% 
(Mto*T 050 21 12% 

OUTalX 1X13 in 34% 
QMWi 5220551 n6A 


13 iA A 
iA iA A 

iA 17% -1% 
18ft 19 A 

41% 41% 

3A 41% +1% 
50% 51% A 
37 37% 

46% 4A A 
A 3ft *it 

3A x a 
iA 17% A 
iA iA A 

20% 21% -5 

«% A -ft 
6 A +A 
iA w A 
12 % 12 % 

33% 33% +% 
60% 64% +3 


-P-O- 

toccar 1X1411961^,73% K+1% 
PadMop 014 82 147MA 10% lA A 
PacXreft X 59 BA 64% 85 +1 

PacHCraB 383831 X% 37% 88% 

PhiHfic 5018239 53% 51 52% +1% 

Ptaydax? OX 32 2Z12 47% 4A 46% -ft 
Peerteee QX 14 22 11% 11% 11% 

tan Try 16 55 9 27% 27% A 

PemVhgx IX IS 9 48 45 45 

Penachl 531 1% 1% 1% A 
PenwestLxOX 3* 37 lA lA lA A 
PeopBcHa OX 17 ZGG 35% 34% 35% +% 
PeoptetH 072 15 1874 u32% 31% 31% A 
toopfenit 6843 45% 4A 44 -% 
Pemgo » i960 12% 11% 11% A 
Wrote '1.12 27 9B 58% 58 56 
PEMUHT 11060 21% lA 20ft -ft 
RannOev 62 073 27% 9% 26% 
PtnmOdi 3010Z7 17% 16% 17% A 
PbysCpfen 5288 5% 4% A A 
Pktareto 153159 lA lA lA A 
PloneeiGpx040 33 S32 25% 21% a +% 
PKUueia 012 133034 13% lA 13% A 
taar 40 4060 21% 1 A 21% +1% 

PHwttt 371608 17% 17% 17% A 

PUJTd 7 X Eft 6ft Bft 

Preat* OX 9 314 22% 21% 9% A 
Pome 13Z748 14% 13% 13% 

Pr»CH m ft S S 

PreeLJto OX 13 495 «% 14% 14% A 
Plus* IX 79 52% 40% 51% *2% 

MdeH? 29*231 20% 19% 19% -ft 
Pitted 162502 18% 14 14% -1% 

ProdOpc 029 291097 54% S2 53% +lft 
Ouskxnm 2128392 6A SA 5A A 
OuslFood 9 X 39% 30% 30% 

QHkfftn 213364 38% 37% 37% ■% 

OddBH 16 561 26% X 26% A 

QdBdaa 505573 6B% 63% 65% +1% 


H Sfe 

hE M n 

121 X1794 62% 
OX 161675 18 
012 3« 4ft 

058148 2B4?tfiA 
OIB 19 7556u27% 
20 1*07 20% 

X X 12% 
052 181671 17% 
11 3091 Bft 


Uw 1*4 BH| 

61% 62% A 

17% 17% A 

A 4ft -ft 

9% 9% A 

a 26% A 

19% 19% A 

12% 12% 

17% 17% 

A rll A 


UQCin 005 Z120T75 3A 35% 36% +1 

wears IB 34 17 16% 17 

IhcMx 060 7 38 13% 13% 13JS -ft 
Madge 122004 10% 9% 10 +ft 

Mel Box 34 IDS 9 22% 3% 

UacanCp 78 15 14% 14% A 

Maine Or 37 6203 17% 15% 17% +% 

Mahal Cp 18 211A11A11A +3 

ManSnMO-44 noo iA iA 'A A 

MbSbIx 07418 636 39% 36% 38ft A 
Mmuc n X 66% 68% n% 
itnn 6605 A 04 A -1 

MpUH 2517178 X% 46% 47% -3% 

McGratiR 056 14 44d3D% 2A 29% A 
Ifetatlddiva»46l45a 23% 24% 25% A 
uatamtaa 21 B1 lift 11 11% A 

Mentor Cp 010 91100 23% 23% 23% A 

Mentis 182687 10% A A A 

MereantB IX 1615311)39% 30% 39ft +lft 
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THE ECONOMY • by Greg Mclvor 


GOP 


Public sector deficit 



Domestic growth stirs 


Healthy rise in 
GDP and low 
inflation point 
to return of 
feel-good factor 

As Finland's frozen 
landscape begins its annual 
thaw, the domestic economy 
has already moved into 
wanner dimes. After a mini- 
slowdown in 1996. triggered 
by weaker export earnings, 
growth is expected to 
rebound strongly this year. 

The key factor is the resur- 
gence of the domestic econ- 
omy, which has been 
depressed since Finland suf- 
fered its deepest recession in 
modem times at the start of 
the 1990s. Household savings 
ratios, which soared above 
10 per cent of disposable 
income when the slump set 
in, have now fallen below 4 
per cent. 

Privhte consumption is 
expected to rise by 3A per 
cent in 1997, marking a shift 
away from the prevailing 
pattern in the Finnish econ- 
omy since 1993, when growth 
has been powered by strong 
export flows while domestic 
demand has trailed far 
behind. 

Official forecasts suggest 
gross domestic product will 
grow 4.6 per cent this year, 
while private consumption 
expands 3.8 per cent. This, 
together with a trend of low 
inflation, has convinced 
Finnish observers that the 
elusive feel-good factor is 
returning after the long cri- 
sis in which the economy 
shrank 12 per cent 

"For the first time in the 
1990s we have both economic 
growth and a belief in the 
future - a belief that the 
growth will go on," says Mr 
Sauli Niinisto. Finland’s 
finance minister and leader 
of the conservative National 
Coalition party. 

Evidence of the upswing is 
seen in a revival of Finland's 
construction and housing 
industry, which has been in 
the doldrums since the 
downturn. House prices have 
risen by around 15 per cent 
in the past 18 months, 
although they still have 
some way to go to reach the 
levels of the late 1980s, prior 
to the real estate collapse 
which knocked 50 per cent 
off values. 

Hopes are high among 
Finnish businesses and gov- 
ernment officials that the 
economy is entering a period 
of sustainable growth. Infla- 
tion. at less than l per cent. 



Mere window-shopping is distppearmg; sales are increasing 


is among the lowest in 
Europe, and double-digit 
growth in private invest- 
ment is projected this year. 
Interest rates have fallen 
sharply, and government 
indebtedness is being 
steadily reduced. 

Finland is now in the envi- 
able position of being quali- 
fied on all the Maastricht 
Treaty criteria for participa- 
tion in a European single 
currency. The markka, 
which had been floating 
since late-1992, last autumn 
took its first step toward 
membership of European 
monetary union by entering, 
the European exchange rate 
mechanism (ERM1. 

The government of Prime 
Minister Paavo Lipponen has 
maintained the momentum 
of the fiscal drive launched 
by its predecessor. The bud- 
get deficit has been pruned 
back from a peak of 10 per 
cent of GDP in 1992 to 1.9 par 
cent this year by a tough 
prescription of spending cuts 
equivalent to 10 per cent of 
GDP. In addition, expendi- 
ture levels for 1998-2001 have 
been frozen. 

Mr Niinistd, in an inter- 
view. said the country had 
realised there was “no going 
back to 1980s, when we built 
up such a big welfare soci- 
ety”. Running deficits, be 
says, is against the Finnish 
tradition. "Until the early 
1990s we had only a nominal 
public debt. We are not satis- 
fied with having big debts. 


People understand it is very 
wrong." 

While he acknowledges 
the government’s success in 
reducing the budget deficit, 
he is adamant the fiscal grip 
cannot be loosened. Gross 
public debt was 5&8 per cent 
of GDP last year - inside the 
60 per cent Maastricht crite- 
rion but still rising. 

He says he wants to see a 
balanced budget by 2002 or 
2000, but stresses this wffl 
require sufficiently high 
GDP growth. Mr Niinisth 
believes further cuts, such 
as in unemployment benefit 
levels, are .structurally nec-. 
essary. But he knows that 
after more than five years of 
austerity the public has little 
appetite for further belt- 
tightening. 

“Politically, the capacity 
far making new cuts is not 
veryhigb, especially as we 
have this positive economic 
trend at the moment," he 
admits. He is under pressure 
from National Coalition 
party supporters and col- 
leagues to press for tax cuts, 
but remains cautious. Whilst 
he personally favours some 
easing of income tax. any 
reductions could not be 
allowed to jeopardise the 
reduction of the budget defi- 
cit. he stresses. 

Tax is a hot topic in Fin- 
land. The top marginal 
income tax rate is KL5 per 
cent, and the average is 38 
per cent, one of the highest 
levels in the OECD. Mr 
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Pentti V anti a, managing 
director of the Research 
Institute of the Finnish 
Economy, advocates a 5 per 

cent cross-the-board cut in a 

bid to stimulate consumer 
spending. 

“It would support private 
consumption and therefore 
support employment, 
although the problem is that 
if you cut you have to find 
the money from elsewhere," 
he says. 

Tax-cutting might not be 
expected to figure promi- 
nently on the agenda of a 
Social Democratic-led gov- 
ernment, but the notion of 
pacing tax burdens to create 
jobs strikes a chord with 
some of the ruling parties. 

This is because unemploy- 
ment. running at 16.7 per 
cent, is the government’s 
biggest economic and politi- 
cal headache. Aside from 
social considerations, Fin- 
land's high levels of unem- 
ployment benefits and the 
cost of government-spon- 
sored work training schemes 
are estimated to cost 
between 8 and 9 per cent of 
GDP. 

Mr Lipponen has pledged 
to halve joblessness by 1998. 
But the promise, made when 
the rate was 18.4 per cent, 
lias begun to look like wish- 
ful thinking. Even Mr 
Niinisto accepts the time- 
table has slipped. 

Yet in the light of broad 
political acceptance of the 
need to maintain fiscal rig- 
our, calls for the go v e r n ment 
to spend its way out of the 
problem have beat surpris- 
ingly few. Business leaders, 
economists and even trade 
union leaders seem resigned 
to .-unemployment as a 
long-term phenomenon cur- 
able only by strong and sus- 
tained economic growth. 
“We will have to live with 
this problem for years,” says 
Mr Pekka Sauramo. senior 
researcher at the Labour 
Institute' for. Economic 
Research..- 


PROFILE 


Prirae-Wwster ; Paavo Lipponen 


re- 


visiting the office of Mr 
Paavo Lipponen feels a 
little like entering the 
headmaster's study. The 


Finnish Social Democratic 
prime minister has an 
avuncular air, but he has 
shown a strong hand in 
holding together the 
disparate elements that 

comprise Ms fiveparty 
coalition. 

The government groups 
the former communist Left 
Alliance and Greens at one 
end of the spectrum wifla 
the conservative National 
Coalition party and the 
small Swedish People’s 
party at the other. 
Straddling tids pot-pourri 
has been a delicate 
balancing act for the 
softly-spoken Mr Lipponen, 
but one he has so far 
accomplished with some 
svm 

A former journalist and 
political scientist, he came 
to power in the 1996 
general election, a year 
after winning the SDP 
leadership. Faced with the 
need for tough fiscal 
medicine to reduce state 
debt yna ensure Finland’s 
q ualifi cation for E urope an 
monetary union (Emu), he 
saw the need to forge a 
broad-based alliance with 
which to a p f -h o r 
government decisions. 

In doing so be has gently 
manoeuvred the 
left-of-centre SDP Into the 
middle ground of Finnish 
politics tmA forged a 
climate of consensus with 



Paavo Lipp o nen: Supports Baltic states' European ambitions 

Walking on 
a tightrope 
with aplomb 


trade in dustry 

which has produced 
harmonious industrial 
relations and low inflation. 
The country has joined the 
European exchange rate 
mechanism (ERM), and Is 


one of a handful of 
European Union 
member-states already 
qualified to join Emu. 

It is an impressive record, 
and has won praise from 
financial markets and 
European partners. But Mr 
Lipponen is astute enongfr 
to know that the toughest 
challeng es lie ahead. In 
particular, the 
government's 

H»tmnhinHmi to he Mttuvng 

the founder members of 
Emu is likely to prove the 
coalition's stiff est test so 
far. 

A strong current of 
anti- Emu sentiment flows 
inside tsm of the coalition 
partners, the Left Alliance 
and Greens, which could 
make ft difficult for either 
party to toe the government 
Tine in the parliamentary 
vote on accession expected 
early next year. 

MrUppanenis sanguine 


about any threat to the 
coalition, noting that the 
government has already in 
practice committed to 
participation in Emu. A 
two-thirds majority in 
parliament is required for 
ratification - a vote he is 
strongly confident of 
winning. 

Guiding Finland into a 
single European currency is 
Mr Lipponen’ s most 
immediate foreign policy 
priority. Membership would 
- initially at least - take 
Finland into the EtTs inner 
sanctum, a step he sees as 
vital for ensuring the 
country's economic and 
political voice is heard at 
maximum volume. 

In an interview, Mr 
Lipponen outlined his 
stance in more deiaiL 

“It is a reality for ns as a 
small country in northern 
Europe to be as close to the 
core of tiie' union as 
possible in order to defend 
our interests,” he said. In 
contrast to some other 
European countries, 

Finland under Mr Lipponen 
is an enthusiastic advocate 
of further European 
integration. “You have to 
play the ball to score. If yon 
stand in the corner and 
expect others to pass you 


won’t get many points." 

Speculation that the 
timetable may be slipping 
causes him some anxiety. 
“If yon lift [the start date] 
now there won't be any 
incentive for those 
countries with problems, 
and it would punish 
countries which are already 
close or have met the 
criteria." he says. “You can 
imagine the problems 
Germany would have with 
an appreciating currency. 
We wuuld have to work 
even harder to convince the 
so-called markets and we 
could not do anything 
about it I can't see that 
any major delay or failure 
would be in anybody’s 
interests.” 

Mr Lipponen sees Finnish 
Emu entry as an important 
boost to its campaign to 
persuade EU countries to 
accept tiie three Baltic 
republics of Estonia, Latvia 
and Lithuania as members. 
The Baltic states, until 1991 
part of the Soviet Union, 
are of prime strategic 
interest for Finland, the 
only EU country to share a 
border with Russia. 

Their economic and 
political integration Into 
the EU is seen by Mr 
Lipponen as an important 


factor in regional stability. \ 
He is pressing Brussels to 
open negotiations at the 
same time as enlargement 
talks start next year with 
other former eastern Woe 
aspirants. However, the 
commission favours 

staggering the negotiations 
so that bigger and mom . 
advanced countries like 
Poland and Hungary can 
enter first- 

“It is very important that 
the Baltic countries are not 
left In limbo, and I 
understand Russia is in no 
way against their interest 
in the Union. What we want 
is an equal opportunity for 
them,” Mr lipponen says, 
warning other EU states 
against “just picking their 
favourites". 

Meanwhile, be has toned 
down his reservations to 
the current process of Nato 
enlargement in eastern. 
Europe. He said last year 
that Nato expansion could 
threaten stability in the 
region but insists he now 
has an open mind on the 
matter. It is dear, though, 
that he would rather see 
the Baltic states offered EU 
membership than Nato 
entry. “We believe 
membership of the EU 
would really strengthen the 
Baltic countries’ situation 
without provoking 
countries which are 
outride,” he says. 

While he ponders foreign 
affairs. Mr Lipponen - a 
former head or the Finnish 
Institute of International 
Affairs - must watch his 
domestic flank. The SDP*s 
opinion poll ratings have 
dropped steadily amid 
p ublic dissatisf action with 
♦he failure CTh-ctflntinlly to 

reduce unemployment, and 
the effect of welfare cuts. 

Tensions in the coalition 
surfaced recently when a 
group of MPs from all the 
ruling parties defied the 
government line and voted 
with the opposition against 
a bill to permit Sunday 
shop trading, even after the 
issue was made a vote or 
confidence. 

Commentators suggest 
the episode weakened Mr 
Lipponen, but he brushes 
this aside. The vote, he 
says, reaffirmed the 
coalition parties’ 
commitment to co-operate. 
“Why at this point go home 
and give up when 
economically all the 
sacrifices are starting to 
bring some results?” he 
asks. 

The coming months will . 
tell whether his partners 
share the same view. 

Greg Mclvor 
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FOREIGN RELATIONS • by Hugh Camegy 


Happy to be part of Europe 


Among the most 
enthusiastic 
pro-Euxopeans, 
Finns support 
monetary union 

In the two years since it 
joined the European Union. 
Finland has become the lead- 
ing Fm<fc «ithiiBMnit| r coun- 
try in the Nordic region. 
Now its leaders are deter- 
mined to deepen the 
relationship by joining 
European monetary union 
from its planned start in 
1999. 

Finland certainly stands 
out from its neighbours on 
the Euro front. 

Norway, its prickly sense 
of independence stiffened by 
its oil wealth, voted In late 
1994 to stay out of the EU. 
Sweden voted narrowly to 
join, but opinion polls have 
since shown a hardening 
majority hostile to the 
union. Denmark has Long 
been an EU member - hat 
the country has bridled 
against the deeper integra- 
tion, including Emu, out- 
lined in the Maastricht 
treaty. 

The Finns, however, 
embraced EU membership in 
a 1991 referendum by a mar- 
gin of 57 per cent to 43 per 

cent, and little suggests 
opinion has changed signifi- 
cantly since then. 

Recent studies by EVA, a 
business sector-funded 
“think tank”, show a clear 
majority satisfied by mem- 
bership, with only one-fifth 
of the electorate believing 
the country should leave. 
“The decision to join the EU 
is considered by most Finns 
to have been right,” EVA 
concluded after a survey late 
last year. 

At the political level there 
is an even stronger commit- 
ment to EU membership, 
outspokenly led by President 
Martti Ahtisaari and Mr 
Paavo Lipponen, the Social 
Democratic prime minister. 

A first, important step was 
taken last October when the 
Finnish marHm entered the 


European exchange rate 
mechanism. After decades 
marked by repeated devalua- 
tions — culminating in big 
downward lurches in the 
value of the markka in 1991 
and 1992 - the currency’s 
entry to the ERM was not 
only a significant sign at a 
commitment to a stable 
exchange rate. It was also a 
clear statement of intent 
that Finland intended to be 
ready to join Emu as a 
founder-member in 1099. 

Mr Lipponen. backed by 
bis Conservative partners in 
the coalition, appears confi- 
dent that he will be able to 
steer the country into Emu - 
assuming It goes ahead on 
schedule. There is no real 
suggestion, as is the case in 
Sweden and Denmark, that a 
referendum would be neces- 
sary, politically, before tak- 
ing the step. A parliamen- 
tary vote confirming the 
intention to join Is likely to 
be derisive. 

There are obstacles in Mr 
Lipponen ’s path. At least 
two members of his five- 
party “rainbow government" 
— the Greens thp former 
communist Left Alliance 
party - are hesitant Within 
the SDP Itself there are some 
prominent voices opposed to 
Emu. The opposition Centre 
party, headed by former 
prime minister Mi Esko 
Abo, is Instinctively inclined 
against Emu. although Mr 
Aho has taken cane to keep 
his options open. 

Public opinion is also 
much less favourable to 
Emu than to the EU as a 
whole. With unemployment 
running at around 16 per 
cant of the workforce, there 
are fears that entering a 
fixed currency could 
entrench joblessness. A 
recent EVA survey shows 45 
percent of the electorate are 
against joining Emu in the 
first group, with less than 25 
per cent positive. Unemploy- 
ment was the most com- 
monly cited hindrance. 

But this opposition 
appears soft. The surveys 
show 43 per cent of the elec- 
torate agree that it would be 


“fatal” for Finland to stay 
outride Emu if “many” other 
EU countries joined. 

In working to swing opin- 
ion, Mr Lipponen can also 
count on much of the trade 
union leadership and the 
business community. 

The position of industry is 
especially important because 
until a short time ago many 
industrialists, led by the 
dominant pulp and paper 
industry, were very reluc- 
tant even to join the ERM 
unless Sweden did likewise. 
Sweden remains a vital 
export market for Finland, 
and its forestry industry is 
in direct competition with 
Finland’s. 

Yet a recent survey of its 
members by the Confedera- 
tion of Industry and Employ* 
ers found 72 per cent in 
favour of joining Emu. 

Mr Jussi Mustonen, of the 
confederation’s economics 
department, says the reason 
is that Finnish exporters no 
longer believe that Sweden 
could operate a weak cur- 
rency policy - which would 
undercut Finnish competi- 


tors - without being 
severely punished in the 
financial markets. 

Meanwhile, Finland would 
have more influence over 
European monetary policy 
by being in Emu than out- 
side. “We would also have a 
veto on the terms on which 
Sweden might enter at a 
later stage, and that is a 
ki nd of Insurance for us,” 
says Mr Mustonen. 

Mr Johnny Akerholm, the 
official in charge of Emu 
issues at the finance minis- 
try, adds: “Industry now sees 
Emu as something that 
brings stability. They are 
much more comfortable 
about it now they have 
strengthened their balance 
sheets after the recession. 
They are more confident, 
and they have realised that 
in the long term they have 
got to rely on real competi- 
tiveness, not nominal 
exchange rates." 

Winning over industry is 
important for Mr Lipponen. 
But where the broad elector- 
ate is concerned, he is bet- 
ting that an underlying feel- 


ing in Finland that deepei 
integration with the EL 
serves the interest of the 
country’s fundamental seen 
rity will help carry the day. 

With a long border and a 
long history of conflict with 
Russia, Finns see participa- 
tion in the EU as an historic . 
opportunity to bind the 
country to the West after the - 
nervous Cold War period oi 
neutrality. This was proba- 
bly the single most impor-K^ 
tant factor behind the coxa-v’.^- 
fortable majority in the 
referendum on joining the 
EU. 

Emu in itself haw no direct 
relevance to security issues. 

Bat both President Ahtisaari 
and Mr lipponen have pub- 
licly made a connection. 

“For us all farms of inte- 
gration in Europe add to our 
security. That is a very 
important fa cto r in the mind 
of everybody.” says Mr 
Kaako Honiezni, managing 
director of EVA. "There is a 
feeling that if we do not go ; 
in how, when we are able to - ^ 

do it, who knows what may 
be in the fixture.” 


Forthcoming Financial Times Surveys on 

Nordic 
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A strong revival of the economy has emboldened 
Helsinki's resolve to press for early membership 
of Emu. Hugh Camegy and Greg Mclvor report 

Full integration 
is the target 
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Like one of its countless 
'forests- regenerating" after a. 
violent storm, Finland today 
is a land of renewed growth 
where the new shoots are 
slowly overcoming the 
debris left behind by a brutal 
recession. 

■Rife year, the economy is 
set to expand by more than 
4.5 per cent, the fourth con- 
secutive year of growth. For 
the first time, national out- 
put has exceeded the levels 
it reached before the trau- 
matic slump of 1991-93 - the 
worst recession of the cen- 
. t u ry when the economy 
ah rank by 12 per cent. Infla- 
tion' is under 1 per cent, 
i interest rates are close to 
German benchmark rates, 
and private consumption is 
rising. 

At the same time, Finland 
is' pushing- ahead confidently 
with its aim to became irre- 
versibly integrated in west- 
ern Europe following the col- 
lapse of the Soviet Union,, its 
giant neighbour whose influ- 
ence constrained Finnis h 
foreign policy for years. 
After joining the European 
Union in 1995 and the Euro 1 
peon exchange rate mecha- 
nism in 1996, Finland 
intends to join European 
monetary union from its 
planned launch in 1999. 

The ugliest remaining 
wreckage from the storm of 
recession lies in the form of 
unemployment, standing at 
mare than 16 per cent of the 
workforce. Bringing down 
Che level of joblessness is 
proving a painfully slow pro- 
cess. But the social impact 


has been blunted by gener- 
ous welfare provisions and a 
widespread recognition that 
no quick fix is available to 
ED the jobs gap. 

“We are at a turning point 
in the economy and we have 
the prospect of a better 
employment situation. All 
the sacrifices are bringing 
some results. So I am confi- 
dent,** asserts Mr Paavo Lip- 
ponen, the Social Democratic 
prime minister. 

Mr Lipponen leads a five- 
party coalition government 
including the SDP, the Con- 
servative party, the Left Alli- 
ance, the Greens and the 
minority Swedish People's 
Party. Set up after the Feb- 
ruary 1995 general election, 
the- “rainbow coalition'' has 
survived with remarkable 
unity given its wide ideologi- 
cal span and the tough fiscal 
policies it has pursued to put 
a tight rein on the public 
finances and prepare for 
Emu entry. 

The only significant oppo- 
sition group is the Centre 
party, the party of Finland's 
still -powerful rural interests, 
-led by Mr Esko Aho. the for- 
mer prime minister. But It is 
heavily outvoted in parlia- 
ment and its policies are not 
much different from those of 
the coalition. 

Mr Lipponen insists the 
country is finally on track to 
a stable future of sustain- 
able, non-inflationary 
growth. But can anything 
upset this optimistic out- 
look? 

Certainly, Finland appears 
to be in better shape than it 


has been at any lime in the 
last decade. Nevertheless, 
there are serious challenges 
facing Mr Lipponen and his 
government as they move 
towards the next general 
election in early 1999. 

A big test will be the drive 
to join Emu. 

President Martti Ahtlsaari, 
Mr Lipponen and Mr Sauli 
NlinistO, leader of the Con- 
servatives and finance min- 
ister, are spearheading the 
effort for Finland to be in 
from the start. Emu, they 
say, will lend vital stability 
to the economy, it will also 
cement Finland's strategic 
place in the heart of western 
Europe. 

So far, the government has 
held together around the 
strongly pro-Emu policy. 
The “rainbow coalition” has 
entrenched tough fiscal mea- 
sures that have cut public 
spending by the equivalent 
of 10 per cent of GDP since 
1992 in order to ensure Fin- 
land meets the economic cri- 
teria far Emu membership. 
The indicators already show 
the country fit to qualify. 

The Centre party is host to 
a strong Euro-sceptic wing 
which is hostile to Emu. But 
Mr Aho - prime minister 
when Finland joined the EU 
- has been careful not to 
take an overt anti-Emn 
stance. 

Importantly, industry, par- 
ticularly the big forestry sec- 
tor, has become reconciled to 
Emu despite earlier worries 
that the growing likelihood 
that neighbouring Sweden 
will stay outside Emu could 
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pose a competitive threat to 
Finnish exporters. 

But there are still obsta- 
cles to overcome before a 
parliamentary vote set to 
decide the issue in early 
1996. The Left Alliance and 
the Greens are split on Emu. 
If either or both eventually 
swing to a clear stance 
opposing Finnish member- 
ship they would have to 
leave the government. The 
SDP, Conservatives and 
Swedish party could carry 
on with a majority. But the 
government would be more 
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exposed - and such a frag- 
mentation of the coalition 
could prompt the anti-Emu 
faction on the left-wing of 
the SDP to become more 
vocaL 

The role of public opinion 
will be important The elec- 
torate is hesitant about 
Emu, fearing it could hinder 
the battle against unemploy- 
ment But the generation of 
an economic “feel-good fac- 
tor" would clearly help 
swing public opinion. This 
year, the revival of the 
domestic economy for the 



first time since the recession 
has added to the export 
boom that has driven growth 
over the past three years. 

Growth so far has been 
pushed along by the export 
successes of companies like 
Nokia, the mobile telecoms 
supplier, and the pulp and 
paper groups. Now, the con- 
struction sector and the 
domestic service sectors are 
at last revivin g to bolster 
economic development 

But the impact on unem- 
ployment to date has been 
limited. The single biggest 


political threat to the gov- 
ernment parties - especially 
the SDP - as they approach 
the next election is the evi- 
dent failure to meet Mr Lip- 
ponen's pledge to halve the 
jobless figures. 

The problem is, the gov- 
ernment has almost no scope 
to take new structural mea- 
sures to stimulate employ- 
ment beyond those already 
taken. The Conservatives 
and many in the SDP would 
like to cut the heavy income 
tax burden - but are con- 
strained by the overriding 


need to m a intain a tight fis- 
cal stance. 

The private sector has also 
called for deeper reforms of 
the rigid labour market. But 
the SDP cannot go further 
down this road without a 
clash with the powerful 
trade unions whose support 
is vital for the fiscal pro- 
gramme and for Mr Lippo- 
nen's policy of restraining 
wage settlements. 

The long shadow of unem- 
ployment has not deflected 
the government from its 
commitment to deeper inte- 
gration within the EU. 

That commitment has 
been driven by the clear per- 
ception in Finland that the 
collapse of the Soviet Union 
offered an historic opportu- 
nity for the country to 
anchor itself in the West 
more solidly than ever 
before. Russia ruled Finland 
until 1917. The two countries 
have fought bloody wars in 
this century. Helsinki 
remains wary of an uncer- 
tain future across Its long 
eastern frontier. 

Joining the EU has, there- 
fore, had a real security 
dimension for Finland. A 
vocal debate has also sprung 
up about whether the coun- 
try should drop its Cold War 
military neutrality and seek 
to join Nato. The president 
and the government have 
stated clearly they have no 
intention to do so, at least at 
present They are neverthe- 
less watching the looming 
process of Nato expansion to 
include former Warsaw pact 
countries very closely. 

Their chief concern is that 
Nato expansion could pro- 
voke a reaction from Russia 
in the Baltic region. It is 
already clear that the three 
Baltic states of Estonia, Lat- 
via and Lithuania - which 
all seek membership - will 
not be embraced by Nato in 
the first round of expansion. 
The F inns , like the Swedes, 
fear the creation of a danger- 
ous security vacuum in the 
Baltic region. 

Helsinki is anxious to see 
a pre-expansion accord 
between Nato and Russia 
which would pre-empt any 
possible tensions in the area. 
Until that is clarified, Fin- 
land will not make any 
change in its military/strate- 
gic stance. But the country 
is an active participant in 
Nato's partnership for Peace 
programme and is involved 
in the Nato-led force in Bos- 
nia It is clearly keeping its 
future military options opea 
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EMPLOYMEKT • by Hilary Barnes 


Unemployment is 
high, but social 
benefits fail to 


encourage a 
search for work 


Helsinki taxi drivers, some 
will tell you, are over- 
worked. They operate a fleet 
of cabs, but have to do a lot 
of the driving themselves. 
For. in Finland today, you 
just can't get the staff... 

This is not just the famous 
cab-driver hyperbole: it is an 
illustration of the sad para- 
dox of the Finnish labour 
market. Unemployment 
averaged 16 per cent last 
Tear, and currently runs at 
24 per cent among those 
aged between 20 and 24, but 
job vacancies remain unfil- 
led. 

The case of the deputy 
head of information in one of 
the highest of state 

helps gg piflin jt. The fa the r 
of four small children, he 
was surprised to learn from 
a report by the social welfare 
ministry that he could 
increase his take-home pay 
by becoming unemployed. 
Generous child and housing 
allowances and unemploy- 
ment benefit would beat his 
current - by no means lowly 
- income. 

His case illustrates the dif- 
ficulty Of maintaining a com- 
prehensive welfare system - 
designed to ensure no-one 
suffers real hardship - with- 



Well pnnfded tor now, but job prospects when they finish education aa not so good 


out destroying work incen- 
tives. 

Mr Tapani Kahri is deputy 
director-general for indus- 
trial relations at fee Confed- 
eration of Finnish Industry 
and Employers (CFI). the 
employers' bargaining coun- 
terpart to tiw trade unions 
He says that a family with 
two children under fee age 
of seven needs to earn 
FM20.000 a month to obtain 
the same after-tax disposable 
income it would get from the 
basic social security compen- 
sation - FM5.000 per person. 
(The average blue-collar 
industrial worker earns 
about FM10.900 a month, 
before income tax.) 

Unemployment peaked at 
19.4 per cent in 1994 and has 


came down to about 15.7 per 
emit since, but progress is 
slow. The 1996 OECD report 
on Finland was in no doubt 
that it would have been 
speedier if labour markets 
had been more flexible and 
the relationship between 
wages, social security bene- 
fits and taxation had worked 
to encourage re-employment. 

“The unemployment insur- 
ance system, as currently 
designed, generates severe 
work disincentives and has 
slowed the re-employment of 
workers. With almost 20 per 
emit of the working-age pop- 
ulation receiving some form 
of unemployment benefit of 
practically unlimited dura- 
tion. urgent action is needed 
to reform this system," said 


the OECD. (The figure of 20 
pm- cent indudes people par- 
ticipating in rehabilitation 
programmes as well as the 
unemployed.) 

Mr Turo Bergman and Ms 
Katfa Kalltnen at fee Confed- 
eration of Fi nnish Trade 
Unions (CFTU) are resistant 
to the OECD’s argument. 
This, of course, is hardly sur- 
prising: on three occasions 
since 1993 the CFTU has 
stopped government plans to 
reduce fee unemployment 
benefit level by threatening 
to call a general strike. “The 
basic problem is lack of 
work," they argued. 

They point out, however, 
that a significant new ele- 
ment of flexibility has now 
been introduced into the col- 


lective wage and work condi- 
tion agreements- ^Manage- 
ments and unions 'at com- 
pany level can introduce 
flexible working hours, 
within certain limits, so that 
employees work more in 
busy periods and less in 
stock periods. 

The CFFs Mr Kahri agrees 
with the trade unionists on 
this point, and adds that a 
discussion is now taking 
place over workers' remu- 
neration - with manage- 
ments gwiping greater free- 
dom - • to decide which 
employees should have a 
raise and how it should be 
arranged. 

“The norms of collective 
bargaining are changing and 
the idea of flexibility has 
caught on quite quickly, “ he 
says. 

According to Mr Kahri, the 
collapse of the Finnish Com- 
munist party, which until 
the demise of the Soviet 
Union bad a strong Influence 
in the trade union move- 
ment, is contributing to the 
trend. 

“The conflict in the trade 
union movement between 
the Communists and the 
Social Democrats was one of 
the rnum reasons for the stiff 
and restrictive collective 
agreements. Now that the 
Communists are so weak, it 
is possible to begin ch a nging 
things so that companies can 
arrange matters to fee bene- 
fit of both the employers and 
the employees,” he said. 


The Finnish collective bat 
gaining system is oneof th 
most centralised in Earn* 
About- 89 .per cent of ■ 
employees belong to a trad 
union. When Collect!? 
agreements haw been col 
eluded, whether at sectb ' 
tevei.pr betowa fcdiviat, 
trade* onions and thd 
respective, employers, th 
terms of fee agreement » 
administratively extended t 

the rest of fee industry cte 
cemed. This means 95 pi 
cent of all employees 
covered by the collects 
agreements. 

This system, as the DEC 
points out, has in practk " 
imposed a high minim a: 
wage level, reducing tf 
“employability of Jaw-pr . 
-ductivity Workers - your 
and low-skill workers in p*' 
ticular’’. 

. The advantages of the sy ‘ 
tern are that it general*, 
consensus. Strikes are n> 
uncommon when a new a. ' 
lective agreement is beir 
negotiated, but labour co 
flicts are rare once tt h 
been signed. 

“The system’s capacity 
bring about discussion at 
to take decisions is just 
good as in other countries 
was the recent verdict of 
Sixteu Korkmam formerly** 
senior official at the finani^ 
ministry in Helsinki a> , 
now the director-general , . 
the EU's economic, mem : . 
tary end social affairs din,. » 
torate. 
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TRADE • by Hugh Camegy 


Trade witfi USSB/Rrasia 


To Russia with . . . patience 


There are many 
frustrating 
barriers, but 
business is on the 
way up again 


Trading with Russia is a 
jungle of obstacles, declares 
Mr Erik Foreman, director of 
foreign affairs at the Confed- 
eration of Finnish Industry 
and Employers. “Yon have 
to scramble through barbed 
wire to get there.” 

Mr Foreman's exaspera- 
tion is prompted by a series 
of frustrations faring Finn- 
ish companies as they fight 
to win markets across the 
country’s long border with 
Russia - the European 
Union's only direct frontier 
with the former Soviet 
Union. Long hold-ups for 
tracks at border crossings, 
bureaucratic delays for 
imports, uncertain tax rules, 
and a lack of export financ- 
ing are just some of the bar- 
riers facing Finnish export- 
ers. 

But, despite the difficul- 
ties, Finnish trade wife Rus- 
sia is bouncing back alter it 
collapsed along with the old 
Soviet regime at the begin- 
ning of the decade, contri- 
buting significantly to the 
deep, three-year recession 
Finland suffered at fee time. 

In 1996, trade wife Russia 
grew at a rate of more than 
25 per cent, accounting for 
some 6 to 7 per cent of Fin- 
land's exports. That figure is 
still far below the 13 per cent 
of exports which used to go 
to fee Sonnet Union, but It is 


a big improvement on the 3 
to 4 per cent levels that 
trade slumped to in the early 
1990s. And it looks healthy 
for Finland, which ran a 
trade surplus with Russia of 
FMl.3bn in the first 11 
months of last year. 

The character of the trade 
has altered radically. In 
Soviet days, Finland was a 
favoured trading partner far 
Moscow, a western-style 
economy conveniently situ- 
ated dose at hand but not 
allied militarily to fee west- 
ern . powers. Trade was 
organised on a state-to-state 
basis: Finland took mainly 
oil, timber and other raw 
materials, and in exchange 
its big companies won con- 
tracts to build industrial 
plants and supply machinery 
anri finished goods. 

Today, Russian exports to 
Finland are little changed in 
content But the centralised 
organisation of the trade has 
disappeared to be replaced 
by a kaleidoscope of compa- 
ny- to-company relationships 
- and the shape of Finland’s 
sales to Russia has been 
transformed. 

“Now there are hundreds 
of companies involved, 
mostly small and medium- 
sized, compared with 25 or 
so big companies that used 
to deal with the Soviet 
Union," says Mr Leif Fager- 
nSs, in charge of external 
economic relations at the 
foreign ministry. “It is much 
more broadly based than 
before, and if the Russian 
economy builds up those 
companies involved could 
really benefit." 


The list of goods Finland 
is now exporting to Russia is 
long, diverse and. in some 
cases, surprising. Until fee 
Netherlands cornered the 
trade, Finland was exporting 
large quantities of locally- 
ripened bananas - hardly a 
fruit native to fee chilly Nor- 
dic country. Likewise, coffee 
processed in Finland has 
become a significant export 

In 1995, fee list of goods 
was topped by printed 
papers - that is, Russian 
magazines and books printed 
on presses in Finland. Cars - 
many used - came second, 
followed by- iron and steel 
goods,' mobile phones, mar- 
garine, paint paper, shoes, 
chocolate and a host of other 
goods. 

Finland has also estab- 
lished itself as a significant 
transit centre for Russian 
trade to and from the rest of 
the world, and is working to 
become a springboard for 
compa ni es trading in Russia. 
Acer, the Taiwanese com- 
pute- group, has an assem- 
bly plant in Finland produc- 
ing for fee Russian market. 

Tm amazed that we have 
been able to do all this,” 
says Mr Foreman. “We are 
selling no investment goods, 
no ships and no goods that 
need export credits. That's 
because the Russians cant 
cover the credit risk. So 
what we sell they pay cash 
for. At least 50 per cent of 
the goods are being paid for 
in advance." 

There have been some sur- 
prises In the geographical 
pattern of trade as well Mr 
Fagernfis, at the foreign min- 


istry, says initial expecta- 
tions that the huge conurba- 
tion of St Petersburg just 
across the border would 
prove the biggest market 
have not been fulfilled so 
far. 

“Much of the trade is 
going to the Urals and west 
Siberia and Moscow,” he 
says. “St Petersburg has not 
turned out to be so impor- 
tant. Its economy was based 
on military industries, which 
have collapsed, and so far 
not much has taken then- 
place. We now see a big 
potential in the Murmansk 
region.” 

Far dll few vigour of the 
new trade, however, the 
Finns complain • bitterly 
about the barriers they still 
face in Russia. In recent 
months, one erf the highest- 
profile disputes has con- 
cerned fee border crossings, 
where transporter drivers 
oomplain of long delays - of 
10 to 12 hours - which 
restrict Finnish trucks to 
one return trip to Moscow a 
week, while their Russian 
rivals can make two. There 
were also reports in early 
February that 200 trucks 
were stuck in Moscow await- 
ing customs clearance 
waived at the border. 

It is not just feat the Finns 
suspect the Russians of 
deliberately using bureau- 
cratic obstacles to discrimi- 
nate against fepyw- There are 
tales from Finnish drivers of 
petty corruption by Russian 
border officials who have to 
be paid off in cash or kind 
before a truck can proceed. 
The industry 
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confederation spelt out its 
concerns in a recent 
presentation to the 

European. Commission in 
Brussels. • “The worst 
problems concern technical 
regulations and especially 
product safety certificates, 
customs tariffs and 

procedures, taxation 
legislation and its 

implementation, taxes, levies 
and other charges as well as 
application of intellectual 
property rights," it wrote. 

The. government is trying 
to smooth these issues 
through the joint trade 
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commission the tv. 


countries operate. B • 


officials say it is difficult ' 
make progress. 

i -i.- 

Meanwhile, . Finnic 


industry eagerly awaits t 

■ - 

day when Russia once aga 


can afford to finan 


large-scale capital projec -. 



such as Finland used 
supply to the Soviet Unio - 
Combined with the existL'C 
patchwork trade, one or ft 
big contracts for a paper m 
or a ship could push Flimi 
exports back to their a 
levels. But that day st 
seems same way off. 


Pensions transition likely to be a long haul 4d ^ 


Continued from Page 3 


system, in relation to the 
total cost erf wages and sala- 
ries, from peak levels of 
about tt per cent to about 30 
per cent. 

*Tn short the argument is 
feat we are able to tackle 
the problems. The press u res 
[of the pensions burden] are 
high, but not explosive," Mr 
Puro says. 

The Finnish private-sector 
pension system was set up in 
1961 - after agreement 
between the trade unions 
and the employers - as a 
statutory and obligatory 
insurance system. Based on 
contributions made over a 
working life of 40 years, it 
was originally designed to 
provide fee individual with a 
pension equal to 40 per cent 
of average pay over fee final 
four years of employment, 
pay-out was raised to 60 per 
cent by a 1975 agreement, 
however. 

Trade union influence 
means it Is asentiaily a ben- 
efit-determined system, 
rather than a contribution- 
determined system. About 75 
per cent of the payments are 
pay-as-you-go. 

In 1S96, employers contrib- 
uted 164? per cent of wage 
and salary costs to pensions 
and employees contributed 
4.3 per cent, with the 
self-employed paying 20.4 per 
cent. Gradually, fee employ- 
ers' premiums will rise to 
about 20 per cent and fee 


employees' to 6 to 7 per cent 

In fee past io years, fee 
introduction of flexible 
retirement regulations has 
reduced fee average age of 
retirement from 65 to 59. 

Although the private-sec- 
tor pension Insurance sys- 
tem is obligatory, its admin- 
istration is entrusted to 
privately-owned insurance 
companies. This is designed 
to promote competition and. 
therefore, efficiency. 

According to Mr Puro, the 
public-sector system has yet 
to undergo the necessary 
reforms. Here, pensions are 
66 per cent of pay and are 
earned by only 30 years of 
working life. 

Although Mr Pure expects 
the two systems to be 
brought Into line, it is likely 
to be a long haul Since fee 
government must honour its 
commitments to existing 
employees, the transition 
will take about 40 years. 

At the social affairs minis- 
try, Mr Lehto sees keeping 
people at work for longer as 
crucial to fee future viability 
of the welfare system. “If 
unemployment is low, and 
the average age at which 
pensions are taken is high, it 
will be easier to live with 
our welfare programmes." he 
says. 

With today's high level of 
unemployment, however, it 
is difficult to win a hearing 
for this argument fa order 
to enlarge fee labour mar- 
ket, the unemployed are 


being moved into educa- 
tional programmes and 
reskilled. 

A special programme has 
been introduced to get the 
long-term unemployed over 
the age of 50 back to work. 
Started last year in 10 
municipalities, the aim is to 
identify the t a rget group and 
offer every person in it an 
Individual job-training or 
educational plan. 

The programme is sched- 


uled to go national in 1998. 
but experience at local level 
has so far been only moder- 
ately encouraging. 

More people than expected 
- around one-third of the 
target group - have proved 
very difficult to rehabilitate, 
either because they have an 
alcohol problem, can't get 
out of bed in fee morning, or 
suffer from other "discour- 
aged worker” syndromes. 

Mr Lehto believes that fee 


welfare system, of which 
pensions are one of the 
largest costs, should prove 
sustainable . but he is 
working on va rlous 
assumptions. These are: that 
over the next 10 years or bo 
Finland’s politicians and 
administrators bring 
unemployment down to its 
pre-recession levels of 
around 5 per cent; the 

average annual GDP growth 

rate is 3 to 4 per cent; labour 


productivity Increases I 
about 1.5 per cent a ye 
(below the long-term tm 
of past 20 years); and cur 
on social security costs a 
successfully implemented. 

He may, however, ha* 
some difficulty convincu 
the OECD’s economists th 
he is right: the OECD's de 
projections are based on tl 
same, optimist: 

assumptions used by tl 

tninM fy 
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FINANCE •„ by Greg Mclvor 


PENSIONS * by Hilary Barnes 


Banks have climbed from the pit The cost 
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* > The crisis is over, 
'but foreign 

^competition 
■"'-creates fresh . 
•"problems 

-• j, Finnish banks have endured 
: ; c a steep and arduous dimb 
-./' back to profitability follow- 
- . .* tog a disastrous financial cri- 
v sis in the early 1990s which 
.. ; savaged their balance sheets 
.. J : and forced the industry to 
: "seek a state bail-oul. 

But. after five years of 
'' deep losses and heavy 
_" ^restructuring, the summit 
has finally been reached. 

. -Jhe banks' 1996 results con- 
’/“Jinned that the sector as a 
. > ; whole returned to profit last 
: year, propelled by the first 
-^increase in markka lending 
’evince 1990 and a decline in 

• .•loan losses to normal levels. 

- < Raving passed this mile- 
-.-stone, Finnish banks now 

■ ippear well-positioned to 
' ..oarvest the fruits of a pre- 
;.,1icted sharp upturn in pri- 
rate consumption and 
investment this year that Is 
•- 'ixpected to boost domestic 
./ending levels. 

--O Consolidation has 

- improved the structure of a 
.previously fragmented 

■- /Industry. Of the six main 
-1 ‘ tanking groups in the mar- 
pet at the start of the 
.; fecade, four remain: Merita, 
['■he undisputed market 
Z eader; Okobank, a group of 
: ^38 co-operative banks; Posti- 
tankki. the state-owned 
-tank; and Aktia, a network 
; ; - i 16 savings banks. 

- t Helped by substantial 
- restructuring, cost ratios 

-■'■■■lave fallen to around 60 per 
• vent of total income follow- 

- - og a reduction in the num- 
■ «r of branches from 6,000 in 


Banks’ operating profit/loss 


FMbttton 
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.■Banks’ personnel 
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1990 to around 2,400 today. 
Staffing levels have fallen 
around 40 per cent, from a 
peak of almost 60,000 to just 
over 80,000. ■ 

But while costs are down 
to acceptable levels, other 
problems exist Overall mar- 
ket growth is marginal and 
tough competition is squeez- 
ing wmrgfna PoStlpanklCL, for 
instance, only reached 
break-even in traditional 
banking operations last year. 
Its profits came chiefly from 
investment activities and 
trading in financial instru- 
ments, particularly fixed-in- 
come bonds. 

Competitive pressures 
have been fuelled by the 
entry of foreign banks to the 
Finnish market. Svens ka 
Handelsbanken and Skan- 
dUnavlska Bnskilda Raninw, 
two leading Swedish banks, 
and Unibank and Den 
Danske Bank, Denmark's 
two biggest banks, have all 
established a presence in 
Finland in the past two 
years. . 

Barring Handelsbanken, 
which has built a network of 
around a dozen retail 
branches, the new anivals 
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Old perceptions 
are swept aside 


■ lie HEX index 
las a spring in its 
. tep and liquidity 
a bonds is close 
„;o record levels 

prlng has come early to 
• inland’s financial markets. 
: 46 per cent leap in the 
EX General all-share index 
ist year, outstripping all 
I'-Testern European bourses, 
- — as continued with a rise of 
uoe 15 per cent in the HEX 
) for this year. Meanwhile, 
fluidity Is surging in both 
ie equity and international 
md markets. 

) Just a few years ago, the 
,, :cture was very different 
eavily regulated and 
icked away in Europe's 
arth-eastern periphery, 
innlsh capital markets 
•.traded only marginal 
itematlonal interest. But 
. oancial deregu lation in the 
trly 1990s and a recent 
,<coid of strong returns has 
rept old perceptions aside, 
elsinkl today is firmly 
red on foreign investors* 


Iflorket on the move 


EX Omni Inctor 
WWb — — 


owing to weakness in the 
pulp and paper industry. 

Without doubt the hottest 
stock lately has been Raisio, 
the Finnish fpqd processor 
and chemicals group, which 
found itself in the limelight 
last year following the 
launch of a cholesterol-re- 
ducing margarine called 
Benecol. Raisio shares have 
risen some 270 per cent in a 
year. 

This year, the market has 
continued to make strong 
headway. Average daily vol- 
umes in 1997 have reached 
FM780m, almost double last 
year's level. The increase 
has been abetted by good 
domestic economic funda- 
mentals. Export earnings are 
expected to improve this 
year after a cyclical dip in 
1996, and GDP growth is pre- 
dicted to top 4 per cent 

Liquidity should get a fur- 
ther boost if the government 
proceeds with plans to allow 
pension funds to invest a 
greater proportion of their 
holdings in equities. The 
changes are being consid- 
ered against a background of 
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dar screens. 

External trading on the 
mrse now accounts for 
ore than 50 per cent of 
Uly. turnover, and interna- 

R pnal ' investors hold 37 per 
■nt of market capltalisa- 
Tlfis v proportion is 
ising, despite 
be market, on 
beginning to 
f valued.; 

- Nokia, the 
in digital cel- 
ndUPM-Kym- 
s.largest .foi^ 
- account for 
f traded turn- 
tnr and 37 per cent of the 
/arket’s total value. The 
Jpavy reliance on the two 
|Fuups makes the market 
ositive to fluctuations in 
: I sir fortunes. - 
Improved profitability in 
okia's mobile -phone 
- »eratioos has lifted its 

ares & per cent in the past 

■ months, driving much of 
e HEX’s recent bull run. 
. in UPM'Kymmene, 
jwavBr, have und«r- 
afonned the general index 
see their launch last year 


an ageing population and 
falling yields for pension 
funds from bank deposits 
due to a sharp faQ-ln interest 
rates in the past three years. 

“Unless the pension funds 
want to cut pension pay- 
ments or increase premiums 
they have to get' a higher 
return on their invest- 
, meats," Bays Mr Jukka Lepo- 
mfiM, head of financial mar-, 
kets research at Merita Bank 
in Helsinki. Doing that 
wflflHK taking a greater risk 
westing in their portfolios. 

While the ' stock market 
surges, .liquidity on the bond 
markets is alas at near-re* 
cord levels. Daily turnover is 
FMlObn, compared to peak 
days on the equity market 
when volumes can reach 
around FMlbn. 

“Overall the [bond] market 
is very healthy," says Mr 
Lepom&ki. “The problem in 
the future is that there could 
be a shortage of fixed-income 
instruments if the govern- 
ment continues to reduce 
the deficit instead of borrow- 
ing more money." Govern- 
ment bonds make up at least 


90 per cent of liquid out- 
standing stock. 

The equities market also 
faces challenges. Hwtpinki, 
together with its Nordic 
cousins Oslo, Copenhagen 
and Stockholm, is by 
European standards and 
pressure bas been growing 
them to merge. The theory Is 
that individually the Scandi- 
navian markets are too 
small In an increasingly 
competitive international 
stock market All fear losing 
liquidity in the shares Of big 
international companies 
which are traded abroad. 

A tie-up would create 
Europe’s third-blggeBt 
bourse by turnover and fifth- 
biggest by market value. 
Helsinki has been tenta- 
tively in favour of integra- 
tion but seemed to douse 
hopes last month by opting 
to Install a new Australian- 
made trading system to 
replace its ageing 10-year-old 
system. The Finnish bourse 
authorities had been under 
pressure from Sweden to 
order the same system as 
Stockholm’s new one as a 
preliminary step towards 
linking the markets. 

Certainly, Helsinki now 
has cause to be more confi- 
dent than before of its stand- 
alone future. It has worked 
hard to raise the market’s 
appeal by establishing 
remote trading linkB with 
foreign hanks. Den Danske 
Bank, D enmar k's leading 
bank, hooked up last year, 
and Mr Juhani Erma, presi- 
dent of the Helsinki stock 
exchange, is confident other 
Nordic and London-based 
investment hanks will join 
this year. “I would be disap- 
pointed if we have fewer 
than five new members by 
year- end. It could be 
between five and 10.” 

Moreover, Finnish partici- 
pation in the formation of a 
single European single cur- 
rency is looking ever more 
likely. Entry, to the Euro 
zone would boost stock mar- 
ket liquidity, analysts pre- 
dict, as Helsinki would 
become more attractive to 
Investors in other Emu 
member countries because of 
the absence of currency risk. ; 

Despite the bright outlook, , 
several clouds lurk on the , 
horizon. Helsinki's exposure : 
to foreign capital makes it 
vulnerable to any significant j 
weakening of shire prices on 
Wall Street. 

Emu, as well as offering j 
opportunity. Is also a threat j 
Relinquishing the markka j 
would all but erase Finland's 1 
currency market - a fact the 
country's banks have 
already factored into their 
strategies. It could also hit 
liquidity in fixed-income 
markets as trading in Euro- 
denominated bonds is likely 
to gr a vi t a te to more main- 
stream markets. 
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have concentrated on corpo- 
rate lending. Consequently, 
margins have narrowed dra- 
matically. Mnrging qq loans 
to big corporations are com- 
monly below 1 per cent, and 
only slightly higher for 
small and medium-sized 
companies. 

A steady decline in inter- 
est rates has also bad a hand 
in cutting net interest mar- 
gins — SO much SO that thA 
banka now freely admit they 
see little awhawnari awmlTiga 
potential from domestic 
lending. “We can no longer 
count on Increased income 
from flwantrhu i operations," 
says Mr Pertti Voutflainen. 
c h ai nsaw of Merita, the 
banking group formed in 
1995 by the merger of Kan- 
aallis-Osake-Pankki and 
Unites. 

Instead, banks are explor- 
ing new vistas. Financial 
deregulation has opened up 
new opportunities to finan- 
cial services companies, 
blurring the traditional 
divide betweefo banks and 
Insurance groups. 

Merita has moved strongly 
to capture a slice of the 
growing life assurance mar- 


ket, building up a share of 
close to 30 per cent in two 
years. It is now market 
leader in life assurance pre- 
mium income and its initia- 
tive has been followed by 
other banks. 

At the same time, banks 
have moved swiftly into the 
increasingly lucrative pri- 
vate savings market Unit- 
linked and mutual funds, 
although undeveloped in 
Finland, are gaining rapidly 
in popularity and offer sub- 
stantial growth potential, 
says Merita's Mr Voutilai- 
nen. 

So far, the banks have 
been more active in seizing 
market share from the insur- 
ance groups than vice-versa. 
Mr Dkka Salonen, senior 
analyst at Postip ankki, says 
insurance companies have 
been better capitalised thaw 
the banks and therefore in 
less of a hurry to expand. 
However, this will soon 
change, he predicts, as Fin- 
land’s two large insurers, 
Sampo and Ptfejola, pick up 
the gauntlet 

The eroding boundaries 
between h anks and insurers 
has prompted speculation 


about a merger across the 
two branches. Merita, which 
holds substantial stakes In 
Sampo and Pohjola, has held 
negotiations with both 
groups in recent months. 
The talks broke down after 
the sides concluded that 
projected synergy effects 
were insufficient to justify a 
tie-up, and Merita stresses 
the issue is firmly on the 
back-burner. 

Although Merita enjoys 
market shares of above 40 
per cent in deposits and 
lending, the smaller banks 
have proved adept at defend- 
ing their positions. Merita 
has struggled to penetrate In 
rural areas, where the co-op- 
erative and savings banks 

are strongest. 

"Where we succeed is in 
being close to customers and 
giving personal service with 
value added." says Mr 
Mikael Ingberg, general 
manager at Aktia Savings 
Bank. 

In neighbouring Sweden, 
gmaii re gionally -based bankc 
have came under pressure to 
merge in order to boost their 
critical mass. In Finland, the 
strength of the local cus- 


tomer base is seen as suffi- 
ciently strong to obviate any 
immediate need for further 
consolidation. 

“The [merger] game has 
already been played on the 
Finnish side," says Mr Salo- 
nen. He does sot, however, 
rule out cross-border 
co-operation Involving a 
Finnish hank, particularly in 
the light of increased compe- 
tition arising from eventual 
European monetary union. 

Merita estimates Emu will 
cost it FM250m in lost 
income for a “number of 
years” from 2000, in addition 
to the estimated FM200m 
cost of the transition to a 
single currency. The most 
international of Finland’s 
banks, it it the most threat- 
ened by the increased com- 
petition certain to arise 
within the single currency 
area. 

The impact is likely to be 
felt most in Merita’s sub- 
stantial fixed-income trading 
operations, once markka-de- 
nominated bonds are 
replaced by euro-denomi- 
nated bonds and trading 
shifts to a wider European 
stage. 

Analysts suggest this 
could force Merita to look for 
a European partner. At the 
other end of the spectrum, 
gwiaiiw hanks believe they 
have nothing to fear from a 
single currency. Mr Arto 
Elomaa, economist at the 
Finnish Bankers’ 
Association, describes as 
unrealistic suggestions that 
Emu might lead to 
incursions by European 
banks into the domestic 
market “It is not a lucrative 
market to conquer. It Is 
competitive and it is small 
compared to the overall 
European market” he says. 


an old-age 
problem 


The government 
thinks it can carry 
the pensions 
burden; others 
are less sanguine 

According to OECD 
calculations, changing demo- 
graphics in the first decades 
of the 21st century will pres- 
ent Finland with acute eco- 
nomic problems. At their 
heart will be the increased 
burden on public expendi- 
ture of an ageing population. 

The OECD concluded in a 
1995 report that “after tem- 
porarily stabilising at an 
unprecedentedly high level 
of about 95 per cent of GDP 
in the period 2000 to 2010'' 
Finland’s public debt would 
“become unsustainable in 
the three following decades”. 

An updated OECD work- 
ing paper. " Ageing Popula- 
tions, Pension Systems, and 
Government Budgets", pub- 
lished last November, 
grouped Finland with a 
number of European coun- 
tries that would experience 
“a rapid increase in public 
debt". 

If corrective action, such 
as raising the retirement 
age, is not taken, pension 
payments in Finland, as a 
share of GDP, are predicted 
to rise to 173 per cent in 
2030 - a level exceeded only 
in Italy. The government's 
net financial liabilities will 
deteriorate from a positive 
12 per cent of GDP in 2015 to 
a negative 98 per cent in 
2030, according to the OECD 


“base" scenario for Finland. 

Fi nnis h officials are some- 
what more sanguine- Firstly, 
they say. all projections into 
the relatively distant future 
depend on which variables 
are fed into the computer 
models. Outcomes can be 
calculated that are both pos- 
sible to sustain and impossi- 
ble to sustain, according to 
Mr Markku Lehto, director- 
general of the ministry of 
social affairs and health. 

The Finns also point out 
that quite a lot has been 
done to make the system 
more sustainable. 

Mr Lehto produces graphs 
that show how spending 
curbs introduced over the 
past few years will reduce 
the costs of social welfare 
expenditure after 2020 from 
peak levels of 40 per cent of 
GDP to about 35 per cent. 

Under the impact of the 
recession, social welfare 
expenditure reached about 
35 per cent of GDP in 1993-94 
- compared with about 25 
per cent at the end of the 
1960s. The level is expected 
to fell to under 30 per cent in 
the 2000-2010 period, before 
rising to new heights. 

Graphs produced by Mr 
Kari Pure, chief executive of 
the largest pension insur- 
ance company, Ilmarinen, 
are just as encouraging as 
Mr Lehto's. Projections for 
2030 show how measures 
taken in 1995-96 to modify 
the costs of the private pen- 
sion insurance system have 
reduced the costs of the 

Continued on Page 4 


Nordic Power. 
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Alfred Berg is the leading Nordic 
investment bank. A dominant 
position in the four local markets 
has created the power base 
to become the world’s leading 
trader of Nordic equities for 
international investors, through 
offices in London and New 
York. This is why Alfred Berg 
has long been the natural partner 
for anyone seeking an exposure 
to the Nordic area. 

Successful equity investments 
normally comprise two components: 
A good idea and skilful market 
execution. In recent years, Alfred 
Berg repeatedly has won awards for 








both. The research team is larger 
than any competitor’s. And in both 

_ Commission Commission 

■ non-Nordic clients H Nordic clients 

■illll 

1991 1992 1993 1994 1995 1996 

Alfred Berg's revenue split reflects the equal 
importance of the strong local mots anti the wide 
international network. 


domestic and international surveys 
Alfred Berg has consistently achie- 
ved top ratings. 

Execution and liquidity rely 


heavily on a widespread network 
of powerful clients. At Alfred 
Berg, over 100 sales people have 
daily contact with some 500 of the 
world’s largest institutional in- 
vestors in Nordic securities. This 
is part of the assurance to investors 
that the best possible conditions 
are available when buying or selling. 

Successful investment requires 
powerful knowledge and a powerful 
network, but it also needs the 
timing, skill and execution which 
Alfred Berg’s long experience 
brings. Harness the power of Alfred 
Berg’s abilities in a region which 
promises much for years to come. 
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FORESTRY • by Greg Mclvor 



High pulp stocks 
hold down prices 


Consolidation has 
left the industry 
well primed to 
exploit the next 
recovery 


The health of Finland's 
forestry industry and that of 
. the national economy are 
deeply intertwined. Pulp and 
paper groups provide one- 
third of the country's export 
revenues and 4L2 per cent of 
GDP. More than 5 per cent of 
the workforce is employed in 
forestry-related activities. 

Forestry’s importance is 
seen in last year’s temporary 
slowdown in Finnish GDP 
growth, explained partly by 
tumbling profits in the for- 
estry sector. Paper produc- 
tion fell nearly 7 per cent, 
the biggest drop in 21 years. 
The deterioration was 
caused by a rapid erosion of 
pulp prices due to over-pro- 
duction filflok demand in 
Europe. This drove down the 
prices of most paper grades, 
wiping as much as 85 per 
cent off producers’ profits. 

A rise in pulp inventories 
this year has exerted further 
downward pressure on 
prices. The price per tonne 
of Northern Bleached Sof- 
twood Kraft, the industry 
benchmark, has slipped from 
$560 at the start of the year 
to as low as $520. Analysts 
predict no real upturn before 
1988. 

Nevertheless, Finnish com- 
panies are better primed 
than before to capitalise on 
the recovery, when it comes. 
A rapid wave of consolida- 
tion since 1995 has produced 
a concentration to three 
dominant groups: UPM-Kym- 
mene, formed last year by 
the merger of Repola and 
Kymmene; Enso, formed a 
year before by the merger of 
Enso-Gutzeit and Veitsl- 
louto; and Metsft-Sexia. More 
than 90 per cent of forestry 
production now rests with 
this trio. 

“Ten years ago 1 could not 
imaging the kind of restruct- 
uring we have seen in Fin- 
land could happen," says Mr 
Matti Korhonen, pr eside nt of 


the Finnish Forest Indus- 
tries Federation. The 
changes, he says, have 
boosted competitiveness and 
left Finnish companies well- 
equipped to enter new mar- 
kets. 

Average operating mar- 
gins were 9 per cent last 
year, comparing favourably 
with Swedish and North 
American producers, which 
operate in a more frag* 
mented market At the same 
time, big investments in 
plant m ean Finnish compa- 
nies now run the biggest and 
most modem paper factories 
in the world. Average 
machine capacity is 120.000 
tonnes, compared with 87.000 
tonnes in Sweden, the clos- 
est competitor. 

At the same time, the 
three big companies are 
focusing on individual seg- 
ments rather than producing 
a wide range of paper and 
packaging grades, as in the 
past. This specialisation, 
aimed at building economies 
of scale in particular product 
lines, has resulted in all 
three Finnish companies 
enjoying strong market 
shares in their chosen fields. 

With domestic restructur- 
ing complete - at least for 
the foreseeable future - 
Finnish paper groups have 
fjygd their sights on foreign 
markets. Finland will con- 
tinue to be the key produc- 
tion base, but opportunities 
for organic growth at home 
are heavily circumscribed. 
Companies are already cut- 
ting close to the amount of 
annual wood growth and 
need to enter new markets 
to boost raw material sup- 
ply. 

So far, attention has been 
focused on acquisitions in 
central and eastern Europe, 
but the companies acknowl- 
edge that long-term growth 
prospects are greatest out- 
side their main European 
markets. 

Mr Jorma Vaajoki, chief 
executive of Metsd-Serla, 
says the Increasingly global 
nature of the business 
m eans ft Is only '‘half-time" 
in the restructuring race. 
“One would expect that 


there would be one or two 
large groups in the future 
that are global players in 
every sense, and I hope at 
least one Finnish group will 
be involved In that process,” 
he says. 

This vision is echoed by 
Mr Jukka Huuskonen, senior 
investment analyst at Arctas 
Securities In Helsinki Com- 
panies have no choice but to 
extend their international 
reach if they want to grow, 
he says. “There is only very 
slow growth In Europe. 
Pretty much everything in 
the region has been gobbled 
□p by the Finns and Swedes. 
The way the industry is 
going there are only two 
places in the long run which 
would really lift the competi- 
tiveness of Finnish compa- 
nies. These are areas of Cast- 
growing wood, which means 
Latin America and Asia." 

Finnish forestry groups 
have so far hesitated about 
entering either market, wary 
of over-committing them- 
selves in areas which they 
have little ground-level 
knowledge and where cul- 
tural differences can pose 
problems. Enso operates 
some forest cultivation In 
Asia, but has no production 
there, while UPM-Kymmene 
has yet to evolve a clear 
strategy for developing 
regions. 

As the market globalises, 
so the orientation of the 
Finnish companies has 
changed. A decade ago for- 
estry was production-led; 
today, the emphasis is on 
marketing and business-to- 
business contacts. This shift 
is seen in the chief executive 
seats at Finland’s three bog 
companies, where the old 
guard of civil engineers has 
been ushered out in the past 
few years in favour of a 
younger generation of men 
with stronger marketing 
backgrounds. 

Mr Korhonen applauds 
this development. “I think 
we have the best engineers 
in the world,” he says, “but 
the business is growing ever 
more market-oriented. If we 
want to make money we 
must recognise that" 
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Third-placed, but no 




While the two giants of . 
Finnish fo rest r y, "• 
UPM-Kymmene and Enso, 
have captured die spotlight 
with merges' exploits In die 
lasttwoyearvMetsS-Serfa 
ha? quietly - consolidated its . 
position ra tire third force 
in Finnish forestry. -- 
Alongside the 

FM70bk-plas annual sales ... 
of its twbbte rivals, Mete&'s 
FMl-tTbn turnover looks 
modest BnMt is no 
minnow; ® Europe's ' 
fiftfc-Iargest supplier of ; 
paper and paperiioard, and . 
number six infiae papa* • 
production, Met^ plays an 
important part ia the 
regional .market . 

■ : Its market shuns have 
been aogmentedby a wave • 
of restructuring In Finnish ■ - 


forestry in recent years. In 
the past 1 2 months. Metal 
has finked arms wtth 
MyHykoski, a fellow 
Finnish paper producer, 
tnd struck a wales of deals 
which, have expanded 
capacity ta tts two core 
operating areas: printing 
papers 

. . The purchase from ' r. ; 
HFM-Kymm*me of the 
Simpele paperboard mill in 

• December made MetsS • 
Europe’s second-largest ,\y 
p roducer of folding bogd . 
booms after Store of 
Sweden, with annual - 
capacity of 528,900 tonnes. ~ 

'• It also spun off its. . 
chemicals division. . 
Although more profitable • 
than Metsfi’s main paper ■ 
and packaging opo-ations, " 


the unit waknot part of tiie 
group’s cere focus,.* , ' 

Mr JonnayaajokL . ' 

JUfafadP tt pn ywarfnri s riritf -. 
executive, - explains the 
dompanyfBLstretegylflLtn he 
among file market leaders . ; 
fa a tew dhoseft segments, 
"Hie most important tiring 
fa notfal* the underdog,” > . 
he soys. “you. don’t have to • ' 
bennmber one, butyou ; 
dmFt want tobea marginal ' 

In this context, auuestion 
mark hangs over the future *.' 
of Meters das^r.-;'- :.\V 

' • V ' 

contributes u^peremd of -, 
salfobrtfe'hob^care.'Mr 
Vacgokl insists there arc as * 
yet no plans to sell 
Meanwhile, the priority is 


. marketing organisation and 
bnDd up a global network 
in the search for growth. " ' 
“This Is a global business ' 
mid yon need to have a 
global p resence,? says Mr 
yaafrridU^ . 
pdtgnti al int fae Asl a n -r, 
ms a ritetanJ ^visages , V 
’Metsft strCTgtiwnfog t te : 
pre senc e there through^ ; .~ 
jc&t ventinekandallianc® 
witfrotherforestry groups. 
«* Metsft seesftself as toft .-v. 
retell fogv it slune in Mg - . 
neWmartatsI Instead, its •' v ; 
strategy is tulnrild up : 
merchantlflg operations in '• - 
IpCfttftW*?, mJUng .- 
notjust lisowH products - - • 
but those cffotiMT forestry ; 
groups. ^Wqbecouiea . ? ■ 

b e tter patlutr fBNwr 
castomere if we ean, for ?-' : 


example, offer n ew spr i nt ~ 
even though w* don't, > • ; ' ■ 
produce tt wa fo hfe s, * her : : 
states. Being in the - / ' 

bufifoass^headdst^toenft 
always mean ymt havefo -- 
: hufidajMOfer 
; • • - Lfice tts peeca* Metn 
suffered from weakaete fo\'v' 
pulp prion to 1996,«hd tho ^ . 
uegktivo couseqaenonfor - V- 
iwicesof most papergredsli-'' 

' Pnxftis drived by mare " 
than 88 per cant and, says' - ' 
MrVwtiokh ttttte ^ t 
Improvement is Htady to be , \ 
seen tMs year, ffishbpe to . 
that when recovery*)® 
arrive, MetsT*. :jf- : \ r y. 
Jntentetfonal yrmeoce - : 
leaves ftbettereqdfoheOfo- 7 , 
reap the benefits. V - 
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The world is 
on the move. 

So are we. z 
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O O k*/^ 1 A f/^ Partek is an industrial group 
I V-/ V V V«/ « that has changed dramatically 
through rapid growth and international expansion, our approach is to 
concentrate on the business areas where we know we can develop and 
maintain a leading position. 
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As a result of our merger with the Finnish engineering group Sisu f Partek is 
emerging as a powerful woridwlde player in materials-handling. We now 
help move everything from trees in the forest to cargo containers in ports 
around the world. 


Partek is entering a new era. After careful restructuring of our businesses, 
we have begun turning our vision into our reality. 
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Putting vision into action. 
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TELECOM HUNICAnOHS » bv Hilary Barnes 



•FlllpS, 3Tf5 tCSpillg the iuosl corporate usersin Finland: : . which gave it a telecommunications 

* •• ' '•Thehlghpfrt' mobBephonie \ ' • structure unlike aayathfir in ; 

peoetraticin.ixj tite wo^ atoverSO . . Europe. . 

.petiOQ of population: As Finlahd ... Tberewasnever just one national 
* doeanot allow the snhsWfeed sateof - company ibrall services. There' • 
'.handsets V onlike inany.JSar^eaui ': !: were numerous customer-owned 
iootmtrie&'r the expansion ofmotUe v local phene ' company* , soch as 




BeMnUra arid 

■.its’ associatiedg^^ * - ' ; g- 

laivately-owrreAlocal telephone *'*'■ -. 

ccagpw^^^ prese&stea- ' v 

■ .with a print'-ouibf-^ “articleof ." 

-faitir"; r- -\r\- \ '*•*. 

• > 'Tt^a^cefoingtprihxa' . ■••-• 
monopoly,* ifstates.' “However, i£-< . 
you are forced ont^cf this paradise, ; 
the- next best ttrfng'from a hnsfeiess ■ 
•pblnt^^^jitlMOtherexlTffl^ 

: fall campeti tfori> ~ . . -o:V- 

.MrNordmM ¥ .-f\ 

■ pressing the Finnish gnay pnirym to 0 
liberalise the teJecanna M n d cartigns ; - ; 
regime, a process which* began wit^ 
national data transmission services^ 
in 1985 and was completed - when' > - 

. competition ‘wafipejihittedlii .' %v ■.* •: 
Hitematiogal ^voice'servkEs.in 1&44 

• v By stealing a four-year marches^ 
the European Union, vyhleh is - 7„v- ; 
l>Ianning totally liberalise- the’ r g • ■ .■ 
telecommunications market in 13964 

• Finland has become something of -a ^ 
showcase for-foe rest of Europe.' 1 .V* 
There Is plenty of evidence of the 
benefits of competition tpprivate' " 


ftelepbonyis particru^y. . 


cent within the next; .firoyews ; 


: > Helsinki Telephone company. 

* which were permitted todpejule 
only within thieir local areas. A- 
. national tdeconummi cations 
agency - which has since become - 


In the world, wbidj aJnMBt. certajnly.' Telecom ^Finland - had^i monopoly 
; meansths highest modern ;.,V _ of national long-distance and J ' 
'penetration, as weU; •// - . ’' mternatitmal tnifBcr ' 

The flrst digrtal^wital m i g syste m . Thin h«« frft E Vntanrt tivfay with 
was Inaugurated in FinlandinlSSy- two hig domestic comp^httrs -. the 
allied hy.Nbldi a'.can^aiQr • « . * private Fhmet association of 46 r \ ; 

• winch, at that time. was. httleSnown- ' Ideal companies and the ; • 

-outside yhdaiid. Todas^he- ? --P. -vw.'®tate<wned TelscamFtnlaBd.. ; 
.switching systems are folly ; ^These have now been, joined hy a 

digistalls^ allowmg^the provision third company, TeHvo. in- which the 

Hof a wide variety of vEflrj&added ' 1 'Swedish atal^vmed telephcaie 

t -s«tvirag customers; v .'•JiK/?--: 'V, company. Telia,' qWns 70 per cent. ; 

~ • The; first country in Europe to .-A -> • ■TTehvb has leased’the trunh: hue. 
introdctte cmnmerclal 'asehf the - • t^tical fibre networit owned by IVO. 

Thgh-Speed asynchrdhbudtraiisfer ' V .the state. power utility, and aims to 
mbdeCATM), usbd, fca- among other • ' become a foil-service 
< thtngs,' a hl^j-speed residential V \ •.■•'• telecomnrani cations operator with 

-ItneserviceK. 
to Hr • 
Telephone or 

> GaD charges among the lowest in • to Mr Aulis Salin. chief estedztfve of 
Ktrt3»e-- T '\ '• v i-'Tetecom Fldland^the message. is 
- The country owes its present : : .•' . - -broadly, the same: competition, has 
position to an historical; accident • produced intense pressure for 



innovation, the business logic of. 
which was to generate value-added 
services for both corporate and 
private customers in . both mobile 
and fixed-line services: 

Another feature of the 
competitive Finnish scene is that 
the phone companies were always 
free to buy equipment from the 
supplier of their choice. 

The climate of competition and 
innovation has generated an • 
industrial telecommunications 
cluster, say the Finns, in which ’ 
Nokia is the best-known company 
but is,' nevertheless, only one of 

many 

Many of the leading international 
co m p an i es also find the business 
climate in Finland rewarding. 

Hewlett-Packard, for example, has 
an alliance with Oy Comptel, a 
subsidiary of FinneU which is 
a supplier of mediation ' 
device solutions. These are 
solutions which provide mediation 
between the telecommunications 
network and customer services, 
such as billing systems an d 
can-processing. 

• Mr Peter Vesterbacka, a 
Hewlett-Packard manager in 
Finland, says: “If you can be 
successful in Finland, you have a 
good chance internationally as 
well" 
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Waiting for privatisation day 







When the time comes for the 
privatisation of Telecom 
Finland, the company will 
probably be sold alongside 
Finland Post, the other main 
part of the state PT Finland 
group. 

But when that will happen 
is. anyone’s guess! Mr Pekka. 
Vennamo, PT Finland’s 
chief -executive officer, 
describes privatisation as . 

; “probable, bat we don’t 
"known when”. 

PT Finland has group 
turnover of about FMUbn, 
with the main subsidiaries, 
Telecom and Post, having 
turnover respectively of 
about FM5.5bn and 
FM4.9bn. Telecom Finland’s 
turnover compares with the 
FM5.3bn of its domestic 
rival, the Fkmet group. 

Finland Post bas been 
profitable since 1981, and 
there are no cross-subsidies 
between the post and 
telecoms companies. But 
Finland Post has had to 
rationalise hard to keep 
itself in the black, cutting ' 
the number of post offices 
from 3,000 in 1990 to 600 
now, although there are 
1,700 postal agencies in - 
small shops. 

An example of the 
Opportunities which arise 
between data net and 
physical delivery is 
Finland’s successful E-mail/ 
post system, by which a 
letter is delivered by E-mail 
and the physical product is 



Finland, with a high mobile phone penentraUon, manufactures large numbers of the handsets 


printed, packed and 
distributed to a standing 
address list next day. 

. Because Telecom Finland 
is one unit, rather than the 
association of 46 local phone 
companies which comprise 
its rival Finnet, its basic 
position appears to be 
stronger, and its position is 
likely to strengthen further. 
It is only this year that the 
local companies are being 
forced by legislation to open 
up Dolly fen* fixed-line 
competition, offering 
considerable opportunities 
for Telecom Finland to gain 
market share. 

Telecom Finland’s 
structure makes it easier to 
raise finance for investment 
It is currently arranging a 
DM300m revolving credit 

“We think of Sweden’s 


Telia as the competitor 
rather than Finnet" said Mr 
Vennamo. Telecom Finland 
- like Finnet - has stayed 
out of in taxational 
alliances, unlike most other 
smaller European and 
Nordic telecoms companies. 
“We do not think we need 
alliances," said Telecom 
Finland’s CEO, Mr Aulis 
Salin, “but we do need 
partners." 

The global alliances can 
do nothing to help the 
Finnish operators provide 
services in Finland or other 
Nordic markets, be said. On 
the other hand, when 
Telecom Finland sets up a 
corporate intranet service 
for a large Finnish 
customer, with offices all 
over the world, partners 
abroad are essential. 


Eschewing alliances Is not 
to be mistaken for lack of 
interest in international 
co-operation. Telecom 
Finland’s declared a im is to 
generate one-third of group 
sales from Joint ventures 
abroad. It is heavily 
engaged in both fixed-line 
and mobile networks in 
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-Helsinki Telephone Co 


Business driven 
by spot of fun 


This announcement appears as d matter of record only. 




December 19% 



MA mWA W SPECIALTY 
PQflHIC H E M I C A L S. 


has acquired 

^ AteSERlA Chemcais 

a division of METSA-SERLA 

Equity capital ofFIM 300 million zoos provided by 





Industri Kapital 1994, 
METSA SPECIALTY CHEMICALS' MANAGEMENT 

and 

^Meis&Sbm 


We acted as sole financial advisor to Industri Kapital Limited. 

EnsklMa Securities 

SkantfinavtslcaEiisklldaBaitken . 




Mr Kurt Nordman enjoys 
explaining how he and his 
colleagues set about 
applying for a licence to 
establish a GSM (Global 
System for Mobiles) cellular 
phone network in 1988. “We 
were not driven by 
commitment to a business 
idea. ..it was just an 
adventure - just good fun," 
says Mr Nordman, chief 
executive of Helsinki 
Telephone Company (HTC) 
and its associated group of 
local phone companies, 
Finnet 

"We are fired by a sense 
of impatience. The future is 
just around the corner, and 
we want to get there!” 

Telecom Finland began 
operating an analogue 
cellular system in the early 
1980s. When Finnet’s 
competing Radioltnja GSM 
system (GSM can be used for 
transmission of fax and data 
as well as voice) went into 
operation 1990, it was the 
world’s first. The fun has 
paid off; Badlolinja became 
profitable last year. 

Having impatiently 
pushed for liberalisation 
and competition, Mr 
Nordman got what he 
wanted in 1993 when both 
national and local voice 
traffic was opened to 
competition, which meant 
that the Finnet companies 
lost their monopolies of 
local business. 

“It was interesting. We 
were squeezed and we felt 
the competition. We had to 
reduce prices. Charges to 
our big corporate customers 
fell by 50 per cent within a 
year," he says. "We couldn’t 
compensate by cutting costs. 
We had to generate 
value-added services, and do 
it fast 

“We are out of the squeeze 
now, however. Profitability 
Is gr owi ng; the value-added 
is there and Is generating 

money.” 

He recalls when Telecom 
Finland's monopoly of 
national long-distance 
traffic was ended in 1994: 


“We gained a market share 
of 50 per cent within a 
week". 

In international traffic, 
the switch-over has been 
slower. Finnet’s share is 
now about 25 per cent 

“Mobile penetration is 
over 30 per emit, and we all 
agree it mil be 50 to 60 per 
cent by 2000. We are aiming 
at a situation when children 
are given a mobile as soon 
as they can talk, and they 
don’t give it up again until 
they are too old to use it,” 
said Mr Nordman. 

“Internet has become big 
business, with 100 per cent 
growth in 1996. In the 
Helsinki area, the volume of 
Internet traffic is about the 
same as international 
traffic," said Mr Nordman. 

More fun is on the way for 
Helsinki Telephone, 
although Mr Nordman, who 
retires this year, will not be 
directly involved. 

It is called Helsinki Arena 
2000, a scaled-down version 
of the information society, 
for which HTC will prove 
the platform and a 
consortium of banks and 
industrial companies win 
provide the services 

Using a three-dimensional 
“virtual” model of the city, 
PC users will be able to 
“enter” a building and find 
the information they require 
from dty offices. PCs 
equipped with small video 
cameras will be used, so 
that if need be users will be 
able to obtain Jace-to-face 
interviews. 

“The thought behind this 
is that as foe-information 
society approaches you must 
demonstrate to consumers 
the ability to make fofag * 
work. The consortium 
knows that it wfil stay in 
the red for some years, but 
the system will be 
attractively priced and 
eventually it will become 
profitable," said Mr 
Nordman, frill of enthusiasm 
for their next adventure. 

Hilary Barnes 
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NOKIA • by Hugh Camegy 


Revolution leader 
regains his poise 


Latvia and Estonia, and has 
interests in several other 
countries. 

Telecom Finland is 
currently financing 
investments of around 
FMk2bn a year from cash 
flow. 

With investments 
expected to rise towards 
FMk3bn a year, Mr 
Vennamo said the big 
question was “where cash 
flow will come from in 
future - Internet services, 
broad-band services, 
fixed-line or wireless? And if 
it is In broad-band services, 
wtil the last 100 metres be 
by wireless or wUl it mean 
replacing copper cables with 
optical fibre, requiring large 
investments?" 

These are questions being 
asked around world. The 
Finnish experience may 
provide some of the 
answers. 

Hilary Barnes 


Mr Jorma Olllla 
has successfully 
led the telecoms 
supplier out of a 
difficult period 

Without any shadow of 
doubt, the outstanding cor- 
porate success story in Fin- 
land this decade has been 
the transformation of Nokia 
into one of the world's top 
three suppliers of mobile 
telecommunications equip- 
ment. By the same token, 
Finland’s outstanding execu- 
tive has been Mr Jorma 
Ollila, the man who led the 
revolution. 

Mr OUila's achievements 
at Nokia provide the fore- 
most example of what Fin- 
land is trying to achieve. 

Faced in the early 1990s 
with an ailing organisation 
that lacked focus and a clear 
strategy, he injected youth 
and direction into Nokia's 
leadership and set the com- 
pany on a growth path based 
on high technology and 
international competition. 

It has not all been plain 
sailing. A little over a year 
ago, Mr Ollila's grip sud- 
denly looked shaky when 
Nokia ran into a series of 
production problems, most 
of its own making, in its 
flagship mobile handsets 
division. Profits slumped, 
the company's share price 
plummeted, and the breezy 
confidence that Mr Ollila 
had previously exuded evap- 
orated. 

A year later, however, he 
appears to have recovered 
his poise as Nokia has 
emerged from its problems 
to post a 75 per cent increase 
in profits in the fourth quar- 
ter of last year - with the 
operating profit margin in 
the previously troubled 
mobile handset division 
bouncing back to a healthy 
13 per cent in the second 
halt 

"We have been looking 
today, during a meeting of 
senior executives, at where 
we are going in the next five 
years," said Mr Ollila. “It 
feels very good. We have 
really only seen the first five 
years." 

If the next half-decade 
proves anything like the 
last, Mr O llila win certainly 
have secured himself a lofty 
place in Finnish corporate 
history. Already, his record 
is impressive. 

With an economics degree 
from the London School of 
Economics and an engineer- 
ing degree from the Helsinki 
University of Technology, 
Mr Ollila began his career 
with Citibank. He joined 
Nokia in 1985 and was chief 
financial officer between 
1986 and 1989 when Nokia 
made its first - failed - 


attempt to metamorphosise 
from a traditional industrial 
group making paper, rubber 
goods and cables into a high- 
tech conglomerate In com- 
puters. consumer electronics 
and telecoms. 

By the time he moved up 
to the top job in 1992 - at the 
age of 42 - Nokia was in the 
red and badly in need of a 
radical overhaul. Mr Ollila 
had spent the previous two 
years in charge of Nokia's 
mobile phones division - 
making handsets for a mar- 
ket that was about to see 
explosive growth. Combining 
what he had learnt from the 
mistakes of the late 1980s 
with the potential he had 
seen in mobile pbones. Mr 
Ollila quickly steered the 
group into a new strategy of 



Jorma OflHa: Injected youth and 
dir action into Nokia leadership 

concentration on mobile tele- 
coms. 

Today, the structural 
transformation is complete: 
the remnants of Nokia's 
paper business. Nokia tyres, 
foe cable operations and foe 
consumer electronics have 
all been sold or spun off. 
Last year, mobile handsets 
accounted for 54 per cent of 
group sales, and the tele- 
coms infrastructure division 
for 33 per cent 

Under Mr Ollila. Nokia bas 
ridden foe rapid expansion 
of the mobile telecoms 
industry to become foe sec- 
ond largest supplier of hand- 
sets in foe world after Moto- 
rola of foe US. Along with 
Sweden's Ericsson, foe three 
dominate foe mobile equip- 
ment sector. 

Its share price restored 
after foe setbacks of a year 
ago, Nokia is comfortably 
foe most highly-valued com- 
pany on foe Helsinki stock 
market Group sales, which 
neared FM40bn last year, are 
growing at a rate of 25 per 
cent a year - and foe rate is 
faster in foe handset divi- 
sion. Profits have swung 
from a loss of FM158m in 
1992 to a profit of FM3.9bn 
last year. 

Mr Ollila, an affable man 
who happily conducts his 
press conferences in a mix- 


ture of Finnish, English and 
Swedish, says confidently: 
"We will continue on foe 
path of 25 to 30 per cent 
annual growth over the next 
few years in both our main 
businesses." 

M anaging that growth - it 
was logistical bottlenecks 
and rising costs which 
caused much of last year's 
problems - to ensure pro- 
duction efficiency is main- 
tained and profit margins 
defenced is one of the key 
challenges now facing 
Nokia. Mr Ollila says. 

The company must also 
keep up a stream of new 
products, be involved in foe 
development of new trans- 
mission systems, and stay 
abreast of broader develop- 
ments in tbe telecoms world, 
such as deregulation and foe 
growth of foe Internet. 

But Mr Ollila is not 
unduly concerned by the 
growing competition from 
rival telecoms equipment 
suppliers, and increasingly 
from consumer electronics 
specialists such as Sony and 
Philips. 

"The three strong players 
will continue to dominate 
foe digital handset business 
Tor a few years more," he 
says. “At Nokia, we have the 
financial resources (to meet 
foe competition). We are 
now in a net cash position. 
The size of the consumer 
electronics players is not the 
issue. It is who can come up 
with foe products that will 
count” 

As Nokia grows, it is to 
some extent outgrowing 
Finland. Mr Ollila's own 
Informal style - and his 
willingness to delegate 
responsibility - is a 
characteristic F inni sh trait 
which Imbues Nokia. Yet foe 
group is Increasingly 
becoming international in 
character. Last year, Nokia 
recruited more people 
outside Finland than at 
home far tbe first time. 

But under Mr Ollila, it is 
difficult to see tbe 
Finnish-style corporate 
culture changing 
significantly. He may like 
bis winter skiing holiday in 
Switzerland, and there is 
nothing particularly Finnish 
about his regular tennis 
games. But summer holidays 
are spent like, most Finns, 
at the family lakeside 
cottage deep in the Finnish 
forest 

He also gives no hint 
that it may be time 
to move on after five years 
in charge. “It is Friday, it is 
past 6pm and there are two 
more people waiting to see 
me," he says. “I have no 
shortage of energy. It feels 
very good. There is really a 
lot more to come, and I feel 
really good about 
continuing." 


Choose the airline that’s 
most frequent 

With 6 flights- <■ day between Heathrow nr-.c Helsinki 
end - from Manchester to Helsinki 
v.-c offer you o far greater choice of departure times 
than any other airline - from 6.50 in the morning to 6.20 at night 


We also opera Lt fast double daily services 
Heathrow-Vaasa and Heathrow- -Turku, us well as 
daily flights to Tampere 


new 


New to Oulu that is’ From April 1. we're introducing 
a new twice-daily 

Heathrow-Ou!:.; service via Stockholm 


best 


SAS has been acknowledged as 
Best European Business Class Airline' 
in the 1996 Survey conducted by Oxford-based 
Inflight Research Services. 

For farther details and reservations call your travel agent or SAS on: 
London: 0171734 4020 

• (Lo-csll 0345 0107891 
Manchester: 0161 499 1441 

v'Lo-call 0343 01078S) 

Internet: h tt o v.wr sas.se 
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8 FINLAND 


Tampere • by Hugh Camegy 


City seeks new prosperity 


Twenty years of 
industrial 
unheaval have 
resulted in 
profound change 

Few places offer a better 
microcosm of tie dramatic 
changes in Finland’s econ- 
omy over the past decade 
than Tampere, the country’s 
biggest interior city, buBt on 
a narrow isthmus between 
two large lakes about 150km 
north-west of Helsinki. 

Tampere’s prosperity was 
founded an the paper, textile 
and engineering industries 
which were the backbone of 
the country's industrial 
development 

Today, these industries are 
still present in Tampere - 
but their operations have 
shrunk in recent years and, 
above all, the numbers they 
employ have fallen drasti- 
cally. Instead, Tampere, a 
city of 180,000 people, is now 
battling to build up a new 
industrial and service econ- 
omy based on high technol- 
ogy. 

It is a struggle that has 
already yielded some notable 
successes. But, as In the 
economy at large, there is 
still a long way to travel to 
replace all the jobs Lost in 
the upheavals of the 1980s 
and early 1990s. 

The key to Tampere's 
development was the Tam- 
tnerkoski rapids which surge 
through the Isthmus from 
the Mdsjj&rvi lake in the 
north to the PyhSjfirvl lake 
to the south, dropping 
almost 18 metres over a cou- 
ple of kilometres. 

From 1785, when Finland’s 
first paper mill was estab- 
lished on the east bank of 
the Tamm artcnalri, the rapids 
served as the vital energy 
source far a group of indus- 
tries including Tampella, the 
machine maker, Finlayson, a 
textile company, and Mets&- 
Serla, the pulp and paper 
group. Elsewhere in the 
Tampere region, companies 
such as Valmet. Rauma and 
Nokia were established. 

But In the past 20 years, 
the traditional industries of 
Tampere have undergone 
profound change. The num- 
bers employed in industry in 
the region have fallen from 


more than 90,000 in 1975 to 
just 40.000 today as plant 
after plant dosed down or 
invested in new machinery 
which required far fewer 
workers. 

The attractive centre of 
Tampere straddling the Tam- 
merkosM tells the story. The 
chimneys of the Take plant 
(owned by Metsa-Serla) still 
belch smoke as it continues 
to chum out cardboard, but 
the Finlayson factory is now 
a sports and theatre centre 
and part of the Tampella 
plant serves as a courthouse. 
Other former textile facto- 
ries house offices or have 
been replaced by a large 
hoteL 

Tampere retains much of 
its old spirit of provindal 
civic pride. It still supports a 
vigorous theatre life and has 
two senior league ice hockey 
teams. The biggest civic 
project this decade was the 
bold decision to build the 
huge Tampere concert hall 
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and conference centre - a 
striking 3,000-capacity com- 
plex that is the biggest of its 
kind in the Nordic region. 

But the painftil fact is that 
the city has an unemploy- 
ment rate of almost 21 per 
cent of the workforce, signif- 
icantly higher than the 
national rate of 16 per cent 
The cold reality of the tradi- 
tional sectors in the 1990s 
was starkly illustrated 
recently when UPM-Kym- 
mene. the pulp and paper 
group, spent FMlJZbn in the 
region on a new null - an 
Investment which created 
just 26 new jobs. 

But Tampere has been far 
from idle in working to 
achieve a revival of its for- 
tunes. The city has focused 
its efforts on attracting high- 
tech, knowledge-based indus- 


trial and service sector com- 
panies through a network of 
institutions with the Univer- 
sity of Tampere and the 
Tampere University of Tech- 
nology at its centre. 

Th the old days, the key 
resources in Tampere were 
the Tammerkoski and the 
forest. Today, our only real 
asset is the and our key 
resources are the universi- 
ties,'' says Ur Olli Niemi, 
head of Hernia, a technol- 
ogy centre set up alongside 
the technology university 
with the aim of providing a 
bridge between the labora- 
tory and commercial devel- 
opment of new technologies. 

Hermia is one ofthe links 
in a network which binds 
the business development 
agencies of the city and 
region, the universities, the 
national research develop- 
ment agency Tekes and 
industry Itself. 

There axe no rigid struc- 
tures involved In the net- 
work - deliberately so. Nor 
does Tampere have access to 
generous subsidies or incen- 
tives to offer inward inves- 
tors. The aim is that a virtu- 
ous, flexible circle of support 
will be created in which 
businesses will be attracted 
to the area by the supply of 
a highly educated workforce 
and a fertile research envi- 
ronment - and new busi- 
nesses will also emerge 
organically. 

"We are concentrating on 
electronics, automation engi- 
neering, health care technol- 
ogy and IT," says Mr Timo 
Kirkko-Jaakkola. develop- 
ment director for the Tamp- 
ere regional council. ' “The 
government has designated 
Tampere as a centre for 
these industries." 

Tampere’s industrial heri- 
tage has not been abandoned 
in this quest On the con- 
trary. long-established local 
industries such as forest 
machinery manufacturing 
are a vital pert of the strat- 
egy, for their future also 
depends on technological 
development. "One of our 
key aims is to maintain and 
grow existing industries in 
the area - to preserve jobs - 
because its tekes time to 
develop business ideas into 
new companies and new 
jobs," says Hermia’s Mr 
Niemi 


Mr PenttL Pietlld, managing 
director of Nordberg-Lo- 
komo, a subsidiary of Rauma 
in Tampere, tells a story that 
illustrates how the network 
can operate. One of his com- 
pany's employees worked 
with the technology univer- 
sity to develop a rock crush- 
ing machine that produces a 
more cubic-shaped final 
product than otherwise was 
available. Hus gave the com- 
pany a competitive advan- 
tage because "cubical” rocks 
are easier to handle than 
irregularly shaped rocks. 

“At the moment we have 
three people doing masters 
degrees at the university," 
says Mr PietQB. “It is a big 
advantage for us to have 
that kind of co-operation and 
opportunity.'’ 

One of the most notable 
success stories for Tampere 
has been the recent rapid 
growth of operations in the 
area by Nokia, the mobile 
telecoms group- The town of 
Nokia, where the company 
originally started life in for- 
estry products and tyres, lies 

in tha rftgi fln 

Today Nokia has its cellu- 
lar data research and devel- 
opment centre in Tampere, 
in the Hermia complex dose 
by the technology university 
and the Digital Media Insti- 
tute. The latter is an inde- 
pendent study centre part-fi- 
nanced by industry which 
has became a world leader In 
digital signal processing - 
something vital to Nokia. 

Since setting up in 1989. 
Nokia's operations In Tamp- 
ere have grown to employ 
1,400 people. 

Officials in Tampere are 
convinced Nokia is a good 
example of how a vital edu- 
cational infrastructure is 
being created to found 
renewed business prosperity 
far the city and region. IT 
jobs are growing at the rate 
of 1,000 a year. But they are 
under no illusion about the 
week that still needs to be 
done. 

Ironically, there is now a 
shortage of qualified labour 
in Tampere in the IT/ad- 
vanced electronics sectors. 
“The problem is the same as 
in all Finland,” says one offi- 
cial with weary resignation. 
"The supply and demand of 
the labour force don’t 
match.” 


A secret worth telling 
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MOST BUSINESS SECRETS ARE WORTH KEEPING QUIET ABOUT. 


Did you know chat Neste of Finland is the most 
established western oil company in Russia? 
That Neste’s joint venture partner in Russia, 
Gazprom, controls almost 40% of the world’s 
natural gas resources - much of it on Finland’s 
doorstep, the only border between Russia and 
the EU? 

How about the fact that every Swede in five 
tanks his car with fuel refined by Neste? Or 
that Neste Chemicals is the second biggest 
producer of formaldehyde-based resins in (he 
world. Or that since 1991 Neste has opened 
over 80 service stations from St. Petersburg and 


all the Baltic countries to Germany? And the 
number is increasing fast. 

Germany got its first credit card operated 
fuel dispensing station in 1994 - supplied by 
Neste. Neste even exports certain motor fuel 
products to the USA, where its grades exceed 
the roughest environmental regulations. Which 
is no surprise since Neste's R&D focus is on 
high-quality petroleum products with minimal 
environmental load. 

There are many other interesting facts we 
could cell you about ourselves, lo hear more, 
please contact us. 



Neste Corporate CbmmuniatiOM. P.O.Box 20, HN-02I5! Espoo, Hnhnd.TeL int +358 204 501, fax +358 20450 4798. 
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H ugh Camegy finds that in most respects 
Finland is easy on the business traveller 

It’s a shame 
cuisine . . 


the 


How should a visitor to 
Finland react to the follow- 
ing proposition? Yoa are 
invited to take off all your 
clothes and go to a little 
room heated to almost 100° 
0, where you will sit, naked, 
with others for a while and 
sweat Then you will all go 
outside and jump (still 
naked} through a small hole 
in the ice on a lake, the sea 
or whatever and refresh 
yourselves in the freezing 
water - or roll in the snow 
instead. 

In short, “What about a 
sauna?” 

The answer should be sim- 
ple. Be courageous and say 

Mikko Norros 
on the 
etiquette of 
the F inni sh 
sauna 

“yes” - because If you don’t 
you will miss a deliciously 
relaxing experience which 
will provide a vital insight 
mtn the culture and mental- 
ity of your Finnish hosts. 

Saunas have existed in 
other cultures, but it is in 
Finland that they have 
become entwined in the 
national culture. In days 
gone by, they were the most 
practical place to wash dur- 
ing the long winters when 
there was no running hot 
water. You can still find 
people in Finland who were 
bom in the sauna. Not when 
It was heated, of course, but 
it was a sterile place where 
hot water was available. 

Tt is estimated there ace 
2m sauna in Finland, for a 
population of 5m. Big compa- 
nies and state institutions 
have their own saunas. The 
president baa his official 
sauna, as does the prime 
minister. They are to be 
found in city apartments and 
in country cottages. 

Traditional saunas are 
heated by wood, burned 
either in a stove with a 
chimney, or by a stove with 
no chimney. The latter - a 
smoke-sauna - is the origi- 
nal sauna and believed by 
most Finns to be the best 
The door is dosed after the 
wood has burned down (and 
most of the smoke has 
escaped), leaving the embers 
to heat the sauna to the 
proper temperature, but giv- 
ing a soft heat and the 
aroma of woodsmoke. 

AH saunas have a basket 
of rocks heated by the stove 
an winch to -throw water to 
increase the humidity. 
Called the “ldyly” In Finnish 
(for pronunciation, contact 
your host), it increases the 
feeling of heat and makes 
you sweat 

Basic etiquette in the 
sauna is quite simple. You 
first take all your clothes off 
- something you have to try 
not to he shy about It is 
considered polite to shower 
before going in. Otherwise, 
there are few rules. Stay in 
as long as you feel comfort- 
able, and return to the sauna 
several times if you wish. 

When you come out of the 
sauna, jump through the ice, 
or roll in the snow. Or - and 
this will be the case for most 
foreign visitors - simply 
take a shower. But if you do 
roll in the snow, make sure 
it is fresh and powdery: old. 
Icy snow can have an effect 
on your akin Kkp sandpaper. 

In summertime, you may 
also be handed a “vihta" - a 
bunch of birch branches 
which you dip in water and 
with which you then gently 
flagellate yourselfi This is 
not as kinky as It sounds - it 
stimulates the circulation 
and gives a fresh aroma. 

In some hotel saunas the 
tradition of the washing-lady 
survives. She takes care of 
washing you; don’t be shy. 

An invitation to sauna 
from business contacts you 
have never met before is per- 
fectly normal If you want to 
take the initiative yourself, 
almost all hotels have good 
saunas, though mostly 
heated by electricity. 

1 once took three Ameri- 
can journalists to a sauna in 
a big hotel. The men were a 
little bit shy so we decided 
they could keep their swim- 
ming trunks on. In the mid- 
dle of a good lfiyly, the door 
swung open and a large old 
Finnish woman entered the 
room. She simply pointed at 
tiie first, horrified American 
and said bluntly: “You first, 
underpants off." I had forgot- 
ten to tell them about the 
washing-lady. 

* The author is deputy infor- 
mation chief at the prime 
minister's office. 


Finland is habitually grouped with its 
S candinav ian neighbours - Sweden, Norway 
ynri Denmark - but a business traveller 
pbo uld be aware that the country is distinct 
from t hffr o is several important respects. 

First, the Finnish language, which belongs 
to the Finno-Ugrian group, is entirely 
different from the Scandinavian or most 

other European languages. Although 

Finland developed aSwedlsh-styie welfare 
economy in the post-war period, the p ol iti c al 
culture is different, coloured chiefly by the 
historically-troubled relationship with 
Russia, its giant neighbour to the east which 
ruled Finland until 1917. 

Sweden, too, ruled Finland for a long 
period until the early 19th century. The long 
centuries of Swedish influence and 
settlement are still visible mainly in the 
presence of a Swedish-speaking minority . 

Like their Scandinavian neighbours, Finns 
involved in international business and 
international affairs speak a high standard 
of English (most also 
speak Swedish). 

The country 
generally has a high 
standard of 
infrastructure, from 
air, road and rail 
links, to 

highly -developed 
telecoms, winking ]jfe 
easy fra* a visitor. But 
beware of the long, 
harsh winter, with 
temperatures even in 
the south normally 
below freezing point 
for much of December 
through March. 

During this season, 
stout shoes, a warm 
jacket, gloves and a 
hat are vital 
accessories. In 
summer, it can be 
surprisingly warm, 
making a trip into the 
interior of endless 
forests and lakes a 
pleasant break from 
business. But don’t 

plan a business trip in July - most people 
take their holidays then. 





The Lutheran cathedral In central HeMnkl is a 
popular stopping-off point for visitors 


Tips for visitors 

TRANSPORT: The main international entry 
point is Helsinki airport, which has regular 
connections to all main European centres. 
North America and Japan. It lies about a 
25-minute taxi ride from the city centre. AH 
taxis run meters; the airport to the central 
railway station costs around FM120, 
depending on the traffic. 

There is an extensive internal flight 
network from the same airport, which is the 
best way to reach the outlying regions, 
especially the north. Long experience means 
the severe winters rarely disrupt services. 
Trains provide cheap, comfortable travel. 

Finland's road system Is well developed, 
with traffic light by European standards. 

But the distances are long and conditions in 
winter can be difficult for those not used to 
driving in the snow. 

WHERE TO STAY: In Helsinki, the 
Inter-Continental, the Strand Inter-Con, the 
Radlsson-SAS, the Arctia. Palace. Ramada 
Presidentii gnd Grand Marina are all 
centrally-located, business-oriented hotels. 
None have any distinctive local character - 


but look out in the next couple of years far , 

thereftarbishment of a grand old hotel oh' ! , -yrtt 
Esplanadi, the fashionable shopping heart# £ ;!****"* 
the city, which served for years as a bank’s ,5 i' 
headquarters. \»fl 

In Tampere, the modem Hotel Uves is a ' 'ft*}' 
regular international-standard hotel, but . .£*" 
rema rkab le because of its position 
ove rlooking the Tammerkoski rapids in the ' 
city centre, opposite an impressive old paper - 
factory. 

WHAT TO DO: As a French guide book on 
Scandinavia once said: “If you are thtoking 
of travelling for the cuisine, stay at home". 

Aside from good herring and salmon, there 

is not much to distinguish the local fare. But 

some exotica is worth trying - notably • 

reindeer meat and, for dessert, warm Arctic . * * ‘ . 

cloudberries on ice cream. In Helsinki, 

probably the most interesting places to eat 

are the Russian restaurants which evoke a 

Gzar ist-era ambience with lots of vodka - . 

and blinis. Try the ■ 

Alexander Nevski by . 
the City Hall (ask for f 
the bear-meat starter) -f"‘ 
or the Bellevue, close 
to the Orthodox 
Church. 

The best evening 
relaxation is often to ^ lH-’ 
take a sauna, followed^ 
by a meal (see story 
in column 5). 

Helsinki, home of 
Sibelius, usually has 
something good to 
offer music-lovers, 
either at the 
Finlandia Hall or the 
new Opera House. 

Tampere has a strong 
theatre tradition and 
a stunning new . . 
concert hall which 
attracte international ' 
performers. Inthe 
summertime, a grad 
excursion is to seatifa 
opera at the 
spectacular ■ • 

Savonfinna Castle; 

a lakeside east of Helsinki Far a pleasant - 
stroll and some shopping while in 
capital, the area around Esplanadi. Senate ^ 

Square and the harbour market fa best;- ;!;: 

There is lots of choice of charadteristte^vi 
Finnish gifts in the stores in this area,. 
from stylish women’s clothing to 
colourful, multi-pointed winter hate fre^^ 

Lappland. ? 


Useful publications 

A Brief History of Finland, by Matti Klinge, - • 
Otava Publishing Co. A 150-page illustrated . ^ 
review of Finlan d since the end ofthe; .. •• Jas 
ice-age. 

Helsinki, The Traveller's Guide, by Khnmo 
Pietiiainen, Art House. Useful mix of history 
and information about the capital. 

Facts about Finland, Otava Publishing ac- 
company. Mainly descriptive guide to life in . ~ 

today's Finland, covering economy, culture 
and politics. 

Business Finland 1997, Helsinki Media 
Special Magazines. Magazine-format - 
run-down of business, industry and finance 
with good index erf leading exporters and ; „ 

other useful contacts. 

OECD Finland Survey. Last published 
August 1996. Local sales via tel: 

358-9-121-4416 fax 3S&9-121-4450 
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This announcement appears as a matter of record only 


£160,000,000 


MANAGEMENT BUY-IN 


• o FINNISH CHEMICALS OY 


Finnish Chemicals OY 

Equity Co- Led by 

HSBC Private Equity 
Prudential Venture Managers Limited 

Underwritten by 

MB Corporate Finance Limited 
Hanguls Limited 

Debt arranged and underwritten by 
Chase Investment Bank Limited 




HSBC Private Equity 

HSBC Private Equity Europe Limited 
Vintner's Place, 68 Upper Thames Street, London EC4V 3BJ 
Tel: 0171 336 9955 Faxi0171 336 9961 . \ 

togulkted by wro 




V 

- 




h* - 




■H.- 

•31 

’ 7 

■w. 




:> • -c; 





FINLAND 7 


ENERGY • by Hilary Barries 


A ~m m |% J # 1 I ^rnatran Voima by ^ 

shift in balance of power State to switch ofr 



Conflicting 
demands could 
mean the. nuclear 
option will have 
^to be raised again 

The . recent decision by 
' Finland’s neighbour, Swe- 
den, to dose down two com- 
mercial nuclear reactors - 
within the next five years 
has, paradoxically, increased 

v; the pressure on the Finns to 
lj consider supplementing 
*?thetr four-reactor pro- 
gramme with a fifth plant 

\ after the turn of the centnry. 
\'I “Sweden’s decision on 
'(nuclear power radically 
^weakens our position," Mr 
Tannin. Matomaki, deputy 
r-Tiatrrrwin of the 1 supervisory 
of pulp paper 
company - UPM-Kymmene, 
Iff yah energy seminar. He 
d a on the government 
parfiamentto consider 
e nuclear option "without 
preconceptions". 

The lssue is, however, a 
sensitive one. The 
e minister. Mr Paavo 
Lippanen. has said that as 
long as. the Greens are a 
member of the present “rain- 
bow" coalition, the govern- 
ment will not make any pro- 
1 posals concerning a fifth 
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/l ill T * ie Eduskunta (parlia- 
*■ VVnesit) could force the gov- 
anunent's hand by itgoTf tak- 
ing an initiativ e in favour of 
."rjt fifth reactor, but it is more 

- -*:» ; ti]sely that the decision will 
7 11 'vfirst be seriously considered 

.-again after the next general 
- '■} ;• iv Sections in two years' time, 
sc-. The Swedish decision will 

• - sa jtffect Finland in several 
;- i ^— .fvays. Firstly, the removal of 

- ^.^wo reactors and consequent 

. — ^-eduction in power supply 
i tend to increase power 

. r prices throughout the Nordic 
•4-^irea, where there is a com- 
■ ij ^J.non power market - 
_ v-f Secondly, the decision 
^ _ /aises issues about the secu- 
'Mty of fixture supplies, since 
v 'h» Swedish government 
‘ * ^ ntends eventually to dose 
‘ ’ 7 'Jown all 12 of the country’s 
* ' a ‘"Reactors, currently responsi- 
' ‘ ile for half of Sweden's 

• ower output 

; ■ Thirdly, the closure of the 

v '^ trst two reactors will coin- 
ifle with the expiry of 
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long-term power supply con- 
tracts for power from both 
Sweden and Russia to Finn- 
ish industry and power dis- 
tribution companies, placing 
the Finns at a disadvantage 
when negotiating new deals. 

In common with most 
other industrial countries, 
Finland is faced with several 
conflicting energy policy 
requirements, as Mr Taisto 
Turanen. director-general of 
the energy department of tha 
mtni s i T y of -trade and indus- 
try explains. 

Demand for electricity is 
increasing steadily, and 
imports already constitute a 
significant, 12 per cent share 
of supply. Yet the demands 
of the change process agreed 
at the Rio de Janeiro envi- 
ronmental conference earlier 
this decade mean that Fin- 
land will have to balance its 
need for more power against 
a requirement for reduced 
carbon dioxide emissions. 

“Policy should support a 
positive economic develop- 
ment an the one hand; on 
the other, it must cut carbon 
dioxide emissions — a very 


difficult task," said Mr Turu- 
nen. The country's single 
most important export 
Industry - palp and paper - 
as wefi as its basic metals 
industry are energy-inten- 
sive, he paints out. 

A government white paper 
on energy strategy is 
planned for the summer, 
with the Eduskunta expec- 
ted to discuss it in the 
autumn. Despite a 13 per 
cent fall in gross domestic 
product between 1990 and 
1993, electricity consumption 
has risen from 62TWh (tara - 
watt hours) in 1990 to TOTWh 
in 1996, said Mr Turanen. 
The ministry estimates that 
demand will continue to 
increase at annual average 
rate of 2 to 2.5 per cent for 
the next zo yean before flat 
tentng out 

Two of the strings to the 
government's bow are not 
controversial - energy con- 
servation, and the use of 
more natural gas and bio- 
mass and less coaL Finland’s 
electricity supply is already 
very diversified - 26 per cent 
nuclear, 19 per cent hydro. 


15 per cent coal, 12 per cent 
imports, 9 per cent natural 
gas, 8 per cent peat, 10 per 
cent other renewables 
(mainly forest industry 
wastes), and 2 per cent oil. 

Natural gas offers the best 
prospect for improving the 
balance. Finland receives all 
its natural gas from Russia, 
and would like to buy more, 
but considers that there is a 
significant commercial and 
technical risk in being a 
small buyer dependent on a 
single supplier at the end of 
a pipeline which does not go 
beyond Finland. 

A possible solution to this 
is currently being studied by 
Neste, Finland’s state-owned 
oil refiner, and Gazprom of 
Russia. This concerns a proj- 
ect to build a trunk-line pipe 
through Finland, across the 
Baltic to Sweden, and south 
through Sweden to central 
Europe. The pipeline’s capac- 
ity would be about 30bn 
cubic metres of gas a year, 
which compares with Fin- 
land's consumption of about 
ZAbn cubic metres. “This is 
such a large flow that it 


would give Finland, as a 
small consumer, security,” 
said Mr Turunen. 

The alternative to more 
Russian supply is gas from 
the Norwegian sector of the 
North Sea, via a pipeline 
through Sweden. The invest- 
ment costs of such a link are 
so high, however, that it is 
not regarded as an economic 
proposition, although the 
Norwegians are keen to see 
the project proceed. 

Replacing 1.000MW (mega- 
Watts) of power production 
capacity from coal by natu- 
ral gas reduces the carbon 
dioxide emissions from 
about 7m tonnes a year to 
4.5m tonnes, said Mr Turu- 
nen. Replacing the power 
with a nuclear reactor would 
reduce emissions by 7m 
tonnes, or just under half 
the total carbon-dioxide 
emissions from power pro- 
duction and about 10 per 
cent of the country's total 
emissions. 

A fifth nuclear reactor was 
previously discussed in the 
Eduskunta in 1993, when 
parliament rejected a gov- 
ernment proposal to licence 
a fifth reactor for construc- 
tion jointly by the two big 
power groups, the state- 
owned Imatran Voima (TVO) 
and the private Industrial 
Power Company (TVO). 

Opinion in the present 
Eduskunta is thought to be 
more favourable towards the 
nuclear option than it was in 
the previous parliament, and 
while the prime minintpr has 
said the government will not 
confront the reactor issue in 
this parliament, there is 
speculation in Helsinki that 
a majority may emerge 
which requires the adminis- 
tration to bring forward a 
proposal for a fifth reactor 
before the 1999 election. 

The power utilities, how- 
ever, which spent large sums 
of money preparing a licence 
application in the early 
1990s. will make no move 
until parliament agrees in 
principle in favour to a fifth 
reactor. Finland's four exist- 
ing reactors, two Russian 
and two Swedish-built, came 
on stream from 1977 
onwards and are extremely 
efficient, claiming the 
world's highest load factors 
of more than 90 per cent 


Even without the prospect 
of an international 
privatisation share issue 
scheduled for spring next 
year, Imatran Voima Oy 
(TVO), the state-owned 
power group, would have 
been under careful 
scrutiny. 

In 1996, the group bought 
control of Gnllspang Kraft 
AB. in Sweden, to become 
the second-largest power 
group in the Nordic region 
after Sweden's state power 
group, Vattenfall, and at 
the same time the 
third-largest supplier of 
electr icity in Sweden itself. 

With the privatisation 
issue still some way off, 
and the s t r ucture of the 
business continuing to 
change, estimates or IVO's 
prospective market value 
vary, but one estimate at 
the end of 1996 put the 
company’s worth at 
FMlObn to FMlobn. 

The privatisation issue is 
in line with the Finnish 
government's policy of 
reducing Its holdings in the 
large state-dominated 
industrial companies. But 
the TVO issue cannot go 
ahead until (me peculiarly 
Finnish problem has been 
resolved. 

Most countries have one 
national grid for 
high-voltage power 
distribution but Finland 
bas two, one operated by 
ZVO and one by Industrial 
Power Group. The two 
grids are being merged 
under the control of a new 
company, Suomen 
Kantaverkko, of which TVO 
and Industrial Power 
Group will each own 30 per 
cent and the state 16 per 
cent. 

The new grid company is 
due to begin operations in 
April, but TVO officials 
believe the autumn to be 
more likely. 

The operation of the grid 
has provided IVO with 
excellent and stable profits, 
accounting far 44 per cent 
of group operating profits 
in 1995 and no less than 78 
per cent in 1994. Market 
analysts are waiting to see 
how the terms setting up 
the new grid company will 


affect IVO before making 
their estimates of the 
latter’s earnings outlook. 

From IVO's point of view, 
the disposal of the grid win 
have an adverse effect on 
operating profits In the 
short-term, but according 
to the rimfri M Bi of the 
board. Mr Ealevi 
Numminen, It will provide 
capital for investment in 
future growth. 

GuDspang’s turnover in 
1996 was about SKr5.3bu 
and its market 
capitalisation at the end of 
last year around SKr8.6bn. 
These estimates include AB 
Skandinavisk Elverk, 
another Swedish power 
company, which was 
acquired by Gnllspang last 
July. 

The background to IVO's 
Gnllspang acquisition is 
the liberalisation of the 
Nordic power markets, 
starting with Norway in 
1993 and followed by 
Finland in 1995 and 
Sweden in 1996. There is 
now a common Nordic 
power market between the 
three countries, including a 
spot market in Sweden and 
Norway. Finland will join 
tiie spot market when the 
single national grid is in 
operation. 

The emergence of the 
common power market 
generated a rapid 
structural shake-out last 
year as the Nordic power 
groups bought capacity in 
each other's markets. 
Vattenfall acquired control 
of one of Finland's largest 
electricity companies, 
H&meen S&hkfi Oy, and is 
in the market to buy 
further Finnish capacity. 

The Swedish 
government's decision, 
taken in February, to close 
two commercial nuclear 
reactors has increased 
investor interest in the 
Nordic power companies, as 
the decision is expected to 
lead to an increase in 
power prices, thus raising 
profits in the power supply 
companies. Consumers, of 
course, might take a 
different view. 

One of the strengths of 
the Finnish power industry 


is the co-generation of heat 
and power, a process in 
which heat is tapped for 
district heating. Sweden, 
where cheap power from 
hydro-electric sources and 
nuclear facilities has been 
available, has neglected 
co-generation, but 
substantial investments In 
co-generation are planned 
by the government in order 
to help make up any 
shortfall in supply caused 
by closing the two reactors. 
This is a market In which 
TVO plans to expand its 
business. 

IVO is not new to 
International engagements. 
It has a 30 per emit stake in 
the UK's Humberside 
Power, which is 
constructing a 750MW 
gas-fired power generation 
plant ou Humberside. IVO 
is responsible for the 
management of the 
construction, which is 
being undertaken by the 
Swedish -Swiss Asea Brown 
Boveri group. 

It also bas shares in a 
power plant in Malaysia 
and two co-generation 
plants in Thailand. Last 
year. IVO. together with 
the Japanese company 
Tomen. acquired 74 per 
cent of the shares in the 
Budapest power company, 
Budapest! ErflmQ in which 
IVO holds a 37 per cent 
stake. 

IVO International, with 
turnover last year of about 
FMl-Sbn, is the engineering 
arm of the group, and 
undertakes power plant 
engineering, power 
transmission engineering, 
nuclear engineering and 
hydro power engineering: 
This unit has a long history 
of international operations 
and is currently engaged in 
the construction of a large 
power plant In St 
Petersburg, and in other 
overseas projects. 

“The outlook for the next 
few years is, on the whole, 
good,” Mr Numminen said 
in the 1995 annual report. 
Nothing has happened 
since to contradict thin 
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Rauma: four solid businesses. 
One Strong Company. 

Rauma Corporation is an international metal and engineering company headquartered in 
Helsinki, Finland. 

The Corporation has four equally strong business groups: Timbeijack, Sunds Defibrator, 
Nordberg and Neles-Jamesbury. Each one supplies high performance industrial investment 
products and associated support services. And they ail work in fields requiring advanced 
technology and a high degree of manufacturing knowhow. 

Other factors the business groups have in common include worldwide operations and major 
market shares. Each numbers among the world leaders in its chosen sector. 

Did you know that one in every three forest machines In professional use worldwide was 
built by Timbeijack. Sunds Defibrator offers the broadest product range in fiber processing 
technology. Nordberg specializes in complete crushing plants and track-mounted crushing 
units. And more than half of the world's chemical pulp flows through Neles-Jamesbury valves. 

Key facts for 1996: Net sales FIM 10.2 billion (USD 2.2 billion). 85% of which were derived from exports and 
overseas operations ■ More than 10,000 employees • Manufacturing plants in 10 countries, offices In 38 countries 
and an extensive dealer network ■ Rauma's shares are listed on the Helsinki and New York (NYSE) stock exchanges 
and the SEAQ International trading 
system of the London Stock Exchange. 

Trauma 
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Rauma Corporation, P.O. Box 1220 
FIN-00101 Helsinki. Finland 
Phone +358 204 80 100 
Vv Fax +358 204 80 101 

www.rauma.com 
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automation 
with a vision... 

? .„when conventional 
technology fails to deliver 
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EUROPEAN HEADQUARTERS, FMJXMD: 
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